
OIL CONSERVATION DIVISION
V • P. O. Box 2088
STATE OF NEW MEXICO SANTA FE, NEW MEXICO

ENERGY AND MINERALS DEPARTMENT 87501

ADMINISTRATIVE ORDER 

NFL 20

INFILL DRILLING FINDINGS PURSUANT TO 
SECTION 271.305(b) OF THE FEDERAL ENERGY REGULATORY 

COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978 
AND OIL CONSERVATION DIVISION ORDER NO. R-6013-A

I. Jr.
Operator E.L. Latham,Jr. & Roy G.Barton, Well Name and No Cash Well No

Location: Unit H Sec. 30 Twp. 95 Rng. 33E Cty. Lea

2

II.

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Regulations promulgated 
pursuant to the Natural Gas Policy Act'of 1978 provides that, in order for an infill well to qualify 
as a new onshore production well under Section 103 of said Act, the Division must find that the 
infill well is necessary to effectively and efficiently drain a portion of the reservoir covered
by the proration unit which cannot be so drained by any existing well within that unit.
(2) That by Order No. R-6013-A, dated February 8, 1980, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is completed in the Flying M-San Andres

_______________ Pool, and the standard spacing unit in said pool is .______ ___________  . acres.

(4) That a 80___________-acre proration unit comprising the ________E/2 NE/4_____________
of Sec. 30 , Twp. 95______f Rng. 33E , is currently dedicated to the Cash Well

_____ No . 1______________ - located in Unit A_____  of said section.
(5) That this proration unit is (X) standard ( ) nonstandard; if nonstandard, said unit was previously 
approved by Order No.

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in

the production of an additional 30.400______MCF of gas from the proration unit which would not
otherwise be recovered.

(8) That all the requirements of Order No. R-6013-A have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within the
unit. -

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved.

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is necessary to permit the drainage of a portion of the 
reservoir covered by said proration unit which cannot be effectively and efficiently drained by 
any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this 3th i4mv rtf Aimncf 10 AD



P. O. BOX 763

HOBBS. NEW MEXICO 88240

Phone Numbers 

393-2727 - 393-201

July Ifa V H? ^

Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

OIL CONSERVATION DIVISION 
SANTA FE ^

Gentlemen:

Application is hereby made under the provision of Order R-6013-A for an 
infill well as follows:

Applicant: E. L. Latham, Jr. & Roy G. Barton, Jr,

Well: Cash No. 2

Location: 1839' FNL & 519' FEL Section 30, T9S, R33E

Pool: Flying "M" San Andrea

Proration Unit: E/2 NE/4 Section 30* T9S, R33E

Existing well on Proration Unit:
Well Name: Cash No. 1
Location: 660' FNL & 460' FEL Section 30, T9S, R33E 
Spud Date: 2/7/78 
Completion Date: 2/27/78 
Mechanical Problems: None
Current Rate of Production: May 1980, 18 bbls oil & 38 MCF gas per day 

Reason Well Is Necessary to Drain Proration Unit:

Experience gained from offset operators indicate that one well cannot 
adequately drain 80 acres. The subject proration unit is offset to the 
east by Gas Producing Enterprises, Inc. (formerly Coastal States Gas Pro- 
ducing Co.) McGuffin wells No. 2 and No. 4. The number 2 well was completed 
in June 1974 with the W/2 NW/4 ofSection 29 being dedicated as a proration 
unit. The Number 4 was completed asran infill well in May 1976. Total 
cumulative production from the Number 2 well in May 1976 was 8,019 barrels 
and at the end of April 1980 vaa 21,181 barrels. The Number 4 well has pro
duced a total of 124,532 barrels as of May 1, 1980. The Number 2 well 
produced an average of 11 barrels oil pet day prior to the completion of 
the Number 4 well and an averagt of 9 barrels oil per day from June 1976 
thru April 1980. The Number 4 well has produced ah average of 85 barrels 
oil per day from completion thru April 1930 and produced 57 barrels per 
day during April 1980, It is thus obvious that an additional 124,532 
barrels of oil has been produced to date that would not otherwise have been 
recovered. Attached is a graphic presentation of the production from the 
Number 2 well and the total unit production after completion of the Number

4 well,



Oil Conservation Division 
July l*, 1980

Pago 2

The North offsetting 804 acre proration unit is the 8/2 s€/4 of Section 
3,9., T9S, R35E with production from the Southern (Jttioii Exploration Company, 
Susco State Ho. 1 and No. 5. The Number i well vas completed in July 1977 
add the NBfcberS well was completed as an infill well in October 1978. 
CuaiulatiVc production fro* the Number 2 well from July 1977 thru September 
1978 was 35,522 barrels for a daily average of 78 barrels per dpy| total 
production fro* October 1978 thru April 1980 was 29,690 barrels for a daily 
average of 50 barrels per day* The Space Stat* ho. 5 has produced *> total 
of 2.6,015 barrels thru April 1980 for a dally average of 93 barrels per day. 
Again it la evident that #0 itifill veil was necessary to drain the proration 
unit.

