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ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms: CJfl/WKtN ?N£K(J t

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

(8WD-8alt Water Disposal] [IPI-InJectlon Pressure Increase]
(EOR-Qualified Enhanced Oil Recovery Certification] |PPR-Posltive Production Response]

I (*£6*3

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] JOUVftRN CALIFORNIA 2^ FEDERAL
[A] Location - Spacing Unit - Simultaneous Dedication 2 'ZZ-B

13 nsl u nsp □ sd APtO/*'- $0'022-H‘%)76

Check One Only for [B] or [C] , SOOT*TpD0<L
[B] Commingling-

0 DHC 0
Storage - Measurement

CTB 0 PLC 0 PC 0 OLS 0 OLM
L* HMWl

[CJ Injection - Disc 
0 WFX 0

tosal - Pressure Increase - Enhanced Oil Recovery
PMX 0 SWD 0 IPI 0 EOR 0 PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] □ Working, Royalty or Overriding Royalty Interest Owners

[B] 3 Offset Operators, Leaseholders or Surface Owner

[C] 0 Application is One Which Requires Published Legal Notice

[D]

[E]

[F]

0 Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands. Slate Land Office

0 For all of the above, Proof of Notification or Publication is Attached, and/or, 

0 Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION; I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division.

Zoc Lees
Print or Type Name

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
^ __________ Attorney______________ i affiiaflW-

Attorney_____________
Tide

zel@mbdrall.com

Date

e-mail Address



March 3, 2017
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Modrai.l Sperling

L A W Y l: R S

Jennifer L. Bradfute 

505.848,1845 

Fax: 505.848.1882 
jlb@modrall.com

David Catanach
Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505

Re: Application of Cimarex Energy Co. for administrative approval of 
unorthodox well location for its Southern California 29 Federal 29-19S- 
32E RB #19H well located in the S/2 of the S/2 of Section 29, Township 19 
South, Range 32 East, N.M.P.M., Lea County, New Mexico (the “Well”).

Dear Mr. Catanach:
iblW?

Cimarex Energy Co. (“Cimarex”) (OGRID No. 25+999) administrative 
approval of an unorthodox well location (“NSL”) for Southern California 29 
Federal 29-19S-32E RB #19H well (API No. 30-025-43070) to be completed 
within the Lusk-Bone Spring, South pool (Pool Code 41460) underlying the 
S/2 of Section 19, Township 19S, Range 32E, N.M.P.M., Lea County, New 
Mexico. A C-102 for the Well is attached as Exhibit A. This is a horizontal 
Well that will be drilled as follows:

Southern California 29 Federal 29-19S-32E RB #19H
• Surface Hole Location: 1390 feet from the South line and 308 feet 

from the West line of Section 29, Township 19 South, Range 32 East;
• First Perforation Point: 1290 feet from the South line and 808 feet from 

the West line of Section 29, Township 19 South, Range 32 East;
• Last Perforation Point and Bottom Flole Location: 1290 feet from the 

South line and 330 feet from West line of Section 29, Township 19 
South, Range 32 East.

Cimarex is requesting this NSL in order to efficiently produce its interests in 
Section 29. This Well will produce from the Lusk-Bone Spring, South pool 
(Pool Code 41460). There are no special pool rules for this pool, and thus the 
setback requirements under Rule 19.15.15.9 of 330’ apply. The completed 
interval for the proposed Well is closer than 330’ from the boundary of the 
project area. The unorthodox location will encroach towards the S/2 and NE/4

Modrall Sperling 
Roeht Harris & Sisk 
P.A.

Bank of America 
Centre
500 Fourth Street 
NW
Suite 1000 
Albuquerque,
New Mexico 87102

PO Box 2168 
Albuquerque,
New Mexico 
87103-2168

Tot- snt; o«rf q 1 onn.



of Section 30, Township 19 South, Range 32 East, the S/2 and NW/4 of 
Section 28 of Township 19 South, Range 32 East, and the N/2 of the S/2 and 
the N/2 of Section 29, Township 19 South, Range 32 East. A list showing the 
surrounding ownership and the project area for the proposed well in relation to 
adjoining spacing units is attached as Exhibit B.

A list of the parties affected by the encroachment is attached as Exhibit 
C. Each of these parties has been provided notice of this application by 
certified mail, return receipt requested, advising them that if they have an 
objection to the location of this Well, it must be filed with the New Mexico Oil 
Conservation Division within 20 days of the mailing of this notice. In addition, 
a copy of this application has also been provided to the New Mexico State 
Land Office.

Your attention to this matter is appreciated.

Sincerely,

A r Cimarex Energy
C

cc: New Mexico State Land Office
Post Office Box 1148
Santa Fe, New Mexico 87504



Diitrictl
1623 N French Di. Hobbs, NM 88240 
Phone: (575) 393-6(61 Fw (575) 393-0720 
Pinnct n
811 S First &. Artesit. 88210 
Phone: (57$) 748-128? Fax (575) 748-9720 
District HI
1000 Rio Brazos Road, Aztec, NM 87410. 
Phone: (SOS) 334-6178 Fax (505) 334-6170 
District IV
1220 S SI Francis Dr. Santa Fe.NM 87505 
Phone: (505) 476-3460 Fax (505)476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102 
Revised August 1,2011 

Submit one copy to appropriate 
District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
* API Number - -

30-025-43070
> Pool Code

41460
s Pod Name

___ _____Lusk: Bone Swing South________ __ _____ ______
4 Property Code

37971
• Property Name

SOUTHERN CALIFORNIA 29 FEDERAL
* Well Number

19H
T OGRID No. :• Operator Name • Hr* at ion

162683 CIMAREX ENERGY CO. OF COLORADO 3546.4'

“Surface Location
UL or lot no. Stctioa Township Bongo Lot Ido Feet from the Nortb/Sovtb line Feci from the Em/Wo! Hot County .

