STATE OF NEW MEXICQ

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

March 5, 1987

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR . STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505} 827-5800

TOMSCO Energy
P.O. Box N
Artesia, New Mexico 88210

Attention: Thomas K. Scroggin

Re: Administrative Order NFL-156

Dear Mr. Scroggin:

Reference is made to your application for an Infill Well
Finding and Well-Spacing Waiver made pursuant to Section
271.305(b) of the Federal Energy Regulatory Commission regula-
tions, Natural Gas Policy Act of 1978, and 0il Conservation
Division Order No. R-6013 for the following described well:

Collier & Collier Gilmore State Well No. 2
located 405 feet from the South line and 2310
feet from the West line of Section 17, Township
18 South, Range 28 East, NMPM, Eddy County,

New Mexico.

THE DIVISION FINDS THAT:

(1) Section 271.305(b) of the Federal Energy Regulatory
Commission Interim Regulations promulgated pursuant to the
Natural Gas Policy Act of 1978 provides that, in order for in
infill well to qualify as a new onshore production well under
Section 103 of said Act, the Division must find, prior to the
commencement of drilling, that the well ‘is necessary +to
effectively and efficiently drain a portion of the reservoir
covered by the proration unit which cannot be so drained by any
existing well within that unit, and must grant a waver of
existing well-spacing requirements. :

(2) By Division Order No. R-6013, dated June 7, 1979, the
Division established an administrative procedure whereby the
Division Director and the Division Examiners are empowered to
act for the Division and find that an infill well is necessary.

(3) The well for . which a finding is sought is to be
completed in the Artesia Queen Grayburg San Andres Pool, and
the standard spacing unit in said pool is 40 acres.



. (4) A standard 40-acre oil proration unit comprising the
SE/4 SW/4 (Unit N) of Section 17, Township 18 South, Range 28
East, is currently dedicated to the Gilmore State Well No. 1
also located in Unit N of said Section 17.

(5) Said unit is pot being effectively and efficiently
drained by the existing well on the unit.

(6) The drilling and completion of the well for which a
finding is sought should result in the production of an
additional 16,516 MCF of gas from the proration unit which
would not otherwise be recovered.

(7) All the requirements of Division Order No. R-6013 have
been complied with, and the well for which a finding is sought
is necessary to effectively and efficiently drain a portion of
the reservoir covered by sald proration unit which cannot be so
drained by any existing well within the unit.

(8) In order to permit effective and efficient drainage of
sald proration unit, the subject application should be approved
as an exception to the standard well spacing requirements for
the pool.

IT 1S THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to drill the
Collier & Collier Gilmore State Well No. 2 as described above,
as an infill well on the existing 40-acre oil proration unit
comprising the SE/4 SW/4 (Unit N) of Section 17, Township 18
South, Range 28 East, NMPM, Artesia Queen Grayburg San Andres
Pool, Eddy County, New Mexico. The authorization for infill
drilling granted by this order is an exception to applicable
well spacing requirements and is necessary to permit the
drainage of a portion of the reservoir covered by said
proration unit which cannot be effectively. and efficiently
drained by any existing well thereon. ‘

(2) Jurisdiction of this cause is retained for the entr
of such further orders as the Division may deem necessaryp<” /7~

Sincerel

~—~Michael E. Stogner
Examiner

xc: N.M.0.C.D.- Artesia



TOMSCO Energy
P.O. Box N ,
Artesia, New Mexico 88210

"Attention: Thomas K. Scroggin

Re: Admihistrative Order NFL- /G;Z;

Dear Mr. Scroggin:

Reference is made to your application for an Infill
Well Finding and Well-Spacing Waiver made pursuant to
Section 271.305(b) of the Federal Energy Regulatory
Commission regulations, Natural Gas Policy Act of 19878, and
Oil Conservation Division Order No. R-6013 for the following
described well: -

Collier & Collier Gilmore State Well No. 2
located 405 feet from the South line and 2310
feet from the West line of Section 17, Township
18 South, Range 28 East, NMPM, Eddy County,

, New Mexico. '

THE DIVISTON FINDS THAT:

(1j Section 271.305(b) of the Federal Energy Regulatory
Commission Interim Regulations promulgated pursuant to the
Natural Gas Policy Act of 1978 provides that, in order for

~in infill well to qualify as a new onshore production well

under Section 103 of said Act, the Division must find, prior
to the commencement of drilling, that the well is necessary
to effectively and efficiently drain a portion of the
reservoir covered by the proration unit which cannot be so
drained by any existing well within that unit, and must
grant a waver of existing well-spacing requirements.