Estimated Increased Recoveryi

total cumulative production of the Cash, No. 1 thru June l?Sft is 23,332 
barrels, with an estimated additional recovery of 20,360 barrels. It is 
believed that ah infill veil will produce an equal amount of oil that 
would not other vise be recovered. This assumption is based on the additional 
recovery of the infill wells to the north and east and its structural 
location which .would indicate an equal productivity to the Cash No. 1.

Yours Very truly,

&i% REPORTS AND CAS 68RyiC2S, INC.
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APPLICATION FORPERMIT TO DRILL, DEEPEN, OR P^Wfl>SgK

5A. Indicate Type of Lease 
state Q3 fee

5. Slate Oil & Gas Lease No.

la. Type of Work 

b. Type of Well

WELL tXI.

7. Unit Agreement Name

DRILL 0

SAS I I 
WELL I I

DEEPEN □

INGLf I 1 

2 O N F. I J

PLUG BACK I I

□MULTIPLE
ZONE

8. Farm or Lease Name'

Cash

2. Kume of Operator

E. L. Latham, Jr. and Roy G. Bairton, Jr-.

9. Well No.

#2
3. Address of Operator

P.O. Box.1392, Hobbs, New Mexico 88240

10. Field and Fool, or Wildcat

Flying "M" (SA)

Elevations (show whetherDF, RT, etc.)

4364.5 GL

21 A. Kind & Status Plug. Bend
Blanket Plugging 
S Indemnity Bond

21 ri. Drilling Contractor 22. Approx. Date Work will start

May 1, -1980

PROPOSED CASING AND CEMENT PROGRAM.

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT ■ EST. TOP
!r.. 7 5/8" 28.5# 1815’ 750 Sx Circulate

5>f* 6>/f • 4 1/2" 10.5# ■ 4450’ 225 Sx 3200* .
------ :

♦Conventional Blow-Out Preventors for this Depth and Area:

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL is TO DEEPEN OR o_uG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUC
TIVE ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY.

AFFOOVED B T

CONDITIONS pr /pPROV4^dF^A|V:



rv

'#■ :?X'
■ :" ./•

l ft

WELL LOCATION AND ACREAGE DEDICATION PLAT

Alt aittt b* from tf)« 6qM«r boimd«ri«a ofthe Sectn___/

Japer»etnrv c.«jVa 

Effective H-6S

*•; v '

4' .

,t.,;

m55-ri

Ground Lp»el Elev. Producinq Formation . Pool , ? ■ Dedicated Aorecig*-
4363.5 San Andres Flying "M" (SA) &o A.W.'

Operator
E„L. Latham, Jr,. & Roy G. Barton, Jr.

Lease

Cash
Unit. Letter Section To>Rmsh!p Range County

H 30 9 South 33 East Lea

Well -No.

1839 feet from the North line Bij 519 leet from the

1 Outline the acreage dedicated to the subject well by colored pencil or hat hure marks on ihe plat belo>N.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof fboth as to working 

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization, unitization, force-pooling, etc?

| 1 Yes | | No If answer is “yes” type of consolidation

If answer is “no” list the owners and tract descriptions which have actually been consolidated U se reverse side of 

this form if 1' ■ ___________ _______ ■ ______ ■ .

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.' : ■ ■ . ■' ■

+-

I

.1

1
O

0>
IO
00

4- 519-

V,

CERTIFICATION

I hereby certify that the information cor>~
1 •’

to>ned herein is true and complete to the 
bejrfySymy knd^edffi and t&lief, - •

E. L. Latham, Jr.

Operator

Latham & Barton

March 4, 1980

I her*b» certify thot the well location 

iKown o/> fKit plo* wot r*otted from field 

notes oc*uo/ survey* mode by me or 

unde< mf- top^rvi non, and that the some 

IS true and correct to the best of my 

knowledge and belief

March-4,1980-

:".hsioti.i! ! r;.)ln*er 
:v»»yor

^ "I7'-,'
, ''■'■'i ' :,r; j ; Hi.jgp-'.

■ >' "iHi'-.' 'SJ ' . vi:
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P. O. BOX 763

HOBBS. NEW MEXICO 88240

Phone Numbers

393-2727 - 393-2017

July 15, 1980

Hulen H. Lemon 
P. 0. Box 485 
Midland, Texas 79701

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division oh behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool.

