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ABOVE VHIS UKE M k DIVI&ON USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSP-Non-Siandard Proration Unit] [NSL-Non-Standard Location] 
[DD-Dlroctionai Drilling] [SD-Simultanaous Dedication] 

[DHC-Downholo Commingling] [CTB-Lease Commingling] [PLC-Pool /Laasa Commingling] 
[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterf lood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnJection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Posi|1ve P*oAic4jon_Rospon8o] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

• NSL QNSP ODD Q S D 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

T^DHC QCTB QPLC QPC • OLS 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] ^Notification and/or Concurrent Approval by BLM or SLO 
^ U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RL 
ORRI) is common. / understand that any omission of data (including API numbers, pool codes, etc), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement mus! 

Print or Type Name 

by an individualwith managerial and/or supervisory capacity. 

Signature Title Date 



DISTRICT I State of New Mexico F o r m C-107-A 
Energy, Minerals and Natural Resources Department Now3-l2-P.fi 

P.O. Box 1980, Hobbs, NM 88241-1980 a t . . . r- n t m o l i s o 

D I S T R , C T I I OILCONSERVATIONDIVISION APPROVAL PROCESS : 
811 South First St., Artesia, NM 88210-2835 2040 S. Pacheco X Administrative Hearing 

Santa Fe, New Mexico 87505-6429 
DISTRICT III EXISTING WELLBORE 
1000 Rio Brazos Rd, Aztec, NM 87410-1693 A P P L I C A T I O N F O R D O W N H O L E C O M M I N G L I N G 

x YES NO 

Bur l ing ton Resources Oi l & Gas Company PO Box 4289, Farmington, NM 87499 

Operator 

San Juan 27-5 Unit 78 

Address 

G 05-27N-05W Rio Arriba 
Lease 

OGRID NO. 14538 

Well No. Unit Ltr. - Sec • Twp 

Property Code 7454 API NO. 30-039-07194 

Rge 

Federal x 

County 

Spacing Unit Lease Types: (check 1 or more) 

State (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

Upper 
Zone 

Blanco Mesaverde • 72319 

Intermediate 
Zone 

Lower 
Zone 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde • 72319 

Intermediate 
Zone 

Basin Dakota - 71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 624 psi (see attachment) a. a. 852 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 12?5 psi (see attachment) b. b. 2848 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1198 BTU 1083 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes x No 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes ~x No 
Have ail offset operators been given written notice of the proposed downhole commingling? _X_Yes ~~_ No 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable. x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state; or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X_Yes _No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone forat least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 

Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE: rf^AAj*uJ&£'^**-- TITLE: Production Engineer DATE: 03-08-99 

TYPE OR PRINT NAME: Ken Collins TELEPHONE NO.: ( 505 ) 326-9700 



District I 
PO Boi 1980, Hobbs, NM 88241-1980 
District II 
PO Drawer DD, Artesia, NM 88211-0719 
District UI 
1000 Rio Brazos Rd.. Aztec, NM 87410 
District IV 
PO Box 2088, Santa Fe, NM 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-039-07194 
2 Pool Code 

72319/71599 
1 Pool Name 

Blanco Mesaverde/Basin Dakota 
' Property Code 

7454 

s Property Name 

San Juan 27-5 Unit 

' Weil Number 

78 
1 OGRID No. 

14538 

1 Operator Name 

Burlington Resources O i l & Gas Company 
* Elevation 

6527' GR 
1 0 Surface Location 

UL or lot no. 

G 
Section 

5 
Township 

27N 
Range 

5W 
Lot Idn Feet from the 

1460 
North/South line 

North 

Feet from the 

1460 

East/West line 

East 
County 

RA 
1 1 Bottom Hole Location Ii * Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

DK-E/32,0 

"jy* or Infill 

'JLL 

' Consolidation Code ' Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

Orig ina l 
R u s s e l l H 

pfLat from 
McNeace 2-271 •61 

1 7 OPERATOR CERTIFICATION 
I hereby certify thai the information contained herein is 
true and complete to the best ef my knowledge and belief 

Signature 

Peggy Bradf i e ld 
Printed Name 

R e g u l a t o r y A d m i n i s f r a t n r 
Title 

Date 

"SURVEYOR CERTIFICATION 
/ hereby certify that Ihe well location shown on this plat 
was plotted from field notes pf actual surveys made by me 
or under my supervision, and that the same is true and 
correct lo Ihe best of my belief. 

