
AflOV^ THIS UHE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C O V E R S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSP-Non-Sftandard Proration Unit] [NSL-Non-Standard Location] 
[DD-Directionai Drilling] [SD*Simuitameous Dedication] 

[DHC-Oownhole Commingling] [CTB-Loase Commingling] [PLC-Pool /Lease Commingling] 
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Leaso Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPMnJeetion Pressure Increase] 

[EOR-Qualifled Enhanced OH Recovery Certification] [ P P R - P e i ^ v e ^ r ^ u ^ n p R e 

fln?JU5 1§ » W \i 
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] |! %' — ^ ^ ; j 

[A] Location - Spacing Unit - Directional Drilling j;r g iggq ; ; ! 
• NSL QNSP QDD QSD 

j irni«.n._._ 

Check One Only for [B] or [C] '-—B^^ElSt-1' 
[B] Commingling - Storage - Measurement 

T^DHC QCTB QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] ^Notification and/or Concurrent Approval by BLM or SLO 
' U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI, 
ORRI) is common. / understand that any omission of data (including API numbers, pool codes, etc), pertinent 
information and any required notification is cause to have the application packaee returned with no action taken. 

Note: Statement rm»tiiecon^lfitBd_byan individualwtth managerial and/or supervisory capacity. 



DISTRICT I 

P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Ar tesia, NM 88210-2835 

DISTRICT III 

1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATIONDIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

FormC-107-A 
New 3-12-96 

A P P R O V A L P R O C E S S : 
_X_ Administrative Hearing 

EXISTING WELLBORE 

_X YES NO 

Bur l ing ton Resources Oil & Gas Company PO Box 4289, Farmington, NM 87499 

Operator Address 

San Juan 27-5 Unit 118E P 22-27N-05W Rio Arriba 
Lease Well No. Unit Ltr. - Sec - Twp - Rge County 

Spacing Unit Lease Types: (check 1 or more) 

OGRID NO. 14538 Property Code 7454 API NO. 30-039-23900 Federal x State (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

Upper 
Zone 

Intermediate 
Zone 

Lower 
Zone 

1. Pool Name and 
Pool Code 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Basin Dakota -71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 704 psi (see attachment) a. a. 849 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(original) 
b. 1228 psi (see attachment) b. b. 2425 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1208 BTU 1106 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* If Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate p — " *• =—• J - * -i projections or other required data. 

No 
"No 
"No 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes 

11. Will cross-flow occur? _x Yes No, If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable, x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (if Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified in writing of this application. _X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method! or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE: r j j r i ^ (JfrP/Jj— TITLE: Production Engineer DATE: 03-08-99 

TYPE OR PRINT NAME: Dan VoeckS TELEPHONE NO.: ( 505 ) 326-9700 



District I 
FO Boi 1980. Hobbs. NM 88241-1980 
District II 
PO Drawer DD. Artesia. NM 88211-0719 
DUtrict III 
1000 Rio Brans Rd- Aztec NM 87410 
DUtrict IV 
FO Boi 2088, Santa Fc. NM 87504-2088 

State of New Mexico 
Energy, Mineral* A Natural Resnurres Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-K 
Revised February 21, 19< 

Instructions on bat 
Submit to Appropriate District Ot'fu 

State Lease - 4 Copi 
Fee Lease • 3 Copi 

• AMENDED REPOR 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' AH Number 

30-039-23900 
• Pool Code 

72319/71599 

> Pool Name 

Blanco Mesaverde/Basin Dakota 
4 Property Code 

7454 
' Property Name 

San Juan 27-5 Unit 
' WeU Number 

118E 
OGRID No. 

145™ 

1 Operator Name 

Rurl ington Resourr.fis O i l fi (las Company 

' Elevation 

1 0 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

P 22 27N 5W 880 
-

South 940 East RA 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/Soulh line Feet from the East/West line County 

" Dedicated Acres 

MV-E7320 
"Joint or infill " Consolidation Code " Order No. 