(2) By Division Order No. R-6013, dated June 7, 1979,
the Division established an administrative procedure whereby
the Division Director and the Division Examiners are
empowered to act for the Division and find that an infill
well is necessary.



(3) The well for which a finding is sought is to be
completed in the Artesia Queen Grayburg San Andres Pool, and
the standard spacing unit in said pool is 40 acres.

(4) A standard 40-acre oil proration unit comprising
the SE/4 SW/4 (Unit N) of Section 17, Township 18 South,
Range 28 East, is currently dedicated to the Gilmore State
Well No. 1 also located in Unit N of said Section 17.

. (5) Said unit is pot being effectively and efficiently
drained by the existing well on the unit.

(6) The drilling and completion of the well for which a
finding is sought should result in the production of an
additional 16,516 MCF of gas from the proration unit which
would not otherwise be recovered.

(7) All the requirements of Division Order No. R-6013
have been complied with, and the well for which a finding is
sought is necessary to effectively and efficiently drain a
portion of the reservoir covered by said proration unit
which cannot be so drained by any existing well within the
unit. : ‘

(8) In order to permit effective and efficient drainage
of said proration unit, the subject application should be
approved as an exception to the standard well spacing
requirements for the pool.

- IT 1S THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to drill the
Collier & Collier Gilmore State Well No. 2 as described
above, as an infill well on the existing 40-acre oil
proration unit comprising the SE/4 SW/4 (Unit N) of Section
17, Township 18 South, Range 28 East, NMPM, Artesia Queen
Grayburg San Andres Pool, Eddy County, New Mexico. The
authorization for infill drilling granted by this order is
an exception to applicable well spacing requirements and is
necessary to permit the drainage of a portion of the
reservoir covered by said proration unit which cannot be
effectively and efficiently drained by any existing well
thereon. '

(2) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

Sincerely, -

Michael E. Stogner.
Examiner



N.M.0.C.D.- Artesia




AFLTOLS

Thomas K. Scroggin

c« f“ﬁﬂ TN TOMSCO Energy
I 2|l {'\'Tjr  P.O. BN
o Artesia, New Mexico 88210
(505) 748-2118

FebrgaryoidzviIBR DIVISION
SANTA FE

Mr. Michael Stogner

New Mexico 0il Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87501
RE: NGPA Section 103 Application,
(Previous Collier & Collier) TOMSCO
Energy, Gilmore ST. #2, N-17-T18S-R28E,
Eddy County, N.M., Recelved by NMOCD -
.February 27, 1984.

Dear Mr. Stogner:

In reference to your January 7, 1987 letter and our subsequent
phone conversation, I-am wr1t1ng this letter pursuant:to Rule 9 R-6013-A
and have computed an estimated, ultimate recovery from the Gilmore St.#2
well. As I mentioned in our conversation, Collier & Collier drilled this
well when the offset acreage was in their possession. Their paperwork
to you is in order except for the information I am herewith providing.
I purchased this leasehold interest in April of 1986.

1st yr. MCF: 2057 (9 mo.) 1984

2nd yr. MCF: 1944 1985
3rd yr. MCF: 1190 1986

4th yr. MCF: 1071 = 10% decline
5th yr. MCF: 964 .
6th yr. MCF: 867
7th yr. MCF: 780
8th yr. MCF: 702
9th yr. MCF: 632
10th y MCF': 569
10th - 20th yr: 5690 = Level gas - No decline after a
certain point.
~16516 MCF - 20 yr. life of well estimate.

I showed a 10% decline for years 4 through 10. Once a well is fairly
old, it holds true that the gas finds a fairly steady rate of production,
thus I used a level figure for years 10-20.



 Thomas K. Scroggin
TOMSCO Energy
P. 0. Bax&@IN
Artesia, New Mexico 88210
(505) 746-6346
(505) 748-2118 .