Dale of Survey 

Signature and Seal of Professional Surveyed 

Certificate Number 



San Juan 27-5 Unit #78 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit #78 

Actual Production 

Dakota Formation 



San Juan 27-5 Unit #78 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.703 GAS GRAVITY 0.638 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.28 %N2 0.2 

%C02 0.88 %C02 1.57 

%H2S 0 %H2S 0 

DIAMETER (IN) 1.25 DIAMETER (IN) 2.375 

DEPTH (FT) 3673 DEPTH (FT) 7742 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 567 SURFACE PRESSURE (PSIA) 716 

BOTTOMHOLE PRESSURE (PSIA) 624.21 BOTTOMHOLE PRESSURE (PSIA) 851.5| 

MV-Oriqinal DK-Oriqinal 

GAS GRAVITY 0.703 GAS GRAVITY 0.638 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.28 %N2 0.2 
%C02 0.88 %C02 1.57 
%H2S 0 %H2S 0 
DIAMETER (IN) 1.25 DIAMETER (IN) 2.375 
DEPTH (FT) 3673 DEPTH (FT) 7742 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1129 SURFACE PRESSURE (PSIA) 2352 

BOTTOMHOLE PRESSURE (PSIA) 1255.21 BOTTOMHOLE PRESSURE (PSIA) I 2847.81 

Q:\AREA\! MVPUD\COMGLS\BHP.xls 



Page No. 
P r i n t Time 

Property ID 
Property Name 

Table Name 

Wed Feb 24 14:47:24 1999 
4671 
SAN JUAN 27-5 UNIT | 61 | 50451A-1 
Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- ---CUM GAS-- M SIWHP 
nmWW , • 

::::Psi: 

• • • 
• i • 

06/11/61 0 1129 . 0 
07/11/61 0 1128 . 0 
01/20/62 34000 850 . 0 
07/31/62 51000 824 . 0 
01/07/63 80000 745 .0 
01/02/64 131000 675 . 0 
06/21/65 182000 683 . 0 
05/23/66 203000 713 . 0 
10/09/67 230000 724 . 0 
05/20/68 242000 726 . 0 
06/19/70 281634 689 . 0 
04/27/71 304292 614 . 0 
05/15/72 326618 619 .0 
12/19/80 460419 523 .0 
04/17/86 501036 582 . 0 
05/10/89 523257 540 . 0 
09/17/91 537781 690 .0 
10/01/91 539760 702 . 0 
05/03/93 554652 567 . 0 

San Juan 27-5 Unit #78 

Mesaverde Offset 



Page No. 
P r i n t Time 

Property ID 
Property Name 

Table Name 

Wed Feb 24 14:47:24 1999 
1510 
SAN JUAN 27-5 UNIT | 78 | 50634A-1 
Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

•DATE- -CUM GAS-- M SIWHP 
::::Psi: 
• • • • • • • • • 

08/29/62 0 2352 . 0 
10/03/62 0 2351 . 0 
01/22/63 52000 1606 . 0 
04/22/64 215000 1303 .0 
02/21/65 390000 1142 .0 
05/23/66 515000 1154 . 0 
05/26/67 688000 1011 . 0 
05/20/68 843000 961 .0 
06/19/70 1175710 823 . 0 
08/17/71 1347136 743 .0 
05/15/72 1445851 782 . 0 
07/05/73 1571579 810 .0 
04/30/75 1726016 807 . 0 
07/29/77 1917668 836 . 0 
02/05/80 2141601 680 . 0 
05/04/81 2257664 704 .0 
09/19/83 2377332 767 . 0 
05/20/85 2462586 731 . 0 
10/09/88 2557496 782 . 0 
05/29/90 2636909 716 .0 