L 29 19S 32E 1390 SOUTH 308 WEST LEA

" Bottom Hole Location If Different From Surface
UL or lot no.

P
Section Towntfeip Range Lot Ida Feet from the Nor|h/South tine Feet from the Eaft/Wed line

29 19S 32E 1290 SOUTH 330 EAST
Count)!
LEA

'* Dedicated Acres
160

w Joint or Infill 14 Gonedidalioa Code

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

N89’52‘27‘W - 2646.23' (Meigs.)

NOTE:
Distances referenced on plat 
to section lilies and are 
perpendicular.

I

N89'50‘35fW - 2644.957 (Ueas.)

SCALE
' REV: 1 01-20-17 K_A

;BOTTOM HOLE AND LANDING POINT CHANGE)

7SECTION CORNERS LOCATED.
29

NApanst.’wt'IFti Holii UWaWAi
LATITUDE = 32"jr«086-(K 62S0I7) 
LONgTUDE-I03°4T4S46-(I03 79S961| 
NAD 17 (SURFACE HOI.f. LOCATION)
Lvhhiim ■ !: ]7+:'4r<J-6’7i,?4i
LONGITUDE - KU-AT43 (A‘ (103 7954611SiAVt! HAM! NAiisi (NAI. tAKTi11 ~
N.y>z<.ii <7 e Wi: i;___________

H-aM S'AbiiiN.nrE^S'T'r
N. 37333 89E 6b3WJ 29

i iiomASlIP
ATmiDE - i:'irmv(ij6377(»i

lONunum:. im-wsogT-iioi 7«osnn
NAD 27IB01T0M HOLE LOCATION! 
LAfilULjb’- 32-3739 31’<32 S275S6) 

LONGITUDE- 101* 46*49 Q0*) 101 7491011
Mate: i7jiNt:bAli«J(Alf Ta^) 
tii'twnh .
STATE. rUNt: KAlnll^.liL EAitTt 
N:392470,62 K-670259 31 ""

8or LP

- frees.)

UNE TABLE

UNE DIRECTION LENGTH

u S78-3ff21*E state'

4167.66' BHL “O’

N895J’55'W - 2651.00' (Ueas.)

"OPERATOR
CERTIFICATION

/ hereby eerily that the frtfbrmaikm contained 
herein is true and complete to the bestofmy 

: knowledge and behef.md that Ms 
organization either was d working interest or 
tthhased mbteni interest in rite had btdudhtg 
the proposed bottom hole tocatfon or has a 
right to driB this veil at this location pursuant 
to a contract wish at owner of such a mineral 
or working interest, or too tolumatypooling 
agreement or d compulsory pooling order 
hertkrforr entered by the division

Aricka Easterling

aeasterlinggcimarex.com
E-mail Address .

‘•SURVEYOR 
CERTIFICATION 

/ hereby eerily that the We# location damn 
on this pht was plotted foam field notes of 
actual su/wys made by me or under my 
supervision, ant that the same is true and 
correct to the best of my belief

November 19,2015
Date of Survey
Signature end Seal of Professional Surv eyor

Certificate Number,

Exhibit A
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EXHIBIT C:

Modrall Sperling

Notification List for the Application of Cimarex Energy Co. for 
administrative approval of an unorthodox well location for its Southern 
California 29 Federal 29-19S-32E RB #19H well located in the S/2 of the 
S/2 of Section 29, Township 19 South, Range 32 East, N.M.P.M., Lea 
County, New Mexico.

Jennifer L. Bradfute 

505.848.1845 
Fax: 505.848.1882 

jlb@modrall.com

S/2 and NW/4 Section 28. Township 19 South. Ranee 32 East

OXY USA Inc.
S. Greenway Plz. STE 110 
Midland, TX 79701

XTO Energy, Inc.
500 W. Illinois Ste 100 
Midland, TX 79701

Apache Corp
303 Veterans Park Lane, Suite 3000 
Midland, TX 79705

Section 29. Township 19 South. Range 32 East

Dan W. Irwin 
118 N. Grant'
Hinsdale, IL 60521

Kathleen Irwin Schuster 
2615 Oak Drive #28 
Lakewood, CO 80215

Amity Oil Co. Inc.
6116 North Central Ste. # 1000 
Dallas TX, 95206

W/K Land Company 
911 Kimbark Street 
Longmont, CO 80501

Shackelford Oil Company 
203 W. Wall, Suite 200 
Midland TX 79701

"■£>

Bank of America Centre 
500 Fourth Street NW 
Suite 1000 
Albuquerque,
New Mexico 87102

PO Box 2168 
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800 
www.modrall.com



Page 2

S/2 and NE/4 Section 30. Township 19 South. Ranee 32 East

COG Operating LLC 
One Concho Center 
600 W. Illinois Ave 
Midland TX, 79701

OXY USA Inc.
S. Greenway PIz. STE 110 
Midland, TX 79701

EOG Y Resources Inc.
105 S. Fourth Street 
Artesia, NM 88210



CIMAREX ENERGY APPLICATION NOTICE 
SO. CALIFORNIA 29 FED 29-19S-32E RB #19H WELL 

MAILED: MARCH 3, 2017

PARTIES CERTIFIED RECEIPT NO.

