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ABQVE THIS TABLE FOR OCD DIVISON USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

P .

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CRECKLISTIS MANDATORY FOR ALL ADMINISTRATIVE ARPLIC ATTONS FOR EXCEPIONS 10 DIVISION RULES AND
REGULATIONS WHICH REQUIRE PRO CESSING ATTHE DIVIStON LEVEL IN SANTA FE y ‘

A p plic ant: Kenemore Welding and Oilfield Services, Inc . OGRID Number: 253010
Well Name:  NewMexico'A' SWD #2 APl 30-025-01269
Pool: _ SWD; Permo-Upper Penn -_Pool Gode: 96116

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PRO CESS THE TYPE OF APPLICATION
INDICATED;{BEI.OW :

1) TYPE OF APPLICATION: Check those which apply for[A] ,.
A.Location-Spacing Unit—Simultaneous Dedication ‘
CInNSL [ NSPerodecr areny o [INSPeroranonwm  [LISD .

B. Check one only for[1]or[ll] .
[1] Commingling —Storage —Measurement
- Ooue Ocmw Opec Opc Oows oL
[ 1] Injection — Disposal — Pressure Increase —Enhanced Oil Recovery
COwex [Opmx mSwbp [ [JEOR [JPPR

' _ FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. )
A.[ Offset operators orlease holders [ wotice comptete
B.[] Royalty, overmiding royalty owners, revenue owners Application
C.m Application requires published notice ‘ Content
D.m Notification‘and/or concurrent approval by SLO Complete

E.[] Notification and/or concurrent approval by BLM
F. m Surface owner

~ G.[ For all of the above, proof ofnotlflcation or publicationis attached, and/or,
H.[J No notice required :

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approvalis accurate and complete to the best of my knowledge. ! also
understand that no action will be taken on this application untilthe re quired Information and
notifications are submitted to the Division. -

Note: Statement must be completed by an Individual with managerial and/or supervisory capécl&,

Lo __8/30/2017

George Kenemore . . Date ,

Print or Type Name
575-390-3951

Phone Number

W@WM - georgekenemore@yahoo.com
ignatur S e-mail Address
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STATE OF NEW MEXICO il Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT
L. PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X Yes No
I1. OPERATOR: Kenemore Welding and Qilfield Services, Inc OGRID 253010

ADDRESS: P.O. Box 177, Lovington, New Mexico 88260

CONTACT PARTY: George Kenemore PHONE: 575-390-3951

III.  WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

IV. s this an expansion of an existing project? X Yes No
If yes, give the Division order number authorizing the project: Request for amended AO SWD-1088

Vs Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

VI.  Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. Such
data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a schematic
of any plugged well illustrating all plugging detail.

VII. Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed,;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

B 1 e

*VIIL. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and depth.
Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with total
dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources known to
be immediately underlying the injection interval.

IX.  Describe the proposed stimulation program, if any.
*X.  Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

XII.  Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering data
and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground sources of
drinking water.

XIII. Applicants must complete the "Proof of Notice" section on the reverse side of this form.

XIV. Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge and
belief.

NAME: Danny J. Holcomb TITLE: Agent

SIGNATURE: Wwwj fa pate: __ 8 /1 /20/ 7

E-MAIL ADDRESS: danny@pwllc.net
* If the information required under Sections VI, VIII, X, and X1 above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office




Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2
AP} # 30-025-01269
661 FNL x 1983 FEL
Unit Letter ‘O’, Section 25, T16S, R33E
. Lea County, New Mexico
€108 Application for Amended Order (Authorization to Inject

R _
The purpose of this application is seeking administrative approval for an amended order (SWD-
1088) to expand the current injection interval from 10839’ - 11556' to 10340’ 12130’ within the
Wolfcamp-Upper Penn formations.

_ N
Operator: Kenemore Welding and Qilfield Services, Inc
Address: P. 0. Box 177, Lovington, New Mexico 88260
Contact Party: George Kenemore 575-390-3951 email: georgekenemore@yahoo.com

.
Well Name: New Mexico ‘A’ SWD #2
APl Number: 30-025-01269
Location: Unit Letter ‘O’, Section 25, T16S, R33E, Lea County, New Mexico
Operator: Kenemore Welding and Oilfield Services, Inc OGRID: 253010
Proposed Formation: SWD; Permo-Upper Penn (Pool Code: 96116)
Please see Exhibit “A” for additional well data.

v.
This is an expansion of an existing project. Reference OA SWD-1088.

V.
Please see Exhibit “B” for lease map.

Vi. :
There are four offset wells located within or near the 0.5 mile Area of Review. All of these offset
wells penetrate the proposed disposal interval. See AOR map, list of offset wells and offset
wellbore diagrams in Exhibit “C”.

VII.
1. Anticipated disposal volume — 1000 BWPD with a maximum of 1500 BWPD.
2. System will be closed. It will include a central tank battery and pump. Water will be trucked in.
3. Anticipated disposal pressure: Average <100 psig, Maximum 2068 psig.
4. Disposed fluid will be trucked in from producing wells in the immediate area. Please see Exhibit
“D” for fluid analysis from area wells.
5. Please see Exhibit “D” for disposal zone fluid analysis.




Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2
API # 30-025-01269
. 661 FNL x 1983 FEL
Unit Letter ‘O’, Section 25, T16S, R33E
Lea County, New Mexico

C108 Agglicétion for Amended Order (Authorization to Inject)

VIII. .
Formation Anticipated Depth (ft)
Rustler 1500
B. Salt 2756
T. San Andres 4505
T. Abo 7988
T. Wolfcamp 9785
T. Upper Penn 11560
T. Strawn 12252
Proposed disposal zone 10340-12130

IX.
Proposed Completion Procedure: Perforations will be added. A pump-in test will be performed to
establish injection rate. If pump-in test results are favorable, no initial stimulation is planned. If
pump-in test results are unfavorable, an acid job will be pumped. 2-7/8” internally plastic coated
injection tubing and packer will be run. Packer will be set a maximum of 100’ above the top perf.

. X.
Any logs performed will be submitted after completion.