Yours very truly

OIL REPORTS AND GAS SERVICES, INC

Donna''Ho Her

DH/cj



P. O BOX 763
HOBBS. NEW MEXICO 88240

Phone Numbers

393-2727 - 393-2017

July 15, 1980

Arco Oil and Gas Company
P. 0. Box 1710
Hobbs, New Mexico 88240

Gentlemen:

Thls.is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of OrderR-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519*
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"

San Andres Pool.

Yours very truly

OIL REPORTS AND GAS SERVICES, INC

ir s .) Donna 'Ho Her

DH/cj



.u

(Did and cSzxltLce.5., fJnc.
* P. O. BOX 763

HOBBS.. NEW MEXICO 88240

Phone

393-2727

July 15, 1980

Adams Exploration Company 
410 West Ohio, Suite 202 
Midland, Texas 79701

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infi 1 well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519' 
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M" 
San Andres Pool;

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

/ js* jj___

(Mrs.) Donna Holler

DH/cj

It

Numbers

• 393-2017
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• P. O, BOX 763

HOBBS. NEW MEXICO 88240

Phone Numbers 

393-2727 - 393-2017

July 15, 1980

Southern Union. Exploration Company 
1800 First InternatIona1 Building 
Dallas, Texas 75270

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L, Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order-R-6013-A,

The well will be known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool.

Yours very truly

OIL REPORTS AND GAS SERVICES, INC.

DH/cj



^ejioxti. and ^a± ^z’ujLczs., dJna.

P. O. BOX 763

• HOBBS. NEW* MEXICO 88240

July 15, 1980

• Phone 

393-2727

Gas Producing Enterprises, Inc. 
P. 0. Box 235 
Midland, Texas 79702

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839* FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

Donna lib ller

DH/cj

Numbers . 

393-2017



Git cJ^zjioxts. and *f^a.5. ^zxuLczi., iJna.

. P. O. BOX 7 63

HOBBS, NEW MEXICO 88240

Phone Numbers 

393-2727 - 393-20

July, 15, 1980

Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Application is hereby made under the provision of Order R-6013-A for an 
infill well as follows:

Applicant: E. L. Latham, Jr. & Roy G. Barton, Jr.

Well: Cash No. 2

Location: 1839' FNL & 519’ FEL Section 30, T9S, R33E 

Pool: F lying "M" San Andres

Proration Unit: .E/2 NE/4 Section 30, T9S, R33E

Existing well on Proration Unit: .
Well Name: Cash No. 1 '
Location: 660* FNL & 460* FEL Section 30, T9S, R33E 
Spud Date: 2/7/78 
Completion Date: 2/27/78 
Mechanical Problems: None
Current Rate of Production: May 1.980, 18 bbls oil & 38 MCF gas per day 

Reason Well Is Necessary to Drain Proration Unit:

Experience gained from offset operators indicate that one well cannot 
adequately drain 80 acres. The subject proration unit is offset to the 
east by Gas Producing Enterprises, Inc. (formerly Coastal States Gas Pro
ducing Co.) McGuffin wells No. 2 and No. 4. The number 2 well was completed 
in June 1974 with the W/2 NW/4 of Section 29 being dedicated as a proration 
unit. The Number 4 was completed as an infill well in May 1976-. Total 
cumulative production from the Number 2 well in May 1976 was 8,019 barrels 
and at the end of April 1980 was 21,181 barrels. The Number 4 well has pro
duced a total of 124,532 barrels as of May 1, 1980. The Number 2 well 
produced an average of 11 barrels oil per day prior to the completion of 
the Number 4 well and an average of 9 barrels oil per day from June 1976 
thru April 1980. The Number 4 well has produced an average of .85 barrels 
oil per day from completion thru April 1980 and produced 57 barrels per 
day during April 1980. It is thus obvious that an additional 124,532 
barrels of oil has been produced to date that would not otherwise have been 
recovered. Attached is a graphic presentation of the production from the 
Number 2 well and the total unit production after completion of the Ntanber

4 well.



Oil Conservation Division Page 2
v July 15, 1980

The North offsetting 80- acre proration unit is the E/2 S&fU of Section 

19, T9S, R33E with production from the Southern Union Exploration Company, 
Susco State No. 1 and No. 5. The Number 1 well was completed in July 1977 
and the Number 5 well was completed as an infill well in October 1978, 
Cumulative production from the Number 1 well from July 1977 thru September 
1978 was 35,522 barrels for a daily average of 78 barrels per day; total 
production from October 1978 thru April 1980 was 29,090 barrels for a daily 
average of 50 barrels per day. The Susco State No. 5 has produced a total 
of 26,015 barrels thru April 1980 for a daily average of 45 barrels per day. 
Again it is evident that an infill well was necessary to drain the proration 
unit.