S/2 and NW/4 Section 28. Townshin 19 South. Ranee 32 East

OXY USA Inc.
S. Greenway Plz., Ste 110
Midland, TX 79701

7015 1520 0002 9719 5653

XTO Energy Inc.
500 W. llliniois, Ste 100
Midland, TX 79701

7015 1520 0002 9719 5660

Apache Corp
303 Veterans Park Lane, Suite 3000
Midland, TX 79705

7015-1520-0002-9719-5677

Section 29. Townshro 19 South. Ranee 32 East

Dan W. Irwin
118 N. Grant
Hinsdale, IL 60521

7015 1520-0002-9719-5684

Kathleen Irwin Schuster
2615 Oak Drive #28
Lakewood, CO 80215

7015 1520-0002-9719-5691

Amity Oil Co., Inc.
6116 North Central, Ste. 1000
Dallas, TX 95206

7015 1520-0002-9719-5707

W/K Land Company
911 Kimbark Street
Longmont, CO 80501

7015 1520-0002-9719-5714

Shackelford Oil Company
203 W. Wall, Suite 200
Midland, TX 79701

7015 1520-0002-9719-5721

S/2 and NE/4 Section 30. Towns hiD 19 South. Ranee 32 East
COG Operating LLC
One Concho Center
600 W. Illinois Ave.
Midland, TX 79701

7015 1520-0002-9719-5738

EOG Y Resources Inc.
105 S. Fourth Street
Artesia, NM 88210

7015 1520 0002 9719 6247

Y :\doxVcliem\82762\0128\INDEX\W2890243 DOCX



Modrall Sperli ng

LAWYERS

March 3,2017 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

TO AFFECTED PARTIES

Re: Application of Cimarex Energy Co. for administrative approval of 
unorthodox well location for its Southern California 29 Federal 29-19S- 
32E RB #19H well located in the S/2 of the S/2 of Section 29, Township 19 
South, Range 32 East, Lea County, New Mexico (the “Well”).

Ladies and Gentlemen:

Enclosed in the notice is a copy of the above referenced application 
filed with the New Mexico Conservation Division on this date. Any objections 
that you have to this application must be filed in writing with the New Mexico 
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New 
Mexico 87505, within twenty (20) days from the date the Division receives the 
above referenced application may be administratively approved by the 
Division.

If you have any questions concerning this application, please contact:

Cody Elliot 
Cimarex Energy Co.
600 N. Marienfeld St., Suite 600 
Midland, TX 79701 
Phone No.: (432) 571-7806

If you have no objection to this application, please sign the waiver as 
indicated below and return the original. Your assistance and cooperation in this 
matter are appreciated.

Sincerely,
J..<r

n:.. /*

Lees
ey for Cimarex Energy 

Company

ZoC E. Lees 

50S.84S.1859 

Fax: 505.848.9710 

: zel0modrall.com

Modrall Sperling 
Roehl Harris & Sisk P.A.

500 Fourth Street NW 
Suite 1000 
Albuquerque,
New Mexico 87102 :

PO BOX 2168 
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800 
www.modrail.cbm



Page 2

WAIVER

 hereby waives objection to the above 
referenced Application for an Unorthodox Location for Southern California 29 
Federal 29-19S-32E RB #19H well located in the S/2 of the S/2 of Section 29, 
Township 19 South, Range 32 East, Lea County, New Mexico.

Dated:
Signature



Lowe, Leonard, EMNRD

From: Zoe Lees <zel@modrall.com>
Sent: Friday, March 3, 2017 4:01 PM
To: Lowe, Leonard, EMNRD
Cc: Jennifer L. Bradfute
Subject: NSL Application for Cimarex
Attachments: Cimarex NSL App. So. Cal. 29 Fed #19H Well (W2890319x7A92D).pdf

Good Afternoon Leonard,

Attached please find a NSL application for Cimarex Energy Co's Souther California 29 Federal 19H well. Please let me or 
Jennifer Bradfute know if you have any questions.

Thank you,
Zoe

MODRALL SPERLING 

Zoe E. Lees
Attorney at Law
Modrall Sperling | www.modrall.com 
P.O. Box 2168 | Albuquerque, NM 87103-2168 
500 4th St. NW, Ste. 1000 | Albuquerque, NM 87102 

D: 505.848.1859 | 0: 505.848.1800 | F: 505.848.9710

Any U.S. federal tax advice contained herein (including any attachments), unless specifically stated otherwise, 
is not intended or written to be used, and cannot be used, for the purposes of (i) avoiding penalties under the 
Internal Revenue Code or (ii) promoting* marketing or recommending to another party any transaction or matter 
herein.

