
OIL CONSERVATION DIVISION 
P. O. Box 2088

STATE OF NEW MEXICO SANTA FE, NEW MEXICO
ENERGY AND MINERALS DEPARTMENT ' 87501

ADMINISTRATIVE ORDER 
NFL 123

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.305(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER NO. R-6013

I.

Operator MARBOB ENERGY CORPORATION 

Location: Unit D Sec. 32 Twp. 17S 

II.

THE DIVISION FINDS:

_ Well Name and No. ___ Old Loco Unit Well Nn. 7S

Rng. 29E_____  Cty. Eddv_________________________

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill 
well to qualify as a new onshore production well under Section 10 3 of said Act, the division must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is to be completed in the nr-ayhnrg TarWann____

^p_nn-G->-V»g-gA)_____Pool, and the standard spacing unit in said pool is ___________________ acres.

(4) That a _____ 40 _____-acre proration unit comprising the nw/4______NW/4_______________

of Sec. 87 , Twp. 17<8 Rng. 70E > is currently dedicated to the appl -Tcant • a fllH T.nrn

Unit Well Nn. 4_____________ located in Unit D of said section.

(5) That this proration unit is (X) standard ( ) nonstandard; if nonstandard, said unit was
previously approved by Order No. *r.

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in 
the production of an additional ^9 4^q MCF of gas from the proration unit which would not
otherwise be recovered. ---------1-------

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within 

the unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well spacing requirements 
and is necessary to permit the drainage of a portion of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on th

cc: NMOCD Artesia 
NMO&GEC Hobbs
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OIL CONSERVATION DIVISION 
■ P. 0. Box 2088

STATE OF-NEW MEXICO SANTA FE, NEW MEXICO
ENERGY AND MINERALS DEPARTMENT 87501

ADMINISTRATIVE ORDER 
NFL /^3

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER 
MADE PURSUANT TO SECTION 271.305(b) OF THE 

FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS, 
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION

ORDER NO. R-6013

I.

Operator .sMasdeJ_________ Well Name and No. 0/*/dose tfnt't $&//sM, 2C

Location: Unit Sec. 32 Twp./7j£//Z Rng. 29£>t/ Cty. ___________________________

II.

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations 
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in ordpr for an infill 
well to qualify as a new onshore production well under Section 103 of said Act, the Division must 
find, prior to the commencement of drilling, that the well is necessary to effectively and 
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so 
drained by any existing well within that unit, and must grant a waiver of existing well-spacing 
requirements.

(2) That by Order No. R-6013, dated June 7, 1979, the Division established an administrative 
procedure whereby the Division Director and the Division Examiners are empowered to act for the 
Division and find that an infill well is necessary,

(3) That the well for which a finding is sought is to be completed in the firAyAvf* Jtie/iCn______
CJA~ -fA) _Pool, and the standard spacing unit in said pool is */£>________ acres -

(4) That a_____ _________ -acre proration unit comprising the ________ _______
of Sec. 72 , Twp. , Rng. 29 , is currently dedicated to the /tsa

Mr// JA. 4S_____  __ _ located in Unit 0 of said section.

(5) That this proration unit is ( ^ standard ( ) nonstandard; if nonstandard, said unit was

previously approved by Order No.

(6) That said proration unit is not being effectively and efficiently drained by the existing 
well(s) on the unit.

(7) That the drilling and completion of the well for which a finding is sought should result in 
the production of an additional ty//} MCF 9as frora the proration unit which would not
otherwise be recovered. ----' ^---

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well 
for which a finding is sought is necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so drained by any existing well within 

the unit.

