
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT

OIL CONSERV 
P. 0. 

SANTA FE, 
87

INFILL DRILLING FINDINGS PURSUANT TO
SECTION 271.305(b) OF THE 

COMMISSION REGULATIONS, NATU

ATION DIVISION 
Box 2088 
NEW MEXICO 
501

ADMINISTRATIVE ORDER 

NFL 41 ________

FEDERAL ENERGY REGULATORY 
RAL GAS POLICY ACT OF 1978

AND OIL CONSERVATION DIVISION ORDER NO. R-6013-A

I.
Operator

Location:

C & E Operators, Inc, well Name and No.

Unit M Sec. 9 Twp. 3Q-N RUq. 11-W cty.

XX.
THE DIVISION FINDS:.

(1) That Section 271.305(b) of the Federal Ener 
pursuant to the Natural Gas Policy Act*of 1978 p 
as a new onshore production well under Section 1 
infill well is necessary to effectively and effic 
by the proration unit which cannot be so drained

(2) That by Order No. R-6013-A, dated February 
procedure whereby the Division Director and the 
Division and find that an infill well is necessa;

(3) That the well for which a finding is sought 

Pool, and the standard spacing un 

-acre proration uni^ 

11-W

(4) That a 158.54 

of Sec. 9 , Twp. 30-N Rng.

Well—Mo. 1^ located in Unit

(5) That this proration unit is (^ standard ( 
approved by Order No.

(6) That said proration unit is not being effectively and efficiently drained by the existing 

well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in

38,000

Aztec Well No. 9

San Juan

jy Regulatory Commission Regulations promulgated 
rovides that, in order for an infill well to qualify 
)3 of said Act, the Division must find that the 
iently drain a portion of the reservoir covered 
by any existing well within that unit.

3, 1980, the Division established an administrative 
Division Examiners are empowered to act for the 

:ry.
is completed in the Aztec-Pictured Cliffs 

ft in said pool, is 

comprising the

168 acres.

-S1&Z.4,
is currently dedicated to the 

of said section.

biarYQY.

nonstandard; if nonstandard, said unit was previously

MCF of gas from the proration unit which would notthe production of an additional 
otherwise -be recovered.

(8) That all the requirements of Order No. R-60:L3-A have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cfnnotbe so drained by any existing well within the 

unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 

application should be approved.

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to 
infill well on the existing proration unit descr, 
for infill drilling granted by this order is nec^ 
reservoir covered by said proration unit which c 
any existing well thereon.

(2) That jurisdiction of this cause is retained 

Division may deem necessary.

DONE at Santa Fe, New Mexico, on this 24th -d

drill the well described in Section I above as an 
bed in Section 11(4) above. The authorization 
ssary to permit the drainage of a portion of the 

dnnot be effectively and efficiently drained by

for the entry of such further orders as the

»



A. R. “Al” Kendrick
P. O. BOX 516 • AZTEC. NEW MEXICO 87410 • (505) 334-2555

February 22, 1982

SANTA F£ ®‘VlSl0N

Mr. Joe D. Ramey
Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

RE: Application for Approval of Infill Well for Gas Pricing

Dear Mr. Ramey:

We respectfully request that the 
1095' FSL 1140' FWL of Section 9, 
well in the Aztec-Pictured Cliffs 
the spacing unit shared with the

& E Operators, Inc. Aztec #9 well located 
T30N, R11W be approved as a necessary infill 
Pool to effectively and efficiently drain 

Harvey #1 well.

arEnclosed for your consideration 
Dedication Plat, Data Sheet, Strujn 
gas production to 1/1/81.

The standard spacing unit in the Aztec-Pictured Cliffs Pool is 160 acres.

e copies of the Permit to Drill, Acreage 
ture Map, and Map showing the cumulative

A copy of this application is being sent by certified mail to the operator 
of each developed offset spacing unit at the time of this mailing.

If further information is desired , please contact us.

Yours very truly,

A. R. Kendrick

Enclosures

xc: Offset operators
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DEEPEN □

i. Kc/7i» of O|>rrrolor

C c. E Operators

i. AS'Jifis t-j Opnoioi

One Energy Square, Suite 170, Dalias, Tex

». LJpvollonr.^/wiu, urhc titer Dl\ i(/j etc.)