Modrall, Sperling, Roehl, Harris & Sisk, P.A. THIS MESSAGE IS INTENDED ONLY FOR THE USE OF 
THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED AND MAY CONTAIN INFORMATION 
THAT IS CONFIDENTIAL, EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW, AND 
PROTECTED BY THE ATTORNEY-CLIENT PRIVILEGE. If the reader of this message is not the intended 
recipient or agent responsible for delivering the message to the intended recipient, you are hereby notified that 
any review,dissemination or copying of this communication is strictly prohibited. If you have received this 
electronic transmission in error, please do not read it, delete it from your system without copying it, and notify 
the sender by reply e-mail or by calling 505.848.1800 ,so that our address record can be corrected. Thank you.

This email was Anti Virus checked by Astaro Security Gateway, http://www.astaro.com



Lowe, Leonard, EMNRD

From: McMillan, Michael, EMNRD

Sent: Monday, April 3, 2017 1:59 PM

To: Zoe Lees

Cc: Lowe, Leonard, EMNRD

Subject: Cimarex Southern California 29 Federal Well No. 19H

Zoe:
The OCD will require additional reason for administrative NSL application. The OCD does not consider "efficiently 

produce its interests in Section 29" to be a valid reason for approval.

Were there engineering reasons for being that close to the quarter-quarter section boundary? How will the section in 

the project area be developed? A statement by the Applicant is required.

Further, the Director has stated that NSL applications within 100 feet of the project boundary require return receipts. 

Further, the Division will require break-down the percentages of the working interests and the affected parties.

As a result, your application will not be recommended signature by the Director until this information is received. 

Thank You

MICHAEL A. MCMILLAN
Engineering Bureau, Oil Conservation Division 

1220 south St. Francis Dr., Santa Fe NM 87505 

0: 505.476.3448 

Michael. McMillan@state.nm. us

l



Cimarex Energy Co.
202 S. Cheyenne Ave, Ste 1000; Tulsa, OK 741034 (432} 620-1936 
• A NYSE Listed Company •"XEC

April 19,2017

Mr. Michael McMillian
New Mexico Oil Conservation Division
1220 South Francis Drive
Santa Fe, NM 87505

Re; Non-Standard Location Application
Southern California 29 Federal #19H -30025-43070 

Lea County* NM

Dear Mr. McMillian:

Cimarex Energy Co. respectfully requests administrative approval of the non-standard location 
application for the Southern California 29 Federal #19H well.

Cimarex proposes to drill the Southern California 29 Federal #19H well as an increase density or infill 

well In the 2nd Bone Spring. The proposed well will be centered between our two existing horizontal 2nd 

Bone Spring producing wells, the Southern California 29 Federal 17H (N2S2) and the Southern California 

29 Federal 15H (S2S2), please see attached Exhibit A for additional information. Cimarex expects to 

maximize the recoverable reserves by increasing the cluster count to reduce white space in the 

proposed well. This procedure is a change from our previous completion approach and offers an 

opportunity to determine how to best development our acreage in the area. The best location for the 
Southern California 29 Federal #9H infill test is to be approx. 30'-60' off the Northern quarter quarter 

line ofthe S2S2, please see attached C102 for location and horizontal path of the referenced well.

The beneficial knowledge gained from the successful completion of the Southern California 29 Federal 

19H well will help to determine maximum reserve recovery and possible drilling locations for additional 

Bone Spring infill wells in this and other sections.

Thank you for your consideration. Should you have any questions please contact me at 432-571-7800.

Sincerely,

Michael Swain
Permian Region Geologic Manager 
Permian Exploration
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Southern California Section 29 (19S-32E)

Exhibit A

Type Log: XEC S. California 29 Fed 15H

Test Well 
#19H

-750’
<------- >

©CM

^ -1360’ 1000’ ^

-1500’
#15H #17H #16H #18H

EUR 611 MBO EUR 341 MBO EUR 476 MBO EUR 452 MBO
Frac: 238 #/FT Frac: 318 #/FT Frac: 260 #/FT Frac: 251 U/FT

WC: 27% WC: 28%
EUR 522 MBO*

WC: 30% WC: 37%

1st Prod: 4/2010 1st Prod: 1/2011 1st Prod: 12/2010 1st Prod: 2/2011
1
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spacing

DVN Mizar 

880' spacing

XEC Southern California 29 

750' spacing 
120' vertical spacing

2nd BSPG Sand Net Pay Map

2nd BSPG Sand Net Pay
(>10% DPHI + XOVER; C.l. 25’)

0 100 200 300



Lowe, Leonard, EMNRD

From: Lowe, Leonard, EMNRD

Sent: Wednesday, May 24, 2017 4:05 PM

To: 'Jennifer L. Bradfute'

Cc: 'Zoe Lees'

Subject: RE: Southern California 29 FEd #19H - NSL justification letter

Jennifer Bradfute,

Hello,

Of the additional information requested from Michael McMillian (sent to Zoe Lees on April 3, 2017), I do not 
have the return receipts from the affected tracts in the less than 100 feet location. Or the break down of the 
percentages of the working interests and the affected parties.

See E-mail below.