DK-S/370 
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

Orig ina l p i 
Fred B. Ker 

at from 
r J r . 9-10-85 

r 
i 
i 

1 7 OPERATOR CERTIFICATIO] 
/ hereby certify that lhe information contained heron is 
true and complete to the best of my knowledge and belit 

Signature 

Peggy Bradf i e ld 
Printed Name 

R e e u l a t o r v A d m i n i s t r a t n 

Title 

Date 

r 
i 

i 

i 

•"SURVEYOR CERTIFICATION 
1 hereby certify that the well location shown on this plo-
was plotted from field nous of actual surveys made by •, 
or under my supervision. and that Ihe same is true and 
correct to the best of my belief. 

Dale of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

i 

J— 

1 

i 
^0 

•"SURVEYOR CERTIFICATION 
1 hereby certify that the well location shown on this plo-
was plotted from field nous of actual surveys made by •, 
or under my supervision. and that Ihe same is true and 
correct to the best of my belief. 

Dale of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 



San Juan 27-5 Unit #118E 

Expected Production Curve 

Mesaverde Formation 
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San Juan 27-5 Unit#118E 

Actual Production 

Existing Dakota 
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San Juan 27-5 Unit #118E 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.706 GAS GRAVITY 0.649 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.2 %N2 0.14 

%C02 0.73 %C02 1.29 

%H2S 0 %H2S 0 

DIAMETER (IN) 2 DIAMETER (IN) 1.5 

DEPTH (FT) 5578 DEPTH (FT) 7653 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 607 SURFACE PRESSURE (PSIA) 713 

BOTTOMHOLE PRESSURE (PSIA) 704.0| BOTTOMHOLE PRESSURE (PSIA) 849.3| 

MV-Original DK-Original 

GAS GRAVITY 0.706 GAS GRAVITY 0.649 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.2 %N2 0.14 
%C02 0.73 %C02 1.29 
%H2S 0 %H2S 0 
DIAMETER (IN) 2 DIAMETER (IN) 1.5 
DEPTH (FT) 5578 DEPTH (FT) 7653 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1046 SURFACE PRESSURE (PSIA) 1997 

BOTTOMHOLE PRESSURE (PSIA) 1228.4| BOTTOMHOLE PRESSURE (PSIA) | 2425.11 

Q:\AREA\IMVPUD\COMGLS\BHP.xls 



Page No.: 1 
P r i n t Time: Wed Feb 17 15:07:04 1999 

Property ID: 1324 
Property Name: SAN JUAN 27-5 UNIT | 11 | 49622A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

-DATE- -CUM GAS-- M SIWHP 
"~ f • •»••»•» •• IT , • • • • 

i • • • • IVlf1 T" ••••TDciT"""" i• • • •1 • • • • -L ̂  • • • 
11/09/55 0 1046 . 0 
11/14/55 0 1045 . 0 
07/30/57 57000 694 . 0 
11/06/58 98000 614 .0 
09/22/59 123000 618 .0 
10/06/60 147000 621 . 0 
05/28/61 166000 619 . 0 
08/06/62 201000 631 . 0 
06/14/63 222000 634 . 0 
05/07/64 245000 630 . 0 
10/25/65 280000 594 . 0 
04/19/66 293000 612 . 0 
08/04/67 328000 555 . 0 
05/02/68 347000 567 .0 
08/28/70 399857 516 . 0 
07/06/71 415448 524 . 0 
08/09/72 434700 482 . 0 
02/17/82 586334 491 . 0 
04/18/86 630655 543 . 0 
09/08/89 662245 557 . 0 
06/03/91 677818 619 . 0 
06/14/91 677818 607 . 0 

San Juan 27-5 Unit #118E 

Mesaverde Offset 



Page No.: 1 
P r i n t Time: Wed Feb 17 15:06:43 1999 

Property ID: 133 9 
Property Name: SAN JUAN 27-5 UNIT | 118E | 54421A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 
Mcf • •nr. Psii 

12/10/85 
06/05/86 
08/03/87 
10/05/88 
06/01/90 
05/28/92 

0 1997.0 
1353.0 
834 . 0 
849.0 

1317.0 
713 . 0 

San Juan 27-5 Unit #118E 
63804 

182739 
275301 
345137 
482224 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit#118E 