5600’ Gr.
2JA. Kind & i'.tatos Plug, b

Blanket

It. l.\Oj • I (• ( *UB L *•'t "O ! .

JIL CONStriv/-,I iui i Jmoiyil
SANTA F

PLUG BACK Q

I I MULII'Lt [ ]
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as 75200

7, Un|J Agie#-rT«*»ii1 |.'r:n**»

6. rayrr* or Nome

Aztec

9. Weil No.

9
-------------------- - J A/

I o. f Icld Ond i oo!, Of V. j, ; - (I- /j

Aztec PC - Blanco M\

IU. Drilling Controclor

Y-W Drilling Co.
22. Appro*. Dole Work no:

On Approval

23.
PROPOSED CASIN G AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER -OOT SETTING DEPTH SACKS OF CEMENT EST. TOP

12-1/4" 8-5/8" 24 250+ 175 3% CaCl Surface
7-7/8" 5-1/2" 15.5 4750 300 sx. 3000'

Sta ;e collar @ appi ox. 2170' & cen ent/375 sx Surface

Is

Propose to set 8-5/8" casing w/spud mud. 
BOP's and bleed off manifold. Press, tes 

with light gel-chemical mud to TD. Run 
stage cement. .Perf. & stimulate Mesaverd^ 

zone: Clean out PC zone, mill out plug a
"D" prod, packer. Run 1-1/2" EUE tubing 

tubing’ on Pictured Cliffs.
Install dual well head; clean up and test

Cement to surface. W0C - 8 hrs. Install 
t to 600 psi. - 30 min. Drill 7-7/8" hole 

S & GRD/N Logs. Run 5-1/2" casing and 
; set BP; Perf. & stimulate Pictured Cliffs 

id clean out Mesaverde zone. Run Baker Mod 
and seals on Mesaverde. Run 1-1/4" IJ

(Location inside City limits of Aztec)
APPROVAL VALID 

FOR 90 DAYS UNLESS 
DRILLING COMMENCED,

expires - 3 - ft'/

&

c0^

In ABOVE SPACE DESCRIBE PROPOSED PROCRami ir »«0»0»Al 19 T6 0CC 
live JO«l. CIVt KP*»OU’ »'ACVINT(« Pt * a m. | r ant.

>(N on PLUS |i(l, (IVt DATA ON NPISlNT P« ODUCT I *nO pmOp^tO «•!»* rmt.

J htirby c that the Information ahova la luie and complete to the bed of

NMRe8
ray knowledge and bellrf.

Eng. No. 4361, P.0. Box 1507, Durango, CO

4s /John M.—Hc-l-lcr Thu Consul: ant

(Thii sjiaee /or State {Ji e)

APPROVED ov

Original Signed ty CHARLES GHOLSON pEpUXf 01’- " ' ^ ^

/Pole 11-24-80

NOV 251980
COhoitions or approval, if anvi
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C <£ E OPERATORS, INC.
Lro»*

Unll L'lter r»*»cIlon 7o*>mMp h cxnq •

M 9 30 NORTH 11 WEST
Cou,..-UVL COuo

SASANJRAAjffc 0N

Actual Tosloj* llc*rolion ol Velkj

SOUTHlnr cr,d ■ 1^0 lcx>1 Irom^tKe WEST llnr

Clout'd l,r*«| CIrf. Producing roimottoa ' p> C p • p - n p Pool :isneo COlrd AcifOgrt 0 i 7.0 t)

~ 5600
ficlured Cliffs 'zt.ee

■158-5^'-■ Ac-.

1. Outline the acreage dedicated lo the subject well by colored pencil or bacbuie marbs on tbc plat below.

2. IT more than one lease is dedicated to the well, outline each end identify the ownership thereof (hoth os to working 

interest and royally).

3. If more than one lense of different ownership is dedicol 

dated by communitizalion, unitization, force-pooling, etc

ed lo Lhe well, have the interests of all owners been consoli-

7 . ■ / ,
‘ ' ~

□ Yes [ 1 No If answer is “yes’’ type of consolidation

If answer is “no," list the owners and tract description 

this form if necessary.)__:______________________________

s which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis

sion.