Estimated Increased Recovery:

Total cumulative production of the Cash No. 1 thru June 1980 is 23,552 
barrels, with an estimated additional recovery of 20,300 barrels. It is 
believed that an infill well will produce an equal amount of oil that 
would not otherwise be recovered. This assumption is based on the additional 
recovery of the infill wells to the north and east and its structural 
location which would indicate an equal productivity to the Cash No. 1.

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

Donna Holler
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OPERATOR
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NEW MEXICO OIL CONSERVATION COMMISSION Fcrrn C-101 
Revised l-l-SS

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

SA. Indicate Type oi Lease
STATE Q FEE

S. State Oil & Gas Lease No.

leu1 Typeof-Wo«fc,
'»? ’ < .r

■/. ££,.-□ • :• ‘Ni:->■:-•/••■ ^:kv:y*"ZX

7. Unit Agreement Name

PLUG BACK-Ul*

b: 6. Fhrm or Lease Name

multiple^ I
- ZONE

Cash
2. Nome;ol Operator ,

''iL^>'L4th^^1^.^;;^nd'Ttoy Gli'xBaxfc6ri>/ Jr^r‘-v .
3. Address of Operator • ; ".' " ' ” r_

9. Well No. '

#2' ’/imm -/'"hi*

P.O. Box 1392, Hobbs, New Mexico 88240

10. Field and Pool, or Wildcat

Flying "M" (SA)

•Ycuc:-!sYi7jou: whether DF, RT, etc.)

4364.5 GL

21A. Kind 6 Status Plug. --
Blanket Plugging 
& Indemnity Bond

21E. Drilling Contractor 22. Approx. Date Work will start

May 1, -1980

PROPOSED CASING AND CSMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT EST. TOP
■ 12^" /! . . .. 7 5/8" 28.5# 1815' 750 Sx Circulate

5^ 6 /f 4 1/2" 10.5# • 4450’ 225 Sx .3200'
/

♦Conventional Blow-Out Preventors for this Depth and Area:

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PR0DUC* 

TIVE ZONE. GIVE BLOWyPUT PREVENTER PROGRAM, IF ANY.

t hereby certlf;

Signed

true and compete to the best of my knowledge and belief.

Title Operator Date.. March 3, 1980

APPROVED BY 

CONDITIONS

gJJPERVISOR DiK’i'SiiCSJ mo



m WELL LOCATION AND ACREAGE DEDICATION PLAT
All dl^^^cee miMt ba fro« the outer beiaidartaa of the Sectn J

tlleclive 1-1*6%

Operator

aEfe*
.E.L, Lathdlfri/jr^ & Roy G. Barton,Jr.

■ p
m

rliV

Loom

, I Cash
Unit LeM** Section Township • Range >-;jnly

H 30 9 South 33 East

Well Nc.

Actual Fooiaoc Location ol Well:

1839 leet from the . Jhlarth

Led

y1
Si'-c- •

line and

Ground Lp»el El«v. Producing Formation Pool Dedicated-

4363.5 San Andres Flying "M" (SA)

feet trom the East line

<9o
1 Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as id. w orking 

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization. unitization, force-pooling, etc?

[ | Yes [~1 No If answer is “yes!’ type of consolidatic

If answer is “no!’ list the owners and tract descriptions which have actually been consolidated U'se reverse side of 

this form if nnrennnry ) ______ ____________ ' _____________________ ___________ ■ _______ _ ■■■■

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved Lv the Coinmis- 

■ sion.

f-
I

f

r
i

)
o

O)
CO

6-W5I91—

M'S. rXfo'

CERTIFICATION

/ hereby certify fhot the information con- 

tomed herein it,true and complete *o the

Latham & Barton

March 4, 1980

I hembv certify rhoi the well location 

ittown a/' this plot wos plotted from field 

nntet actual turkeyi mode by me Or • 

unde< mT tupervtiion, and that the come • 

is rri.e nnfl correct to the best of my ■

■ knowttdqe anij belief

March 4,1980

190 060 90 1120 1680 1080 28>C 3040 2000 . 1 BOO.

rr | ho JOUR W. Wi
/ / PATRICK A I

Ronald J E

676
ROMERO .6666
Eidton

• - - .-'-S.-’i-' 'j V7«*SS4Sf-.
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P. O. BOX 763 -

HOBBS. NEW MEXICO 88240

Phone

393-2727

July 15* 1980

Hulen H. Lemon 
P. 0* Box 485 
Midland, Texas 79701

Gentlemen^

This is to advise that an application.has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool.

Yours very truly

OIL REPORTS AND GAS SERVICES, INC.

DH/cj



Git d^e.p.oiti. and dSe.xuic£i., fine.

