
STATE OF NEW MEXICO

ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

January 5, i987

GARREYCARRUTHERS 
GOVERNOR

Karssy & Company 
P.O.. Box 316
Artssi-a, New Mexico SS210

' POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501

.Attentions, liar old Kersey . -

Res Administrative Order NFL-152

Dear Hr. Kersey3

Reference is made to your application for an Infill Well 
Finding and Wei 1-Spacing Waiver mads pursuant to Section 
2/1.30b(b > of the Federal Energy Regulatory Commission regu
lations, Natural Gas Policy Act of. .1973, and Gi .1 Conservation 
.Division Order Wo. R-6013 for the following described wells

a Hover Stats Well Mo. 6 located 330 feet from 
the North and East lines (Unit A), of Section 32, 
Township 17 South, Range 32 East, MHFM, Maljamar 

....—..“Brayburg San Andres Pool, Cei County, New Mexico.

THE DIVISION.. FINDS. IHA/:

(1> Section 271.305(b) of the Federal Energy Regulatory 
Commission Interim Reguiations promulgated pursuant to the 
Natural Gas Policy Act of 1973 provides that, in' order for rn : 1 
infill wall to qualify as a Maw onshore product!, on well under' 
Section 103 of said Act, the Division must find, prior to the 
commencsmen t of dr .i. 11 1 ng, that the well is necessary to 
effectively and efficiently drain a portion of the reservoir 
covered by the. proration unit which cannot be so drained by 
any existing well within that unit, and must grant a waver of 
existing weli-spacing rsquiramants.

(2) By Division Order No. R-6013, dated June 7, 1979,
the Division established an administrative procedure’ whereby 
the Division Director and the Division Examiners are 
empowered to act for the' Division and find that an infill 
well l.s necessary.

(3) The well -for which a finding is' sought is "to be 
com- p». etad in the Maljamar Gray burg San Andres Pool , and the 
standard spacing unit in said pool is 40 acres..

(



- (4) A standard- 40-acre, oi 1 proration unit ccni-prisihg"""'- ’’’* ’ 
tiia Ht/4 NE/4 (Unit A) of Section 32.. Township 17 Sout h,' -r 
Range 32 East, is currently dedicated to the Hover State Wei 1 
Wo. 1’. also located in Unit A of said Section 32.. - • ■. .• ::T.—'

(5> Said unit is not being e-f f ecti.vel y and ef f i c i en.t 1 y 
drained by the existing wei 1 bn”“thet uni t.

(6> Fhe drilling and completion of the well for which a'ti-”7 
finding is sought should result in the production of an 
additional 25,32t> MCF of gas from the proration unit whi ch '—T ’’ 
.would, not. otherwise' be 'r'ecV^r”ed'.V;’v^^--Ji;nv.::r.'-'~- ■ ••-•

(7> All the requirements of Division Order Mo. '' R-60i’3 

have been complied with, and the well for which a finding ‘ i.s 

sought is necessary to effectively and efficiently drain ' a 
portion of the reservoir covered by said proration unit whi'£hf£tT|.? 
cannot be so drained by any existing well within the uni

In orderto permit effective and efficient drainage^ 
of said proration unit, the'subject application should be i;? 

approved as -an exception to the -standard well ‘ spacin;g'“y^t! 
requirements for the pool . " .. ....

IT IS THEREFORE ORDERED THAT:

.. ;___::.A.i'L..2lhe„.applicant; is Thereby .authorized to drill——the'* 
Hover State Well No. A as described above, as an infill uwelliJ; 
on the existing 4d~acre oil proration unit comprising the 

.NE/4 NE/4 (Unit A) of Section 32, Township 1.7 South, Range^r32- 
East, Nf'IPi'1, Hal jamar Sr ayburg San Andres Pool, Lea County”,''

The authorisation for infill drilling granted b'/- 

is sin exception to applicable well .spacing :}k
New Mexico 
this order
requirements and is necessary"’to' permit the drainage of a 
portion of the reservoir covered by said proration unit which 
cannot be effectively and efficiently drained by any existing 
well thereon.