CERTIFICATION

l hereby certify that the Information con

tained herein It true ond complete to ibe 

bc-f f of my hnom'tedpe ond belief.



DATA SHEET

ORIGINAL WELL:
Operator:

Lease 
Location:
Spud: 10/5/53

G & E Operators, Inc.
Harvey #1
1718' FSL 923' FWL Section 9, T30N, R11W 
/Completed: 11/10/53

Stimulation: Shot w/ 230 quarts of solidified nitroglycerin 
Retreatment: Sand/oil fractured w/ 6195 gallons of oil and 5700 pounds 

of sand
Mechanical problems: Casing leak at shoe of production casing 
Remedial action: ’Squeezed w/ 200 sacks 50/50 Pozmix and cement 
Retreatment: Shot w/ 80 quarts of solidified nitroglycerin and 

Sand/oil fractured w/7980 gallons of oil and 7000 

pounds of sand
Current production rate: 4714 MCF during 1980

REASON that the existing well cannot effectively and efficiently drain the 
drill tract is because of the narrow radius, of effective stimulation 
by the shot and low-volume fracture treatments. A high-volume fracture 
treatment is not1 feasible at this time due to the possibility of 

casing rupture. Four wells shown on the structure map have been plugged 
because of casing!:failure. "■ f' ~

INFILL WELL: / •'

Operator: > .C- & E Operators, Inc. •
Lease: Aztec #9
Location: ^'095' FSL 1140' FWL Section 9, T30N, R11W
Spud: 2/14/81 /Completed: 5/27/81
Stimulation: Sand/foam fractured w/ 70 quality foam and 40,000 pounds 

of sand
' ') .

VOLUME of expected additional recovery: 38 MMCF
BASED on Boyle's Law, If the initial shut-in pressure of 655 psi 
represented 100% of the recoverable reserves, and if the shut-in 
pressure of 244 psi measured 10/19/81 represented the remaining 

recoverable reserves, and considering the production of 339 MMCF 
having been produced through 10/31/81; then, the remaining recoverable 
reserves were 160/MMCF at an abandonment pressure of 50 psi. The 
shut-in pressure of 290 .psi measured 9/30/81 on the infill well indicates 

recoverable reserves of 198 MMCF at an abandonment pressure of 50 psi. 
Therefore, the additional recoverable reserves will be 38 MMCF.

J



PICTURED CLIFFS STRUCTURE MAP
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9-6 REGULATION OF THE DRILLING AND PRODUCTION OF OIL AND/OR GAS WELLS 

9-6-1 SCOPE:

The scope of this article shall be for the regulation of the drilling 
and production of oil and/or gas or for liquid hydrocarbons within the City 
of Aztec, New Mexico, and shall include any well to be used as an injection 
well for secondary recovery.

9-6-2 PERMITS ' •'

Every person, firm, partnership or corporation hereafter desiring to 
drill a well within the City of Aztec, New Mexico, or rework an existing well 
shall obtain a permit for the drilling or reworking of such well and the ! -
production thereof, such permit to be obtained as follows:

a. Written application shall be filed therefore with the City Clerk 
and shall contain the following:

1. The name of the operator desiring to drill and produce 
such well.

2. The exact location of the proposed well together with a 
description of the area to be occupied by the drilling machinery 
pits and equipment in the drilling of such well and the area to 
be occupied by the machinery to be used in the production of 
such well, and

3. Names and address of all property owners within 200 feet of
well location. !

4. A certificate of insurance which certifies that the operator 
and all persons who may be engaged in the drilling or operation 
of such well are insured to the public for any operation in the 
sum of One Hundred Thousand ($100,000.00) dollars for damages 
to any one (1) person, and Three Hundred Thousand Dollars 
($300,000.00) for damages to more'than one person, from any 
one (1) accident;’ also, for the sum of One Hundred Thousand ; 
Dollars ($100,000.00) for damages to property.

