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STATE OF NEW MEXICO

ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA
GOVERNOR June 21, 1985 POST OFFICE BOX S08B 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 857-5800

Sage Energy Company 
P. 0. Drawer 3068 
Midland, Texas 79702

Attention: Frances Holzgraf

ADMINISTRATIVE ORDER DD-7 (SNSL)

Gentlemen:

Under the provisions of Rule 111 (C) and (D) , Sage Energy
Company made application to the New Mexico Oil Conservation 
Division on February 4, 1985, for permission to directionally 
drill and complete for production the Cities Services State 
Well No. 2.

The Division Director Finds That:

(1) The application has been duly filed under the
provisions of Rule 111 (D) of the Division Rules and
Regulations?

(2) Satisfactory information has been provided that all 
offset operators have been duly notified;

(3) The applicant, Sage Energy Company, is the owner and 
operator of the Cities Service State Well No. 2, the 
unorthodox surface location of which is 460 feet from the 
South line and 1980 feet from the East line of Section 2, 

Township 17 South, Range 34 East, North Vacuum Abo, Pool, Lea 
County, New Mexico.

(4) The applicant seeks to directionally drill said well 
by kicking off from the vertical at a depth of approximately 
1940 feet and drilling in such a manner as to penetrate the 
Abo formation within 50 feet of a point 460 feet from the 
South line and 1680 feet from the East line of Section 2.

(5) The S/2 SE/4 of Section 2 should be dedicated to the

well



(6) The applicant should be required to determine the 
subsurface location of the bottom of the hole by means of a 
continuous multi-shot directional survey conducted subsequent 
to said directional drilling, if said well is to be completed 
as a producing well.

(7) Approval of the subject application will prevent the 
drilling of unnecessary wells, avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, and 
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT;

(1) The applicant, Sage Energy Corporation, is hereby 
authorized to directionally drill its Cities Services State 
Well No. 2 from an unorthodox surface location 460 feet from 
the South line and 1980 feet from the East line of Section 2, 
Township 17 South, Range 34 East, North Vacuum Abb Pool, by 
kicking off from the vertical at a depth of approximately 1940 
feet, and drilling in such a manner as to penetrate the Abo 
formation within 50 feet of a point 460 feet from the South 
line and 1680 feet from the East line of Section 2.

PROVIDED HOWEVER, that prior to the above-described 
directional drilling, the applicant shall establish the 
location of the kick-off point by conducting a continuous 
multi-shot directional survey of the well.

PROVIDED FURTHER, that subsequent to the above-described 
directional drilling, should said well be a producer, a 
continuous multi-shot directional survey shall be made of the 
wellbore from total depth to the kick-off point with shot 
points not more than 100 feet apart; that the operator shall 
cause the surveying company to forward a copy of the survey 
report directly to the Santa Fe office of the Division,
P. O. Box 2088, Santa Fe, New Mexico 87501, and the operator 
shall notify the Division's Hobbs District Office of the date 
and time said survey is to be commenced.

(2) Form C-105 shall be filed in accordance with 
Division Rule 1105 and the operator shall indicate thereon 
true vertical depth in addition to measured depths.

(3) The S/2 SE/4 of said Section 2 shall be dedicated to 

the subject well.

(4) Jurisdiction of this cause is retained for the entry 
of such further orders as the Division may deem necessary.



DONE at Santa Fe, New Mexico, on the day and 
hereinabove designated.

STATE OF NEW MEXICO 
OIL CONSERVATION/DIVISION

STAMETS,
Director

year

SEAL
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TONEY ANAYA
GOVERNOR

STATE OF NEW MEXICO
ENERGY and MINERALS DEPARTMENT

OIL CONSERVATION DIVISION 

Date AIarcu 5^1985_____
POST OFFICE BOX 3088 

STATE UNO OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 837-5800

Operator 5AGE £H£RGY COMPANY
________ P,Qt ERA.W.ER 3Q^9____

H)id foodj 71%QS 797QZ-...

Attention: rOAncE-S UoL»c,ftAP

ADMINISTRATIVE ORDER DD 

Gentlemen:

Under the provisions of Rule 111 (C) and (D) , 5 AGE EtiER&Y
ComPAx/Y______made application to the New Mexico Oil

Conservation Division on FEBRUARY 4-.1985________ , for
permission to directionally drill ana complete for 

PRQhUCXlftA__________ the CITIES £EftUlC.£S STATE No./2>

The Division Director Finds That:

(1) The application has been duly filed under the 
provisions of Rule 111 (D) of the Division Rules and 
Regulations;

(2) Satisfactory information has been provided that all 
offset operators have been duly notified;

(3) The applicant, 5AGE E&eR&H CpmPAh/^_________ , is
the owner and operator of the Cities5e«i»«ccc State , the

VXHOftTfrODoy. surface location of which is 4(oO____ . feet from
the __________ line and _______ feet from the

EAST__________  line of Section 2._____ , Township
\7 Soult* A_______/ Range 3A- EAST_________ , Hoftrrt I/Acuum A&o

Pool, j.SA____________  County, New Mexico.

