
SUSPENSE ENG1NEEF 

1 - — — 

ABOVE THIS UNE FQfi DMSON US£ ONlV 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LFVEL IN SANTA FE 
Applicat ion Acronymac 

[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard P r o r a t i o n Un i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[DHC-Downho le C o m m i n g l i n g ] {CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Po*J C o m m i n g l i n g ] [OLS - Off-Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 

[WFX-VYaterflood E x p a n s i o n ] [PMX-Pressu re M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D isposa l ] [ I P I - l n j e c t i o n P ressu re i n c r e a s e ] o 

[EOR-QuaKBed E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n R e s p o n s e ] — , 

53 
[1] ' TYPE OF APPLICATION - Check Those Which Apply for [A] ™ 

[A] Location - Spacing Unit - Simultaneous Dedication co 
• NSL • NSP < « L S D ^ / Q j / e ) 1 I \*/*/<S ^ 

Check One Only for [B] or [C] * 4 * * j f A * \ 0 o L ^ 
[BJ Coinrningling - Storage - Measurement 1 — 1 

• . • DHC • CTB • PLC • PC • OLS • OLM K5 

[C] Injection - Dis-oosal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • M • EOR • PPR 

[D] Other: Specify [ • 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] n Working, Royalty or Overriding Royalty Interest Owners 

[B] Offset Operators, Leaseholders or Surface Owner 

[C] [ j Apphcation is One Which Requires Published Legal Notice 

PJ O Notification-and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, Stata Land Office 

[E] O For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] O Waivers are Attached 

P] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

certify that the information submitted with this application for administrative 
.e best of my knowledge. I also understand that no action will be taken on this 

and notifications are submitted to the Division. 

f4] CERTIFICATION: I 
approval is accurate and compl 
application until the reacdred in: 

Print or Type Name 

ent m an individual with managerial and/or supervisory capacity. !t«J nm an individu 

Signature • iHELL^Hn; & KELLAhuM 
Attorneys At Lav/ 

P.O. Box 2263 
Sant&ifiel £8**s;87504-2265 



K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oi! and gas law-
New Mexico Board of Legal Specialization 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

March 3, 2006 

Telephone 505-982-4285 
Facsimile 505-982-2047 
kellahin@earthlink.net 

HAND DELIVERED 

Mr. Michael E. Stogner 
Oil Conservation Division S» 
1220 South Saint Francis Drive |g 
Santa Fe, New Mexico 87505 5 X 9 

co 
Re: NMOCD Administrative Application of 

Citation Oil & Gas Corp. to amend 3 
Administrative Order SD-04-08, dated October 18, 2004, £ 
to include its State L-4 Well as a well exempted from Rule 3 _n 
of Order R-8170-P of the Special Rules and Regulations 
for Eumont Gas Pool, Lea County, New Mexico 

(SE/4 of Irregular Section 1, T21S, R35E) 

Dear Mr. Stogner: 

On behalf, Citation Oil & Gas Corp. ("Citation") please find 
enclosed our administrative application which, if granted, will authorize the 
recompletion into the Yates/Seven Rives interval of an existing Eumont 
Well, the State "L" Well No. 4 (API #30-025-03392), and add it to the 
currently exempted wells within the currently approved non-standard 
proration unit "NSP" that contains the State "L" Wells No. 1, 2, 2-Y, and 3 
(See Administrative Order SD-04-08, dated October 18, 2004, Also see 
Administrative Order NSL-3949 (SD) dated July 30, 2001 and Order R-
520, dated August 12, 1954). 

cc: Citation Oil & Gas Corp. 
Attn: Sharon Ward 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES 

DEPARTMENT 
OIL CONSERVATION DIVISION 

ADMINISTRATIVE APPLICATION OF 
CITATION OIL & GAS CORPORATION 
TO AMEND ADMINISTRATIVE ORDER SD-04-08 
TO INCLUDE ITS STATE L-4 WELL AS A WELL 
EXEMPTED FROM RULE 3 OF ORDER R-8170 
OF THE SPECIAL RULES AND REGULATIONS FOR 
THE EUMONT GAS POOL, LEA COUNTY, NEW MEXICO 