XI.
NM OSE records indicate there are seven fresh water wells within the 1 mile Area of Review. See
Exhibit “E” for copies of OSE data base queries and an AOR map.

XL,
Available geological and engineering data have been examined and no evidence of open faults or
hydrological connection between the proposed disposal zone and any underground sources of
drinking water has been found.

Xiil.
Please see Exhibit “F” for Proof of Notice. Included is a map of the Area of Review, list of noticees,
certified mail electronic signature receipts for notices and the original affidavit of publication from
the Lovington Leader for the required public notice.

Danny J. Holcomb ch&é/

Agent for Kenemore Welding and Qilfield Services, Inc

g /112017
ALY

Date:




Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2
APl # 30-025-01269
661 FSL X 1983 FEL _
" Unit Letter "O", Section 25, T16S, R33E
Lea County, New Mexico

Well Data o
Data obtained from records maintained by NMOCD

Well spudded on 6/12/1958 by Phillips Petroleum as a Lower Wolfcamp oil well (Kemnitz Lower
Wolfcamp Pool). : '

13-3/8" 27# and 48# casing was setin 17-1/2" hole at 395’. Cemented with 500 sacks of
regular cement. Cement circulated to surface.

8-5/8" 24# and 32# casing was set in 11" hole at 4552’. Cemented with 1110 sacks of
cement. Cement circulated to surface.

7-7/8" hole was drilled to 11610’. Lower Wolfcamp tested dry. Well was plugged and
abandoned in 1958.

Well was re-entered by Phillips Petroleum in 1982 as an Atoka-Morrow test.

Well was deepened to 13485’. 5-1/2" 17# and 20# N80 casing was set in 7-7/8" hole at 13484’
with DV tool at 10102’. Cemented 1st stage with 950 sacks Class "H" cement with additives.
Cement circulated. Cemented 2nd stage with 700 sacks Lite followed by 100 sacks Class "H"
with additives. Temperature survey found top of cement at 5300°.

Perforated Morrow at 13282-13290’' — unproductive. Set CIBP at 13207’ capped with 20 feet of
cement. Perforated Atoka at 12835-12842’ — unproductive. Set cement retainer at 12700’.
Squeezed Atoka perforations with 75 sacks Class "H" cement. Perforated Lower Wolfcamp at
10839-11556’ with 163 shots — unproductive.

In 2007, well was converted to SWD operations in Lower Wolfcamp per AO SWD-1088. A RBP
was set at 12178’. 2-7/8” tubing was run and packer set at 10778’. In 2017, additional perfs
were added at 10813-10838’ and 11572-12130".

Estimated Formation Tops:
Rustler - 1500’
B. Salt- 2756’
San Andres — 4505’
Abo - 7988’
Wolfcamp — 9785’
Upper Penn - 11560"
Strawn — 12252’

EXHIBIT “A”



CURRENT/PROPOSED WELLBORE

SWD Service

Kenemore Welding and Oilfield Services, Inc

New Mexico 'A' SWD #2
API# 30-025-01269

661' FSL X 1983' FEL, UL 'O’ Sec 25, T16S, R33E, Lea County, NM

All Depths KB
KB 4180'
GL 4152'

17-1/2" Hole
13-3/8" 27148# Csg —
Set @ 395'

Cement to surface: yes

Top Rustler 1500'

Base Salt 2756'

Top San Andres 4505'

11" Hole /

8-5/8" 24/32# Csg
Set @ 4552'
Cement to surface: yes

Top Glorieta 5950

Top Tubb 7206'
Top Abo 7988’

Top Wolfcamp 9785'

Top Upper Penn 11560'

Top Strawn 12252'
Top Atoka 12419'

Top Morrow 12928'

7-7/8" Hole
51/2" 17/20#Csg ——

Set @ 13484"
Cement to surface: no

Original perfs are red
Perfs added 5/17/17 are blue

2-7/8" Injection Tubing IPC

TD @ 13485’

EXHIBIT "A"
Drawing Not to Scale
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Pkr fluid in annulus

«—— TOC @ 5300' (TS)

DV Tool @ 10102

5-1/2" x 2-7/8" Pkr NP set @ 10778'

Wolfcamp/Upper Penn Perfs
& 10813' - 10838' (51 holes)

10839' - 11556' (orig perfs)
N " g
S 11572' - 11578' (13 holes)

11593 - 11603' (21 holes)
- Q 11613' - 11633' (41 holes)

11770' - 11774' (9 holes)

= <——12110' - 12130' (41 holes)

RBP @ 12178’

Cmt retainer @ 12700
Atoka Perfs (Sqz'd)
12835' - 12842'
CIBP @ 13207"

w/20' cmt on top

\\ TOC @ 13187
Morrow Perfs (Isolated)
13282' - 13290'
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Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2
API # 30-025-01269
661 FSL X 1983 FEL
UL ‘O’, Sec 25, T16S, R33E
Lea County, New Mexico
Lease Map - 0.5 Mile and 2 Mile AOR
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Kenemore Welding and Qilfield Services, Inc.
New Mexico ‘A’ SWD #2
APl 30-025-01269
661 FSL x 1983 FEL, UL ‘O’, Sec 25, T16S, R33E
0.5 Mile AOR
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| | |
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l
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Source — NMOCD GIS Map

EXHIBIT “C”
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Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2
API # 30-025-01269
Offset Wells within 0.5 Mile AOR

There are four offset wells within and juSt outside the 0.5 mile AOR that penetrate the

proposed disposal zone.

UL, Sec, T,R | APl Well No. | . Well Name TVD Status

K-25-16S-33E | 30-025-01268 | New Mexico ‘A’ SWD #1 11587’ | Active SWD well @ 10720° — 10808’
J-25-165-33E | 30-025-01270 | New Mexico ‘A’ #3 10870° | P&A’d in 2004
. 1-25-165-33E 30-025-01271 | Phillips State SWD #1 11640’ | Active SWD well @ 10772’-10829’

G-25-16S-33E | 30-025-01273 | Kemnitz WC Unit #22 10979’ | Inactive oil well @ 10768’-10800’

30-025-01273

This well is located approximately 2655’ away from the New Mexico ‘A’ #2 (just outside
of the 0.5 mile AOR).