OFFSET OPERATOR/OWNER PLAT 

Down-hole Commingle 

Mesaverde (E/2) / Dakota (S/2) Formations Well 

Township 27 North, Range 5 West 

880' FSL 
940' FEL 

1) Burlington Resources 



San Juan 27-5 Unit #118E 

Mesaverde / Dakota 

27N-5W-22 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OH- & GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-5 UNTT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*K32£N COUNTY. NEW MEXICO. 

ognra OF TTTF nryreTON 

BV THE nTVTSTON; 

Has came cares oa for hearing ai 8:15 a-m. on October 17 ami November 7.1996. 
as Sana fe. New Mexico, before Emiiiiim David R. Caagacti and Mfrrffirt E . Stngner. 
respectively. 

MOW. oa this 12m, day of November. 1996. the Division Dirccsox. having 

fully advised ia ine premises. 

PINTO-mvr* 

(1) Dus public notice having been gives as required by law, die Division has 
jurisdiction of this cause and the subject maner thereof. 

(2) Tne applicant. Burlington. Resources Oil St Gas Company (Burlington), 
pursuant to the provisions of Division Rule 203.E-. seeks to establish a downhole 
commmziing "reference case" to provide exceptions for (a) rmrtnmti economic cmeria. 
(b) pressure crnena. (c) allocation formulas and fd) mooificanon of nonficannn rales on 
a unit-wide basis for downhole commisgiing of Dakota. Mesaverde. Fruitiand Coal and 
Picmred Cliffs gas production within existing or future drilled weiis within the San iuan 
27-5 Unit. San iuaa County, New Mexico. 

(3) Division Rule No. 203.E.. i™*™^ by Order No. R-10470-A. cuneaoy 
states: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

~!f sufficient data, exists on a lease, pooi. formation, geographic area. es.. 
so as to render it unnecessary to repeated ly provide sued data on Form C-
107-A. an operator may except any of the various criteria required under 
Paragraph 303.D. of this rule by establishing a 'reference case". The 
Division, upon its own motion, or by application from an operator, may 
wirafriish "reference cases'' either adndnistranveiy or by hearing. Upon 
Division approval of such "reference cases" for specine criteria, 
subsequent applications to downhole commingle (Form C-107-A) will be 
required only to cite the Division order number which established sucn, 
exceptions and shall not be required to submit data far those crnera.' 

(4) The applicant is the current operator of the San iuan 27-5 Unix, which 
fmtfwfHwŵ  some 22.043 acres in Township 27 North. Range i West. NMPM. San iuan 
Couney, New Mexico. 

(5) Whhin the San iuan 27-5 Unk. tee applicant tuuemly operates one hundred 
and one (101) Basin-Dakota Gas Pool weiis. one hundred and five < 105) Blanca-Mesaverde 
Gas Pool wells, eighty-seven (87) South. Blartrxi-PTezared CEfls and Tapaciro-Plcrared 
Cliffs Gas Pool wells, and four (4) Basm-Frmdand Coal Gas Pooi weiis. 

(6) According to its evidence and testiiuuuy t Burlington seeks to; 

a) establish a "rfffcurutc case'* for marginal economic cragria in the 
Dakota and Picmred Cliffs formations whereoy these formations 

' and/or pools may be identified as "marginal'* cn Form C-107-A's 
subsequently fued for wells within the San iuan 27-5 Unit. Tne 
applicant further proposes that the data provided in the immediate 
case serve as supplemental data ar confirmation chat these 
formations and/or pools should be classified as "rsarginai"; 

b) establish a 'reference case" far pressure criaru. in the Dakota and 
Picmred Cliffs formations whereby the Division may utilize data 
provided in use case to verify the pressure data provided 
on Form C-107-A's subseouendv tiled for weiis within the Saa iuan 
27-5 Unit: 

3 



CASE NO. 11626 
Order No. R-10694 
Page ••»-

c) establish, a ~ reference case " whereby the Division imii7es the data 
yirsrm™* in the iwwwwfaTe case to endorse cr approve certain 
methods of ^HP***™*? production whereby the applicant need not 
submit ̂ nrrinrrmi data or justification when proposing a cersun 
method of allocating producnon on Form C-107-A's subsequently 
fued for weiis widun the San iuan 27-5 Unie and, 

d) establish a 'reference case" or an arintimstratrve urorrimr for 
authorizing the downhole conmnngiing of existing or future drilled 
wells within the San iuan 27-5 Unit without ?qrifr««*« nones to 
each affected userest owner as reunited by Division Rule Mo. 
303.D. 