ADMINISTRATIVE APPLICATION 

Citation Oil & gas Corporation ("Citation"), in accordance with the 
provisions of Rule 4 of the Special Rules and Regulations for the Eumont 
Gas Pool (Order R-8170-P) seeks the approval of the New Mexico Oil 
Conservation Division to include its State "L" Well No. 4 (API #30-025-
03392) located 1930 feet FSL and 1980 feet FEL (Unit R) of Irregular 
Section 1, T21S, R35E, Lea County, New Mexico, as a well exempted from 
the provisions of Rule 3 of these pool rules. 

AND in support states: 

PRIOR OCD ACTION 

(a) By Division Order R-520, dated August 12, 1954, the Division 
established the Eumont Gas Pool and adopted Special Rules and 
Regulations for gas spacing and proration unit ("GPU") for the 
Eumont Gas Pool including acreage comprising the SE/4 of 
Irregular Section 1, T21S, R35E; See locator map attached as 
Exhibit 1. 

(b) By Administrative Order SD-04-08, dated October 18, 2004, the 
Division approved Citation's request to add its State "L" Well No. 
3 as a Eumont gas well to this existing non-standard 160-acre gas 
spacing unit consisting of the SE/4 of this section. See order 
attached as Exhibit 2. 
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NMOCD Administrative Application 
Citation Oil & Oil Corporation 
-Page 2-

(c) By Administrative Order NSL-3949, dated February 16, 1998, the 
Division approved the unorthodox gas well location for the State 
"L" Well No. 2-Y thus approving two Eumont gas wells in the 
same 40-acre tract within this non-standard 160-acre GPU; See 
order attached as Exhibit 3. 

(d) By Administrative Order NSL-3949-A, dated July 30, 2001, the 
Division approved the addition of the State "L" Well No. 1 at an 
unorthodox gas well location in Unit Q to this GPU; See order 
attached as Exhibit 4. 

CURRENT STATUS OF WELLS 
WITHIN THIS 160-ACRE GPU 

The five (5) existing wells in the SE/4 of irregular Section 1 are operated by 
Citation and are as follows : (See locator map attached as Exhibit 1) 

(a) Unit Q (NE/4SE/4): 
State "L" Well No. 1 

i . API 30-025-12720 
ii . Unorthodox location 2310 feet FSL and 330 feet FEL 
iii. Originally Spudded: August 4, 1937 
iv. Current Status: producing Eumont gas well (GOR 

91,821) 
v. Cumulative production as of 8/1/04: 

As Eumont Oil to 4/30/65 - 155,227 BO & 
334,023 MCF 

As Eumont Prorated Gas 12/1/2000 to 8/1/2004 
1.215 BO 142,240 MCF 

vi. Administrative Order NSL-3949-A, July 30, 2001, 
approved unorthodox gas well location 
and simultaneous dedication 



NMOCD Administrative Application 
Citation Oil & Gas Corporation 
-Page 3-

(b) UnitX (SE/4SE/4): 
State "L" Well No. 2 

i. API 30-025-03390 
ii. Unorthodox location 330 feet FSL and 990 feet FEL 
iii. Originally Spudded: November 18, 1937 
iv. Status: producing Eumont gas well (GOR Gas Only 

Produced) 
v. Cumulative production as of 8/1/04: 30 BO & 

5,388,311 MCF (from 5/53 to 8/1/04 as Eumont Gas 
Well). Prior as Eumont Oil Well 51,332 BO. 

vi. Approval letter dated December 30, 1953 
approved unorthodox gas well location 
and simultaneous dedication 

(c) UnitX (SE/4SE/4): 
State "L" Well No. 2-Y 

i . API 30-025-03393 
ii . Unorthodox location 330 feet FSL and 330 feet FEL 
iii. Originally Spudded: February 6, 1955 
iv. Status: producing Eumont gas well (GOR 56,393) 
v. Cumulative production as of 8/1/04: 103,307 BO 