This well is located approximately 1650’ away from the New Mexico ‘A’ SWD #1 which is
injecting @ 10720’ —10808’.

This well is located approximately 1868’ away from the Phillips State SWD #1 which is
injecting @ 10772’ - 10829'. _

No oil production has been reported from this well in the past 10 months. Last reported
Wolfcamp oil production was in October, 2016. Average oil production for the last 3
months reported was 1.5 BOPD. '

A reported well test dated 7/7/08 on form C104 in OCD well file indicated 0 BOPD. Per
OCD production records, this well has only sporadically produced oil.

Attached on pages 8-11 are wellbore diagrams for these four wells from OCD well files.

EXHIBIT “C”




OtFset Wel /

New Mex A # 1 API 30-025-01268
1983 FSL X 2313 FWL

Unit Letter K, Section 25, T16S, R33E

Lea County, New Mexico

After Conversion to SWD

<+—17 1/2" hole
13 3/8" 48# Casing

Cemented with 550 sacks
Circulated to surface

TD surface hole 374 feet

<+————12 1/4" hole

9 5/8" 36# Casing
Cemented with 1165 sacks
Circulated to surface

TOC at 4500 feet by Temperature Survey
TD Intermediate hole at 4547 feet

—_—

Anhy 1490
Yates 2740
Queen 3670
San Andres
4473
Glorieta 5930
Tubb 7180
Abo 7930
Wolifcamp 9600

Drawing not to Scale

- 2 718" IPC with pac;ker fluid

. 51/2" Arrowset at 10677ft
Perforations 10720'-10808'

8 3/4" hole

5 1/2" 23# casing

Cemented with 1061 sacks cement
TD Produc_t_i\ﬂ hole at 11579 feet

- Exhibid ¢
&
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- Penroc Oil Corporation
" Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A# 3
APl # 30-025-01270
1980 FEL X 1980 FSL
- Unit Letter “J*, Section 25, T16S, R33E
Lea County, New Mexico
Kemnitz Lower Wolfcamp Oilwell PA

Spud 12/04/1960

g

PA 8/17/2004

SRR
T et

y -

===+ Spotted 100ft - 15sx cmt

5 13 3/8" 48# csg
T set at 358ft. Cmt w/
e g 350sx. Cmt Circulated

Spotted 35sx cmt plug at 400ft
Spotted 35sx cmt plug at 1827ft

<+—+— 8 5/8" csg collapsed or parted at 1827t

Anhy 1490 ,’; 8 5/8" 324# &36# csg set at 4530ft
Yates 2748 e . Cmt w/ 400sx Regutar Cmt
Queen 3675 AR Ra TOC 2900ft by Temp Survey
San Andres i oy
4480
Gilorieta 5932 ~_ Spot 25sx cmt plug at 4680ft
Tubb 7188 R Tag at 4580ft
Abo 7945
Wolfcamp 9604 ™~ Cut and pull csg at 4630f
Kemnitz 10680

Cut csg at 6182ft - "Not Free"

Spot 25sx cmt plug 6235-6140ft

_— CIBP capped w/ 35ft cmt at 9900ft

/ Wolfcamp Perfs 10757-10795ft

5 1/2" 23# N80 csg set at 108691t
Cmt w/ 300sx Inferno
TOC 9900ft by NMOCD Wellfile

BN

E)CL'\\OH' C— -

Ol




Anhy 1511
Queen 3678
San Andres
4504
Glorieta 5948
Tubb 7197
Abo 7962
Wolfcamp 9702
Kemnitz 10318




0 et-well

MGM Oil and Gas Company
Kemnitz Wolfcamp Unit # 22 -
- APl # 30-025-01273
Unit Letter "G", Section 25, T16S, R33E
Lea County, New Mexico
Drilled as Lower Wolfcamp Oil Well
Spud 8/31/1957

13 3/8"CSA 362ft in 17 1/2" hole
Cmt w/ 400sx. Cmt Circulated

Anhy 1508
Queen 3671
San Andres

4477
Glorieta 5945
Tubb 7189

Abo 7943

Wolfcamp 9682
Kemnitz 10288

8 5/8" CSA 4536ft in 11" holet
Cmt w/ 2000sx
Cement Circulated

7l08 well ket

0 gobh
143 MCFD

2" Hog

S

— TOC at 9750ft by NMOCD wellifile

ZWX

5 1/2" CSA40978ftin 7 7/8"hole
Cmt w/ 175sx
TOC 9750t by NMOCD wellfile

PBTO ©
10814




Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2

APl Number
30-025-01271
30-025-01274
30-025-08333

APl Number
30-025-01265
30-025-01272
30-025-30163
30-025-28400
30-025-20647
30-025-33584
30-025-00369

API # 30-025-01269

Unit Letter ‘O’, Section 25, T16S, R33E
Lea County, New Mexico

Injection Formation Water

Formation TDS

Wolfcamp . 105,626
~ Wolfcamp 63,599

Wolfcamp ' 130,512

Possible Disposal Fluid

Formation - TDS

Wolfcamp 140,936

~ Wolfcamp 27,624
Delaware 96,262
-Bone Spring 149,906
Abo 51,887

Devonian 52742
Cisco - 55,365

‘ Data obtained from GO-Tech NMWAIDS data base.

EXHIBIT "D”

12

Chlorides

64,640
37,760
80,590

Chlorides

86,193 -
16,060
56,415
98,373
26,700
31,735
31,900



Kenemore Welding and Qilfield Services, Inc

New Mexico 'A' SWD #2
"API # 30-025-01269
1 Mile AOR for Water Wells

T16S, R33E

T16S, R34E

. L03574" .

- 'L10289 -

23 24 19 20
103909  Lo3397
L. T e .4 e
/ ’
) \ L4
L4 °
26 29
®
- 105298 Not Found |
35 36 31 32
® k/ 103527
[ ] L .

+ 1035278

7

T

=7

" According td,dSE: récords; there are seven fresh water weIIs L
oo - within T'mile of the New Mexico ‘A’ SWD #2 . ..

