Rewvised March 23, 2017

RECEIVED REVIEWER TYPE

DS —Li~r Uz ce — a5t | "Dlelitiscrvery

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY I

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Apphcqni RKI Exploration and Production OGRID Number: 246289
well que 'RDX 17 Federal Well No 45H API:30-015-pending

Pool: E@’éﬂgﬁ Sege\ Learerdend (AL Pool Code: _{ ¢220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPI.ICATION

INDICATED BELOW SNAL -v¢g
Y2 —
1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - - Spacing Unit — Simultaneous Dedication
@NSL D NSP(PROJECT AREA) D NSP(PRORATlON UNIT) DSD

B. Checkone only for[I]or[Il]
[ 1] Commingling — Storage — Measurement
OpHc Ocms [Opc Opec Oows [Oowm
[ II'] Injection - Disposal - Pressure Increase — Enhanced Oll Recovery
Owrex [Opmx [JswD [ JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset.operdtors or lease holders D Notice Complete
B. [:] Royol’ry ovemdlng royalty owners, revenue owners Application
Appllcohon requires published notice I:l
Nofifi ication' and/or concurrent cnpprovcl by SLO
" Notfication and/or concurrent approval by BLM

Content
Complete

“Surface owner
For all of the above, proof of notification or publication 1s attached, and/or,
‘No notice required

T QMmO
DHDEDD

3) CERTIFICATION | hereby certify that the iInformation submitted with this application for
odmlnls’rrohve cpprovol 15 accurate and compleie to the best of my knowledge | also
unders’rond that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note Statement must be completed by an Individual with managerial and/or supervisory capacity

May 26, 2017
Jordan Kessler Date

Pnnt or Type Name

Phone Number

Se = /477;4/: A DA

Signature e-mail Address
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encroaches on the spacing and proration units to the Northeast, East, and Southeast of the
proposed spacing unit.

Exhibit B 1s a plat showing an outline of the subject acreage and the surrounding sections.

Exhibit C shows the variance in ownership between the W/2 and the W/2 E/2 of Section 17.
EOG owns a higher percent in the W/2 E/2 than the W/2

Exhibit D contains a list of the parties affected by the encroachment and their area of ownership
A’ copy‘of this application with all attachments has been sent by certified mail to each affected
party advising them that if they have an objection it must be filed in writing with the division
within 20 days from the date the division receives this application A courtesy a copy of this
application has also been provided to the Bureau of Land Management-Carlsbad

Exhibit E is an affidavit from a petroleum engineer reviewing RKI’s drilling plans in the subject
area

Your attention to this matter is appreciated

Sincerely,

CJS\/ \ (;p . )\,
Jordan L Kessler

ATTORNEY FOR RKI EXPLORATION AND
PRODUCTION, LL.C

cc:  Bureau of [;and Management
620 E- Green Street
Carlsbad, NM 88220
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1625 N French Dr, Hobbs NM 88240

Phooc* (379) 393-5161 Fax: (575) 3930720
hsyfer 1

81t S Firsi 81, Artesia NM 882)0

Phoe: (175) 748-1283 Fax {575) 7489720

Duser U1

1000 Rio Brazos Road. Aztce NM 87410

Phone,’(503) 374-617§ Fax (505) 334-6170

RudeLly.
1220 $' St, Froneis Dr.. Santa Pe, NM 87508
Phose (503) 476-3460 Fax {505) 47634562

State of New Mexico .