P. 6. BOX 763

HOBBS. NEW MEXICO 88240

Phone

393-2727

i '̂ . .

July 15, 1980

Arco Oil And Gas Company
P. 0* Box 1710
Hobbs, New Mexico 88240

Gentlemen:

This, is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L.Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL &^519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"

San Andres Pool.

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

rs.) Donna Holler

Numbers 

- 393-201

DH/cj



Qi[ cz/^efioiti. and <0a± <^eti7tc£i, £Jnc.

P. O. BO* 763

HOBBS. NEW MEXICO 88240
Rhone Numbers 

393-2727 - 3 9 3-2017

July 15, 1980

Adams Exploration Company 
410 West Ohio, Suite 202 
Midland, Texas 79701

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infi 1 well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool. t

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

(Mrs;) Donna Holler

DH/cj



• i V ,*v j -.

Git G^zjioxti. ancL (=^fxi. cSe.%<jLce.i., £fnc.

P. O. Bdx 763

HOBBS; NEW MEXICO 88240

Phone

393-2727

July *15, 1980

Southern Union Exploration Company 
1800 First International Building 
Dallas, Texas 75270

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"

San Andres Pool. .

Yours very truly,

Oil REPORTS AND GAS SERVICES, INC.

Donna Holler

DH/cj

• ? :

%
f'!.

Numbers 

- 393-2017



p. O., BOX 763

HOBBS. NEW MEXICO 88240

Phone Numbers 

393-2727 - 393-2017

July 15, 1980

Gas Producing Enterprises, Inc. 
P. 0. Box 235 
Midland, Texas 79702

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy. G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839* FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool.

Yours very truly

OIL REPORTS AND GAS SERVICES, INC

i
DH/cj



QiC tcJ^ejio’iti and One.

P. O, BOX 763

HOBBS. NEW MEXICO 88240

: Phone Numbers

393-2727 - 393-2017

July 15, 1980

Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Application is hereby made under the provision of Order R-6013-A for an 
infill well as follows:

Applicant: E. L. Latham, Jr. & Roy G. Barton, Jr.

Well: Cash No. 2

Location: 1839* FNL & 519' FEL Section 30, T9S, R33E 

Pool: Flying "M" San Andres

Proration Unit: E/2 NE/4 Section 30, T9S, R33E

Existing well on Proration Unit:
Well Name: Cash No. 1
Location: 660' FNL & 460V FEL Section 30, T9S, R33E 
Spud Date: 2/7/78 
Completion Date: 2/27/78 
Mechanical Problems: None
Current Rate of Production: May 1980, 18 bbls oil & 38 MCF gas per day 

Reason Well Is Necessary to Draih Proration Unit:

Experience gained from offset operators indicate that one well cannot 
adequately drain 80 acres. The subject proration unit is offset to the 
east by Gas Producing Enterprises, Inc. (formerly Coastal States Gas Pro
ducing Co.) McGuffin wells No. 2 and No. 4. The number 2 well was completed 
in June 1974 with the W/2 NW/4 of Section 29 being dedicated as a proration 
unit. The Number 4 was completed as an infill well in May 1976. Total 
cumulative production from the Number 2 well in May 1976 was 8,019 barrels 
and at the end of April 1980 was 21,181 barrels. The Number 4 well has pro
duced a total of 124,532 barrels as of May 1, 1980. The Number 2 well 
produced an average of 11 barrels oil per day prior to the completion of 
the Number 4 well and an average of 9 barrels oil per day from June 1976 
thru April 1980. The Number 4 well has produced an average of 85 barrels 
oil per day from completion thru April 1980 and produced 57 barrels per 
day during April 1980. It is thus obvious that an additional 124,532 
barrels of oil has been produced to date that would not otherwise have been 
recovered. Attached is a graphic presentation of the production from the 
Number 2 well and the total unit production after completion of the Nimber

4 well.



Oil Conservation Division Page 2
July 15, 1980 ‘.

The North offsetting 80- acre proration unit is* the E/2 s£/4 of Section 

19, T9S, R33E with production from the Southern Union Exploration Company, 
Susco State No. land No. 5. The Number 1 well was completed in July 1977 
and the Number 5 well was completed as an infill well in October 1978. 
Cumulative production from the Number 1 well from July 1977 thru September 
1978 was 35,522 barrels for a daily average of 78 barrels per day; total 
production from October 1978 thru April 1980 was 29,090 barrels for a daily 
average of 50 barrels per day. The Sysco State No. 5 has produced a total 
of 26,015 barrels thru April 1980 for a daily average of 45 barrels per day. 
Again it is evident that an infill well was necessary to drain the proration 
unit.