5. Such application shall be accompanied by a $350.00 filing fee.

b. Upon the receipt of all of the above the City Clerk shall 
establish a hearing date when the application is to be considered

: by the City Commission. Public notice of the hearing at which 
the application is to be considered must be given by at least 
one publication in a newspaper of general circulation in the 
municipality at least 15 days before the date of the hearing.
All property owners within 200 feet of the proposed well 
location shall be notified of the hearing date by written notice 
by certified mail, return receipt requested, not less than five 
days before the date of the hearing.



Section 9-6 
Page two

c. The City Clerk shall issue a written recommendation for 
approval or denial to the City Commission at the hearing.

d. In all matters pertaining to this chapter the City Manager 
shall advise the City Cormission and shall make recommendations 
concerning all matters pertaining to this chapter.

9-6-3 OBSTRUCTING STREETS BY DRILLING, ETC.:
■ ■■■ ' 1 ' - ' 1 " " " ' >

No well shall be drilled and no permit shall be issued for any 
well to be drilled at any one location which is within any of the streets or 
alleys of the City. No such street or alley shall be blocked or encumbered 
or closed in any drilling, production or pipeline operation except by 
written permission of the oil and gas inspector arid the City Manager and 
then only temporarily.

9-6-4 PROXIMITY OF WELL, TANKS OR.PIPELINES TO BUILDINGS:

No well shall be drilled and no permit shall be issued for any well 
to be drilled at any location or storage tank to be located which is nearer 
than two hundred (200) feet to any residence or cormercial building without 
the applicant having first, secured the written permission of the City 
Commission.

No high pressure gas injection well or a compressor used in conjunction 
with the gas injection well shall be located nearer than two hundred (200) feet 
to any residential, ccutnercial or industrial structure, except by permission 
of the City Ccmuission. In exceptional cases for reasons of safety, the City 
Ccnmissidn may require that any such facility shall be located at a greater 
distance than 200 feet to any such structure.

No residential, conmercial or industrial structure other than structures 
necessary to operate the pipeline shall be erected or moved to a location 
nearer than thirty (’30) feet to any pipeline transporting gas when the pipeline 
operating pressure is greater .than 250 PSI unless a greater or lesser distance 
is recommended by the then applicable ASA Code.

9-6-5 REQUIREMENT FOR-OPERATION OF PRODUCING WELL:

: Any person, firm partnership or corporation who completes an oil or
gas well within the limits of the City of Aztec, New Mexico, shall operate 
the same in accord with the following provisions:

a. The area to be occupied by the producing equipment in the event
’ any well located within the City of Aztec is completed as a
' - conmercial producer shall be confined to an area not to exceed 

one hundred (100) feet by one hundred and fifty (150) feet and 
the 100 feet by 150 feet area to be occupied by the producing 
equipment shall be enclosed in a chain link fence six (6) feet 
in height and three (3) strands of barbed wire at the top, which 
barbed wire strands shall slope outward.
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b. The fence and area referred to in sub-paragraph above shall be 
landscaped_and maintained if such well location is.within five 
hundred (500) feet of a residential lot as described in the 
City Zoning Ordinance.

c. Any tank containing oil or distillate shall be located within 
a dike or fire wall capable of holding one and one-half (l*s) 
times the volume of the tank; and all operations shall be 
maintained so as not to be a fire hazard and so as not to 
jeopardize the health and safety of the Citizens of the City 
of Aztec.

d. All fluids produced shall be produced into a tank and hauled 
off the location.

e. All operations shall be conducted in such a manner so that they 
will make the least noise possible.

9-6-6 REQUIREMENTS FOR OPERATION OF DRILLING WELL:

Any person, firm, partnership or corporation drilling a well for oil 
and gas within the limits of the City of Aztec, New Mexico, shall contain 

all drilling fluids in pits which will be corrpletely covered at the completion 
of drilling.

9-6-7 PENALTY \

Any firm, person, partnership or corporation convicted of drilling 
or operating a well in violation of the provisions of this article shall be 
punished by a fine of not less than one hundred dollars ($100.00) or more 
than three hundred dollars ($300.00) and each day that any person, firm, 
partnership or corporation shall be in violation of this ordinance shall 
be taken as a separate offense.
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A. R. “A/” Kendrick
P. O. BOX 516 • AZTEC. NEW MEXICO 07410 • (505) 334-2555

February 22, 1982

Mr. Joe D. Ramey
Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

RE: Application for Approval of Infill Well for Gas Pricing

Dear Mr. Ramey:

We respectfully request that the C & E Operators, Inc. Aztec #9 well located 
1095' FSL 1140' FWL of Section 9, T30N, R11W be approved as a necessary infill 
well in the Aztec-Pictured Cliffs Pool to effectively and efficiently drain 

the spacing unit shared with the Harvey #1 well.