(2) Jurisdiction of this cause is retained for the. 
entry of such further orders as the Division may deem 

necessary.

i'l i ch ae 1 E. Shcgnar 
Examiner

xc: N, li. U. C. D. - Hobbs

i



STATE OF NEW MEXICO

ENERGY and MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

) f Li ! V !..J u .1. /

GARREY CARRUTHERS
GOVERNOR

Karssy >k Lamp any 
r'» U .. BOX 3 1£:■
Art^sia, Mew Mexico 882i0

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
(505) 827-5800

ALtenti on: Marold Kersey

Res Administratlve Order NFL--152

Deal- Mr,, Kerseys

Reference is made to your application tor an Infill Well
Finding and Weil.Spacing Waiver made pursuant . to Section-
271.305(b) of the Federal Energy Regulatory Commission regu
lations,, Natural Gas Policy Act of 1978,, and Oi.l Conservation 
Division Order Mo. R--6013 -for tine -following described wells

Haver Stats Wei1 Mo„ 6 located 330 feet from 
the Marti) and East lines (unit A) of Section 32,,
Township .17 South.. Range 32 East, MI-IPM, Maijamar 
Brayhurq San Andres Pool, Lea County, New Mexico.

.LSJ1GN.FJMDS M IA i :

-- i ■ Section 271.305(b) of- a he Federal Energy Regulatory 
Commissi an Interim Regulations promulgated pursuant to the 
Natural Gas Policy Act of 1978 provides that, in order -for in 
infill wall to qualify as a new onshore production well under 
Section 103 of said Act, the Division' must find, prior to the 
coimencsmeri t of dr.i 11 ir.g, that the well i s necessary to 
effectively and efficiently drain a portion of the reservoir 
covered by the. prorat ion unit which cannot be so drained by 
any existing well within that unit, and must, grant a waver of 
ex .i. st i nq wei i --spac i nq rsquiramsn t. s„

1.2; By Division Order No. R--6013, dated June 7, 1979,,
the Division established an admi ni strati vw procedure' whereby 
the Division Director and the.Division Examiner a are 
empowered to act -for the Division and Find that an infill 
well is necessary..

(3) The well for which a rinding is sought is to be 
com- p feted in the rial j a mar Gray burg San Andres Pool, and the 
standard spacing unit in said pool is 40 acres.



t.r
*
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(4) A standard 40-acre oil proration unit comprising 
the ME/4 ME/ 4 (Unit A> of /Section 32., Township ■ 17 South,, 
Range 32 East, is currently dedicated to the Hover' State Wall 
Mo. 1 also located in Unit A of said Section 32.

(5> Said unit is not being effectively and efficiently- 
drained by the existing wail on the unit.

(6) The drilling and completion of the well for which a 
finding is sought should result, in the production of an 
additional 25,820 MCF of gas from the proration unit which 

would not otherwise be recovered.

(7) Ail the requirements of Division Order No. R---6013 
have been complied with, and the well for which a finding is 
sought is necessary to effectively, and efficiently drain a 
portion of the reservoir covered by said prorat1 on unit which 
cannot be so drained by any existing well within the unit.

(8) In order to permit effective and efficient drainage 
of said proration unit, the subject application should be 
approved as an exception to the standard well spacing 
requirements for the pool.

IT IS THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to drill the 
Hover State well No.6 as described above, as an infill well 
on the existing 40 -acre oil proration unit comprising the 
NE/4 NE/4 (unit A) of Section 32, Township 17 South, Range 32 
East, NHPH, Haljamar Sr ay burg San Andres Pool,. Lea County, 
Now Mexico. The authorization for infill drilling granted by 
this order is an exception to applicable well spacing 
requirements and is necessary to permit the drainage of a 
parti on of the reservoir covered by said proration unit which 
cannot be effectively and efficiently drained by any existing 
well thereon.

(2) Jurisdiction of this cause is retained for the 
entry of such further orders as the Division may deem 
necessary.

N, i j.. U,, L . u■ i icta □ s



S/FLKi'C

Kersey & Company 
P. 0- Box 316
flrtesia, Mew IIe:i. c.o £38210 

Attention: H a r old K e r s e y

Files Administrative Order NF-L- IS'X

D e a r M r „ K e r s e v s

Reference is made to your application for an Infill 
Well Finding, and Well—Spacing Waiver made pursuant to 
Section 271.305(b) of the: Feder al Energy Regulatory 
Commission regulations, Natural Gas Policy Act of 1978, and
Oil Conservation Division Order No. R.6013 for tine following
d e s c r i b e d w e 11 ::

, Hover State Well No. 6 located 330 feet from
the North and East lines (Unit A) of Section 32,. 
Township 17 South, Range 32 East, MM PM, Maijamar 
Grayburg San Andres Pool, Lea County, New Mexico.