(9) That in order to permit effective and efficient drainage of said proration unit, the subject 
application should be approved as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED:
(1) That the applicant is hereby authorized to drill the well described in Section I above as an 
infill well on the existing proration unit described in Section 11(4) above. The authorization 
for infill drilling granted by this order is an exception to applicable well spacing requirements 
and is necessary to permit the drainage of a portion of the reservoir covered by said proration 
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this___________ day of _________ :____________ , 19_______ •

j/suff t-(£c

DIVISION DIRECTOR EXAMINER



GOVERNOR 

BRUCE KING
Oil Conservation commission chairman

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER

STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR

STATE OF NEW MEXICO 

P. O. BOX 2088 - SANTA FE 
87501



If more than one lease is dedicated to the well, outline each and identify the ownership'hereof flm'th os t.. woil.ii, 
interest and royally). •

I

If more than one lease of different ownership is dedicated to the well, have the interests of all owners hern c..iis.i!i- 
dated by communitization. unitization, force-pooling, etc’

;

i

Yes ;__I No If answer is "ves" tvpe of consolidation

If answer is "no.” list the owners and tract descriptions whi' h have actually been i nusolidated: fl'.se. reverse -.side of 
this form if nrressary ) ____ !______ ;_________________________________ ~~ '________:__ ______ 1

No allowable will be assigned to the well until ail interests have- been consolidated **« cominuiuti/ation. unit i/-»tio:i. 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interest.-, ha- )o-r;i .‘approved !n tin- (i-im-ii-. 

sion. ' , ’

« ‘ I• - l;



REQUEST FOR INFILL FINDING ON 

OLD LOOOCUNIT #25
■s

in accordance with Administrative 

Procedures amended February 8, 1980



r.TAii: or r:i:w mcxico 
i:n'| nr;r tun fv-,;.-i'.At;; nrp.um.'r.MT

nu I mimut iOh
n;

ianU or r ic c
0M(HA!0o

C (
OIL QOMLiLIVVATION DIVISION

3 0 - o/s -25 J

lRKE1VE0"BY
GANl"A FL\ Nl.W MUXICO 0

29 i-o

o. C. 0.

APPLICATION FOR PERMIT TO CflhfaL, >7/Bff rLUii

fern C-IOI 
R*»«»fd 10-1 - 78

'SOI

PACK
It. 7yp« ©1 belt

DRILL GO

b. Typ« ol Veil

on **• n»(u EL J «ku LJ

DEEPEN Q PLUG BACK I I

7* Unit A^fpcm«al t«(WD
Old Logo Unit
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0. Iota o« Ltaat Nam©

Old Loco Unit
Hoc<• ol Operator

Kaxbob Energy Corporation
«. b eU No.

as
3. Address ol Operator

P.O. Drawer 217, Artesia, B.M. 88210
10. Fltld end Pool, or VlUcol
Grbg Jackson SR-Q-G-SA

i. eievo:icr.&|0/iO;w whethtt Ltt'.KT. etc.)

3608.3' GR
21 A. Kind & Stclun Piug. fear.d

Statewide active
2IB. Drilling Contractor
Larue Drilling Co.

22. Approz. Dele Wert will start j

4/15/85 \ j

23.
PROPOSED CASING AND CEMENT PROGRAM

SIZE Or HOLE SIZE OF CASING WEIGHT PEF FOOT SETTING DEPTH 1 SACKS OF CEMENT EST. TOP
' 12 1/4" 8 5/8". 24# 2751 Circ.■

7.7/8'* S 1/2" IS.50# 2800' 300 sax

We propose to drill to approximately 2800' to test the Grayburg s Lovington 
formations. We do not anticipate gas at these depths and will not set up a 
blowout preventer program at this time.