The standard spacing unit in the Aztec-Pictured Cliffs Pool is 160 acres.

Enclosed for your consideration are copies of the Permit to Drill, Acreage 
Dedication Plat, Data Sheet, Structure Map, and Map showing the cumulative 
gas production to 1/1/81.

A copy of this application is being sent by certified mail to the operator 
of each developed offset spacing unit at the time of this mailing.

If further information is desired, please contact us.

Yours very truly,

A. R. Kendrick

Enclosures

xc: Offset operators



PROPOiED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOp

12-1/4" 8-5/8" 24 250+ 175 3% CaCl Surface
7-7/8" 5-1/2" 15.5 4750 300 sx. 3000’

Sta ;e collar @ appi ox. 2170’ & cen ent/375 sx Surface

Propose to set 8-5/8" casing w/spud mud. Cement to surface. WOC - 8 hrs. Install 
BOP's and bleed off manifold. Press, test to 600 psi. - 30 min. Drill 7-7/8" hole 
with light gel-chemical mud to TD. Run IES & GRD/N Logs. Run 5-1/2" casing and 
stage cement. .Perf. & stimulate Mesaverde; set BP; Perf. & stimulate Pictured Cliffs 
zone: Clean out PC zone, mill out plug and clean out Mesaverde zone. Run Baker Mod
"D" prod, packer. Run 1-1/2” EUE tubing and seals on Mesaverde. Run 
tubing' on Pictured Cliffs.
Install dual well head; clean up and test.

(Location inside City limits of Aztec)
APPROVAL VALID 

FOR 90 DAY'S UNLESS
drilling commenced, 

expires - ^ 3 - fr?

in ABOVE SPACE DESCRIBE prop OS ro PN OC R A Mi »r M0»03U 1» T6 D(CHn oh PL UC A*C A. C»*e t»ATA Om PHOOUC1 IV

TWt |C*N|, CIVC tlOMOUl »*• L V l N'T t A PMOCHALt, ir AMT.

ro k|*« rif,

J hcrrby ctryMtj that the information above Ja (me and^^mplrle to (be bert of my knf>wl»<1ge and belief.

PpP J NM Reg. Eng. No. 4361, P.0. Box 1507, Durango, CO
Sir*r]/r/J0|m Heller________________  Ti,lr Consul rant________________ . »a11-24-80—

(7'hij jjoee for Stair Uic)

APPROVED BY

Original Sigurd by CHARLES GHOLSON flfpUJY 01’.
vs mswon, dm. P NOV 251980

CONDITIONS or APPROVAL, ir ANVl



Unit Letter T»t*cIion 7 O *-T» Ultp Co uni 7

M 9 30 NORTH 17 VEST

C 6c. E OPERATORS, INC

All AI » l«n( »• u* I tw Im>« IK# oul ' i i ■( ir • rJ I S* S* r II

I IOi m

SAN
Aciuol Todloge Lorot ion c.1 Vrlli

1 093 ^rf* trr-m tKf SOUTHS ^ nho I r-ol 1 ro tW t Ke VEST 11 ne

Ciouftd L«* * • 1 C) rr. producing T~oimotloo ' p, ^ ^ i • ^ ** p Pool ' i enco fy. \ Dr-dlcolrd Actrogc; w i 7.

" 5600 riciured Cliffs 158-5^" Aoe.

1. Outline the acreage dcdicoled to the Bubject well by Colored p>ericil or hachuic rr.arhs on the plat below.

2. If more than one Icese is dedicated to the well, outline each nnd identify tlie ownership thereof (both os to "orbing 

interest and rope It}").