From: McMillan, Michael, EMNRD 
Sent: Monday, April 3, 2017 1:59 PM 
To: Zoe Lees <zel@modrall.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Subject: Cimarex Southern California 29 Federal Well No. 19H

Zoe:
The OCD will require additional reason for administrative NSL application. The OCD does 
“efficiently produce its interests in Section 29” to be a valid reason for approval.
Were there engineering reasons for being that close to the quarter-quarter section boundary? 
section in the project area be developed? A statement by the Applicant is required.

Further, the Director has stated that NSL applications within 100 feet of the project boundary require return 
receipts.

Further, the Division will require break-down the percentages of the working interests and the affected parties.

As a result, your application will not be recommended signature by the Director until this information is 
received.

Thank You

not consider 

How will the

MICHAEL A. MCMILLAN 
Engineering Bureau, Oil Conservation Division 
1220 south St. Francis Dr., Santa Fe NM 87505 
O: 505.476.3448 
Michael.McMillan@state.nm.us

l



Leonard Lowe 
Engineering Bureau 
Oil Conservation Division
Energy Minerals and Natural Resources Department
1220 South St. Frances
Santa Fe, New Mexico 87004
Office: 505-476-3492
Cell: 505-930-6717
Fax: 505-476-3462
E-mail: leonard.lowe@state.nm.us
Website: http://www.emnrd.state.nm.us/ocd/

-----Original Message-----
From: Jennifer L. Bradfute [mailto:jlb@modrall.com]
Sent: Wednesday, May 24,2017 10:51 AM
To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Subject: FW: Southern California 29 FEd #19H - NSL justification letter

Hi Leonard,

I wanted to follow up with you concerning Cimarex's NSL application for the Southern California 29 Fed 19H 
well. The attached information as requested back in April and submitted to the Division. I spoke with Mike 
last week and he indicated that you are handling this application. Is there anything else that the Division needs 
to approve this NSL?

Thank you,
Jennifer

-----Original Message-----
From: Terri Stathem [mailto:TStathem@cimarex.com]
Sent: Wednesday, April 19, 2017 8:26 AM 
To: michael.mcmillan@state.nm.us 
Cc: Jennifer L. Bradfute; Zoe Lees
Subject: Southern California 29 FEd #19H - NSL justification letter

Mr. McMillian, please see the attached letter and other documents related to the NSL application for the 
referenced well.

Please let me know if you need additional information.

Thanks,

Terri Stathem
Manager - Regulatory Compliance 
202 S. Cheyenne Ave, Suite 1000 
Tulsa, OK 74103-3001

2
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Lowe, Leonard. EMNRD

From: Lowe, Leonard, EMNRD

Sent: Wednesday, May 24, 2017 12:57 PM

To: McMillan, Michael, EMNRD
Subject: FW: Southern California 29 FEd #19H - NSL justification letter

Attachments: 201704190928.pdf

Micheal,

Do you have the additional information for the stated information below? You requested additional information 
from Zoe Lees on this. If you have it, can you send it to me and I can process this?

-----Original Message-----
From: Jennifer L. Bradfute [mailto:jlb@modrall.com]
Sent: Wednesday, May 24,2017 10:51 AM
To: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>
Subject: FW: Southern California 29 FEd #19H - NSL justification letter

Hi Leonard,

I wanted to follow up with you concerning Cimarex's NSL application for the Southern California 29 Fed 19H 
well. The attached information as requested back in April and submitted to the Division. I spoke with Mike 
last week and he indicated that you are handling this application. Is there anything else that the Division needs 
to approve this NSL?

Thank you,
Jennifer

-----Original Message-----
From: Terri Stathem [mailto:TStathem@cimarex.com]
Sent: Wednesday, April 19,2017 8:26 AM 
To: michael.mcmillan@state.nm.us 
Cc: Jennifer L. Bradfute; Zoe Lees
Subject: Southern California 29 FEd #19H - NSL justification letter

Mr. McMillian, please see the attached letter and other documents related to the NSL application for the 
referenced well.

Please let me know if you need additional information.

Thanks,

Terri Stathem
Manager - Regulatory Compliance

l



Lowe, Leonard, EMNRD

From:
Sent:
To:
Cc:
Subject:
Attachments:

Zoe Lees <zel@modrall.com>
Thursday, June 8, 2017 3:14 PM 

Lowe, Leonard, EMNRD 

Jennifer L. Bradfute

RE: NSL Application: Southern California 29 Federal Well No. 19H

Affidavit of Publications-Hobbs News Sun (W2908626x7A92D).pdf; CHART So. Cal 29

Fed 19H Well (W2896408x7A92DJ.pdf

Dear Mr. Lowe,

Thank you for your email below. I've attached both the copies of the receipts for certified mailing for the Southern 
California 29 Federal Well No. 19H and the affidavit of Publication.

I left you a voicemail regarding the concerns outlined in the first paragraph of your email. I look forward to hearing from 

you so that I may coordinate with my client to provide you with the information required.