4,189,088 MCF 
vi. Order: NSL-3949 (SD), dated February 16, 1998 

Approved unorthodox gas well location 
And simultaneous dedication 

(d) UnitX (SE/4SE/4): 
State "L" Well No. 3 

i . API 30-025-03391 
i i . Standard location 660 feet FSL and 1980 feet FEL 
iii. Original Status: 

a. Completed 6-22-1954 Oil well in Seven Rivers 
b. Classified as Eumont Oil well until SI 4/30/89 
c. recompleted with additional perforations, 

i . OCD approval June 30, 2004 
ii. Recompletion on Aug. 7, 2004; On production 

August 15,2004. 



NMOCD Administrative Application 
Citation Oil & Gas Corporation 
-Page 4-

iii. Current Status: producing Eumont gas well (GOR 
626,000 based on August 25, 2004 test) 
iv. Cumulative production as of 8/1/04: 147,347 BO 

1,236,385 MCF 

(e) Unit R: (NE/4SE/4) 
a. State "L" Well No. 4 

i. API 30-025-03392 
ii . Standard location 1930 feet FSL and 1980 feet FEL 
iii . Originally Spudded: July 5, 1954 
iv. Current Status: Shut-in ("TA") Eumont oil well (SI 

November 30, 1996) 
v. Cumulative production as of 8/1/04: 140,235 BO 

1,521,428 MCF 
vi. SUBJECT of this application 

CURRENT REQUEST 

By this application, Citation requests approval to recomplete the 
State "L" Well No. 4, located 1930 feet FSL and 1980 feet FEL of Irregular 
Section 1, T21S, R35E, Lea County, New Mexico, into the Yates/Severn 
Rivers interval and add it as another well within this non-standard 160-aces 
spacing unit that is exempted from the provisions of Rule 3 for this pool. 

REASONS FOR REQUEST WITH SUPPORTING DATA 

In accordance with Rule 4(C)(b)(2), Citation submits the following: 

(a) Explanation: 
a. The State "L" Well No. 4 will, recover Eumont gas that 

will not be recovered by the other four wells within this 
GPU (State "L" Wells No. 1, 2, 2-Y and 3). 



NMOCD Administrative Application 
Citation Oil & Gas Corporation 
-Page 5-

b. Citation estimates that 253,786 mcf of additional gas will 
be recovered from the State "L" Well No. 4. See Exhibit 
12. 

c. Citation calculates that will not have adverse affect upon 
off-setting production for the Eumont. 

(b) Land plat. See Exhibit 1 attached 

(c) Well information for GPU. See above 

(d) Section 1 showing all Eumont wells. See Exhibit 1 attached 

(e) Engineering Exhibits 

i. Current production status for State " L " GPU 
attached as Exhibit 4-A 

ii. Including Exhibit 4-B through Exhibit 15 

NOTICE REQUIREMENTS 

Copies of the application and notice letter (See Exhibit 16-A) 
were sent certified mail-return receipt requested to the parties listed 
set forth in Exhibit 16-B. 

Cc: Citation Oil & Gas Corp. 
Attn: Sharon Ward 





NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

October 18, 2004 
Mark E. Fesmire, P.E. 

Director 
Oil Conservation Division 

Citation Oil & Gas Corp. 
c/o W. Thomas Kellahin 
P. O. Box 2265 
Santa Fe, New Mexico 87504 

Administrative Order SD-04-08 

Dear Mr. Kellahin: 

Reference is made to the following: (i) your application (administrative application 
reference No. pSEMO-425148523) on behalf of the operator, Citation Oil & Gas Corp. 
("Citation") filed with the New Mexico Oil Conservation Division ("Division") on September 3, 
2004; (ii) your e-mail to Mr. Michael E. Stogner, Hearing Officer/Engineer with the Division in 
Santa Fe, on Monday, October 11, 2004; and (iii) the Division's records in Hobbs and Santa Fe, 
including the files on Division Administrative Orders NSL-3949 (SD) and NSL-3949-A (SD) 
and in Division Case No. 673: all concerning Citation's plans for additional development ofthe 
Eumont Gas Pool (76480) within the existing non-standard 160-acre gas spacing unit comprising 
SE/4 of Irregular Section 1, Township 21 South, Range 35 East, NMPM, Lea County, New 
Mexico. 