Mr. Michael Stogner - . o ﬁebruary 17, 1987
New Mexico 0il Conservatlon D1v151on ' o Page 2 ‘

Because this well was drilled in the same unit letter and formation

as the Gilmore St #1, which is an old, open hole completion, I believe
the production information shows the necessity of the Gilmore ST.#2
well to adequately produce this 40 acre parcel.

I hope this letter has been helpful and I trust'this-will,complete
the requirements relating to Section 103 of the NGPA. Your assistance
has been greatly apprec1ated and I thank you.

Yours very truly,

Ar /c(/%

Thomas K. Scroggin

TKS: dc



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTI\/IENT

OIL CONSERVATION DIVISION

January 7, 1987

GARREY CARRUTHERS POST OFFICE BOX 2088 7

GOVERNOR ' » STATE LAND QFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505) 827-5800

Tomsco Energy

P. O. Box 664

Artesia, New Mexico 88210

Attn: Thomas K. Scroggln

Owner ,
Re: NGPA Section 103 Application

Collier & Collier
Gilmore State Well No. 2
N-17-T18S-R28E, Eddy County,

New Mexico. Received by
NMOCD - Feb. 27, 1984

Dear Mr. Scroggin,

In reviewing our NGPA (Natural Gas Policy Act) pending
files I find that the subject application is still pending
a determination, I also show that Tomsco Energy is now the
operator of the subject well. '

To clear this application from our files, please
either submit an Infill well Finding pursuant to Division
Order No. R-6013-A, see attached, or submit in writing a
request for dismissal. If this supplemental information
has not been received by me within 90-days from the date of
this letter, this application shall then be automatically
withdrawn. '

Also attached, please find a copy of the subject
application and the previous correspondence on this matter.

If you should have any questions concerning this
-matter, please contact me. Thank you for your assistance
in this matter.



>

MES/et

enclosure

Xc:

Phillips

Sincerely w/’ /
Michael E. Stogner
Engineer

Natural Gas Company



- ENERGY ano MINERALS DEPARTMENT
OlL CONSERVATION DIVISION

TONEY ANAYA } ) R f—~\} POST OFRCE 50X 2088
GOVERNCR ‘ - : : . STATE LANG OFRCE BUILDING
SANTA FE, NEW MEXICD 87201
- (30%) 827-5800

COLLIER & COLLIER -~
P.0. BOX.. 798
Artesia, New Mexico 88210

~ RE: Well head price ceiling
- . determination, NGPA of
1978

Gentlemen:

The New Mexico Oil Conservation Division has received your
application for a wellhead price ceiling category determination
under the sections(s) of the Natural Gas Policy Act of 1978 in-
dicated below if your application is incomplete, forms are at-
tached hereto, indicating the documents and further information
which must be filed before your application can be considered.
If your application is complete, it will be acted upon adminis-
tratively unless written ob]ectlon ls received within 15 days of
its flllng. : :

WELL NAME AND LOCATION - G'ilmo>r4ef State 17-185-28E. #2-N
SECTION (S) APPLIED FOR 103 - '
DATE APPLICATION RECEIVED February 27, 1984

APPLICATION INCOMPLETE Abpof 2n NEFL Q/‘L/‘VJ 414:2;/47@»% /s
' /‘Jof ﬁ/’ /Cj Q/c’]‘%/m/.«l._%

Sincerely, ’
Sk Dot
oare:___ 3//7/5Y 750t e

NOTE:

THIS FORM LETTER MUST ACCOMPANY TWO COPIES OF THE SUPPLEMENTARY
INFORMATION.