Thanks so much,

Zoe

MODRALL SPERLING

Zoe E. Lees 

Attorney at Law
Modrall Sperling I www.modrall.com 

P.O. Box 2168 | Albuquerque, NM 87103-2168 
500 4th St. NW, Ste. 1000 | Albuquerque, NM 87102 

D: 505.848.1859 | O: 505.848.1800 | F: 505.848.9710

From: Lowe, Leonard, EMNRD [mailto:Leonard.Lowe@state.nm.us]
Sent: Thursday, June 8, 2017 3:04 PM 

To: Zoe Lees
Cc: Jones, William V, EMNRD; McMillan, Michael, EMNRD
Subject: NSL Application: Southern California 29 Federal Well No. 19H
Importance: High

Dear Zoe Lees,

Good afternoon,

Due to the extreme location of this well relative to the affected offset acreage, being the N/2 S/2 of Section 29, 
it is obviously a situation where some interest owners in the NE/4 SE/4 of Section 29 will be adversely 
affected. I would like to explore with Cimarex how they believe that correlative rights of those affected interest 
owners will be protected.

In addition, please provide the “green cards” for all affected parties in the NE/4 SE/4 of Section 29. An e- 
mailed copy is preferred.

Thank you,

l
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CIMAREX ENERGY APPLICATION NOTICE 
SO. CALIFORNIA 29 FED 29-19S-32E RB #19H WELL 

MAILED: MARCH 3,2017

PARTIES 1 CERTIFIED RECEIPT NO.

S/2 and NW/4 Section 28. Townshin 19 South. Ranee 32 East

OXY USA Inc.
S. Greenway Plz., Ste 110
Midland, TX 79701

1 7015 1520 0002 9719 5653
Return to Sender / Unable to Forward

1 03/15/17

XTO Energy Inc.
500 W. Illiniois, Ste 100
Midland, TX 79701

7015 1520 0002 9719 5660
03/08/17

Apache Corp
303 Veterans Park Lane, Suite 3000
Midland, TX 79705

1 7015-1520-0002-9719-5677

Section 29. Townshin 19 South. Range 32 East -
Dan W. Irwin
118 N. Grant
Hinsdale, IL 60521

7015 1520-0002-9719-5684
03/21/17

Kathleen Irwin Schuster
2615 Oak Drive #28
Lakewood, CO 80215

7015 1520-0002-9719-5691
03/10/17

Amity Oil Co., Inc.
6116 North Central, Ste. 1000
Dallas, TX 95206

7015 1520-0002-9719-5707
03/10/17

W/K Land Company
911 Kimbark Street
Longmont, CO 80501

7015 1520-0002-9719-5714
03/08/17

Shackelford Oil Company
203 W. Wall, Suite 200
Midland, TX 79701

7015 1520-0002-9719-5721
03/08/17

S/2 and NE/4 Section 30. Townshin 19 South. Ranee 32 East
COG Operating LLC 1
One Concho Center
600 W. Illinois Ave.
Midland, TX 79701 |

7015 1520-0002-9719-5738
03/08/17

EOG Y Resources Inc. 1
105 S. Fourth Street
Artesia, NM 88210 I

7015 1520 0002 9719 6247
03/08/17

Y:\dox\client\82762\0l28\INDEX\W2890243.DOCX
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Lowe, Leonard, EMNRD

From: Lowe, Leonard, EMNRD

Sent: Thursday, June 8, 2017 3:04 PM

To: 'Zoe Lees'
Cc: Jones, William V, EMNRD; McMillan, Michael, EMNRD

Subject: NSL Application: Southern California 29 Federal Well No. 19H

Importance: High

Dear Zoe Lees,

Good afternoon,

Due to the extreme location of this well relative to the affected offset acreage, being the N/2 S/2 of Section 29, 
it is obviously a situation where some interest owners in the NE/4 SE/4 of Section 29 will be adversely 
affected. I would like to explore with Cimarex how they believe that correlative rights of those affected interest 
owners will be protected.

In addition, please provide the “green cards” for all affected parties in the NE/4 SE/4 of Section 29. An e- 
mailed copy is preferred.

Thank you,

Leonard Lowe
Engineering Bureau 
Oil Conservation Division
Energy Minerals and Natural Resources Department
1220 South St. Frances
Santa Fe, New Mexico 87004
Office: 505-476-3492
Cell: 505-930-6717
Fax: 505-476-3462
E-mail: leonard.lowe@state.nm.us
Website: http://www.emnrd.state.nm.us/ocd/

l



Lowe, Leonard, EMNRD

From: Zoe Lees <zel@modrall.com>
Sent: Wednesday, June 7, 2017 3:49 PM

To: Lowe, Leonard, EMNRD

Cc: Jennifer L. Bradfute
Subject. Additional info request on Sourthern Cal 29

Leonaid,

I received your voicemail asking whether the working interest ownership between the N/2 of the S/2 of Section 29, and 
the S/2 of the S/2 of Section 29 are identical. Cimarex is the operator in the N/2 of the S/2 of Section 29. The working 

interest in the N/2 and the S/2 of the S/2 of Section 29 is not identical. The working interest in the N/2 and S/2 of the 

S/2 of Section 29 is 100% Cimarex except for the NE/4 of the SE/4 of Section 29. Of the NE/4 of the SE/4, Cimarex owns 

66.07143%, Dan Irwin owns 1.78572%, Kathleen Irwin owns 1.78572%, Amity Oil Co. Inc. owns 8.92857%, and W/K Land 

Company owns 21.42857%. Each of these working interest owners were notified of the application via certified mailing, 

as is demonstrated in Exhibit C of our application.

