
STATE OF NEW MEXICO- 
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION 
P. 0. Box 2088 

SANTA FE, NEW MEXICO 
87501

ADMINISTRATIVE ORDER 
NFL 5

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.305(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER NO. R-6013

I.

Operator_ Texaco Inc. _________________ Well Name and no. New Mexico "G" State No. 3

Location: Unit M Sec. 19 ,Twp. 19$ Rng. 37E Cty. Lea County_______________

II.

THE DIVISION FINDS: Final
(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill 
well to qualify as a new onshore production well under Section 103 of said Act, the Division must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an --'administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary.
(3) That the well for which a finding is sought is to be completed in the Euniont Yates $6Ven 

Rivers Quesn Gas Pool, and the standard spacing unit in said pool is

158.68 -acre proration unit comprising the
19=S t Rng. 37—E f is.currently dedicated to the

M

640 acres.

(4) That 

of Sec. 19"
E/2 SE/4 of Sec.

Twp.

4,T-19-S ,R36E. 
S/2"W4 of

lew Mexico "6" State No. 2 located in Unit of said section.

(5) That this proration unit is ( 
previously approved by Order No.

) standard (X ) nonstandard; if nonstandard, said unit was
R-591 .

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and- completion of the well for which a finding is sought should result in 
the production of an additional 450 M MCF 9as from the proration unit which would not
otherwise be recovered. ----------------

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within 

the unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED:
(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well spacing requirements 
and is necessary to permit the drainage of a portion of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the
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T E X AC O
i ivc.

P. O. BOX 3109 

MIDLAND, TEXAS 79701

BENNY J. LOWE
ATTORNEY

October 3, 1979

APPLICATION FOR WELLHEAD 
______ PRICE CEILING CATEGORY
New Mexico "G" State No. 3

Lea County, New Mexico

New Mexico Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Enclosed are the following instruments and documents:

1) Letter dated October 2, 1979 requesting a finding 
that the New Mexico "G11 State No. 3 is necessary to 

effectively and efficiently drain the proration unit 
within which it is to be drilled;

2) Form C-132;
i

3) Form FERC 121;

4) Form C-101;

5) Form C-102;

6) Form C-103;

7) Letter dated September 13, 1979 granting authoriza
tion to dedicate a non-standard 158.68 acre gas 
proration unit;

8) Exhibit "A”, reflecting engineering and geological data;

9) Exhibit "B", structure map showing the structural
and surface location of the New Mexico "G" State No. 3;

10) Exhibit "C", engineering and geological statement.



5**

New Mexico Oil Conservation Division
October 3, 1979
Page 2

It is necessary that action be taken with regard to the New 
Mexico "G" State No. 3 as quickly as possible due to the require
ment of Section 271.305 of Order No. 43, Final Regulations, Issued 
August 20, 1979, Docket No. RM79-72, which requires a finding by 
the New Mexico Oil Conservation Division prior to the commencement 
of drilling that the New Mexico "G" State No. 3 will effectively 
and efficiently drain the proration unit upon which it is located. 
It is, therefore, respectfully requested that the aforesaid find
ing be made administratively and as quickly as possible due to 
the spudding date of the subject well being October 6, 1979.

Yours truly

BJL:kam

Enclosures



TEXACO

PETROLEUM PRODUCTS

PRODUCING DEPARTMENT
CENTRAL UNITED STATES 

MIDLAND DIVISION

ORDER NO. 43 - FINAL REGULATIONS 
(ISSUED AUGUST 20. 1979)

New Mexico ”G” State No. 3

Lea County, New Mexico

New Mexico Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Reference is made to Section 271.305 of Order No..43, Final Regu
lations, Issued August 20, 1979, Docket No. RM79-72.

Texaco Inc. hereby expresses its desire for the New Mexico Oil 
Conservation Division to make a finding, prior to the commencement 
of drilling, that the subject proposed well is “necessary to 
effectively and efficiently drain a portion of the Eumont Gas Pool 
Eumont Queen Sand Field, Lea County, New Mexico.”

Said finding is requested on the basis that the subject well will 
be a new well drilled in a proration unit:

(1) which will be in existence on the date the proposed 
well will be spudded;

(2) which applies to the reservoir from which natural 
gas from the proposed subject well will be produced;

(3) which applies to a well spudded prior to February 19,
1977 which has produced gas in commercial quantities.