(4) The applicant seeks to directionally drill said well 
by kicking off from the vertical at a depth of approximately
mo feet and drilling in such a manner as to penetrate

the ________AflO_________________ formation within 50 feet of a
point 460 feet from the Sou-Tft______ line and

Up ftQ_______ feet from the EAST______ line of Section

2.

a
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(5) The s/z. 

be dedicated to the well.
of Section should

(6) The applicant should be required to determine the 
subsurface location of the bottom of the hole by means of a 
continuous multi-shot directional survey conducted subsequent 
to said directional drilling, if said well is to be completed 
as a producing well.

(7) Approval of the subject application will prevent the 
drilling of unnecessary wells, avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, and 
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, SA(S£ £iOER&Y CflaPdftATiQrf , is 
hereby authorized to directionally drill its CITiCS S£fiA)\C£S
STATE ;2___________  from aN ilHftftTtVQfroTl surface location
4feO feet from the .South line and

feet from the EAST line of Section
, Township 1*7 South , Range

dORTri Ifocjuu/H /tea_ __ _________  Pool, by kicking off
from the vertical at a depth of approximately
feet, and drilling m such a manner as to penetrate the

__ formation within 50 feet of a point 440

line andfeet from the 
the ^AST

Sour rt
line of Section

feet from

PROVIDED HOWEVER, that prior to the above-described 
directional drilling, the applicant shall establish the 
location of the kick-off point by conducting a continuous 
multi-shot directional survey of the well.

PROVIDED FURTHER, that subsequent to the above-described 
directional drilling, should said well be a producer, a 
continuous multi-shot directional survey shall be made of the 
wellbore from total depth to the kick-off point with shot 
points not more than 100 feet apart; that the operator shall 
cause the surveying company to forward a copy of the survey 
report directly to the Santa Fe office of the Division,
P. O. Box 2088, Santa Fe, New Mexico 87501, and the operator

shall notify the Division 's_____ Hoses __ District Office
of the date and time said survey is to be commenced.

(2) Form C-105 shall be filed in accordance with 
Division Rule 1105 and the operator shall indicate thereon 
true vertical depth in addition to measured depths.



(3) The $!%, *SS/Ar of said Section ZL, shall 

be dedicated to the subject well.

(4) Jurisdiction of this cause is retained for the entry 
of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

R. L. STAMETS, 
Acting Director

SEAL
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OIL CONSERVATION Di-'.'SJOM 

SANTA FI

WAIVER

Mr. Joe D. Rainey
New Mexico Oil Conservation Canrmission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Sage Energy Company
Cities Service State No. 2A, North Vacuum (Abo) Field
Unit P, 460' FSL and 1980' FEL of Section 2, T-17-S, R-34-E, Lea County, 
New Mexico.

Dear Sir:

We have been duly notified of the intent to Sage Energy Company to re-drill the 
captioned well. We have no objection to this well's location as set forth in 
the New Mexico Oil Conservation Commission Form C-103 dated Jan. 25, 1985.

*

Mobil Producing Texas and New Mexico, Inc. 
P. 0. Box 633 
Midland, Texas 79702

Hama & Location

O For your information.
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Sage Energy Company

January 24, 1985

State of New Mexico
Energy and Minerals Department
Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

$
%

Gentlemen:

Fe: Sage Energy Company - Cities Service State No. 2A, Lea County, New Mexico

Sage; Energy conpany respectfully requests administrative approval to re-drill 
the' refer We propose to kickoff from 1940' and drill to a bottomhole

locatiohc300'. east of the original location.•

The required plat is attached and all offset operators have been furnished with 

a copy of this application by mail.

If additional information is required, please advise.

SAGE ENERGY COMPANY

■ Frances Holzgraf 
*T ^Production Clerk
t'-i
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P.O. Drawer 3068 Midland, TX 79702 (915)683-5271
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Sage Energy Company

January 25, 1985

'i • . -v^.'.; i •.. .r
’ ‘ Mobil Production .