Exhibit "E"

13




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(A CLWii18 in the (R=POD has
POD suffix indicates the  been replaced,
POD has been replaced .
& no longer serves a C=thefleis = (quarters are t=NW 2=NE 3=SW 4=5E)
water right fite.) closed) (qnmﬂemmesrmﬂeﬁtolam&) (NADS3 UTM in meters) (In feey)
Sub- - Qaa: o o ‘Depth Depth Water
PQOD Number. mmgmwm . X . .Y Well Water Column
L 03397 2 25 16S 33E 629987 3640889'9 160 124 36
L 03527 i. LE 1223 165 33E 629307 3839359‘0 2718 125 153
L 03527 S L LE 11336 16S 33E 628715 3838131'0 250 160 90
L 03527 S2 L LE 343235 16S 33E 627508 3537911‘9 2715 138 137
L 03527 S3 L LE 23335 165 33E 627305 3838104'9 240 155 85
L 03574 L LE 2125 168 3BE 629182 3640856‘0 160 115 45
L 03712 L LE 2228 16S 33E 628377 3640841‘5 170 135 35
L 03751 L LE 22 26 16S 3BF 628377 3640841‘9 175
L 03789 L LE 28 165 33E 627788 3540216° e 223 145 78
L 03909 | L LE 3125 16S 33E 628785 3840445‘9 180 120 60
L 08222 L LE 2328 16S BE 627582 We 205 154 51
L 10289 L LE 22 25 16S 33E 629987 moass-e 200
Average Depth to Water: 137 feet
Minimum Depth: 118 feet
- U -~ gl
Record Count: o?fu[o,(k /IZP ‘.g walz” / not
LSS Bewreh base off oques
Section(s): 24,25, 26,35, Township: 16S Range: 33E
36

«PmbchL waw Y20'-4=%'
—

The wells with red boxes around them are not located within the 1 mile AOR.

The other six wells are spotted on the AOR map on page 13.

L Soutce_s

EXHIBIT “E”

UsGs SIM-30# Crmmggwe)

“‘UTM lacation was derived from PLSS - sao Halp

The data is furnished by the NMOSEASC and s accepted by the reciplent with (he expressed understanding that the OSE/ISC make no wamanties,
expressed or implled, concerning the accuracy, completenass, reflability, usabflily, or sultahility for any particutar purpose of the data.

8/9/17 2:18 PM i

WATER COLUMN/ AVERAGE

14 DEPTH TO WATER




New Mexico Office of the State Engineer
Water Column/Average Depth to Water

(A CLWE8853 in the (R=POD has been
& no longer serves a C=the fileis (quarters are 1=NW 2=NE 3=5W 4=SE)
water right file) closed) . (quarters are smallestto largest)  (NADS3 UTM in meters) (in feet)

o e ) Water

- e R, X Y De i
LE 2230 165 34E 631521 3640897 @@ 190 125 65
LE 21 30 168 3E 63077 3640882° @ 166 115 51
LE 332 30 165 4E 631024 3640386° @ 150 115 35
LE 432 30 165 ME 6124 3640386° 260 120 140
_LE 11430 165 34E 631030 3640184* @3 260 170 90
LE 3 30 165 34E 630606 3639870° 145 94 st

Average Depth to Water: 123 feet

Minizrom Depth: 94 feet

Maximum Depth- 170 feet

Township: 165 Range: 34E

and the reciptant with the exressed understapdmg that the OSE/SC make no waraties, expressed or implied, concermng the
wzahility, or fuitahily ﬁ?ryanymhmhrpmpseofﬂmdna. it «

WATER COLUMN/ AVERAGE DEPTH TO
WATER .

None of these wells within this box are located within the 1 mile AOR.

This water well could not be located. It’s location is approximated on the AOR map on page 13.

EXHIBIT “E”
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Kenemore Welding and Oilfield Services, Inc
New Mexico ‘A’ SWD #2

API # 30-025-01269

Legal Notice

Affidavit of Publication
STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on
oath deposes and says that she is
Advertising Manager of THE LOVINGTON
LEADER, a thrice a week newspaper of
general paid circulation published in the
English language at Lovington, Lea County,

New Mexico; that.said newspaper.has.bsen -
so published in such county oontinuouslyi

and uninterruptedly for a period in excess of ;
Twenty-six (26) consecutive weeks next
prior to the first publication of the notice
hereto attached as hereinafter shown; and
that said newspaper is in all things duly
qualified to publish legal notices within the
meaning of Chapter 167 of the 1937 Sessxon
Laws of the State of New Mexico.

That the notice which is hereto attached,
entitied Legal Notice was published in a
regular and entire issue of THE
LOVINGTON LEADER and not in any
supplement thereof, for one (1) day(s),
beginning with the issue of August 12, 2017
and ending with the issue of August 12 ,
2017,

And that the cost of publishing said notice is
the sum of $ 3446 which sum has bsen
(Pald) as Gourt Costs.

Subscribed and sworn to before me this 14th
day of August, 2017.

Gina Fort
Notary Public, Lea County, New Mexico
My Commission Expires June 30, 2018

GFFICIAL SEAL
GiNA FORT
Notacy Public

e §tata of New Maxico
= Mvcomm Expies o120 /18 _
T o S P R e e g P

W W

[ an o aae o oen ]

»-LegalNoHee: f

{Kenomora Weﬁlng and Oilﬂeld Servlees.‘lnc, £O,Box 177 Lovlngton, NM 88260 MS
‘fled form c108 (Applic:mon for Auﬁ\oﬂmﬂw t0- ln]ea) whh the -New Mexico - Oll
‘Congarvation DMislon seeking administrative'approval fo amond Administrative ¢ Ordef
SWD-1088 an.the New Mexico ‘A’ SWD #2, AP| 30-025-01289, 661 FSL x 1883 FEL, I
‘Unit Letter 0", Section 25, T18S, R33E, Led County, ‘Now Maxicd: The' amggdmem“
Tnvolves-a roquest 1o expard: the disposal Intgrval’ ‘withtn o Woltcamp-Upper Penn'
iformations from 10,838" - 11,556"10-10,340' = 12,130% Dispusal fhuid Yould be P""‘s
amdwatubumpmducmgdlandgasweﬂsinﬂwam ‘Anticipated disposa) rate

‘would remain. 1060 BWPD with & maximum rats of 1500 BWFD.-Anticipated dlsposm
(presswewouldbet)(zeto) psl with 2 maximiim disposal pressuro of 2068 o'
iwen is localgd: appmxlmately 9.4 mﬂas nonheast of Maljamar. Naw Maxico.