Estimated Increased Recovery:

Total cumulative production of the Cash No. 1 thru June 1980 is 23,552 
barrels, with an estimated additional recovery of 20,300 barrels. It is 
believed that an infill well will produce an equal amount of oil- that 
would not otherwise be recovered. This assumption is based on the additional 
recovery of the infill wells to the north and east and its structural 
location which would indicate an equal productivity to the Cash No. 1.

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

.A-.

(Mrs.) Donna Holler

DH/cj



NC. o» COPtti RECEIVED

LIISTRI8UTION

SANT A FE

file

U.S.G.S.

land office-

OPERATOR

3* -sZ^r-2672/
NEW MEXICO OIL CONSERVATION COMMISSION Fern C -1 01 

Revised 1-1-65

la* Type of Work

.APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

5A. Indicate Type of Lease
ST*Tt [^] FEE

5. State 011 6 Gas Lease No.

7. Unit Agreement Name

DRILL [x]

ELL 1XJ WcIl O

b. Type of Well
OIL Y I

DEEPEN □
INCLE I ) 
ZONE I I

2. Name 61 Operator

E.L. Latham, Jr. and Roy G. Barton, Jr,

PLUG BACK O

MULTIPLE I I 
ZONE l I

8. Form or Lease Name

Cash

9* Well No.

#2
3. Address ot Operator

P.O. Box 1392, Hobbs, New Mexico 88240

10. Field and Pool, dr Wildcat

Flying "M" (SA)

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
\ / 7 .. .. 7 5/8" 28.5# 1815' 750 Sx Circulate,

4 1/2" 10.5# 4450' 225 Sx 3200 V
7^

* Conventional Blow-Out Preventors for this Depth and Area:

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAMS IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PROOUC-



WtLL location awdacreage dedication plat
AH di^^cta moil ba froa the «y)ar boindanaa of th« Sertic . / Effective 1~1>6S

Operator

E„L, Latham,jr,. & Roy G. Barton,Jr.
Loaaa

Gash
Unit Lan*« ■ Section To ship Range .inly

H 30 9 South 33 East Lea

Well rjc.

Actual rootage Location of Well:

1839 feet from the Jblarth line and leet from ;ne East
Ground Lpvei Elev. Produelnq Formation Pool Devil rottM
4363.5 San Andres Flying "M" (SA) &t> ,

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on ihe plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both .is to working 

interest and royalty).

3. If'more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization, unitization, force-pooling, etc?

[—| Yes Q No If.answer is “yes’* type of consolidation

If answer is “no!’ list the owners and tract descriptions which have actually been consolidated. (l\se reverse side of 

this form if ",rgan‘»ry 1 ______;______________ ■ ______

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization, 

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved bv the Commis

sion.

f-
l

/

O

0>
ID
00

<U
519-

shown on'fhi* plat woi plottediftom field 

nofti actual surveys made by me or 

unde< T»r «iipervt s ion, and rha# fhe some 

is r'l.e, find correct to. the bet* of my 

know ictiqr o*»d belief

t

CERTIFICATION

I hereby cert.fy that the information con- 

»omed herein is true and complete *o-the 

btriyflymy Qr-d belief

E. L. Latham, Jr.

Operator

• n.-: n:v
Latham & Barton

March 4, 1980

I hembv certify that t*e well location'

o »»o eeo so uso i«bo ioso a*ic a«40

______
ifloat* fio JONH *. *i#T ere

PATRICK A ROMERO M08

Rgwld •J Ritfutfl 32aa

yJfj1 ■
v- • /

. 1 ••.

. ;• 'J -ti' *;;* ’> i .v-i
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(Dt[ ez/^e.fxoxts, and ^ai. cSe.xvicE±, dJnc.

P. O. BOX 763

HOBBS. NEW MEXICO 88240

July 15, 1980

Hulen H. Lemon 
P. 0. Box 485 
Midland, Texas 79701

Gentlemen!

Phone

393-2727

This is to advise that ah application has been filed with the Oil 
Conservation Division, oh behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be-known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"

San Andres Pool.

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC,

DH/cj

Numbers 

- 393-2017



(Did cJ^tfioxti. and ^a± dSzzuLcEi, dJna.

P. O BOX 763

HOBBS. NEW MEXICO 88240

Phone Numbers

393-2727'- 393.2017

July 15, 1980

Arco Oil and Gas Company
P, 0. Box 1710
Hobbs, Hew Mexico 88240

Gentlemen:

This, is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr# & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839* FNL &■ 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"

San Andres Pool.

Yours very truly,

OIL REPORTS AND GAS SERVICES, TNC.

/f . jj

HMrs.) Donna Holler

DH/cJ



(0i[ A^Ejioxti. and ^ai <AiE.xui.cEi., One.