This application has been duly filed under the provisions of the "Special Pool Rules for 
the Eumont Gas Pool," as promulgated by Division Order No. R-8170-P, issued in Case No. 12563 
on December 14, 2001. 

The subject 160-acre unit was established by Division Order No. R-520, issued in Case No. 
673 on August 12,1954, and currently has dedicated thereon the following three wells: 

(1) State "L" Well No. 2 (API No. 30-025-03390), located at an 
unorthodox gas well location (see letter of approval dated 
December 30, 1953) 990 feet from the South line and 330 

East line (Unit X) of Irregular Section 1; 

1 No. 2-Y (API No. 30-025-03393), located at 
K gas well location [approved by Division 
: Order NSL-3949 (SD), dated February 16, 
t from the South Une and 990 feet from the 
X) of Irregular Section 1; and 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Citation Oil & Gas Corp. 
October 18, 2004 
Page 2 

Division Administrative Order SD-04-08 

(3) State "L" Well No. 1 (API No. 30-025-12720), located at an 
unorthodox gas well location [approved by Division 
Administrative Order NSL-3949-A (SD), dated July 30, 
2001] 2310 feet from the South line and 330 feet from the 
East line (Unit Q) of Irregular Section 1. 

It is the Division's understanding that Citation recently recompleted its State "L" Well 
No. 3 (API No. 30-025-03391), located at a standard gas well location 660 feet from the South 
line and 1980 feet from the East line (Unit W) of Irregular Section 1, as this units fourth active 
Eumont gas well. 

By the authority granted me under the provisions of Rules 4 (B) and (D) ofthe special rules 
governing the Eumont Gas Pool, Citation is hereby authorized to simultaneously dedicate Eumont 
gas production to this 160-acre non-standard gas spacing unit from the four above-described 
State "L" Wells No. 1, 2, 2-Y, and 3. Furthermore, all provisions applicable to the subject unit in 
Division Order No. R-520 and Division A<rrrirmstrative Orders NSL-3949 (SD) and NSL-3949-A 
(SD), shall remain in full force and affect until further notice. 

Jurisdiction of this matter shall be further retained for the entry of any such subsequent 
orders, as the Division may deem necessary. 

Mark E. Fesmire, P. E. 
Director 

MEF/ms 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 
File: NSL-3949 (SD) 

NSL-3949-A (SD) 

Sincerely, 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BELL RICHARDSON 
Governor October 18,2004 

Joanna Prukop 
Cabinet Secretary 

Citation Oil & Gas Corp. 
c/o W. Thomas Kellahin 
P.O. Box 2265 
Santa Fe, New Mexico 87504 

Administrative Order SD-04-08 

Dear Mr. Kellahin: 

Reference is-made to the following: (i) your application (administrative application 
reference No. pSEMO-425148523) on behalf of the operator̂  Citation Oil & Gas Corp. 
("Citation") filed with the New Mexico Oil Conservation Division ("Division") on September 3; 
2004; (ii) your e-mail to Mr. Michael E. Stogner, Hearing Officer/Engineer with the Division in 
Santa Fe, on Monday, October 11,2004; and (iii) the Division's records in Hobbs and Santa Fe, 
including the files on Division Adininistrative Orders NSL-3949 (SD) and NSL-3949-A (SD) 
and in Division Case No. 673: all concerning Citation's plans for additional development of the 
Eumont Gas Pool (76480) within the existing non-standard 160-acre gas spacing unit comprising. 
SE/4 of Irregular Section 1, Township 21 South, Range 35 East, NMPM, Lea County, New 
Mexico. 