The subject well is being drilled as a replacement to the New 
Mexico ”G” State No. 2 which can no longer effectively and effi

ciently drain its proration unit. In order for the subject 
replacement well to qualify as a ”new onshore production well”, 

a finding (based on appropriate geological and engineering data)

October 2, 1979
TEXACO inc.

P. O. BOX 3109 

MIDLAND. TEXAS 79702

This is recycled paper



New Mexico Oil Conservation Division
October 2, 1979
Page 2

must be made by the New Mexico Oil Conservation Division prior 
to commencement of the subject well. Your early attention in 
this matter is appreciated as the subject well is scheduled to be 
spudded on October 6, 1979.

t

After evaluating the attached geological and engineering data, 

should the Oil Conservation Division find that drilling the New 
Mexico VGU State No. 3 is necessary to effectively and efficiently 

drain the above-mentioned proration unit, please execute and date 
the enclosed copy of this letter and return same to this office.

Your cooperation in this matter is appreciated.

Yours very truly

D. T. McCreary 
Division Manager

R. G. Brown
Asst, to Division Manager

New Mexico Oil Conservation Division

By:

Date:

DAD:kam

Enclosures



October 2, 1979

ORDER HO. A3 - FINAL REGULATIONS 
(ISSUED AUGUST 20. 1979)

New Mexico "Gu State No. 3
Lea County, New Mexico

New Mexico Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Reference la made to Section 271.305 of Order No. 43, Final Regu
lations, Issued August 20, 1979, Docket No. RM79-72.

Texaco Inc. hereby expresses its desire* for the New Mexico Oil 

Conservation Division to make a finding, prior to the commencement 
of drilling, that the subject proposed well is 'Necessary to 
effectively and efficiently drain a portion of the Eumont Gas Pool 
Summit Queen Sand Field, Lea County, New Mexico/'

Said finding la requested on the basis that the subject well will 
be a new well drilled in a proratlon unit:

(1) which will be in existence on the date the proposed 
well will be spudded;

(2) which applies to the reservoir from Which natural 
gas from the proposed subject well will be produced;

(3) which applies to a well spudded prior to February 19,
1977 Which has produced gas In commercial quantities.

The subject well is being drilled as a replacement to the New 
Mexico "G” State No. 2 which can no longer effectively and effi
ciently drain its proratlon unit. In order for the subject 
replacement well to qualify as a ’View onshore production wall*1, 
a finding (based on appropriate geological and engineering data)



New Mexico Oil Conservation Division
October 2, 1979 *
Page 2

oust be made by the New Mexico Oil Conservation Division prior 
to commencement of the subject well. Your early attention in 
this natter Is appreciated as the subject well is scheduled to be 
spudded on October 6, 1979.

After evaluating the attached geological and engineering data9 
should the Oil Conservation Division find that drilling the New 
Mexico "G" State No. 3 is necessary to effectively and efficiently 
drain the above-mentioned proratlon unit, please execute and date 
the enclosed copy of this letter and return same to this office.

Your cooperation in this matter is appreciated.

Yours very truly,

D. T. McCreary
Division Manager

By
R. G. Brown
Asst, to Division Manager

New Mexico Oil Conservation Division

Bv:

Date:

DAD:kam

Enclosures



• 7. C«5crl;.-s •'Ti-sffned or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposec

werki ■5CC DUL E I f05.

1. Rig up. Pull rods & pump from.Grayburg San Andres. Install BOP. Pull tubing.
2. Set RBP below Eumont perfs & cap w/sand.
3. Set cement retainer 0 3375*.
4. Cement squeeze Eumont Derfs.
5. WOC. DOC & test.
6. Run production equipment. Test.& return single completed San Andres well to production.



(~| c. DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER.RULE 111 

r~| d. AFFIDAVITS OF MAILING OR DELIVERY

3. NEW NATURAL GAS UNDER SEC. 102(c)(1)(B) (using 2.5 Mile or 1000 Feet Deeper Test) 

□ a. Location Plat

4. NEW NATURAL GAS UNDER SEC. 102(c)(1)(C) (new onshore reservoir)

P a. C-122 Multipoint and one point back pressure test

5. NEW ONSHORE PRODUCTION WELL

a. C-102 WELL LOCATION AND ACREAGE DEDICATION PLAT

P b. No. of order authorizing infill program .________________________ _

6. STRIPPER GAS

Q a. C-116 GAS-OIL RATIO TEST 

Q b. PRODUCTION CURVE FOR 12-MONTH PERIOD

[ I c. PRODUCTION CURVE FOR THE 90-DAY PERIOD ON WHICH THE APPLICATION IS BASED

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE AND COMPLETE TO THE BEST OF MY 

KNOWLEDGE AND BELIEF.