é//g// zZ = /&a%&%/lméth %‘L//,é;%

B Ll ikl /= %«WZ //ﬂ/z—/ﬂ / s
L
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O". CONSERVATION DIVISION
P, 0. 0OX 2088
FE, NEW MCXICO 87501

:."_:'n".:i_'ﬂ-sfur

v | Recempletion
1 | Cvenge tn Ownereny

.o 24 Ory Gos
Cestngheas Gas || Condensate

EST FOR ALLOWABLE
[ILTeY eI L.AUT‘HORSZATIO 0 TRANSPORT OlL AND NATURAL GAS
PAOAAT 106 OF O (S e aibivie Uiy bK)N
. {Oversar wARTA Fe . BN -~
col Tomce
4 0.8, A Anresia  Mew £8270
.- [Heasls ilng (Check poper boa} Other (Plssse esplawa)
| New welt ’ ) © Change s Tremeporier ol T .

v, - U change of ownership give nsrme » ‘ p )
. snd address of previous owner ta =) . O, Aned N€EW 2

1. DESCRIPTION OF WELL AND LEASF
+ { Lacse Name Wel} No.| Pocl Name, Incleding Formation

Gumode STaTe 12 | Aerrzi4 o A frote, Tedwat oo Foo sTwre” | |L-3352
M P : i o c ' C ’ ‘
unener NN 140 2 Feet From The 50U Line end_ li;_a rnnrum_m__?

Line of Section =1 T.omship (2 Range 285 o+ NMPM, EW K B County ;

Noma of Autharsized Trousposter ol OU § or Condensate [}

- . DESIGNATION OF TRA'\SPORTER OF OIL AND NATURAL GA s :
[ AT (Give address o whick appr

d copy of chis jorm is 10 be semt)

| NAvpATo N ey | £.0, DRAVER | TESIA N M. 38210
Kame of A T ol & dGas (] o Ory Ges ] Addi (Give 10 whied app €opy of thsa form (s 69 be sent)
F£Hivy PS Pnnowvm [J-N # 4 Home sauenriy Y LLLE, 240
1t wall produces ail or liquids, JUsit See.  TTwp. ‘Rn-. s 933 sciuaily connecied? ) Yhes R

qive focuilon of tarss, : L : : 184 Lg YF_S : 3-18- 84

led with thet from any other lesss or pool, give

ling order b

© i this production is
V. COMPLETION D .
Oll well cu well New Weil "Wworkover | Deepen Pluq Bock | &-n Res'y. ' DUl Res'v,
" Designate Type of Completion — (X) , ' ; i ' '
Duie Spudded Date Cﬂnﬂ. Recdy 10 Ptod.. “Total Depth . P.B.T.D. .
ELievaucas (OF, ALB, RT, CR, ss.; |Name of Producing Farmation Top OU/Gas Pay Tubtng Depih
— i
Pastasrarions ] Depits Casing §hee - .
y 5 - ;
TUBING, CASING, AND CEMENTING RECORD .
HOLE SI1IZE CASING & TUBING SIZ2E DEPTH SET SACKS CEMENT i

1 /I
v+ TEST DATA AND REQUEST F OR ALLOWABLE  (Texs must be ofser racovery of tosal volume of load oil and misat be equal 10 or excesd top sllow-
- OIL WELL able for thia depth or be for full 24 hours)
Dase Faret New Ol Run To Tanss Date of Test Producing Method (£ low, pemp, §83 kff, ated
Lengih of Teat Tubing Pressute Cosing Preasute Chake 5130
Acteal Prod, During Test Oi-Bbis, Wores- Bbis, Gas - MCF :
. . ;
GAS WELL — . .
Astual Pred, Teet«MTF/D Langib of Test Bbis. Condenacie/AOLTF Gravity of Condencate
Testing Maihol (pue, Sack Ped Tubing Presswe (ahat~ia } Casing Presswe (Sbet~18) Choke Size

-3, CERTIFICATE OF COMPLIANCE

1 hereby certify thet the rulee snd ragulstions of the Of} Conservation
Divisioa heve boen compliod with and that the inlormalion given
sbove is true snd compiete 10 Lhe bost of my knowledge and beliol,

Signaspfaf .
O tR
) {Tihte)
__5-21-4¢

- L (Do)

oL 03U§Eﬂ\l}\j§g DIVISION

APPROVED ALl
a’lp@

.BY I 2 4/// cZes il

Titve  SUPERVISOR. DISTRICT I

“Thie form Is 10 be {1}ed in complisnce with RULE 1104,

M this 1a & raguest for sllowsbls for 8 newly drilled or deapensc
woll, this form must be accompsnied by & labulstion of the devistios
1osis taken on the well in sccordence with nuLE "4,

Al seciions of this form must Le filied out completely {or allow
sble on new and tecompleted wells.