This apphcation has been duly filed under the provisions of the "Special Pool Rules for 
the Eumont Gas Pool," as promulgated by Division OrderNo. R-8170-P, issued in Case No. 12563 
on December 14,2001. 

The subject 160-acre unit was established by Division Order No. R-520, issued in Case No. 
673 on August 12,1954, and currently has dedicated thereon the following three wells: 

(1) State "L" Well No. 2 (API No. 30-025-03390), located at an 
unorthodox gas well location (see letter of approval dated 
December 30, 1953) 990 feet rrorn the South line and 330 
feet from the East line (Unit X) of Irregular Section 1; 

(2) State "L" Well No. 2-Y (API No. 30-025-03393), located at 
an unorthodox gas well location [approved by Division 
Adrninistrative Order NSL-3949 (SD), dated February 16, 
1998] 330 feet from the South line and 990 feet from the 
East line (Unit X) of Irregular Section 1; and 

Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nrn.us 



Citation OO & Gas Corp. 
October 18,2004 
Page ? 

Division Administrative Order SD-04-08 

(3) State "L" Well No. 1 (API No. 30-025-12720), located at an 
unorthodox gas well location [approved by Division 
Administrative Order NSL-3949-A (SD), dated July 30, 
2001] 2310 feet from the South line and 330 feet from the 
East line (Unit Q) of Irregular Section 1. 

It is the Division's understanding that Citation recently recompleted its State "L" Well 
No. 3 (API No. 30-025-03391), located at a standard gas well location 660 feet from the South 
line and 1980 feet from the East line (Unit W) of Irregular Section 1, as this units fourth active 
Eumont gas well. 

By the authority granted me under the provisions of Rules 4 (B) and (D) ofthe special rules 
governing the Eumont Gas Pool, Citation is hereby authorized to simultaneously dedicate Eumont 
gas production to this 160̂ acre 'non-standard gas spacing unit from the four above-described 
State "L" Wells No. 1, 2, 2-Y, and 3. Furthermore, all provisions applicable to the subject unit in 
Division Order No. R-520 and Division Adrrunistrative Orders NSL-3949 (SD) and NSL-3949-A 
(SD), shall remain in full force and affect until further notice. 

Jurisdiction of this matter shall be iurmer retamed for me entry of any such subsequent 
orders, as the Division may deem necessary. 

Sincerely, 

Mark E. Fesmire, P. E. 
Director 

MEF/ms 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 
File: NSL-3949 (SD) 

NSL-3949-A(SD) 



NEW MEXICO EJwiGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 
(S05) 827-7131 

February 16, 1998 

Citation Oil & Gas Corporation 
8223 Willow Place South - Suite 250 
Houston, Texas 77070-5623 
Attn: Debra Harris 

Administrative Order NSL-3949(SD) 

Dear Ms. Harris: 

Reference is made to your application dated January 16,1998 for an unorthodox Eumont gas well location 
within an existing non-standard 160-acre gas spacing and proration unit ("GPU") for said Eumont Gas Pool comprising 
the SE/4 of irregular Section 1, Township 21 South, Range 35 East, NMPM, Lea County, New Mexico. Said GPU was 
established by Division Order No. R-520, dated August 12,1954 and currently has dedicated thereon the State "L" Well 
No. % (API No. 30-025-03390) located at an unorthodox gas well location 990 feet from the South line and 330 feet 
from the East line (Unit X) of said irregular Section 1 (see letter of approval dated December 30, 1954). 

It is our understanding that the subject well in this apphcation, the State "L" WeU No. 2-Y (API No. 30-025-
03393), located at a standard oil well location 330 feet from the South line and 990 feet from the East line (Unit X) of 
said irregular Section 1, was drilled to and completed within the Eumont Gas Pool in 1955. Since that time the State 
"L" Well No. 2-Y has been classified an "oil well." Recently however this well was reclassified to a Eumont "gas well" 
and pursuant to Rule 2(b)4 of the "General Rules for the Prorated Gas Pools of New Mexico/Special Rules and 
Regulations for the Eumont Gas Pool" as promulgated by Division Order No. R-8170, as amended, said gas well 
location is considered to be unorthodox. 