THE DIVISION FINDS THAT:

(1) Election 271.305(b) of the Federal Energy Regulatory 
Comrn i ss i on I n t. erim Reg u I at i on s promu 1 g at ed pur suan t t. o t h e 
Natural Gas Policy Act of 1978 provides that, in order for 
in infill well to qualify as a new onshore production well 
under Section 103 of said Act, the Division must, find, prior 

to the commencement of drilling, that the wel1 is necessary 
to effectively and efficiently drain a portion of the 
re s er voir c av er ed b y t h e p roratio n u nit whic h c a n n ot b e s o 
drai ned by any ex i st i ng well wi thin tha.t uni t, and must 
g r a n t a w a v e r o f e x i s t. i n g w e 1 1 -• s p a c i n g r e q u i r e m e n t s.

(2) By Division Order No. FI-6013, dated June 7, 1979,
the Division established an administrative procedure whereby 
the Division Director and the Division Ex ami ners are:

the Division and find that an infillempowered to act for \

well is necessary.
(3) The well for

-i •: -t-Kca M “i 1 i rn 31'"

sought is to be



\ r /

•«* ™ ne/y sTTLSirs
h ^ n n n -n ■L LJI 1

a u. .(. CJI l

Range 
Well No.

umpr ... ,, ,

?«?> is —ntly dedlcai^ ’
1 also located in Unit Ac,

(b) Said unit is not being effectively and 
d r a i n e d b y t h a e x i s t i n g w e 1.1 o n t h a u n i. t. „

ef f i c i. en t 1 v

(6) The drilling and completion of- the well for 
f ;i. n d i n g i s s o u g h t s h o u 1 d r e s u 11 i n t h e p r o d u c t i o n o f 
additional 25,820 I'iCF of gas from the proration unit 

would not otherwise be recovered.

which a 

an
wh i ch

<7> All the requirements of Division Order No. R-6013 
have been complied with, and the well for which a finding is 
sought is; necessary to e-f-feet i vel y and efficiently drain a 
p ortion of t h e r e s e r v o i r c o v ered b y s a i d proratio n u n :i. t 
which cannot be so drained by any existing well wi tipi n the 
unit. i

(8> In order to permit e-f-feet i ve and -efficientdrainage 
of sa i d pror at i on unit, t h e sub j ec t. ap p 1 i c at i on sh 6u I d b e 
approved as an exception to the standard well spacing 
requirements for the pool. '

IT IS THEREFORE: ORDERED THAT;

(1 > The ■ app 1 i cant i s hereby authorised ta dri. 1 1 t.he 
Hover State Wei 1 No.6 as described above, as an infill well 
on the ex i sting 40—acre oil proration unit comprising the 
ME/4 ME/4 (Unit A) of Sec:t.ion 32, Township 17 South, Range 
32 East, NMPI'i, Maljamar Grayburg- San Andres Pool, Lea 
County, New Mexico. The authorisation for infill drilling 
granted by this order is an exception to applicabIe|welI
spaci ng r equi rements and i s necessary t.o per mi t t.he • drai nage
of a portion of the reservoir covered by said proration unit 
which cannot be effectively and efficiently drained-by any 
ex i st. i ng we 11 thereon .

(2) Jurisdiction of this cause 
entry of sue hi further orders as the 

necessary.

Si ncerely,

is retained for 'the 
Di vi si on may deem

hi i c h a e 1 E» S t o g n e r 
Ex aminer

N. M „ 0. CD. — H abb s



REQUEST FOR INFILL FINDING ON 

HOVER STATE #6

in accordance with Administrative. 

Procedures amended February 8, 1980



KERSEY & COMPANY

OIL PRODUCTION 
Pliuno 74U-J671 • MU W. Gr.ud

ARTESIA. NEW MEXICO 86210

August 21, I985

Oil Conservation Commission 
P.O. Box 2088 
Santa Fe, NM 87501

RE: Hover State #6
NE NE Sec. 32-17-32 
Lea Co., N.M.

Gentlemen:

Our Hover #1 in the NE NE Section 32,Tl7S,R32E Lea County, 
New Mexico producing from the lower Grayburg and San Andres 
formations encountered some mechanical problems.