LAll Interested pames opposing lhe a!orevmmoned must file ob]ecw\s with.the. Nwl
iMixico.Oif Conservation. Division,..1220 South. 8. Fincia.Drive,.Sants. Fe, ‘New,
‘Mexico 87505 within 15 days. Adtﬂiona! lnﬁu;mahun can bs oblained byeomacmg
Danny Howam 8‘! 806-471-5520 L

Publahed in me anington l.eadnrAugusl 12,’2017 B
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Kenemore Welding and Qilfield Services, Inc
New Mexico 'A' SWD #2
API # 30-025-01269
0.5 Mile AOR

Sec 25, T16S, R33E Sec 30, T16S, R34E

" MI-SLO (E0-1126-0010) °
Le_ssée - Magnum Hunter Production Inc
. . Oper - MGM Oil & Gas Company

F : G H

M -5LO (E0-0992-0010)

~'Lessee - Magnuni Hunter Production Inc -

- o s : _ Oper - MGM Oil-& Gas Company
MI - SLO (VB-2292-0001) - | B - .Oper - Cimarex Energy Co of Colorado

" Lesgee - Cimarex Energy Co of Colorado - | BN BERE— — —
" /- SWD Lessee - TLTSWD, LLC .

SWD Lessee - Kenemore Welding & Oilfield

» Services, Inc ' '

@ <
~

A

| I-SLO (VB-2774-0001)
Lessee - Ciqparex Energy Co of Colorado/

- MI-SLO (VB-2221é0000)
Lerss_eev- EQG Y Resources, Inc

Sec 36, T16S, R33E Sec 31, T16S, R34E

This location 661 FSL X 1983 FEL
-Surface Owner - State of New Mexico Commissioner of Public Land
Drawing not to scale
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Kenemore Welding and Oilfield Services, Inc

New Mexico 'A' SWD #2
API #30-025-01269

EXHIBIT 'F' - NOTIFICATION LIST

# NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Surface Owner
Section 25, T16S, R33E, NMPM (ULs A,B,C,D, E, F, G, H)
# NAME ADDRESS CITY STATE ZIP TYPE
1 State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner
2 |MGM Oil & Gas Company P. O. Box 891 Midland, TX 79702-0891 Operator
Section 25, T16S, R33E, NMPM (ULs |, J, K, L, M, N, O, P)
# NAME ADDRESS CITY STATE ZIP TYPE
1 State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner
2 |Cimarex Energy Co of Colorado 600 N. Marienfeld, Suite 600 Midland, TX 79701 Lessee
3 |TLTSWD, LLC P. O. Box 1906 Hobbs, NM 88241 SWD Lessee
Kenemore Welding and Oilfield Services, Inc P. O. Box 177 Lovington, NM 88260 SWD Lessee
Section 36, T16S, R33E, NMPM (ULs A, B,C,D, F, G, H)
# NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner
2 |Cimarex Energy Co of Colorado 600 N. Marienfeld, Suite 600 Midland, TX 79701 Lessee
Section 30, T16S, R34E, NMPM (ULs L3, L4)
# NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner
2 |MGM Oil & Gas Company P. O. Box 891 Midland, TX 79702-0891 Operator
Section 31, T16S, R34E, NMPM (UL L1)
# NAME ADDRESS CITY STATE ZIP TYPE
State of New Mexico
Commissioner of Public Land P. O. Box 1148 Santa Fe, NM 87504 Mineral Owner
2 |EOG Y Resources, Inc 105 Soth Fourth Street Artesia, NM 88210 Lessee
NMOCD Notices
# NAME ADDRESS CITY STATE ZIP
1 |NMOCD Engineering Bureau 1220 South St. Francis Drive Santa Fe, NM 87505
2 |NMOCD District 1 Office 1625 N. French Drive Hobbs, NM 88240

EXHIBIT "F"
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= UNITED STATES _

‘POSTAL SERVICE.

Date: August 14, 2017

Danny Holcomb:

The following is in response to your August 14, 2017 request for delivery information on
your Certified Mail™ item number 70151730000222123015. The delivery record shows
that this item was delivered on August 14, 2017 at 9:44 am in HOBBS, NM 88240. The
scanned image of the recipient information is provided below.

Signature of Recipient : % [\'

Address of Recipient :

| o5 NFTenp

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal

representative.

Sincerely,
United States Postal Service

7035 1,730 OD02 2212 3015

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Onty

For delivery intormalion, visit our websile at wwyeusps.com<,

i > Im‘i:”%‘“’c | A L sk

$1.82 A\ wrggw WA m,
\‘*‘}, “Dasi107

$8téfe of NGWNQ{I o 1,4'
, _ NMOCQD District 1 D
SREISIAIE,. 1625 N. French Drive

i B, LAY Hobbs NM 88240

P& Form 3800, Ap
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UNITED STATES
’ POSTAL SERVICE.

Date: August 14, 2017

Danny Holcoinb:

The following is in response to your August 14, 2017 request for delivery information on
your Certified Mail™ item number 70151730000222122988. The delivery record shows
that this item was delivered on August 14, 2017 at 1:28 pm in MIDLAND, TX 79701. The
scanned image of the recipient information is provided below. ‘

Signature of Recipient : _/l/ .

Address of Recipient :

oow - & (O

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal

representatwe U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Sincerely, 3 Domostic Mall Only .
United States POStal SGWIOB g » For delly ery |nlormallon vigit our wobsite al wviw,us, ')‘\,:.cw:l’v‘.

o | RN B BA L,«

e {Cartind 2R P

m a #

N

[LTE

-

a

(=]

o 18

m-l

) [  aa— ClmarexE oof ado

=] Manenfef 600

ssasgrae Midland, TX 79701
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F, UNITED STATES

POSTAL SERVICE.