P. O. BOX 763

HOBBS. NEW MEXICO 88240

PHONt

393-2727

j

July 15, 1980

Adams Exploration Company 
410 West Ohio, Suite 202 
Midland, Texas 79701

Gentlemen: .

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infi 1 well under the provisions of Order R-6013-A..

The well will be known as the Cash No. 2, located 1839' FNL & 519'
PEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"

San Andres Pool.

Yours .very truly,

OIL REPORTS AND GAS SERVICES, INC.

/> :

(Mrs-.) Donna Holler

Numbl 
• 393

DH/cj



J • P , O BOX 763 '"V. 

HOBBS. NEW MEXICO 88240

Phone Numbers

393-2727.- 393-2017

July 15, 1980

Southern Union. Exploration Company 
1800 First International Building 
Dallas, Texas 75270

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E. L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order-R-6013-A.

The well will be known as the Cash No. 2, located 1839' FNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool.

Yours very truly

OIL REPORTS AND GAS SERVICES, INC

( Donna Holler
1L

DH/cj



Git cd^zfioxti. and ^=^ai dSzxvLczi, dine.

P. O BOX 763 . _ .

HOBBS. NEW MEXICO 88240

July 15, 1980

Phone Num
393-2 7 27 ■ 3

Gas Producing Enterprises, Inc. 
P. 0. Box 235 
Midland, Texas 79702

Gentlemen:

This is to advise that an application has been filed with the Oil 
Conservation Division on behalf of E, L. Latham, Jr. & Roy G. Barton, 
Jr. for an infill well under the provisions of Order R-6013-A.

The well will be known as the Cash No. 2, located 1839' PNL & 519'
FEL of Section 30, T9S, R33E, Lea County, New Mexico, Flying "M"
San Andres Pool.

Yours very truly,

OIL REPORTS AND GAS SERVICES, INC.

/>

Donna Holler

DH/cj



Oif and ^a& ^zxvLos.*., £Jna.

P. O. BOX 763

HOBBS. NEW MEXICO 88240

Phone Numbers

393-2727 - 393-2017

Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

June 18, ECEIVEP 
JUL f> 11980

OIL CONSERVATION DIVISION 
SANTA FE

Reference is made our application dated July 15, 1980 on behalf of E. L. 
Latham, Jr. & Roy G. Barton, Jr. for an infill well to be known as the 
Cash No. 2. This application failed to include an estimate of increased 

gas recovery.

Please accept this as a supplement to this application.

The Cash No. 1 has shown an increase in gas-oil-ratio from 1106 cubic 
feet per barrel in 1978 to 1769 cubic feet per barrel for the first five 
months of 1980, an average operating gas-oil-ratio of T^292cfihl£££e®tcp§r 
barrel since completion. The gas-oil-ratio of the McGuffin No. 2, an 
east offset to the proposed location, has increased from 384 in 1974 to 
912 in 1980 and the McGuffin No. 4 gas-oil-ratio has increased from 598 in 
1976 to 911 in 1980. From this we can conclude that the Cash No. 1 gas
oil-ratio will continue to increase over the remaining life of the well and 
give us an estimated additional recovery of 50,750 MFG gas.

If we asstime that the gas-oil-ratio of the proposed Cash No. 2 is more on the 
order of the McGuffin wells, then we can estimate the probable lower limits 
of the total gas to be produced at 30,400 MCF to a high of 80,500 MCF during 
the life of the well.

We thus conclude that the proposed Cash No. 2 will recover a minimum of 
43,800 barrels of oil and between 30,400 and 80,500 MCF gas that would not 
otherwise be recovered.

Yours very truly,

OIL REPORTS & GAS SERVICES, INC.

Donna Holle

DH/gh



Phone Numbers

393-2 7 27 - 393-2017

June 18, 1980

Oil Conservation Division . '
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Reference is made our application dated July 15, 1980 on behalf of E. L. 
Latham, Jr. & Roy G. Barton, Jr. for an infill well to be known as the 
Cash No. 2. This application failed to include an estimate of increased 

gas recovery.

Please accept this as a supplement to this application.

The Cash No. 1 has shown an increase in gas-oil-ratio from 1106 cubic 
feet per barrel in 1978 to 1769 cubic feet per barrel for the first five 
months of 1980, an average operating gas-oil-ratio of 1329 cubic feet per 
barrel since completion. The gas-oil-ratio of the McGuffin No. 2, an 
east offset to the proposed location, has increased from 384 in 1974 to 
912 in 1980 and the McGuffin No. 4 gas-oil-ratio has increased from 598 in 
1976 to 911 in 1980. From this we can conclude that the Cash No. 1 gas
oil-ratio will continue to increase over the remaining life of the well and 
give us an estimated additional recovery of 50,750 MFGgas.