. The casing collapsed down around 3000'. We were unable to 
get the tubing out without spending a large sum of money. The 
casing in the #1 well was set above the producing zones, so 
there was no way to pin point the pays and adequately treat 
them in the shot hole.

In order to drain the 40 acre tract adequately, we drilled a 
new well, the Hover #6, setting and cementing the casing through 
the producing horizons.

Yours very truly, 

KERSEY & COMPANY

Harold Kersey

HK/pt
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OIL CONSERVATION DIVISION
P. O. OOX 2088 DECEIVED 

SANTA FE, NEW MEXICO 87S0I

FEB 171983 

o. c. a

''t' ^
For* C-101 
fttvlstd 10-1-78

APPLICATION FOR PERMIT TO DRILL. DEEPEN, gftgRE-
Tyt*. of Woik

DRILL [3

Typo of W.ll
°u fn *** n

wtti iXI »<u I 1

OEEPEN □

• IMC 
Z0«l

PLUC BACK O

MUIIIHI PI 
tOwC I - J

&A» Indicate Type ol Leo**
• UTC El ret .□

!»• Sloii Oil C Gae Loop# No.
B-4109

7. Unit Agreement Nome

6. rain or Loose Nome
HOVER

iun*e ol OpPiolot 9. Keif No.

KERSEY t COMPANY #6
iddftos of Operator

P. 0. Box 316. Artesla, New Mexico 88210
10. rirld and Pool, or Wildcat

Maljamar Grayburg SA,

Llevauon&p/iow whetherUt, HT, etc.)

18. Proposed Uspllt 19A. Formation 20. notary or C.T.

4100 • San Andres Rotary

21 A. Kind 6 Slulu. Pluq. bond

Blanket
2IB. Dillllnq Conlroclof

WEK Drilling Company
22. Appioi, Dot* Woik will Biol

Feb. 25, 1983

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
11" 8 5/8" 23# 1030* 200 Incor 4&Gel Circulate

8" 4 1/2" 11.6# 4200

oo-T Base of salt

or higher

1. Plan to set and circulate cement on 8|" casing @ 10301

2. Plan to set and cement 4^" casing back to base of the salt or higher.

3. Will Log, Perforate, and Fracture Oil Zones 3800 - 4200*

APPROVAL valid for 

permit expires
days

UNLESS DRILLING UNDERWAY

oovc >pac c Dcscniec proposed procrami ir proposal »to siipih ©• plus sect, ii«i oh prciinv moduoiyc iomk aro propobcd rcn proouc*
lOBl. (in liowoul PRtVlRfCR PROGRAM, IP ANY.

t»y Ihet the Infenoetloo ebov# It true end complete to the beet of my kry»«Ud|« end belief*

4 '
I

Title.
Partner

Date.
2/16/83

(Thii tract lot Slate Hit) J

IA1 CfONIftBY JERRY SEXTCM
royio by, >,/ \ SUPER VlSQft. TIHK . OATC .

FEB 2 21983 .
DITIONS OP APPROVAL. IP AHV|----- I



OIL CONSERVATION DIVISION 
JL^XATC OF NEW MEXICO !». o, uox 2oa«

■wnGY ano MiNCPAlSOCPARTMENT SANTA FE. NEW MEXICO 87301

All lUtlitiui null It* (torn lh» uulii bou'dailt* rf IK* Ifcllun,

Fora C-101 
Militd I0«I»7I

Optigluf

mm § comm
L«ara

mm
w.ll No.

4
Unit L«IUf

A
Section

3M
Townihlp

•7»
tlonqo

K8
CoMly

im

IM Item Ih* linn aid u* I rot I tom lh»
Ciound Cl>*. Producing f'ornoilon Pool

linn
Dodlcolrd Acioaqot

40 ■ Acmn

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. I,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royully).

3. If more than one lease of different ownership is dedicated to the well, have the inlcresta of nil owners been consoli
dated by conimunitization, unitization, force-pooling, etc?

I I Yes No If answer is “yes” type of consolidation

If answer is "no?' list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if it*fs»nry..l

No allowable will he assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.