, P. p!'Box - 633

Midland, Texas 79702

i >Marathon Oil Company 
. 'pf;O. .Box 552 

;; Midland,! Texas 79702

Grace Petroleum Corporation 
P. 0. Box 2348 
Midland, Texas 79702

Yates Drilling Company
207 South 4th
Artesia, New Mexico 88210

Re: Sage Energy Coirpany - Cities Service State No. 2-A, North Vacuum Abo Field, 
Lea County, New Mexico

Dear Sir: ■

'The/casing ;has parted and collapsed in the referenced well. It is our. intent =to 
> rerdirill this well pursuant to the enclosed Form C-103. ; \ > :

| ‘ ' ■■ - - - V"
i .Sage; Energy .respectfully request that you execute two copies of the enclosed 
; /waiver/“"forward one to the New Mexico Oil Conservation Commission and return one 

“'copy to this office in the stamped envelope enclosed.
■* -i jV >:■;/. ' ■ ... ’ ...

Should-you have any questions, please contact us at the earliest possible, tune.

Frances Holzgraf 
Production Clerk

•i
%
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:4.f

it

Ends.

i vV '
P.O. Drawer 3068 Midland, TX 79702 (915)683-5271 -_

V.



midland district
RECEIVED

WAIVER JAN 2 5 1985

Mr.. Joe D. Rainey I
New Mexico Oil Conservation Commission
P. O. Box 2088 !
Santa Fe, New Mexico 87501

Re: Sage Energy Company
Cities Service State No. 2A, North Vacuum (Abo) Field I
Unit P, 460' FSL and 1980' FEL of Section 2, T-17-S, R-34-E, Lea County,

' New Mexico.

Dear Sir: 1 .

We have been duly notified of the intent to Sage Energy Company to re-drill the 
captioned well. We have no objection to this well's location as set forth in 
the New Mexico Oil Conservation Commission Form C-103 dated Jan. 25, 1985.

Attn: Buddy J. Knight, District Manager

I)



| NO. Of PITS hlCITVCD

i X DISTRIBUTION

SAIJT A F E

FILE

U.5.G.S.

LAND OFFICE

OPERATOR

MIDLAND district
received

NEW MEXICO 0l^Cj^N^^^,N COMMISSION

Form C-103 
Supersedes Otd 
C-J02 und C*]Q3 
Lffcctivu 1-l-GS

MBT usr T , „ SUNDRY NOTICES AND REPORTS ON Y/ELLS
(DO NOT USC THIS rOflM FOR PROPOSALS T O DRILL OH TO OCCPtK OR PLUC l»A C *. TO A DIFFERENT RCSERVOIR 

U:<C APlLICATlON t’OH Pf.RMIT ■»** Q QMm C*!Ol) FOR iyCll PROPOSALS*)

OIL

wi;
i!"ll ra □

2. No:r.< of Opcruloi

Sage Energy Canpany
3. Address of Operator

P. O. Drawer 3068, Midland, Texas 79702 .

J>a. Indicate Type of Leaue
Slate fe] Foo. □

5, Slate Oil & Gas Lease No.

E 754

7. Unil Agreement Nnrr.c

NA
8. Farm or Lease Kamo

Cities Service State
9. Well No.

I 2 A
4, Location of V.'cil 

unit lcttcr P

East . LINE, SECTION

460 ____ FEET FROM THE South

2 TOWNSHIP 17S

1980 . TECT FROM

10. Field and Pool, or Wildcat

North Vacuum Abo

34E

15. Elevation (Show whether Ul', RT, CR, etc.)

4048.3 GL
12. County

Lea
it. Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK | ]
PLUC AND A&ANDCN □ REMEDIAL WORK [ ALTERING CASING | }

TEMPORARILY ABANDON [ J
PULL OR ALTER CASING | |

CHANGE PLANS □
COMMENCE DRILLING OPNS. [

CASING TEST AND CEMENT JQB [

OTHER

PLUG AND ABANDONMENT f |

n
drill around parted casing

17, Describe Proposes or Completed Operations (Clearly slate all pertinent rletails, and give pertinent dales, including estimated date erf sinning any proposed
work) SEE RULE 1103.

The casing in the original well (Cities State #2) parted and collapsed at 4710’. It is
our intent to whipstock at 1940' and drill a new well to a bottom hole location of 300' to ti
east

IB. 1 hereby certify that the information above is true and complete to the befit of rr.y knowledge and belief.

S IGWCO
TITLC Production Clerk Jan. 24, 1985

APPROVED BY ________________________________________ ___

CONDITIONS OF APPROVAL. IF ANY:

OAT E