The subject application has been duly filed under the provisions of Rule 104 .F ofthe General Rules and 
Regulations ofthe New Mexico Oil Conservation Division and the appropriate provisions of said special Eumont Gas 
Pool rules. 

By authority granted me under the provisions of Rule 2(d) of said special pool rules for the Eumont Gas Pool 
and Division General Rule 104.F(2) the above-described unorthodox Eumont gas well location for said State "L" Well 
No. 2-Y is hereby approved. 

Citation Oil & Gas Corporation is hereby authorized to simultaneously dedicate Eumont Gas production from 
both the State "L" Well Nos. 2 and 2-Y. Furthermore, you are hereby permitted to produce the allowable assigned the 
subject GPU from both wells in any proportion. 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 



NEW MEXICO ENERGY, MINERALS and ft 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary 

Citation Oil & Gas Corporation 
8223 Willow Place South 
Houston, Texas 77070-5623 
Attention: Debra Harris 

Administrative Order NSL-3949-A(SD) 

Deai-Ms. Harris: 

Reference is made to the following: (i) your application submitted to the New Mexico Oil 
Conservation Division ("Division") on February 8, 2001; and (ii) the Division's records in Santa 
Fe, including the files on Division Administrative Order NSL-3949(SD): all concerning Citation 
Oil & Gas Corporation's ("Citation") requests for an unorthodox Eumont infill gas well location 
within an existing non-standard 160-acre gas spacing and proration unit ("GPU") for the Eumont 
Gas Pool comprising the SE/4 of irregular Section 1, Township 21 South, Range 35 East, NMPM, 
Lea County, New Mexico. 

Lori Wrotenbery 
Director 

July 30, 2001 Oil Conservation Division 

The rules and procedures currently governing the Eumont Gas Pool include but are not 
necessarily limited to: 

(i) the "Special Rules and Regulations for the Eumont Gas 
Pool," as promulgated by Division OrderNo. R-8170, as amended; 

(ii) Division Rule 605.B; 

(iii) Division Rule 104.F, revised by Division Order No. R-
11231, issued by the New Mexico Oil Conservation Commission in 
Case No. 12119 on August 12, 1999; 

(iv) Rule 1207.A (2); and 

(v) the amended Stipulated Declaratory Judgement of the First 
Judicial District Court in Santa Fe County, New Mexico issued on 
July 11, 2001 in Hartman vs. Oil Conservation Division, Cause No. 
D-0101-CV-9902927 ("Stipulated Declaratory Judgement"). 

The subject 160-acre GPU was established by Division Order No. R-520, dated August 12, 
1954 and currently has dedicated thereon the following two wells: 

(1) State "L" Well No. 2 (API No. 30-025-03390), located at an 

Oil Conservation Division * 
Phone: (505) 476-3440 

1220 South St. Francis Drive * Santa Fe, New Mexico '< 
' Fax (505) 476-3462 * hrtp.V/www.emnrd.state.nm.usi 

h - Urn! cr,,,) I/;,/ Mil 

EXHIB/T 
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Administrative Order NSL-3949-A(SD) 
Citation Oil & Gas Corporation 
July 30, 2001 
Page 2 

unorthodox gas well location (see letter of approval dated 
December 30, 1953) 990 feet from the South line and 330 
feet from the East line (Unit X) of Section 1; and 

(2) State "L" Well No. 2-Y (API No. 30-025-03393), located at 
an unorthodox gas well location [approved by Division 
Adrmnistrative Order NSL-3949(SD), dated February 16, 
1998]] 330 feet from the South line and 990 feet from the 
East Une (Unit X) of Section 1. 