APPROVAL VALID FOR imDAYS
PERMIT EXPIRES__ LCirJLzJLS__
UNLESS DRILLING UNDERWAY

above space describe pr(
C IMK. Ctrl ILOWOUl PPfVloTI
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ir amt.

m« And cocnpJcto to Ihe brat of tny kiy^wl«d(f and ballot*

Tiii. Production Clerk Qc. 3/28/85_

flhit tpoce for Stole Ute)

...., OH AND GAS INSPECTOR
PROVED

COITIONS 09 APPROVAL, IP AHVl

O ATE . APR -2 1985

1



MEXICO OIL CONSERVA IION COMMISS(

WELL LOCATION AND ACREAGE DEDICATION PLAT

^ ft v-n. isu»»» l*o .ndar ; e • of t h* $* ( non

\ ••tarrt
MARBOB ENERGY CORP. ('Ll) LOCO UNIT

I'vfm t ‘ • !
**i.p**r \ rrfr t (.• I J >

25
S*et ton Township Hctticj*

D 32 17S 29F. EDDY
I.ocfiurn o! Well:

330 1**1 trom Ihp NORTH line 330 f*p| ?K»* WEST
Ground l.fvel El^v. Producing Formation Pool

3608.3 Gray burg, Lovington Grbg Jackson SR-Q-G-SA

1:: .

r »' 1:f'j:• *: A t»* j ;»<

40

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and royally).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitization. unitization, force-pooling, etc?

-i

r —i
L j Yes f "| No If answer is “yes!* type of consolidation



Rule 6:

Old Loco Unit #25

Pool: Grayburg Jackson Seven Rivers Queen Grayburg San Andres 

Standard spacing unit: 40 acres

\ •

Rule 7:

NA

\



Rule 8:

a. Old Loco Unit #25 - 330 FNL 330 FWL Sec. 32-T17S-R29E 
Old Loco Unit #4 - 990 FNL 990 FWL Sec. 32-T17S-R29E

b. #25 - 4/11/85 
#4 - 4/6/59

c. #25 - 5/10/85 
#4 - 5/18/59

d. None

e. #25 - 50 bbl oil, 57 mcf gas/day
#4 - 3/4 bbl oil/day; 4-5 mcf gas/mo.

f. NA

g. The Old Loco Unit #25 was drilled because of the low permeability 
and low quality solution gas recovery mechanism require reduced 
spacing to efficiently drain the reservoir. Since the #25 experienced 
new reservoir type conditions we feel the additional drilling was 
justified.



(Paul Q. (White C^nqineerinq

oil and Natural Gas

May 20, 1985

Marbob Energy Corporation 
P. 0. Box 217
Artesia, New Mexico 88210

Re: Pertinent Engineering Data 
Old Loco Unit 
Graybg Jackson SR Q G SA 
Eddy County, New Mexico

Gentlemen:

The subject well, located 330' FNL and 330' FWL, Section 32-17S-R29E, 
Eddy County, New Mexico was completed May 11, 1985.

I have estimated the oil and gas reserves for the subject well based on 
a 20 acre well density. From the electrical log and analagous well 
studies, I have estimated that the well will recover 31,327 barrels of 
oil and 19,410 MCF of gas.

A study of nearby producing well rates and initial potentials reveals 
that wells will have to be drilled on a 20 acre spacing to properly and 
adequately recover the oil and gas reserves in this field.

Therefore, it is my recommendation that in-fill wells be drilled and the 
well density be increased to at least 20 acre spacing.

From my study the in-fill wells will characteristically exhibit new 
reservoir conditions.

Signed ^

Petroleum Engineer

Date May 20, 1985





J

Rule 11:

Notice of this infill request has been sent to Amoco Production Co., 
P.O. Box 3092, Houston, Texas77253; Phillips Oil Co., 4001 Penbrook, 
Odessa, Texas 79762; Delta Drilling Co., P.O. Box 3467, Midland, Texas, 
79702; Siete Oil & Gas Co., Petroleum Bldg., Roswe^ll, N.M. 88201.

\



REQUEST FOR INFILL FINDING ON

OLD LOOOZUNIT #25 

in accordance with Administrative 

Procedures amended February 8, 1980
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APPLICATION FOR PERMIT TO

Tern C-101 
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)«• Type Work
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DEEPEN □

OThCH
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| 2. Nor.m ol Operator
| Marbob Energy Corporation

PLUG BACK □

wwuiPic n 
I OMC t—1

Old Loco Unit

6« lam 01 Leosa Nome
Old Loco Unit

9. Well No.
25

j 3. Addle as ol Operator

1 P.O. Drawer 217, Artesia, N.M. 88210
10. Field end Pool, or Wildcat
Crbg Jackson SR-Q-G-SA

.1. Cleka:icri&pAo;u whether Ur, HI. etc.J

3608.3' GR

23.