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-1’02

Revised August 1, 2011
Submit one copy to appropnate
Dastniet Office

] AMENDED REPORT

WELL LOCATION AND. ACREAGE DEDICATION PLAT

t APT Number ' 7 Paol Code N 3 Pocl Name o
: 98220 PURPLE SAGE WOLFCAMPGASPOOL | = |
¢ Propenty Code % Property Name = Well Number
RDX FEDERAL COM 17 . 45H .
~ TOGRID No I ® Qperator Name 9 Etevation
246289 ]l RKI EXPLORATION & PRODUCTION, LLC 3076
— “w Surface Location & -
UL or et no " Section | Township Range Lot Idn Feet from the]’ Norlh/South hne Feet from the East/West line " County
C 17 268 30E s : i NORTH 2485 WEST EDDY
1 Bottom Hole Location If Different From Surface
UL or ot no Section | Township Range Lot Ido Feet from the North/Soath line Feet from the East/West line County
. N ~ a7 | 268 | 30E 230 SOUTH 2516 WEST EDDY
© Dedicated Acves [ JointorInfin | Consolidation Code T Order No
3200 , ‘
No allowable will be assigned to this compleuon until all interests have been consolidated or a non-standard umt has been approved by the
division
e = = T g ==
' . I J OPERATOR CERTIFICATION
. yi s wz‘s—y - - r 1§ hereby cernfy thai the Informosian contmned herein is trae and complete
:A ’ " ~ ‘:' ROX FEDERAL COM 17_’_ 4SH 10 the best of my knowledge ond bolicf and that ihis orgaszotion erther
o ; 1 NMSP-E awns a workug ipierest or unleazed minerol huerest in ihe land mcluding
N = saz,oco 8’ the proposed bosom hole docarion or has a ghy 1o drill thus well ar this
) ! Eu-sx)_ -3257‘);%:&7:‘-" , locailon pursuanr 1o a conract with an awner of sucha mincral or working
4 ¢ ma 72":56,’ m_; ('ng;;;“ 3w ! huterest or to a vahumiary pooling agrum.uuam compulsory pooling
f m N gg m’ é order Mere) mmlby
A E % L3 674.367.2' i u‘r = 320495135 — o ] 7 Z / .
. ST saten, 03 S5 szw 2 “/17

Mt- iQ?“N.OS'W.
Y MMSP-E

1 ‘t&.n:‘;:;g
? oF O3 Sazrn,

NG, =" 1033036179\!

H

H

o t

" . LAST TAKE POINT _
330" FSL & 2.516' FWL

i

'fosk faller

. Date of Survey

wSURVEYOR CERTIFICATION

1 hereby cernfy that the well location shown on thiy
plar was plotied from field notes of actual surveys
made by me o1 under my supervision, and that the.

same 1s true and correct 1o the best of my bellef

03-17-2017

Signarue and Seal of
Professional Surveyor

ficate




McMillan, Michael, EMNRD

From: Jordan L Kessler <JLKessler@hollandhart com>
Sent: Wednesday, June 21, 2017 2 33 PM

To: McMillan, Michael, EMNRD

Subject: RE RKI/ RDX Fed Com 17 45H NSL application
Attachments: 0572_001 pdf

First perf 330 feet from the North line, 2,516 feet from the West line
Last perf 330 feet from the South line, 2,516 feet from the West line

From: McMillan, Michael, EMNRD [mailto Michael McMillan@state nm us]
Sent: Wednesday, June 21, 2017 2 14 PM

To: Jordan L Kessler <JLKessler@hollandhart com>

Subject: RE RKI/ RDX Fed Com 17 45H NSL application

Need first perf and last per
Get return receipt from EOG
Mike

From: Jordan L Kessler [mailto JLKessler@hollandhart com]

Sent: Wednesday, June 21, 2017 1 58 PM

To: McMillan, Michael, EMNRD <Michael McMillan@state nm us>
Cc: Lowe, Leonard, EMNRD <Leonard Lowe@state nm us>
Subject: RE RKI/ RDX Fed Com 17 45H NSL application

From: McMillan, Michael, EMNRD [mallto Michael McMillan@state nm us)
Sent: Wednesday, June 21, 2017 1 48 PM

To: Jordan L Kessler </LKessler@hollandhart com>

Subject: RE RKI/ RDX Fed Com 17 45H NSL application

No attachments

From: Jordan L Kessler [mailto JLKessler@hollandhart com]

Sent: Wednesday, June 21, 2017 1 45 PM

To: Lowe, Leonard, EMNRD <Leonard Lowe@state nm us>

Cc: McMillan;"Michael, EMNRD <Michael McMillan@state nm us>
Subject: RE RKI/ RDX Fed Com 17 45H NSL application

Thank you!

From: Lowe, Leonard, EMNRD [mallto Leonard Lowe@state nm us]
Sent:l}Nednesday, June 21, 20171 12 PM

To: Jordan L Kessler <JLKessler@hollandhart com>

Cc: McMillan, Michael, EMNRD <Michael McMillan@state nm us>
Subject: RE RKI/ RDX Fed Com 17 45H NSL application




Section 8

ction 3

NMNM 20965
belng 320.00 acres

Section 20

Tract 3: Unleased
belng 80.00 acres

EXHIBIT
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e S

RDx Federal Com 17 #45I-I
Sectlon 17: Ownershlg

Order No. R-14204

Tract AT W]2 of Section17, 7, subject to Compulsory Pooing'

Owner o Wbrking Interest,
RKI Exploration & Production, LLC ‘ ~ 87.50%
EOG Resources, Inc. 12.50%

Tract B: W/2 E/2 of Section 17, subject to Compulsory
Pooling Order No. R-14016-A

Owner

Workinglnterest

RKI Exploration & Production, LLC

75.00%

EOG Resources, Inc

25 00%

Tract C: E/2 E/2 of Section 17, subject to Compulsory
Pooling Order No. R-14154
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TractB

Tract C

Owner

Working Interest

RKI Exploration & Production, LLC

75 00%

EOG Resources, Inc

25 00%




Tract 1.