San Juan 27-5 Unit #78 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 
San Juan 27-5 Unit #78 

OFFSET OPERATOR \ OWNER PLAT 

Mesaverde/Dakota Formations 

Commingled well 

Township 27 North, Range 5 West 

1460' FNL 
1460' FEL 

1) Burlington Resources 



San Juan 27-5 Unit #78 

Blanco Mesaverde / Basin Dakota 

27N-5W-05 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 11625 
ORDER NO. R-10694 

APFUCATION OF BURLINGTON RESOURCES 
OIL Sc GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-5 UNTT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*N=3S£N COUNTY. NEW MEXICO. 

O R P F R O F TTTF nTVTCTnN 

HY T H E TITVT5TON* 

This came rame oa for hearing at 8:12 ajn. on October 17 and November 7.1996. 
at Sanra Fe. New Mexico, before Exaznssrc David R. Catanach ax^ Michael E . Stogner. 
respecnveiy. 

NOW. oa tnis 12ta day of November. 1996. the Division Director, having 

folly advised ia the premises. 

BT^TIS T I T A T ; 

(1) Dae public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(Z) The applicant. Burlington Resources Oil Sc. Gas Company (BnrxmgtonL 
pursuant to the provisions of Division Rule 203.E.. seeks to establish a downnoie 
commixrziing "reference case" to provide exceptions for (a) marginal economic criteria, 
(b) pressure criteria, (c) allocation fonnuias and fd) niodificanon of nottncanon roles on 
a unit-wide basts for downhole commingling of Dakota. Mesaverde. Fruitland Coal and 
Pictures Cliffs gas production within existing or future drilled weils within the San Juan 
27-5 Uait. San Juan County, New Mexico. 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

(3) Division Rule No. i03.E.. by Order No. R-IQ470-A. currently 
states: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

~If surxicisst data, exists on a lease, pool, formation, geographic area. eae.. 
so as to rentier it unnecessary to repeated ty provide such data on Form C-
107-A. an operator may except any of the various criwrm rgg»irw* uniw 
Paragraph 202.O. of this rule by establishing a "reference case". The 
Division, upon its own motion, or by application from an operator, may 
establish "reference cases'" either adnmxisnatxveiy or by hearing. Upon 
Division approval of such "reference cases'* for specific criteria, 
subsequent applications to downhole comxningie (Form C-107-A) will be 
required only to cite the Division order number which established such 
exceptions and shall not be required to submit data for those crnerxa." 

(4) The applicant is the current operator of the San Juan 27-5 Unit which 
encompasses some 22.043 acres in Township 27 Nona. Range 5 West. NMPM. San Juan 
County, New Mexico. 

(5) Wiumthe Sanluaa27-5 Unit- the appHcanr r-gnr~Tty nperxrtat rme 
and one (101) Basm-Dakota Gas Pool weils. one hundred and five 1105) Blanco-Mesaverde 
Gas Pool weils. eighty-seven (87) South Blanco-Pianred Cliffs and Tans±o-Fietxxred 
Cliffs Gas Pool weils. and four (4) Basxn-Frmtiand Coal Gas Pool weils. 

(6) According to its evidence and testimony, Burlington seeks to: 

a) erabtfrh a "rcfeiemc case" for nuigiual economic criteria in the 
Dakota and Pictured Cliffs formations woeresy These formations 

' and/or pools may be identified as "marginal'" cn Form C-107-A's 
subsequently filed for weils within the San Juan 27-5 Unit. The 

ass serve as suppiemenxai data, or cannnsation. chat these 
formations and/or pools should be classified as "marginal"; 

b) esabiish a "reference case" for pressure criteria in the Dakota, aad 
Pictured Cliffs formations whereby the Division may utilize data 
provided ia ihe case to venzy the pressure data, provided 
on Form C-107-A's subseuuenrlv filed for weils within the San Juan 
27-5 Unit; 