3. If more tV.Bn one lense of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization, unilization, force-pooling, etc? V/ ~

□ Yes | ] No If answer is “yes” type of consolidation _____________________________________________;_________ *

If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)__:------------------------------------------------------------------------------------- -----------------------------------------------------------------------------------------

No allowable will be assigned to the well until ail interests have been consolidated (by communitization, unitization, 

foreed-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

CERTIFICA.7I0N

/ Kercb/ cerf/fjr lital the Informoflon i 

foinc^ herein if froe ontS complete to the 

brxf of r\y onj Ltlief,



DATA SHEET

ORIGINAL WELL; 
Operator:
Lease
Location:
Spud: 10/5/53 

Stimulation:

C & E Operators, Inc.
Harvey #1
1718' FSL 923' FWL Section 9, T30N, R11W 
Completed: 11/10/53 

Shot w/ 230 quarts of solidified nitroglycerin
Retreatment: Sand/oil fractured w/ 6195 gallons of oil and 5700 pounds 

of sand
Mechanical problems: Casing leak at shoe of production casing 
Remedial action: Squeezed w/ 200 sacks 50/50 Pozmix and cement 
Retreatment: Shot w/ 80 quarts of solidified nitroglycerin and 

Sand/oil fractured w/7980 gallons of oil and 7000 

pounds of sand
Current production rate: 4714 MCF during 1980

REASON that the existing well cannot effectively and efficiently drain the 
drill tract is because of the narrow radius of effective stimulation 
by the shot and low-volume fracture treatments. A high-volume fracture 
treatment is not feasible at this time due to the possibility of 
casing rupture. Four wells shown on the structure map have been plugged 
because of casing failure.

INFILL WELL:
Operator:
Lease: 
Location:
Spud: 2/14/81 

Stimulation:

C & E Operators, Inc.
Aztec #9
1095' FSL 1140' FWL Section 9, T30N, R11W 
Completed: 5/27/81

Sand/foam fractured w/ 70 quality foam and 40,000 pounds 

of sand

VOLUME of expected additional recovery: 38 MMCF
BASED on Boyle's Law, If the initial shut-in pressure of 655 psi 
represented 100?o of the recoverable reserves, and if the shut-in 
pressure of 244 psi measured 10/19/81 represented the remaining 

recoverable reserves, and considering the production of 339 MMCF 
having been prodtjjj^id through 10/31/81; then, the remaining recoverable 
reserves were (J^O^IMCF at an abandonment pressure of 50 psi. The 

shut-in pressure’"of 290 o^ijpeasured 9/30/81 on the infill well indicates 
recoverable reserves ofQjiS* MMCF at an abandonment pressurg^of 50 psi. 
Therefore, the additional recoverable reserves will be (5$ MMCF.



PICTURED CLIFFS STRUCTURE MAP
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9-6 REGULATION OF THE DRILLING AND PRODUCTION OF OIL AND/OR GAS WELLS' 

9-6-1 SCOPE:

The scope of this article shall be for the regulation of the drilling 
and production of oil and/or gas or for liquid hydrocarbons within the City , 
of Aztec, New Mexico, and shall include any well to be used as an injection 
well for. secondary recovery.

9-6-2 . PERMITS ■ ; ■

Every person, firm, partnership or corporation hereafter desiring to 
drill a well within the City of Aztec, New Mexico, or rework an existing well' 
shall obtain, a permit for the drilling or reworking of such well and the 
production thereof, such permit to be obtained as follows:

a. .. Written application shall be filed therefore with'the City Clerk
and shall contain the following:

1. The name of the operator desiring to drill and produce 
such well.

2.. The exact location of the proposed well together with a
description of the area to be occupied by the drilling machinery 
pits and -equipment in the drilling of such well and the area to 
be occupied by the machinery to be used in the production of 
such well, and

3. Names and,.address of all property owners within 200 feet of 
well location.

4. A certificate of insurance which certifies that the operator 
and all persons who may be engaged in the drilling or operation 
of such well are insured to the public for any operation in the 
sum of One Hundred Thousand ($100,000.00) dollars for damages 
to any one (1) person, rand .Three Hundred Thousand Dollars

• y:-r - -,($300* *000.001 for damages .to more than one : person,- from any 
. ..one (1) accident;’ also, for the sum of One Hundred Thousand 
Dollars ($100,000.00) for damages to property:

5. Such application shall be accompanied by a$350.00 filing fee.

b. Upon the receipt of all of the above the City Clerk shall 
establish.a hearing date when the application is to be considered 
by the City Commission.. Public notice of the hearing at which 
the application is to be considered must be given by at least 
one publication in a newspaper of general circulation in the 
municipality at least 15 days before the date of the hearing.