21A. Kind & Status Fiug. bcr.d

Statewide active
2IB. Drilling Contractor

Larue Drilling Co.
22. Approx. Date Wcrk w.‘‘l start

4/15/85

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH sacks of cement EST. TOP
12 1/4" 8 5/8". 24# 275' Circ.■
7,7/8" -5-172" 15.50# ' 2800' 300 sax

We propose to drill to approximately 2800' to test the Grayburg & Lovington 
formations. We do not anticipate gas at these depths and will not set up a 
blowout preventer program at this time.

APPROVAL VALID FOR ISO. DAYS 
PERMIT FXPIPFS /fl-3L-g.S 
UNLESS DRILLING UNDERWAY
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tereby certtfjytKel the Infoytfetlofr Above la Arum end complrte to the beet of ay knowledge end belief*

,n,d ( THU. Production Clerk

(Thi, i|»cr lor Slot, lire/

Pare 3/28/85

........ OIL AND OAS INSPECTOR .... APR -2 HOTPROV

>NOlT lONt or APPPOVAU, *Ht|



*• * rN^. vlEXtCO OIL CONSERVATION COMMI$S(\

WELL LOCATION AND ACREAGE DEDICATION PLAT

A’.; \li e« m:»m he ft un. the out*' bo;etderi?« ol the St

' r. :f Section T c wr> sh 1 p Honcje v.V'’.;/

D 32 17 s 29E EDDY

f.•.•rotor

MARBOB ENERGY CORP . OLD LOCO UN LI
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Vciu-il Location ol Well:

330 feel from the NORTH line and 330

I
i

... |

i
i

"T-

!eet IrotTi ,?h»* WEST
Ground L.fvel Elev. Producing Formation Pool ’’’C* LoOi-'C /..-j,; ] j,.;

3608.3 Grayburg, Loving ton Grbg Jackson SR-Q-G-SA 40 /*. ”i •

1 Outline the acreage dedicated to the subject well bv colored pencil or hachure murks on the plat be I

. ..! i
2. If more than one lease is dedicated to the well; outline each and identify ,the ownership thereof (both as to working I 

interest and royally).

3. If more than one lease of different ownership is dedicated to the well, have 
dated by communitization..unitization. force-pooling, etc?

the interests of all owners been eonsoli- i

[_~j Yes | | No If answer is “yes!* type of consolidation

If answer is "no,” list the owners and tract descriptions which have actually been consolidated. U se reverse side of 
this form if n«.rongnry 1 ~ ’---------- L—--------------------------------------------------

No allowable will be assigned to the well until all interests have been consolidated (bv eommuniti/ation. unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved bv the Commis

sion.
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/ Hereby certify »hoi fhe information con

tained herem it true and compile fo *He 

know ledW^nd belief.

Carolyn Purcella

Production Clerk

i Marbob Energy Corporation
r?
i ■
3/28/85

i hereby certify rhot the — e H locoM'on 

shown on this plat *03 plotted front i<eld 

nntes of actual survey* mode by me o/ 

under my fupervijton, ond fhpf the some 

is true and correct tc the best of my 

knowledge and belief.