Please raise any questions. Thank you,

Zoe

|^| Ki O U ii A j.L 5PERLING 

Zoe E. t
Attorney at tow
Modrali spoiling | www.niodrall.com 

P.0. Box 2168 | Albuquerque, NM 87103-2168 
500 4th St. NW, Ste. 1000 | Albuquerque, NM 87102 

D: 505.848.18S9 | O: 505.848.1800 | F: 505.848.9710

Any U.S. federal tax advice contained herein (including any attachments), unless specifically stated otherwise, 
is not intended or written to be used, and cannot be used, for the purposes of (i) avoiding penalties under the 
Internal Revenue Code or (ii) promoting, marketing or recommending to another party any transaction or matter 
herein.

Modrall, Sperling, Roehl, Harris & Sisk, P.A. THIS MESSAGE IS INTENDED ONLY FOR THE USE OF 
THE INDIVIDUAL OR ENTITY TO WHICH IT IS ADDRESSED AND MAY CONTAIN INFORMATION 
THAT IS CONFIDENTIAL, EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW, AND 
PROTECTED BY THE ATTORNEY-CLIENT PRIVILEGE. If the reader of this message is not the intended 
recipient or agent responsible for delivering the message to the intended recipient, you are hereby notified that 
any review,dissemination or copying of this communication is strictly prohibited. If you have received this 
electronic transmission in error, please do not read it, delete it from your system without copying it, and notify 
the sender by reply e-mail or by calling 505.848.1800 ,so that our address record can be corrected. Thank you.

This email was Anti Virus checked by Astaro Security Gateway, http://www.astaro.com
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Lowe, Leonard, EMNRD

From: Zoe Lees <zel@modrall.com>

Sent: Tuesday, June 6, 2017 11:01 AM

To: Lowe, Leonard, EMNRD

Cc: Jennifer L. Bradfute

Subject: RE: NSL Application_CIMAREX_Southern California 29 Fed. Well NO. 19HJNQUIRY

Leonard,

The mineral interest owner for the N/2 of the S/2 of Section 29 is the United States of America. The United States of 

America is also the mineral interest owner for the NW/4 of the SW/4 of Section 28. Please let me or Jennifer know if 

you have any questions.

Thanks so much,

Zoe

|^fJMODRALL SPERLING

Zoe E. Lees 

Attorney at Law
Modrall Sperling | www.modrall.com 

P.0. Box 2168 | Albuquerque, NM 87103-2168 

500 4th St. NW, Ste. 1000 | Albuquerque, NM 87102 

D: 505.848.1859 | 0: 505.848.1800 | F: 505.848.9710

From: Lowe, Leonard, EMNRD [mailto:Leonard.Lowe@state.nm.us]
Sent: Wednesday, May 31, 2017 2:36 PM 

To: Zoe Lees
Cc: Jones, William V, EMNRD
Subject: NSL Application_CIMAREX_Southern California 29 Fed. Well NO. 19H_INQUIRY 

Zoe Lees,

Re: NSL Application, CIMAREX, Southern California 29 Fed. Well No. 19H

Within Section 29 of 19 S & 32 E, your application identifies 5 affected parties. Is ownership identical between 
the N/2 S/2 and S/2 S/2?

Who are owners in the NW/SW of Section 28?

Leonard Lowe
Engineering Bureau 
Oil Conservation Division
Energy Minerals and Natural Resources Department
1220 South St. Frances
Santa Fe, New Mexico 87004
Office: 505-476-3492
Cell: 505-930-6717
Fax:505-476-3462

l



Page 3

WAIVER

UOl yC tA-CforA. PAjAereby waives objection 
referenced Application for an Unorthodox Location for Southern

to the above
referenced Application for an Unorthodox Location tor sournem California 29 
Federal 29-19S-32E RB #19H well located in the S/2 of the S/2 of Section 29, 
Township 19 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Dated: ^ '2.'7.ZOl fi.
Signature
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WAIVER

!f(aAVAa^o^^c^outAeJuTftusIjierebv waives objection to the above 

referenced Application for an Unorthodox Location for Southern California 29 
Federal 29-19S-32E RB #19H well located in the S/2 of the S/2 of Section 29, 
Township 19 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

e£uTTfit,
Signature

Dated: 2. 6 ?.o i7
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WAIVER

waivi
lication for ai/Unortnodox Location

waives objection to the above 
refe'renced Application for ai/UnortHodox Location for Southern California 29 
Federal 29-19S-32E RB #19H well located in the S/2 of the S/2 of Section 29, 
Township 19 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Dated: 3
Signature



CIMAREX ENERGY APPLICATION NOTICE 

SO. CALIFORNIA 29 FED 29-19S-32E RB #19H WELL 

MAILED: JUNE IS, 2017

PARTIES CERTIFIED RECEIPT NO.

Section 29. Townshro 19 South. Ranee 32 East

Dan W. Irwin
118 N. Grant
Hinsdale, IL 60521

7014-0150-0000-5971-0819

Kathleen Irwin Schuster
2615 Oak Drive #28
Lakewood, CO 80215

7014-0150-0000-5971-0826

Amity Oil Co., Inc.
6116 North Central, Ste. 1000
Dallas, TX 95206

7014-0150-0000-5971-0833

W/K Land Company
911 Kimbark Street
Longmont, CO 80501

7014-0150-0000-5971-0840

Y:\dox\client\82762\0147\INDEX\W2956707.DOCX
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Modrall Sperling

L A W Y H R S

June 15,2017

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO AFFECTED PARTIES IN THE NE/4 SE/4

2oe E. lees 

SOS.848.1859 
Fax: 505-848.9710 

2el@>modrail com

Re: Application of Cimarex Energy Co. for administrative approval of 
unorthodox well location for its Southern California 29 Federal 29-19S- 
32E RB #I9H well located in the S/2 of the S/2 of Section 29, Township 19 
South, Range 32 East, N.M.P.M., Lea County, New Mexico (the “Well”).