CASEXO. 11626 
Order 2V0. R-l0694 
Page 

c) establish a 'reference case* whereby the Division utilizes ice data, 
presented in. tne imrnpmarg case :o endorse cr approve certain 
methods of ailncarmg producnon wocrcoy the applicant need not 
sixbmit additional dau or justification, woes, proposing a certain, 
method of allocating production on Form C-107-A's subseonendy 
fued for weils within the San Juan. 27-5 Unit: 

d) establish a "reference case" or an adrairasrrauve p^^vrr for 
authorizing the downhole corrmnnziinz of existing or future criiied 
weils within, the San Juan 27-5 Unit without aariirionai nonce to 
each affected interest owner as reamred by Division Rule Mo. 
303.D. 

San Juan 27-5 Unit: 

1) the stnicrare and thirtrnrrc of the Dakota and Picnued CQfts 
formations axe very nmsivrnu 

b) the average recoverable Dakota, and PfrnuH CESS gas leaexvea 
underlying an undeveloped drHi blocs; are approxnnaxeiy SSS 
MMCFG and 426 MMCFG. respeetxvety: 

c) the average irhnai producing ram for a newiy drilled or re. umpieted 
Dakota and Ficmred CUffi gas well is approxxsxateiy 393 MCFGD 
aad 63 MCFGD. leapeuriveiy; and. 

d) the rffiTnaTrri tiitrww.. gas recoveries and initial proritucmg rates 
from the Dakota and Pictured CUSS formations are inrn ffTr, lent to 
justify drilling stand alone weils and/or dually completed wens to 
recover such gas reserves. 

(8) The evidence and testimony presented by the applicant irrlitates that the 
Dakota and Pictured Cliffs formations within tne San Juan 27-5 Unit should be property 
classified as "narginai". 

(9) la support of its request to except pressure criteria within the Dakota and 
Pictured Cliffs formations wiihia the Saa Juan 27-5 Unit, me applicant presented 
engineenrig evidence aad testimony which, i^mr*^ trw 



CASEXO. 11626 
Order rVo. R-1Q694 
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i) the average shut-m bocomrtote pressure within the Dakota, and 
Pictured Cliffs forrnauons at the time of initial development were 
arjpraonaieiy 3.141 psi and 1.118 psi* respectively; and. 

b) the average estreat shut-ua bottnxnhoie pressure within the Dakota 
aadPfcmrrri Cliffs formannm ate auun u ii iiarcry I.Q3Z csi and 441 
psi* respectively. 

(10) There is sufficient pressure data available within, the San, Juan 27-5 Unit so 
as to except pressure criteria as proposed by the applicant 

(11) The wppticawr f***™"** *hflt vaTrrnw aUnranrm THwnnas wiil >w» M W ^ T ^ fnr 

downhole coanxaazied weils within, the San Juan 27-5 Unit depeaning on the 

a) the snrmcrion mnhnri will likely be ia those 
inrotving the Basm-Frniriand Coal Gas Foot aiai m those uanmcw 
where a zone with a weU. deeting rate is ccinminzied 
win a newiy contnieted zones 

b) a fmri allnwnrw fnrmnta will h* imifwrt m thrxte irwrmfM TXthmr* 

production history for bom zones is available, or in those instances 
where newiy completed zones are tested and stabilizes, flow rates 
obtained. 

(12) The allocation rnrrmxh yujpused by the applicant are routinely ualized by 
industry and approved by the Division and therefore the proposal to except allocation 
fonouias should be approved. 