/ ‘‘Te'X —

NAME OF APPLICANT (Type or Print)

Title _________

Date__

Signed

DIVISION USE ONLY

□ Approved

□ Di sapproved

The information contained herein includes 
all of the information required to bo 
filed by the applicant under Subpart B 
of Part 274.

EXAMINER
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FERC--121 127 For id Approved 
OMB No. 038-R0381

U.S. DEPARTMENT OF ENERGY 
Federal Energy Regulatory Commission 

Washington, D.C. 20426

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

(Sections 102,103,107 and 108)

PLEASE READ BEFORE COMPLETING THIS FORM:

General Instructions:

Complete this form if you are applying for price classification under sections 102, 103,107 or 108 
of the NGPA. A separate application is required for each well. If any reservoir qualifies for a category 
which differs from the category applicable to the producing well, separate applications must be made for 
the producing well and the reservoir. Complete each appropriate item on the reverse side of this page. The 
code numbers used in items 4.0 and 6.0 can be obtained from the Buyer/Seller Code Book. If,there is more 
than one purchaser or contract, identify the additional information in the space below. Enter any additional' 
remarks in the space below. \ !

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of 
the CFR, part 270.103. If there are any questions, call (202) 275-4539.

Specific Instructions for Item 2.0, Type of Determination:

Section of NGPA

102
102
102
102
102

Category Code

1
2
3
4
5 ■ '■

Description

New OCS Lease
New onshore well (2.5 miletest)
New onshore well (1,000 feet deeper test)
New onshore reservoir
New reservoir on old OCS Lease

103 ■ - /•; New onshore production well

107 - High cost natural gas

108 - ■ Stripper well

Other Purchasers/Contracts: ■-

Contract Date 
(Mo. Day Yr.)

Purchaser i Buyer Code

Remarks:

FT7900806/1-2



FERC-121 - 128 -

1.0 API well number.
(If not available, leave blank. 14 digits.)

3,0-Ci-zS- Z6WJ'

2.0 Type of determination being sought: 
(Use the codes found on the front 
of this form.)

/Q2>
Section of NGPA Category Code

3.0 Depth of the r epest completion
location: (Only needed if sections 103 
or 107 in 2.0 above.)

"I---------------------------------------

j • . ' "
feet

4.0 Name, address and code number of 
applicant: (35 letters per line J 7i £a/c. - oift&x<s
maximum. If code number not 
available, leave blank.)

• Name

P.O.R^ 3/<07
Seller Code

* Street
s^f/sJL 73702^

| City State Zip Code

5.0 Location of this well: [Complete (a) 
or (b>.) | Pu/rlOA/} tSA/l/D
(a) For onshore wells

(35 letters maximum for field
j Field Name
! Z /Zeus/Wex/cd

name.) j County State

(b) For OCS wells:

1 ——.
Area Name Block Number

Date of Lease:

I I J I I I i
. Mo. Day Yr. OCS Lease Number

(c) Name and identification number 
of this well: (35 letters and digits 
maximum.) A/e*j /HiZy,/'ro W' ' S+A-hs, A/o, 3

(d) If code 4 or 5 in 2.0 above, name 
of the reservoir: (35 letters 
maximum.)

6.0 (a) Name and code number of the 
purchaser: (35 letters and digits 
maximum. If code number not 
available, leave blank.)

Afor Her as AfeA/rAL  Ctsa,
sme / r Buyer CodeName

(b) Date of the contract:
iOi3tOiJ \7\&%

Mo. Day Yr.

(c) Estimated annual production:

.MMcf.

(a) Base Price 
(S/MMBTU)

(b) Tax (c) All Other 
Prices [Indicate 
(+) or (-).]