If we assume that the gas-oil-ratio of the proposed Cash No. 2 is more on the 
order of the McGuffin wells, then we can estimate the probable lower limits 
of the total gas to be produced'at 30,400 MCF to a high of 80,500 MCF during 

the life of the well. '

We thus conclude that the proposed Cash No. 2 will recover a minimum of 
43,800 barrels of oil and between 30,400 and 80,500 MCF gas that would not 

otherwise be recovered.

Yours very truly

OIL REPORTS & GAS SERVICES, INC

Donna Holler

DH/gh



Qi£ and ^a± tSzxviezs,, iJne.

P. O. BOX 763

HOBBS; NEW fylEXICO 88240

Phone Numbers

393-2727 • 393-2017

June 18, 1980

» ..."

■ - 

„ j; ' •

Oil Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

{jy fry :

rV r'
r

Gentlemen:
**'a :. > .

’ 1

..j, ,i r - v *i*■ :-v^>

. Ref erence,4is made-, our application dated. July 15, 1980. on behalf of E. L.

Latham, Ji:.;: &- Roy G. Barton, Jr. for an infill well to be known as the 
. Cash No^^This applicationVfailed ta include an estimate of increased 

gas recovery. , ’/■ " ■

‘01
v< Please accept this as a supplement,to this application.

The Cash No. 1 has shown an increase in gas-oil-ratio from 1106 cubic 
feet per barrel in 1978 to 1769 cubic feet per barrel for the first five 
months of 1980., an average operating gas-oil-ratio of 1329 cubic feet per 
barrel since completion. The gas-oil-ratio of the McGuffin No. 2, an 
east offset to the proposed location, has increased from 384 in 1974 to 
912 in 1980 and the McGuffin No. 4 gas-oil-ratio has increased from 598 in 

1976 to 911 in 1980. From this we can conclude that the Cash No. 1 gas
oil-ratio will continue to increase over the remaining life of the well and 

give us an estimated additional recovery of 50,750 MFG gas.

If we assume that the gas-oil-ratio of the proposed Cash No. 2 is more on the 
order of the McGuffin wells, then we can estimate the probable lower limits 

| of the total gas to be produced at 3.0,400 MCF to a high of 80,500 MCF during

i ■ the life of the well.
ter'/ ■ . ' ■. ''i.:. ■

iCo . We thus conclude that the proposed Cash No. 2 will recover a minimum of
43,800 barrels of oil and between 30,400 and 80,500 MCF gas that would not 

Mii . otherwise be recovered.

.V<V

DH/gh

Yours very truly, ^

OIL REPORTS & GAS SERVICES, INC.
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION 
P. O. Box 2088 

SANTA FE, NEW MEXICO 
87501

ADMINISTRATIVE ORDER 

NFL & & ______

INFILL DRILLING FINDINGS PURSUANT TO 
SECTION 271.305(b) OF THE FEDERAL ENERGY REGULATORY 

COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978 
AND OIL CONSERVATION DIVISION ORDER NO. R-6013-A

Operator £ A- &■ itev/ri. iStSybi ' tfc.

Location: Unit // Sec. 30 Twp. ? <,

Well Name and No

___Rng. 33 <3- Cty. Ae*. A___________

II.

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Regulations promulgated 
pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill well to qualify 
as a new onshore production well under Section 103 of said Act, the Division must find that the 
infill well is necessary to effectively and efficiently drain a portion of the reservoir covered 
by the proration'unit which cannot be so drained by any existing well within that unit.

(2) That by Order No. R-6013-A, dated February 8, 1980, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary.
(3) That the well for which a finding is sought is to be completed in the Ml

______ Pool, and the standard spacing unit in said pool is t 0 1/ acres.
8 0_______-acre proration unit comprising the _

Twp. TS_____ , Rng. 33 <£L _, is currently dedicated to the

/?

(4) That a 

of Sec. 30
A/o /

to

£/x A>£/4

C.q^>A //
located in Unit of said section.

(5) That this proration unit is (JO standard ( ) nonstandard; if nonstandard, said unit was previously 
approved by Order No.

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in

the production of an additional 3Q} HfrO ____MCF of gas from the proration unit which would not
otherwise be recovered.

(8) That all the requirements of Order No. R-6013-A have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within the 
unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved.

IT IS THEREFORE ORDERED:
(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is necessary to permit the drainage of a portion of the 
reservoir covered by said proration unit which cannot be effectively and efficiently drained by 
any existing well thereon.

(2) That jurisdiction of this cause is 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this

:ained for the entry of such further orders as the

day of
19 io.

DIVISION DIRECTOR EXAMINER