Date: August 14, 201 7
Danny Holconib:

The following is in response to your August 14, 2017 request for delivery information on
your Certified Mail™ item number 70151730000222122971. The delivery record shows
that this item was delivered on August 14, 2017 at 12:15 pm in HOBBS, NM 88240. The
- scanned image of the reciplent information is provided below.

USHvETy QUGN
Signature of Recipient : :
21 'Mite Driseno
Address of Recipient: =~ —p—.- -

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal

representative. U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Oomestic Mall Only

Sincerely,
United States Postal Service

For deiivary Intormation, vistt our website a1 wawiv usps.2am”

i ““@IB‘P%“CIAL USE

— ¥ “osn1/am7 o,

n‘

V - \%
o TLT SWD, i &
st P. O. Box 1908527 4 gz‘ﬁﬁ/
Hobbs, NM 8824T——

P5 Foiit 3800, AN

7015 1;7’30 ooo2 2212 2971
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UNITED STATES
BB POSTAL SERVICE

 Date: August 15, 2017
- Danny Holcomb:

The following is in response to your August 15, 2017 request for delivery information on
your Certified Mail™ item number 70151730000222123008. The delivery record shows
that this item was delivered on August 15, 2017 at 7:33 am in SANTA FE, NM 87501.

The scanned image of the recipient information is provided below.

Signature of Recipient :

Address of Recipient :

/148

Thank you for selecting the Postal Service for your mailing needs.

(1]

If you require additional assistance, please contact your local Post Office or postal

representative. ] U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

Sincerely,
United States Postal Service

For drlivery information, visit our website st wwvavugns.com™,
SW F'WP@" A~m i 7 }z :

o . ’ 02031
kY

T
el gk

MG ﬁn*"

‘ 08/11/2%7
Sfafé of Neh o%
Commlsssoner is-kand
. 0. Box 1148
,W 'Santa Fe, NM 87504

PS Form 3R0D, 4\

2015 1730 0002 2212 3008
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UNITED STATES
’ POSTAL SERVICE.

Date: August 17, 2017
Danny Holcomb:

- The following is in response to your August 17, 2017 request for delivery information on
- your Certified Mail™ item number 70151730000222122957. The delivery record shows
that this item was delivered on August 17, 2017 at 7:40 am in ARTESIA, NM 88210. The
scanned image of the recipient information is provided below.

- asev-weg - "

' Signature of Recipient :

Address of Recipient :

= eanst |

Thank you for selecting the Postal Service for your mailing needs.

if you require additional assistance, please contact your local Post Office or postal

representative. U.S. Postal Service™

| CERTIFIED MAIL® RECEIPT

Domestic Mail Only

Sincerely,
United States Postal Service

For gettvery iniormation, visit our website al wwaw,usps.coms

“"@‘Fﬁ“’?@ IAL USE

- ‘7;{61112939

e A AUS 2047 h
SRR o ol 0841172007 .
Tt Tes . 62 & ool

e EOGY Resog"mes Inc A%

ssssirn: 105 South FouRRStreet 5
. Artesia, NM 88210

Sl S Forn JGDD,Ap

7015 1730 0002 2212 aas?
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] UMITED STATES

POSTAL SERVICE.

Date: August 30, 2017

Danny Holcomb: | |

In response to your request dated August 30, 2017, we regret to inform you that we were
unable to locate any delivery information in our records regarding your item number
70151730000222122995.

If you would like additional assistance with this inquiry, please take this receipt to your
local Post Office or postal representative.

Sincerely, ,
United States Postal Service

L hoteky ablt Hat Chery| Piom the MOM 0i13Ga1 OFire in Midbod,Tx
Conlimgd fo me by teleplone foday , August 30,2017 Hod Hey receved
-_f‘g\e._nbkc(, -h’o{ay MBAM's fele heme Awrtber s 432-482-771y,

5:"5 reol ‘,W u%é._

| U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domuastic Mall Only

a SIS ‘ e
i (A 07

a9l Vi
ORI )
H¥g81/201 %W

P& Form 3800, Ap, e
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Holcomb Consultants
6900 Spring Cherry Lane

JA
Amarillo, Texas 79124 . YIPTIE VR
| RECEIVED Oxﬂ
B SEP-T ALl S
August 30, 2017

New Mexico QOil Conservatlon Division
Engineering Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: Original Affidavit of Publication
Amended C108 Application (SWD-1088) from Kenemore Welding & Oilfield Services, Inc.
New Mexico ‘A’ SWD #2 (30-025-01269)

Dear Sirs,

Attached is the original AOP received from the Lovington Leader for the legal notice publication
made on August 12, 2017 as part of the amended C108 application (Authority to Inject) on the
above referenced well.

if you have any questions concerning this notice or need any additional information, please let
me know.

Sincerely,

Danny J. Holcomb

Agent for Kenemore Welding & Oilfield Services, Inc.
Email: danny@pwlic.net

Cell: 806-471-5628

~Attachment




Affidavit of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on
oath deposes and says that she is
Advertising Manager of THE LOVINGTON
LEADER, a thrice a week newspaper of
general paid circulation published in the
English language at Lovington, Lea County,
New Mexico; that said newspaper has been |
so published in such county continuously
and uninterruptedly for a period in excess of |
Twenty-six (26) consecutive weeks next
prior to the first publication of the notice
hereto attached as hereinafter shown; and |
that said newspaper is in all things duly
qualified to publish legal notices within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico.

That the notice which is hereto attached,
entitted Legal Notice was published in a
regular and entire issue of THE
LOVINGTON LEADER and not in any
supplement thereof, for one (1) day(s),
beginning with the issue of August 12, 2017
and ending with the issue of August 12 ,
2017.

And that the cost of publishing said notice is
the sum of $ 3446 which sum has been
(Paid) as Court Costs.

oo Gorons

Joyce Ieméns Advertising Manager
Subscribed and sworn to before me this 14th
day of August, 2017.