(d) Total of (a), 
(b) and (c)

7.0 Contract price:
(As of filing date. Complete to 3 
decimal places.)

Z.1L3 a.Lll 2.Z5.1

8.0 Maximum lawful rate:
(As of filing date. Complete to 3 
decimal places.) 2.Ill Z.ZS7

9.0 Person responsible for this application:

Agency Use Only

Date Received by Juris. Agency

Date Received by FERC

Name Title

Signature

i
Date Application is Completed Phone Number

FT7900806/2-2



/

PROPOSED CASING 'AND CEMENT PROGRAM

T.IZF or-' HOLE
~lln

____ lrJ./£l_____

OP' CASING WEIGHT f i H FOOT GUTTING DEPTH' SACKS OF CL-i.lUNT r:s iv 1 op

3/3" 2k§ K-bbdfC ?ioo ’ - 230 Circulate

1/2,r" •10'. *>?<■' K- 00 ■ 3 boo' • , . 1700 Circulate

STC

Surface 250 s.x. Clare; "O’ 
7300# of oaioula!: 
inurt circulate.

w/2# Cac 1. it-, 8//-/G-U ].. 
d volume to circulate cement

Produc t ion. Ca i.nr: : Cmt. w/llOO ex.
F loc e 11 e/r.x (unt i 1
in, r /on. ,, -ij- 1 ■' /i;C W7 Off HU J- G -I- -L/C

LW. cmt, il/lSv r;al 

c e ra e n t c :i r c u 1 a t e a) 
/ Flocolle/ax,

t -i- ' /'!•■ 
follow w/J.’OG ex

; i,nvr, r*t>ACr iii.cnuir. Pno ppogham: ik in TO rr.PT.H o:< rn.:t; ixack, cim uafa tu: 'tmmut

(. tOEt. civf i'1 CiVO'j: » ht.vi.»ivr.M cmoak am, ir any.

•hy <-<'rlIfy/lhut (hr ii\U'T:r-n}'i\-r. nhr-vo Is liur and complete («r (he hast of my hi

oYufk - -
' ---------- rnh.- ! i.' \,x

■■I.inn! Ivll. f.

• '1 c;um i;ny ;1 p,r nr

i'uot'i.'CT ivl r.n.-H'. a k 'j (M.tno'.ro t; t.v. i..u:'\k-

AUG 211979



^ . ?>w'
WELI OCATION AND ACREAGE DEDICATION P' AT Sup^rsedr* C-I'JB 

l.'ilvcllv*.1 1-1-05

All distances mu si ht from the outer boundaries of l he Section

Operator W'll i

\/Texo.co Inc. — r » r • 1 I f'\ \ 1 fm. j It.C!7 iiCXOOO (j ot’.tc .61
Unit L*ll**r Soction Tov/n^hlp Finn |*.‘

M 79 T-T9-S E-37-E
County

Lea
Actual Footarjo Location of Well:

660 fvet from tin' OOil til
lirif* arid

810
fwt fmn tho

We:T7 Ij, u lim;
Sec. 19

Ground Level Llev.

3673’
Pro-.lurrin/j Formation

Eumont Queen Sand
Pool

Eumont Gos Pool
D^dlcot^d Arrrajo:
158.68

1. Outline the acreage dedicated to tlie subject well by colored pencil or hnchure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization. unitization, force-pooling, etc?

□ \ os | | No If answer is “yes!’ type of consolidation ,_________________________________________________________

If answer is “no.” list tlie owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)______ :------------------------------------------:—;---------- ---------------- :------------- ,__________________________________________

No allowable will be assigned to the .well until all interests have been consolidated (by conununiliz.at ion, unitization, 

forced-pooling, or otherwise) or.until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.

I E /Sec . ?JI
| rj’_ TO-"

I U-3Q-E
1

I

rttrt tmrvi. mimrnj

W/Scc. 19
T-r?-s

y / o'

2- ;o * J

.......................................

I O ‘

0 330 660 ’90 I320 16*0 I0RO 2310 2C40 2 0 00 1500 1000 500

CERTIFICATION
i

I hereby certify that the informof/on con* 

tained herein is true and complete to the 

best of my knowledge and belief.

) C".

Manm

I). L. El land
1 ‘esition

I} ;i. v Is ion o u r v c y or
Com; tin y

Texaco Inc.
P<ltn

Aur.ust. 17, 1979

I hernby certify thot the well location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under my supervision, and thot the some 

is true and correct to the best of my 

knowledge and belief.