Fiil out only Sectione 1, 11, 11, end VI lor changen of owner
wall name uf number, or transpostes of other such chenge of condition

Geporate Forme C-104 must be filed for sach pool la muhipl

romojatied wells,

Kind of Lease Loses Now .
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3. If more than one lease of different swnership i dedicated to the well, have the interests of a)] owners been cons
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[
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[ Ye
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this form il necessary.)
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2. ! more than one lease is ericnllza to the well, outline cach and identily the ownceship thercal (both a3 to wor

3. If more than onc leasc of diflecent awnership is dedicated to the well, have the iaterests of all owners been con

Jist the owners and 1ract descriptions whizh have actually been consolidntcd. (Use reverse =id

_ this form if necessary.)
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forccd-1rooling, or otherwise) or until a non-standard unit, eliminating such interests, has becn approved by the'Divi
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\ ."_'TSTAT“‘ OF NEW MEXICO

RESERVOIR COMPARI:SONS ‘= OFFSET WELLS - APPLICATION FOR SECTION 103 RESERVOIR CATEGORY

SUBJECT WELL__ Gilmore State #2 OPERATOR Collier and Collier
LOCATION_405 FSL & 2310 FWL, Sec.l17, T-18S, R-28E SPUD DATE_10/31/83 COMPLETION. 11/23/83
FORMATION _ Gravburg COMPLETION DEPTH 2500

DATE FIRST SALES

Discussion Of The Subject Well

The Collier and Collier Gilmore State #2 was completed November 23, 1983 with perforations 2075-79,
2107-08,2118-19,2134-36,2151-52,2177-78,2183-85, and 2228-30, one shot per foot, in the metex sands of
the Grayburg. The Gilmore State #2 was drilled in:the same proration unit (40 acres) as the Gilmore
State #1. Using production information from the #1 well and adding reservoir and log information from
the #2 well proves that 17 acres is all that is dralned

Therefore Collier and Collier's Gilmore State #2 is a new onshore production well which merlts 103 gas.

£

i_,/wnﬂand su fr/d //

'Agxng. ald G. Becker, Jr.
T . Production Geologist

)
(. s SSs.
P (,OUNTY OF EDDY )

I-wThe foregoing was acknowledged before me this _pz¥ day

»Of Qiéﬁééﬁi‘g)’i , 1984, by DONALD G. BECKER, JR.

Notary Public

My Commission Expires:

(ZA



RESERVOIR COMPARISONS - OFFSET WELLS - APPLICATION FOR-SECT;ON 103 RESERVOIR CATEGORY

i

SUBJECT WELL Gilmore State #2 OPERATOR Collier and Collier
- . LOCATION 405 FSL & 2310 FWL, Sec.l1l7, T-18S, R-28E SPUD.DATE‘10/31/83‘ COMPLETION 11/23/83
FORMATION Gravburqg ' ) » o - COMPLETION DEPTH 2500"

DATE FIRST SALES

.Discussion Of The Subject Well

The -Collier and Collier Gilmore State #2 was completed November 23, 1983 with perforations 2075-79,
2107-08,2118-19,2134-36,2151-52,2177-78,2183-85, and 2228-30, one shot per foot, in the metex sands of
the Grayburg. The Gilmore State #2 was drilled in the same proration unit (40 acres) as the Gilmore
State #l. Using production information from the #1 well and adding reservoir and log 1nformatlon from
the #2 well proves that 17 acres is all that is drained.

Therefore Collier and Collier's Gilmore State #2 is a new onshore production‘well which merits 103 gas.

, Qﬁi o e ' Donald G. Becker, Jr.

S _“fév _ Production Geologist
\“STATE"OF NEW MEXICO ) ‘ |
/\a’ f;¢3§A ' : Ss.

Y COUNTY . *OF EDDY )

. o
< B ALY

. The‘\‘foregoing was acknowledged before me this _pz/ day

{* ' of £3£Z£C525;< , 1984, bf DONALD G. BECKER, JR.

o Notary- Public
d My Commission Expires:

o s 25, /S
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