Gina Fort - ‘

‘Notary Public, Lea County, New Mexico
My Commission Expires June 30,2018

" OFFICIAL SEAL
GINA FORT
Notary Public

\ / State of New Mexico
My Comm. Expires (0750 {18

Legal Notice

\

J Kenemore Welding and Oilfield Services, Inc, PO Box 177, Lovlngton. NM 88260 has
1flled form C108 (Application for Authorization to Inject) with the New Mexico Oil
1Conservat|on Division seeking administrative approval to amend Administrative Order
{SWD-1088 on the New Mexico ‘A’ SWD #2, API 30-025-01269, 661 FSL x 1983 FEL,
Unit Letter “O", Section 25, T16S, R33E, Lea County, New Mexico. The amendment
involves a request to expand the disposal interval within the Wolfcamp-Upper Penn
formations from 10,839’ — 11,556’ to 10,340’ — 12,130". Disposal fluid would be pro-
duced water from producmg oil and gas wells in the area. Anticipated disposal rate
would remain 1000 BWPD with a maximum rate of 1500 BWPD. Anticipated dlsposal
pressure would be 0 (zero) psi with a maximum disposal pressure of 2068 psi.- The
well is located approximately 9.4 miles northeast of Maljamar, New Mexico.

All interested parties opposing the aforementioned must file objections with the New
Mexico OQil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505 within 15 days. Additional information can be obtained by contacting
Danny Holcomb at 806-471-5628.

kPuinshed in the Lovington Leader August 12, 2017




. Holcomb Consultants
6900 Spring Cherry Lane
Amarillo, Texas 79124

August 30, 2017

State of New Mexico

NMOCD Engineering Bureau
. 1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Per the rules and regulations of the New Mexico Oil Conservation Division, please find enclosed
a copy of NMOCD form C108. Kenemore Welding and Oilfield Services, Inc, PO Box 177,
Lovington, NM 88260 has filed form C108 (Application for Authorization to Inject) with the
New Mexico Oil Conservation Division seeking administrative approval to amend Administrative
Order SWD-1088 on the New Mexico ‘A’ SWD #2, APl 30-025-01269, 661 FSL x 1983 FEL, Unit
Letter “O”, Section 25, T16S, R33E, Lea County, New Mexico. The amendment involves a
request to expand the disposal interval within the Wolfcamp-Upper Penn formations from
10,839’ — 11,556’ to 10,340’ — 12,130’. Disposal fluid would be produced water from producing
oil and gas wells in the area. Anticipated disposal rate would remain 1000 BWPD with a
maximum rate of 1500 BWPD. Anticipated disposal pressure would be 0 (zero) psi with a
maximum disposal pressure of 2068 psi. The well is located approximately 9.4 miles northeast

of Maljamar, New Mexico.

All interested parties opposing the aforementioned must file objections with the New Mexico
Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico 87505 within 15
days. Additional information can be obtained by contacting Danny Holcomb at 806-471-5628.

Sincerely,

Ol

Danny J. Holcomb
Agent for Kenemore Welding and Oilfield Services, Iinc
~ Email: danny@pwllc.net

Attachment




i

FORM C-108 Technical Review Summary [Prepared by reviewer and included with application; V16.2]

DATE RECORD: First Recql—’ln Admin Complete: qr’z I7  orSuspended: __ = __ Add. Request/Reply:

ORDER TYPE: WFX/PMX/SWD Number: 1088 "A Order Date: 12/4/17 Legacy Permlts/0rders Swd-/ 083
WellNo_ 2 wellNameis)_ New Mex A Se R-R6IZ P& OPS ~ amend. e”“s‘t‘“%;}
API: 30-0 25 - D12¢9 Spud Date: 06/12! 8 New or Old (EPA): O (uic Class It Primacy 03/07/1982)

Footages (dnl FSLI 1%3 FfL— Lot— orunit_ O sec 25 Tsp_lﬁ& Rge 33E County Lea.

General Location: l."lSM QOUMO‘P R MM"&M&AA‘W"?@“ SwD: ermo- UWMI No.._QGlllp

BLM 100K Map: Wobbs O“perator _Kenemore h)ddAMLOd‘wﬂ SORID: 2530!0 Contact\b Wolcemb
COMPLIANCE RULE 5.9; Total Wells.___ | Inactive: _¢_ Fincl Assur_YQ Compl order? Mo 15 5.9 0K?JeS Date: IZM I'7
WELL FILE REVIEWED ®/Current Status: _O 8 0- chet! mm ’D&nAAM

WELL DIAGRAMS: NEW: Proposed () or RE-ENTER: Before Conv. () After Conv. @/Logs in Imaging:

Planned Rehab Work to Well: Operw(:or C%PMM ?eclt interval  wethoot. o‘:ﬁ;_%\_m!ndeo\ ordec

Well Construction Details Boiilzizlse(;r:’)i pe D::tt::?ft) /s?fo ?:tf ' Deiiﬂf:ﬁtffnpni:ﬂ.od
Planned _or Exustmg‘/Surface L’ / i) 3/3 995 / Stage Tool ~Zc0 Care- 40 aue.
Planned__or EX|st|ng IProd It I R’5/k i 27” Ab | 100 Cree. o
Planned__or Existing V| Inter ’T'/;bl 5'/7_ ‘3' L}BLI /m@ 950/600 5%‘ Ts v
Planned__or Existing __ ProdlLlner i ) — [ I —
anned__or Exnstlng __Liner — l}') Qifpy — lzga/ < ‘f" —_— —_—

Planned‘Z Existing __ @ 'T'/g I g ‘/L m Zn 'nj . ength Completion/Operation Details:
Injection Lithostratigraphic Units: Depths (ft) Ugrij M9 Tops | Driled TD 13_‘19_‘)‘ PBTD_12178
Adjacent Unit: Litho. Struc. Por. | = . e~ R —_ NEW TD ___&W PBTD ==
Confining Unit: W@ Struc. Por. % ) Rbp(’\ r"la NEW Open H Iﬁ or NEW Pe@