{ Mto iuir'.'i'V'.'t1
Aurast 1?, 1979

I\n. jlr.tiT-r 1 [ r-*ti f imitno-T
nn>4'r>r'Survivor , j

/ •? -- 'C1 '/■ ('

: '•ttil:- tl>* r 

•’! '■■86



ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

STATE OF NEW MEXICO

BRUCE KING September 13, 19/9 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

1505) B87-2434

GOVERNOR

LARRY KEHOE
SECRETARY

Texaco Inc.
P. 0. Drawer 728 
Hobbs, New Mexico 88240

Attention: J. V. Gannon

Re: Amendment to Simultaneous
Dedication approved on September 10
1979

Gentlemen: .

You are hereby authorized to simultaneously dedicate a non-standard 
158.68-acre gas proration unit and comprising the E/2 SE/4,of Section 24, 
Township 19 South, Range 36 East, and the S/2 SW/4 of Section 19, Township 
19 South, Range 37 East, NMPM, Eumont Queen Zone, Lea County, New Mexico, 
to your New Mexico "G" State Well No. 3 and.ycur State /G" Weil No.‘2, both 
in Unit M of .Section 19.

Further, you are hereby permitted to produce the allowable from any of 
the wells on the proration unit in any proportion.

Sincerely

JOE D. RAMEY
''^/Director

JDR/RLS/dr

cc: Oil Conservation Division - Hobbs
Oil & Gas Engineering Committee- Hobbs
Oil & Gas. Division - State Land Office - Santa Fe

r



New Mexico 11G" State Well No. 3

Texaco plans to drill New Mexico "g" State Well No. 3 to be com
pleted in the Eumont (Yates -Seven Rivers -Queen) Gas Field.
The proration unit for this well will be comprised of the S/2 SW/4 
Section 19 and the E/2 SE/4 Section 24, T-19-S, R-37-E, Lea County, 
New Mexico. This well will be a replacement well for the compar
able zone in the New Mexico "g" State Well No. 2. The New Mexico 
"G" State Well No. 2 was completed on March 20, 1936 as an oil well 
in the Eunice - Monument (Grayburg - San Andres) Field and as a gas 
well in the Eumont (Yates - Seven Rivers - Queen) Gas Field. Due to 
mechanical difficulties, the Eumont Queen gas zone has ceased to 
produce and is presently being plugged off by squeeze cementing 
technique. The other wells located within the area of the prora
tion unit to be dedicated to the New Mexico "g" State Well No. 3 
are as follows:

New Mexico 11G11 State Well No. 1

SE/4 SW/4 Section 19. Completed April 9, 1936 as an oil well 
from the Grayburg - San Andres open hole 3*850' to 3>980'. It 
is presently producing 80 BOPD and 683 BWPD from the origi
nally completed zone.

New Mexico "F" State Well No. 1

NE/4 SW/4 Section 24. Completed December 1, 1935 as an oil 
well from the Grayburg - San Andres open hole 3*900' to 4,020'. 
It is presently producing 63 BOPD and 90 BWPD from the origi
nally completed zone.

New Mexico "f" State Well No. 2

SW/4 SE/4 Section 24. Completed March 27, 1936 in the Gray- 
"feurg - San Andres open hole 3*880' to 4,023.'. it is presently 
producing 37 BOPD and 14 BWPD from the originally completed 

zone.

It is not considered operationally feasible to dually complete any 
one of the latter three wells in the Eumont (Queen) Gas Field due 
to the difficulties attendant to dually completing a pumping well 
in the same borehole as a gas well.

EXHIBIT "A"



TEXACO M.R.S5505 nMr-Wyj

Scale: 1" = 2000'

STRUCTURE CONTOURS 
TOP OF QUEEN PAY 

EUMONT qUEEN GAS FIELD 
LEA COUNTY, NEW MEXICO

C.I. = 20'



Midland, Texas 
October 3, 1979

NEW MEXICO "G" STATE WELL NO. 3 
EUMONT (QUEEN) GAS FIELD 
LEA COUNTY. NEW MEXICO

GEOLOGICAL AND ENGINEERING STATEMENT

The attached structure map shows that the recommended well will
Q ,

occupy a high structural position in this large reservoir. The 

average shut-in wellhead pressure in this area is 259 psi and 

the pipeline delivery pressure is 60 psi. P/Z data indicates a 

remaining gas reserve of 450 MMCF. The proposed well will ef

fectively and efficiently drain the proration unit which will 

be assigned to the well.

Division Geologist £-

EXHIBIT