Ladies and Gentlemen:

In March of 2017, we sent you notice of the above-referenced 
application and a copy of the application tiled with the New Mexico 
Conservation Division. The Division has requested that we send additional 
notification to you concerning the proposed unorthodox location for the 
Southern California 29 Federal 29-19S-32E RB #19H well. This well will be 
located very close to the boundary line between the NE/4 SE/4 and SE/4 SE/4 
of Section 29. Our records show that you own a working interest in the NE/4 
SE/4, which will not be included in the project area dedicated to this well. Our 
records further show that you own an overriding royalty interest in the S/2 S/2 
of Section 29 and that you will receive overriding royalty payments associated 
with production from the well.

Any objections that you have to this application must be filed in writing 
with the New Mexico Oil Conservation Division, 1220 South St. Francis Drive, 
Santa Fe, New Mexico 87505, within twenty (20) days from the date the 
Division receives the above referenced application may be administratively 
approved by the Division.

If you have any questions concerning this application, please contact:

Cody Elliot 
Cimarex Energy Co.
600 N. Marienfeld St., Suite 600 
Midland, TX 79701 
Phone No.: (432) 571-7806

Modrall Sperling 
Roehl Harris & Sisk P.A.

500 Fourth Street NW 
Suite 1000 
Albuquerque,
New Mexico 67102

PO Box 2168 
Albuquerque,
New Mexico 87103-2168

Tel: 50S,848.1800 
www.modrall.coni
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If you have no objection to this application, please sign the waiver as 
indicated below and return the original. Your assistance and cooperation in this 
matter are appreciated.

Sincerely,

'Zog-Er'Lees
Attorney for Cimarex Energy 
Company



Page 3

WAIVER

hereby waives objection to the above 
referenced Application for an Unorthodox Location for Southern California 29 
Federal 29-19S-32E RB #19H well located in the S/2 of the S/2 of Section 29, 
Township 19 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Dated:
Signature



Lowe, Leonard, EMNRD

From:
Sent:
To:
Cc:
Subject:
Attachments:

Jennifer L. Bradfute <jlb@modrall.com>

Wednesday, July 5, 2017 10:40 AM

Lowe, Leonard, EMNRD; Catanach, David, EMNRD

Zoe Lees
FW: Cimarex / So. Cal 29 Fed 19H Well - Waivers

Waivers -So. Cal 29 Fed 19H Well (W2966830x7A92D).pdf; Southern Californina Supp. 

Notice (W2967642x7A92D).pdf; L Affected Parties Application (06-15-17)

(W2956884x7A92 D). pdf

Leonard and David,

I hope that you both had (or are having) a nice 4th of July holiday. Attached is a chart which contains the mailing receipt 

numbers for the additional notifications sent to working interest owners for the Cimarex's NSL application for the 

Southern California 29 Fed 29-19S-32E RB #19H well. Additionally attached are waivers that We received from three of 

the four working interest owners. We have not heard any objections or received any questions or correspondence from 

Dan W. Irwin in response to the additional notice that was sent. These notices were mailed out via certified mail, return 

receipt requested on June 15,2017 and it has now been 20 days since they were mailed. Please let me know if you need 

anything else in regards to this application. This well is schedule to be drilled later this month.

Thank you,

Jennifer

MODRALL SPERLING

Jennifer L. Bradfute
Modrall Sperling | www.modralLcom

P.O. Box 2168 | Albuquerque, NM 87103-2168
500 4th St. NW, Ste. 1000 | Albuquerque, NM 87102

D: 505.848.1845 | O: 505.848.1800 | F: 505.848.1891

Any U.S. federal tax advice contained herein (including any attachments), unless specifically stated otherwise, is not 

intended or written to be used, and cannot be used, for the purposes of (i) avoiding penalties under the Internal 

Revenue Code or (ii) promoting, marketing or recommending to another party any transaction or matter herein.

Modrall, Sperling, Roehl, Harris & Sisk, P.A. THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR 

ENTITY TO WHICH IT IS ADDRESSED AND MAY CONTAIN INFORMATION THAT IS CONFIDENTIAL, EXEMPT FROM 
DISCLOSURE UNDER APPLICABLE LAW, AND PROTECTED BY THE ATTORNEY-CLIENT PRIVILEGE. If the reader of this

message is not the intended recipient or agent responsible for delivering the message to the intended recipient, you are 

hereby notified that any review,dissemination or copying of this communication is strictly prohibited. If you have 

received this electronic transmission in error, please do not read it, delete it from your system without copying it, and 

notify the sender by reply e-mail or by calling 505.848.1800,so that our address record can be corrected. Thank you.

This email was Anti Virus checked by Astaro Security Gateway, http://www.astaro.com