ProposedHr(] Interval TOP: Wol camn 41785 | Tubing Size 2 ®_ in. Inter Coated?
Proposed Inj Interval BOTTOM:| ‘-ZJL 1 %ﬁ’ “'Axplpm“c ;llﬁw Proposed Packer Depth 10778 #
Confining Unit: @H}Struc Por. ' 1225 24 Min. Packer Depth m ft Ilmlt)

Adjacent Unit: Litho. Struc. Por. [ ’ ‘ AM ] 24 Proposed Ma %ace Pre
AOR: Hydrologic and Geolo |c Informatlon Admin. Inj. Pr?és % (02p5| perft)

=111 otice ec Or otice = _Salt/Salado B; —" liff House fm
. R-111-P_NA_Noticed? = BLM Sec ord WIPP. d'? susnd'r-/ NW: Cliff f_MA/

g SH WATER: AquiferA“Wiaa( ]qu.llallb Max Depth '_'I HYDRO AFFIRM STATEMENT By Qualified Person @‘
NMOSE Basin: Leo CAPITAN REEF thru____ adj___ NA ,4 No GW Wells in 1-M|Ie Radius? '7 FW Analysis? NO '

Disposal Fluid: Formation Source(s)

Ao bisco | Analysis? teﬁh On Lease O Operator Only O or Commercial (f

Disposal Interval: Inject Rate (Avg/Max BWPD); I 500 Protectable Waters?_NO Source: gOf‘\P ¢ System: Closed or Open

no i6
HC Potentlal Producing Interval? © ““Formerly Producing? i&s Method Logs/DS@Other K t#R‘ jle Radius Pool Map
AOR Wells: 1/2-M Radius Map and Well List? f’@s No. Penetrating Wells: ‘_'l [AOR Horizontals: AOR SWDs: Z 1

Penetrating Wells: No. Active Wells é_ Num Repairs?_¢on which well(s)? Diagrams?j%_
Penetrating Wells: No. P&A WeIIsLNum Repairs? _¢pn which well(s)? Diagrams?_&
NOTICE: Newspaper Date _091 l_Zlﬂl Mineral O\;vner NMSLO Surface Qwner ANMSLO N. Date Qlﬂl[l
RULE 26.7(A): Identified Tracts? 12 Affected Persons; __ Citmacex. l EOG ﬂ;ﬁ’) / MGM N. Date%m_
Order Conditions: lIssues: l/ ' rax»ud

additonal cons,__ Kol — reduced. P ol ttnal 4o 10,645 5/20&*25:
(¢ 0? Wemntz SW)




New Mexico A SWD No. 2 (30-025-01269); Kenemore Welding; UL O Sec 25, T16S, R33E

130202 5°

30-025:-0833

New Mex A No. 1

30-025-01268 '
R-13612 Phillips State No. 1

Order Interval: 10720’ to 10808’ (SWD; Wolfcamp) 30-025-01271

Top of Kemnitz shale: 10589’ SWD-1439
Order Interval: 10772’ to 10829’ (SWD; Wolfcamp) )

Top of Kemnitz shale: 10593’

Phillips State No. 1
30-025-01269
Top of Kemnitz shale: 10645’

T e
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GLEN C. LUFF & ASSOCIATES, INC.
P.O. Box 10674
3 MIDLAND, TX 79702
May 25, 2012

Re: STAR OIL AND GAS CO.
Water Disposal Proposal g
New Mexico # 1-A ‘
25(K), T16S-R33E
Lea County, New Mexico

The subje@t disposal project is located at the west end of the Kemnitz Field in central Lea
County, New Mexico. The proposal is for injection into existing perforations in the
Kemnitz-Wolfcamp pay zone of the New Mexico #1-A located in Sec. 25(K), T16S-R33E.

The Kemnitz-Wolfcamp Field was discovered in 1956 and has produced over 16 MMBO
and 67 BCFG. Initially, production was from the Wolfcamp carbonate bank, but since
then pays were found in the San Andres, other Wolfcamp intervals, the Pennsylvanian
Cisco, Seaman zones and the Morrow sands. The interval of discussion is the Kemmtz-
Wolfcamp at a depth of about 10,800°.

The Kemnitz-Wolfcamp pay is a prolific carbonate bank(locally reefoid) formed in Lower
Wolfcamp times along the northern shelf of the Delaware Basin of Southeast New Mexico.
It is approximately 300 thick, but does vary in development and continuity of porosity and
permeability. Most of the pay intervals are found in the upper half of the carbonate bank.

Cross-section A-A’ shows Kemnitz-Wolfcamp wells within a % mile radius of the proposed
disposal well. Because of the vintage of the wells, the logs displayed are of varying types
and should be used for correlation only and not for evaluation. In most cases, intervals of
clean carbonate and porosity are evident, but not definitive. The Kemnitz-Wolfcamp pay is
highlighted and all cored intervals, tests and perforations are shown. Details of the tests
can be found in the well records. Itshould be noted that perforated zones range in
thickness from five to over 200 feet, but most are about 35’ at varying correlative intervals,
suggesting possible pockets of porosity and permeability that may or may not be connected.
This then suggests that disposal in the New Mexico #1-A may have limited or no effect on
offsetting wells or at best may only possibly slightly increase production.

Attached is a plat of the subject area with cumulatives for produced oil, gas and water of
nearby wells. These amounts are also shown below each well on the cross-section A-A’.

A copy of the Roswell Geological Society structure map of 1960 shows the subject well at a
west end and down dip position to the Field. The original oil/water contact is estimated at
-6650. Perforations in the New Mexico #1-A are from -6500 to -6648. It is reasonable to
assume that after 50+ years of prodnction the oil/water level has risen to the perforated
intervals and the reservoirs are nearing depletion. The zone has shown capablhty of

%ezhn%

Geologist
2 attach:

NMOCD CASE NO. 14874
STAR OIL &GAS
EXHIBIT NO.




Exhibit"B"
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ROSWELL GEOLOGICAL SOCIETY

1960 Oil & Gas Fields of Southeast New Mexico