Legal*

Parties:

Tract 2:

Legal:

Parties

Exhibit D

East Half (E/2) and Southwest Quarter (SW/4) of
Section 8, Township 26 South, Range 30 East
Eddy County, New Mexico

Chevron USA Holdings Inc
11111 S. Wilcrest
Houston, Texas 77099
7016 0750 0000 3268 0773

EOG A Resources, Inc
EOG Y Resources, Inc.
EOG M Resources, Inc

105 S 4% Street Artesia
New Mexico 88210

7016 0750 0000 3268 0780

EOG A Resources, Inc
EOG Y Resources, Inc.
EOG M Resources, Inc
5509 Champions Dr
Midland, Texas 79706
7016 0750 0000 3268 0797

OXY Y-1 Company

PO Box 27570

Houston, Texas 77227
7016 0750 0000 3268 0803

XTO Energy, Inc.

810 Houston St.

Fort Worth, Texas 76102
7016 0750 0000 3268 0810

West Half (W/2) of
Section 17, Township 26 South, Range 30 East
Eddy County, New Mexico

EOG Resources, Inc
105 S. 4 Street Artesia
New Mexico 88210
Duplicate

EOG Resources, Inc
5509 Champions Dr
Midland, Texas 79706
Duplicate




Tract 3

Legal.

Parties

Tract 4;

Legal:

Parties:

South Half of Northwest Quarter (S/2 NW/4) of
Section 20, Township 26 South, Range 30 East
Eddy County, New Mexico

United States of America
Bureau of Land Management
620 E Green St

Carlsbad, New Mexico 88220
7016 0750 0000 3268 0827

East Half (E/2) and North Half of North West Quarter (N/2 NW/4) of
Section 20, Township 26 South, Range 30 East
Eddy County, New Mexico

Costilla Energy

P O Box 10369

Midland, Texas 79702
7016 0750 0000 3268 0834

Dominion OK TX Expl & Prod, Inc
14000 Quail Springs Pky #600
Oklahoma City, Oklahoma 73134
7016 0750 0000 3268 0841

El Paso Natural Gas Company
P.O. Box 1492

El Paso, Texas 79978

7016 0750 0000 3268 0858

EOG Resources , Inc

P.O Box 4362

Houston, Texas 77210
7016 0750 0000 3268 0865

EXXONMOBIL Corp

810 Houston St.

Fort Worth, Texas 76102
7016 0750 0000 3268 0674

KP Acquisition Corp.

2040 Murray Holladay
Salt Lake City, Utah 84117
7016 0750 0000 3268 0681

KP Acquisition Corp.

500 W Texas #1450
Midland, Texas 79701
7016 0750 0000 3268 0698



Charlotte Williamson

Box 50410

Austin, Texas 78763

7016 0750 0000 3268 0704

J.C. Williamson

P.O.Box 16

Midland, Texas 79702
7016 0750 0000 3268 0711

Ralph E. Williamson

Box 994

Midland, Texas 79702
7016 0750 0000 3268 0728

XTO Energy, Inc.

810 Houston St

Fort Worth, Texas 76102
7016 0750 0000 3268 0735
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Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
Jlkessler@hollandhart com

May 26, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES

Re:  Application of RKI Exploration & Production for administrative approval of an
unorthodox well location for its RDX Féderal Com 17 No. 45H in the W/2 of Section
17, Township 26 South, Range 30 East, NMPM, Eddy County, New ‘Mexico.

Ladies and Gentlemen:

Enclosed 1s a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Diviston, 1220 South St Francis Drnive, Santa Fe, New Mexico, 87505 If no objection 1s
recetved within this twenty-day period, this application may be approved admistratively by the
Division

If you have any questions about this application, please contact the following.