All property owners within 200 feet of the proposed well 
location shall be notified of the hearing date by written notice 
by certified mail, return receipt requested, not less than five 
days-before the date of the hearing.
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c. The City Clerk shall issue a written recommendation for 
approval or denial to the.City Commission at the hearing.

d. In all matters pertaining to this chapter the City Manager 
shall advise the City Cormission and shall make reocnmendations 
concerning all matters pertaining to this chapter.

9-6-3 OBSTRUCTING STREETS BY DRILLING, ETC.:

No well shall be drilled and no permit shall be issued for any 
well to be drilled at any one location which is within any of the streets or 
alleys of the City. No such street or alley shall be blocked or encumbered 
or closed in any drilling, production or pipeline operation except by 
written permission of the oil and gas inspector and the City Manager and 
then only temporarily. *

9-6-4 PROXIMITY OF WELL, TANKS OR. PIPELINES TO BUILDINGS:

No well shall be drilled and no permit shall be issued for any well 
to be drilled at any location or storage tank to be located which is nearer 
than two hundred (200) feet to any residence or commercial building without 
the applicant having first secured the written permission of the City 
Commission.

No high pressure gas injection well or a compressor used in conjunction 
with the gas injection well shall be located nearer than two hundred (200) feet 
to any residential, commercial or industrial structure, except by permission 
of the City Conmission. In exceptional cases for reasons of safety, the City 
Commission may require that any such facility shall be located at a greater 
distance than 200 feet to any such structure. ;

No residential, ocmnercial or industrial structure other than structures 
necessary to operate the pipeline shall be erected or moved to ai location 
nearer than thirty (30) feet to any pipeline transporting gas when the pipeline 
^operating pressure is greater than 250 PSI unless a greater or lesser distance 
is recommended by the then applicable ASA Code.

9-6-5 REQUIREMENT FOR OPERATION OF PRODUCING WELL:

Any person, firm partnership or corporation who completes an oil or 
gas well within the limits of the City of Aztec, New Mexico, shall operate 
the same in accord with the following provisions:

a. . The area to be occupied by the producing equipment in the event 
any well located within the City of Aztec is completed as a 
commercial producer shall be confined to an area not to exceed 
one hundred (100) feet by one hundred and fifty (150) feet and 
the 100 feet by 150 feet area to be occupied by the producing 
equipment shall be enclosed in a chain link fence six (6) feet 
in height and three (3) strands of barbed wire at the top, which 
barbed.wire strands shall slope outward.
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b. The fence and area referred to in sub-paragraph above shall be 
landscaped,and maintained if such well location is within five 
hundred (500) feet of a residential lot as described in the 
City Zoning Ordinance.

c. Any tank containing oil or distillate shall be located within 
a dike or fire wall capable of holding one and one-half (lh) 
times the volume of the tank; and all operations shall be 
maintained so as not to be a fire hazard and so as not to 
jeopardize the health and safety of the Citizens of the City 
of Aztec.

d. All fluids produced shall be produced into a tank and hauled 
off the location.

e. All operations shall be conducted in such a manner so that they 
will make the least noise possible.

9-6-6 REQUIREMENTS FOR OPERATION OF DRILLING WELL:

Any person, firm, partnership or corporation drilling a well for oil 
and gas within the limits’ of the City of Aztec, New Mexico, shall contain 
all drilling fluids in pits which will be conpletely covered at the completion 
of drilling. ,

9-6-7 PENALTY

Any firm, person, partnership or corporation convicted of drilling 
or operating a well in violation of the provisions of this article shall be 
punished by a fine of not less than one hundred dollars ($100.00) or more 
than three hundred dollars ($300.00) and each day that any person, firm, 
partnership or corporation shall be in violation of this ordinance shall 
be taken as a separate offense.
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