(7) InnitT* '̂ i r* T * " T" I W T rwiy».wi< ~* iiEgmm_fhi»B t̂ranr 

San iuan 27-5 Unie 

a) the snixcnxze and thf-fr-™^ of the Dakota and Pictured Hlfflft 

b) the average recoverable Dakota, and rTi.iim il CUffs gas reserves 
underlying an undeveloped driii block; ans approxnnandy 583 
MMCFG and 426 MMCFG. respectively; 

c) the average producing rate for a newly drilled or reecmpiesed 
Dakra and Pictured Cliffs gas well is appiauinateiy 393 MCFGD 
aad 63 MCFGD. respeerxveiy; and. 

d) the estimated ultimate gas recoveries and initial unxiucing rates 
front the Dakota and Pictured formations are insufficient to 
justify driiifrw stand alop* weiis and/or dually completed, weiis to 
recover such gas reserves. 

(8) The evidence and testimony presented by the applicant irrlfntm thai the 
Dakota and Picmred Cliffs formations within the San iuan 27-5 Unit shouid be properiy 
classified as "rsarginat". 

(9) [n support of its request to except pressure cntena within the Dakota and 
Pictures. Cliffs formations wjifaia the Saa Juan 27-5 Unit, ±e appiicaut presemea 
engineering evidence and tesnmony which 1™,™*+ xhzxz 



CASE NO. 11626 
Order No. R-10694 

a) toe average smit-in bortomaoie pressure * vithin the Dakota and 
Pictured Cliffs formations at the tune of initial development were 
ipproxnsateiy 3.141 psi and 1.118 psi. respectively* and. 

b) the average current shut-in booornhoie pressure within ihs Dakota 
and Pfama* rvm fn^mrmv ^w.̂ pp1..ii.um«y i.Q32psxand44l 
psi. respectively. 

(10) There is sufficient pressure data available within the Saa Juan 27-5 Unit so 
as to except pressure criteria as proposed by the applicant. 

(11) The applicant testified that various ailocanon methods will be for 
downhole coumaugied weiis widun the San Juan 27-5 Unix, rifT^nrimg on the 
I'inniHui IT**** n̂mm gf tag Tnrrhnri*f and cuxunistancss are descrzsen as follows: 

a) the Mihrerrirm lunttmri wiil likely be Hriffrrrt in those harasses 
iavulviug ths Sfism-Firaidand Coal Gas Pool and in those instances 

wimanewiy ""•npi****** T»H— 

b) a fin-ri *\\nt~»Tirrn frmrmja will hn nriirrwri in those iraXTnrr*i where 
[iiwini i \rm nWmry mr hnrh -rnrmm iv rw» in thma i i i i m i J -

where newiy \ umiitcrni zones are tested and stabilized flow rates 
ooonnea. 

(12) TTw vifne^jnrf rrimThnn* n y . y , . ^ fry rhm f V v n i i r w arr. rmrnrWy im>?T^ hy 

indusnrf and approved by ths Division and therefore the proposal to except ailocanon 
formulas should be approved. 