Aaron Young

RKI Exploration and Production
(539) 573-3531
aaron.young@wpxenergy.com

Sincerely,

~ 4=

Jordan L. Kessler
ATTORNEY FOR RKI EXPLORATION AND
PRODUCTION, LL.C

Holland &Hart u.r

Phone[505] 988 4421 Fax[505] 983 6043 www hollandhart com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malling Address PO Box 2208 Santa Fe NM 87504-7208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Botse Cheyenne Jackson Hole LasVegas Reno Saltlake City Santafe Washington DC O



To:

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

Chevron USA Holdings Inc., and its successors, heirs and/or devisees; EOG
A Resources Inc., and its successors, heirs and/or devisees; EOG Y
Resources Inc., and its successors, heirs and/or devisees; EOG M Resources
Inc., and its successors, heirs and/or devisees; OXY Y-1 Company, and its
successors, heirs and/or devisees; XTO Energy, Inc., and its successors, heirs
and/or devisees; EOG Resources, Inc., and its successors, heirs and/or
devisees; Costilla Energy, and its successors, heirs and/or devisees;
Dominion OK TX Expl & Prod., Inc., and its successors, heirs and/or
devisees; El Paso Natural Gas Co., and its successors, heirs and/or devisees;
ExxonMobil Corp., and its successors, heirs and/or devisees; KP Acquisition
Corp., and its successors, heirs and/or devisees; Charlotte Williamson, and
her successors, heirs and/or devisée;s; J.C. Williamson, and its successors,
heirs and/or devisees; and, Ralph E. Williamson, and his successors, heirs
and/or devisees.

Application of RKI Exploration ‘& Production for administrative
approval of an unorthodox well location for its RDX Federal Com 17
No. 45H in the W/2 of Section 17, Township 26 South, Range 30 East,
NMPM, Eddy County, New Mexico. Applicant seeks administrative
approval of an unorthodox well location (“NSL”) for its RDX Federal
Com 17 No. 45H Well (API No. Pending) to be completed within the
Purple Sage Wolfcamp Gas Pool (Pool Code 98220) underlying the W/2
of Section 17, Township 26 South, Range 30 East, NMPM, Eddy County,
New Mexico This well was drilled from a surface location 75 feet from
the North line and 2,485 feet from the West line (Unit C). The upper most
perforation is located 330 feet from the North line and 2,516 feet from the
West line (Unit C) and the lower most perforation is located 330 feet from
the South line and 2,516 feet from the West line (Unit N) of Section 17.

Pursuant to Division Order R-14262, this acreage 1s governed by the
Special Rules for the Purple Sage-Wolfcamp Gas Pool which provide for
wells 1in the Wolfcamp formation located in Eddy County to be spaced on
320 acres and located no closer than 330 feet to the outer boundary of the
spacing unit The completed interval for this well will be unorthodox
because 1t 1s closer than 330 feet to the eastern, northeastern, and
southeastern boundaries of the project area

Any objection to this application must be filed in writing within twenty
days from date of publication with the applicant and the New Mexico Oil
Conservation Division, 1220 South St Francis Drive, Santa Fe, New



Mexico, 87505 If no objection 1s received within this twenty-day period,
this application may be approved administratively by the Division If you
have any questions about this application, please contact Aaron Young at

(539) 573-3531 or Aaron Young@wpxenergy com



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND'NATURAL RESOURCES

OIL CONSERVATION DIVISION
Administrative Application for RKI's RDX Federal Com 17 No. 45H Well
AFFIDAVIT OF KEEVIN BARNES
STATE OF OKLAHOMA )
COUNTY OF TULSA ; ;

Keevin Barnes, bemng first duly sworn on oath, states as follows

1 My name 1s Keevin Bames and I am employed by RKI Exploration & Production, LLC (“RKI”) n
Tulsa, Oklahoma, as a petroleum engineer

¢
.

2 I recetved my Bachelors of Science from Texas A&M University i 1995

3. I was hired by RKI in 2015 I have been employed as a reservoir engineer for approximately 20
years.
4 For the past two and half years, I have worked exclusively in the Permian Basin

5 I am familiar with the reservowr in Section 17, Township 26 South, Range 30 East, NMPM, Eddy
County, New Mexico, and have reviewed the administrative application for an unorthodox location filed
by my attorney in connection with the RDX Federal Com 17 No. 45H Well

6 To effectively develop the Upper Wolfcamp 1n this area, RKI will drill nine horizontal wells in the
same lateral target

7. *In order to dnll all nine wells, some wells, including the RDX Federal Com 17 No: 45H Wel
will be drilled at unorthodox locations

8 .Failure to drill the nine wells 1n this target n this particular area will result in reserves being left in
the ground, which constitutes waste.

FURTHER AFFIANT SAYETH NOT. / /

Keevin Barnes

SUBSCRIBED AND SWORN before me on this 15th day of May, 2017.

My Commussion Expires

Linda F: Mllner
A l?! Publh: in lnu lor

ign loguososs K-

AFFIDAVIT -- PAGE 1 of 1
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