390 eeo ■90 1320 1660 I960 23IC 2640 2000 ’600 1000



Old Loco Unit #25 \

Pool: Grayburg Jackson Seven Rivers Queen Grayburg San Andres
i

Standard spacing unit: 40 acres

Rule 6: i

Rule 7:

m



Rule 8:

a. Old Loco Unit #25 - 330 FNL 330 FWLSec. 32-T17S-R29E 
Old Loco Unit #4 - 990 FNL 990 FNL Sec. 32-T17S-R29E

b. #25 - 4/11/85 
#4 - 4/6/59

c. #25 - 5/10/85 
#4 - 5/18/59

d. None

e. #25 - 50 bbl oil, 57 mcf gas/day
#4 - 3/4 bbl oil/day; 4-5 mcf gas/mo.

f. NA

g. The Old Loco Unit #25 was drilled because of the low permeability 
and low quality solution gas recovery mechanism require reduced 
spacing to efficiently drain the reservoir. Since the #25 experienced 
new reservoir type conditions we feel the additional drilling was 
justified.



(Paul Q. QYhiie Csrujimerinq
Oil and natural Gas

May 20, 1985

Marbob Energy Corporation 
P. 0. Box 217
Artesia, New Mexico 88210

Re: Pertinent Engineering Data 
Old Loco Unit 
Graybg Jackson SR Q G SA 
Eddy County, New Mexico

Gentlemen:

The subject well, located 330' FNL and 330' FWL, Section 32-17S-R29E, 
Eddy County, New Mexico was completed May IT, 1985.

I have estimated the oil and gas reserves for the subject well based on 
a 20 acre well density. From the electrical log and analagous well 
studies, I have estimated that the well will recover 31,327 barrels of 
oil and 19,410 MCF of gas.

A study of nearby producing well rates and initial potentials reveals 
that wells will have to be drilled on a 20 acre spacing to properly and 
adequately recover the oil and gas reserves in this field.

Therefore, it is my recommendation that in-fill wells be drilled and the 
well density be increased to at least 20 acre spacing.

From my study the in-fill wells will characteristically exhibit new 
reservoir conditions.

Signed JL

Petroleum Engineer

Date May 20, 1985





Rule 11:

Notice of this infill request has been sent to Amoco Production Co., 
P.O. Box 3092, Houston, Texas 77253; Phillips Oil Co., 4001 Penbrook, 
Odessa, Texas 79762; Delta Drilling Co., P.O. Box 3467, Midland, Texas, 
79702; Siete Oil & Gas Co., Petroleum Bldg., Roswell, N.M. 88201.

\



V \

n Mexico oil conservation commiss )

WELL LOCATION AND ACREAGE DEDICATION PLAT
f i rm ‘ - i •-*,
Sup*' \ nir $ / jm
' I!'? : [•. e» i .!.<•

AJ: -.li»tan..«A (■.•jit *>* Ova. ih* ou»»» t.w LruJar .*• oI the S* i ’jo«

marbob energy corpv OLD I.OCO UNIT V- ■ 25
Section Township !* anqe : • ■ - ;

■ - ------ ,

32 17S 29E EDDY* i

pi. ■ '•■*.-1•.rj*’ I.C'Ttii~n n| Well;

330 lee. irorr. •>)» NORTH line arto 330 «r-n.

' ^

WEST I:: «*

~1
. 1 

i

.v.-r.-: .. '/vfi : i»*v

36QS.3 Grayburg, Lovington Grbg Jackson SR-Q-G-SA 40
I. Outline the acreage dedicated to the subject well by colored pencil or hachure marts on the plat l>e|.>u .

2. If more.-than one lease is dedicated to the well, outline each and identify the ownership thereof Miotli .is i.. wiukii,^ 
interest and rovallv).

3. II more than one lease of different ownership is dedicated to the well, have the interests of all owners hern c,.ns.,!i- 
dated hv communitization. unitization, force-pooling.*tr?

j \ es •__j No If answer is “ves“ tvpe of consolidation

If answer is “no*' list the owners and tract descriptions whi-h have actually been i onsolid.tied ' I se reverse side -T 
this form if necessary \ ____ _________________________

No allowable will be assigned to the well until all interests have been consolidated thy v ..nunini! i/.tl ion. unit i/at ion. 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved !n the (!ou:iuis'- 
sic.n.
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; Marbob Energy Corporation
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