(13) In support of its request to establish a 'rsferesce case" or ariminnuanvc 
procedure for providing nonce widun the San Juan 27-5 Unit the applicant presented 
evidence and tesnmony which iririirvrt-t th*r-

a) the interest ownership between two zones widun a given wellbore 
in the San Juan 27-5 Unit is generally not common: 

b) pursuant to Division Rule No. 303.D.. applicant is curreray 
requires to notify ail interest owners widun the San Juaa 27-5 Unit 
every time a Form C-1Q7-A is submitted to the Division. Tliere a 
a consuieraoie manner of such inryŵ r owners widun the una: 



CASE NO. 11626 
Order rVo. R-10694 
Page -5-

c) providing nodes to each interest owner within tne San iuan 27-5 
Unit of subsequent downnoie commntgungs is unnecessary and is 
an excessive burden on tne applicant; 

d) uttdownfaoie conmongiing of weiis wiunn tne San iuan 27-5 Unit 
Area wiil bexxenr woridng. royalty, and overriding royalty imsrest 
Owners. Tn arifKrirm. the riownhnie errwtmttwW nf w»41« mittww thm 

San iuan 27-5 Unit should not violate tne correlative rights of any 
interest owner: 

e) no interest owner appeared at the hearing in opposition to the 
establishment of a Tirfetemr case"' or admhssxranve procedure for 

(14) adwwwwraww pmcerim. vbrmlA hm «^t t iKeW tnirhffl thm S m finti 7T.«f 

Unit for obtaining approval for subsequent, downhole weiis widtout nonce to 
Unit intpw-w owners, provided however that, ail other provisions *• witnra 
Division Rule No. 303.C ans \ mmilled wwh. 

(15) Approval nf the proposed mrm*mrmt̂ m t^^n" ^ t r m r r r n i fummiit ci i-aw*-

pressure criteria, allocaoon formulas and iiatice will lessen the burden on the applicant 
insofar as providing the data lequueu pursuant to Division Rule No. 303 JJ. and Form C-
107-A. wiil provide the applicant a streamlined •ngrhorf for: obtauang downhole 
consnmgling approvals widun the San iuan 27-5 Unit, and will not vioiate correlative 
rights. 

(1) The application of Euriington Resources Oil & Gas Company to cstabHsl 
a "reference case'' for ta) marginal economy criteria. Cb) pressure criteria, (c) aHocanot 
formulas and (d) modificatxon of nnuficaaan rules on a unit-wide basis for downnoii 
commingling of Dakota. Mesaverde. Fruitland Coal and Pictured Cliffs gas produend: 
within existing or future drilled weils within the San iuan 27-5 Unit, San iuan County 
Sew Mexico, is hereby approved. 



CASE NO. 11626 
Onier No. R-10694 
Page -6-

(2) Upon riling of Division Form No. C-107-A's for weiis subseeuentiy 
downnoie commingled within tne San iuan 27-5 Unit Area, the opencast shali not be 
required to submit supporting data to j usury <• *»?vfc-mnw nf the o»\̂ t«m frtfft and 
nairnra fnrrrranrmT a< -rrwrmrmt" iuppcrrmg data to Yerny the Fiouiea, CIf& aiax Dakota 
presume iiiioiuiannn provwifri aT*** f̂ ]*i*iiff-̂ iiiiiifhi»«m**iiiiu ^ sTyesmethod or 
formula for Ĥocrmrm of production, provided however, in the event any of the data 
described above appearing on Form C-107-A appears to be beyond the data ""»r provided 
in this case, the Division may require the subrnxtxai of • H i < w p T , i supporting data. 

(3) In order to obtain Division auinnhzanon to downhole fnrmwwwfa* weiis 
within the San iuan 27-5 Unit, the applicant shall file a Form C-IQ7-A with the Santa re 
and Artec Offices of the Division. Such, application shail all the insnmanon 
required under Rule No. 303.C. of the Division Rules and Regulations, provided however 
that the appiicanr shali not be required to provide notice to all interest owners widun the 
San iuan 27-5 TTmr nf *rtr-n rnimniiw*m» 

( 4 ) r u P i t l i i l ! l i » ^ n f t h h , r * n * m j « w w i t i w t f l T * * * * * ™ " i y ^ f m r - i , t H M h ^ . a « 

the Division may deem necessary-

DONE at Santa Fe. New Mexico, on the day and year faeremabove riesigrated. 

STATE OF NEW ME3QCO 
OIL CONSERVATilbN DIVISION 

/ 