By the authority granted me under the provisions of these rules, regulations, and 
directives, the following described well, located at an unorthodox Eumont gas well location in 
Section 1, is hereby approved: 

Also, Citation is hereby authorized to simultaneously dedicate Eumont gas production from 
the State "L" Well No. 1 with the State "L" Wells No. 2 and 2-Y. Furthermore, Citation is hereby 
permitted to produce the allowable assigned the subject 160-acre GPU from all three wells in any 
proportion. 

All provisions applicable to the subject GPU in Division Administrative Order NSL-3949 
(SD) shall remain in full force and affect until further notice. 

Jurisdiction of this matter shall be further retained for the entry of any such subsequent 
orders, as the Division may deem necessary. 

State "L" Well No. 1 
2310' FSL & 330' FEL (Unit Q) 

(APINo. 30-025-12720) 

Sincerely, 

Lori Wrotenbery 
Director 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 
File: NSL-3949(SD) 
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CITATION OIL & GAS CORP. 
STATE "L" LEASE 

Application for Simultaneous Decdication of Acreage 
Eumont Yates Seven Rivers Queen (Pro Gas) Pool 

SE Sec. 1,T21S,R35E 
Lea County, New Mexico 

SURFACE OWNER 

State of New Mexico Surface Owner 
Commissioner of Public Lands Sec. 1, T21S, R35E 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

OFFSET OPERATORS 

STATE L OFFSETS 
AMERADA HESS CORP PO BOX 2040 HOUSTON T; 
ARCH PETROLEUM INC PO BOX 10340 MIDLAND T; 
BP AMERICA PRODUCTION COMPANY PO BOX 22048 TULSA O 
BURLINGTON RESOURCES OIL & GAS COMPANY LP 801 CHERRY ST FORT WORTH T: 
CHEVRON USA INC REVENUE & ROYALTY ACCOUNTING P.O. BOX 4791 HOUSTON T. 
CONOCOPHILLIPS COMPANY POBOX2197 WL36106 HOUSTON T. 
GRUY PETROLEUM MANAGEMENT CO. ' PO BOX 140907 IRVING T 
HARVARD PETROLEUM CORPORATION PO BOX 936 ROSWELL N 
UNICHEM INTERNATIONAL PO BOX 1499 HOBBS N 
XTO ENERGY, INC 200 NORTH LORAINE STE 800 MIDLAND T 



K E L L A H I N & K E L L A H I N 
Attorney at L a w 

TELEPHONE 505-982-4285 
FACSIMILE 505-982-2047 
KELLAHIN@EARTHLINK.NET 

W. THOMAS K E L L A H I N P.O. BOX 2 2 6 5 , 
S A N T A FE , N E W MEXICO 87504 
117 N O R T H G U A D A L U P E , 
S A N T A FE , N E W MEXICO 87501 

March 3, 2006 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

NOTICE OF THE FOLLOWING NEW MEXICO OIL CONSERVATION 
DIVISION ADMINISTRATIVE CASE: 

OFFSETTING OPERATOR: 

Re: Administrative Application of Citation Oil & Gas Corp. to amend 
Administrative Order SD-04-08 to include its State L-4 well as a well exempted 
from Rule 3 ofthe Special Rules and Regulations of the Eumont Gas Pool 
(SE/4 of Irregular Section 1, T21S, R35E, Lea County, New Mexico. 

Dear Offsetting operator: 

On behalf of Citation Oil & Gas Corp. please find enclosed a copy of its 
referenced administrative application. This notice is based upon records that 
indicate that you are an offsetting operator to the SE/4 of this section. 

If you have no objection, then there is nothing for you to do. If you are 
willing to waiver objection, please sign this letter as indicated and return it to me. 
However, should you have any objection to the Division approving this 
application, then it will be necessary for you to file a written objection with the 
New Mexico Oil Conservation Division, 1220 South Saint Francis Drive, Santa 
Fe, New Mexico 87505 within twenty (20) days of the date of this letter. Failure 
to file a timely objection will preclude you from objecting at a later date. 

/ 

WAIVER OF OBJECTION: 

By: 
and on behalf of 
Date: 

with authority for 