(13) lasuyuuit of its request to establish a "irfgirace case" orarimiiiimvuive 
utocrthire for providing noose within the San Juan 27-5 Unit the applicant presented 
evidence and testimony which indiram that: 

a) the interest ownership between, two zones within a given wellbore 
in the San Juan 27-5 Unit is generally not common: 

b) pursuant to Division Rule No. J03.D.. applicant is currency 
requires to notify ail inxerest owners within the San Juan 27-5 Unit 
every time a Form C-I07-A is sunannrd to the Division. There a 
a consideraaie suraber of sues Hrrfn owners within, the una: 



CASE NO. 11626 
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d providing notice to each interest owner vninin the San iuan 27-5 
Unit of suosequent dowrmoie ccxnrnxngiings is unnecessary and is 
an excessive miroen on tne applicant; 

d) the downnoie connnirigiing of weiis within tne San iuan 27-5 Unit 
Area will benefit worsting, royalty, and oventding royalty "HBP^ 
owners. In̂ ddixion. ine downnoie «••» mutiny of weiis withhzihe 
San iuan 27-5 Unit should not violate tne correlative rights of any 
interest owner: 

e) no interest owner appeared at the heating in opposition to the 
omhlfcrnTiBBt of a "reteieux case"' aiiwwi^nw 

(14) Aw g d i i i » i i w i i H M t f g p m e g r i m g ! t h n w M K»~mM',*hmt* nmhrn rhm g*it fiwn 77-1 
TTnr f n r "bnirm^ approval far snfrHgnwirw drvamnnim, . nrmti* umhrm wsricg rrt 

Unit '"'ff̂ ' owners, provided however that, ail other "tovisions r i within 
Division Rule Ho. 203.C. azs compiled with, 

(15) A|HUtnijifrftha^nnn!«eti'»rBfeiPa»H.«~t«w«
T frwIIIJIuiiu> f.\}\\mnk 

pressure criteria, ailocanon formulas and notice will lessen the curden on the applicant 
insofar as providing the data irquired pursuant to Division Rule No. 2Q3J3. and Form C-
107-A. will provide the applicant a streamlined niethod for obtaining downnoie 
comnnngiing approvals widiin the San iuan 27-5 Unit, and wtil not violate correlative 
rights. 

TT TS T H F f f F F O W F OWTTFRFD T f f A T -

(I) The application of Burlington Resources OQ & Gas Company to rrcahtisr 
a "reference esse7 for ta) marginal economic criteria, (b) pressure criteria, (c) ailocanm 
formulas and fd) modificannn of notification rules on a unit-wide basis for cownnoii 
umimingiing of Dakota. Mesaverde. Fruitland Coai and Pictured Cliffs gas produces: 
within existing or future drilled weiis within the San iuan 27-5 Unit, San iuan County 
New Mexico, is hereby approved. 
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(2) Upon filing of Division Form No. C-107-A's for weiis subsequently 
downnoie ccmmiazied within the San iuan 27-5 Unix. Area, the applicant shail not oe 
required to submit supporting data to justify the ciassincanou of the Picmren. CUffs acn 
Dakota fonnaunns as "rnarginai"'. siinpnrrrmr riata rn vt^rfy the PKSOIBI f T Fft anri nateta. 
[3 res sure miumunon ptovirirri anrt <nn̂ wtn nr jM*rn~f»i»n fwrtmiT»iM» 3, srven xrshod or 
fotmuta for M̂lncrf™! of product! rm. provided however, in the evens any of the data, 
described atmearjpearxnz 
in this case, the Division may require the suormnai of Tiddhirmai supporting data. 

(3) In order to obtain Division authorization to downnoie rummmym weiis 
within the San iuan 27-5 Unit, the applicant shall file a Form C-107-A with the Santa Fe 
and Aztec Offices of the Division. Such application shall rrwwt̂  1̂1 the "HB|liiM"m 

required under Rule No. 2Q3.C. of the Division Rules and Regulations, provided however 
that the applicant shall not be required to provide nonce to ail interest owners within the 
San iuan 27-5 Unit of such, proposed conxtmngiinz. 

(4) JuiuiHccon of this cause is iwfiined for the cmiy of such fuiihcr otden as 
the Division may deem necessary. 

DONE at Santa Fe. New Mexico, on the day and year heremabove designated. 

STATE OF NEW MEXICO 
OIL CONSERYATDbN DIVISION 
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