Rule 6;

Hover State //6

Pool: Maljamar Grayburg San Andres 

Standard spacing unit - 40 acres

Rule 7 :

NA

Rule 3:

a. Hover State fff> - 330 FNL 330 PEL Sec. 32-T17S-R32E 
Hover State #1 - 660 FNL 660 FEL Sec. 32-TlyS-R32E

b. Hover ft6 - 3-29-83
Hover tt\ - 10-7-40

c. Hover ttS - 4-22-33
Hover //I - 2-15-41

d. casing col lapsed

e. #6 - 44 bbl/day, 9 mcf/day 
ftl - 16 bbl/day, 3 mcf/day

f. NA

g. The casing on the Hover ft] collapsed, therefore, it was 
not able to produce, so we drilled the Hover #6.
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Rule 1 ] :

Notice of this infill request has been 
Conoco, Inc., 519 N. Tower, Ponca City, sent to 

74603.



KERSEY 8c COMPANY

OIL PRODUCTION 
PIioim 74C-1471 • W- Cr*,“‘
ARTESIA. NCW MEXICO 68210
)

August 21,' 1985

Conoco, Inc;
519 N. Tower
Ponca City, OK 7^603

Re'- Notice to Offset 
Operators

Dear Sirs'

Notice is hereby given to you as an offset operator to the 
request of Kersey & Company to the New Mexico Oil Conservation 
Division for an infill finding on the following well:

Hover State #6
33O FNL 330 FEL Sec. 32-T17S-R32E 
Lea County, New Mexico

This notice is given pursuant to the Special Rules and 
Regulations Natural Gas Policy Act Infill Finding Administrative 
Procedure (amended February 8, 1980). These special rules and 

regulations shall apply to effective and efficient drainage findings 
for completed infill wells pursuant to Section 271.305 of the final 
Rules and Regulations of the Federal Energy Regulatory Commission 
relating to Section 103 of the Natural Gas Policy Act of 1978.

If there are any questions please contact me.

Very truly yours,

HK/pt



KERSEY & COMPANY

OIL PRODUCTION 
PIiuim 7400671 • SOU W. Grand

ARTESIA. NEW MEXICO BB2IO

The Office of the Secretary 
Federal Energy Regulatory Commission 
825 N. Capitol St., N.E.
Washington, D.C. 20426

RE: HOVER STATE #6

Gentlemen:

In compliance with Section 273.202(d) of the Interim Regulations 

implementing the Natural Gas Policy Act of 197*3, Kersey & Company as 
operator and a working interest owner in the referenced well, hereby 
submits an original and two copies of the following in support of 
interim collection for gas produced and sold from the captioned well 
for our self and the working interest owners, for which a Section 103 
price determination application has been filed:

1. Copy of FERC Form 121 submitted by us as operator 
of the referenced well.

2. Affidavit in support of interim collection authority.

3. Certificate of Service.

4. A copy of the release from surety or escrow obligations 
from the pipeline purchaser of the gas produced from the 
wel1 (not available).

5. A copy of the Agreements of all the working interest owners 
to comply with refund provision of Part 273 of the 
Commission's Regulations under the Natural Gas Policy Act 
and Part 154 of the Commission's Regulations under the 
Natural Gas Act.

Copies of these documents have also been forwarded to the 
N.M.O.C.D. for their information and file.

Very truly yours,

IOaa^,
Harold Kersey Q

President
HK/Pt
CC: Mr. Joe Ramey, Director 

Oil Conservation Division,
P.0. Box 2088
Santa Fe, New Mexico 87501

Conoco, Inc.
519 N. Tower
Ponca City, Oklahoma 74603
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FERC-121

2.0 Type of determination being sought: 
(Um the codes found on the front 

of this form.)

J.O Depth of the deepest completion
location: (Only needed if sections t03 
or 107 in 2.0 above.)

%
>

■e
&

ir
ri

applicant: 135 letters per line 
maximum. If code number not 
available, leave blank.)

Name
t^ersev v '-unipariY

P.0. Box 316, 808 W
Sellar Code

. Srand
Street

Artesia. N.M. 88210

• City State Zip Code

5.0 Location of this well: (Complete (a) 
or (bl.) ■- Maljamar Srayburg San Andres
(a) For onshore wells

(35 letters maximum for field
Field Name ,

Lea N.M.
name.) County State

(b) For OCS wells:

Area Name Block Number

Date of Lease:

11 1 1 1 1 1
Mo. Day Yr. OCS Lease Number

te) Name and identification number 
of this well: 136 letters end digits 
maximum.)

Hover State #6

(d) If code 4 or 6 in 2.0 above, name 
of the reservoir: (35 letters 
maximum.)

&.0 (e) Name and code number of the 
purchaser: (35 letters and digits 
maximum. If code number not 
available, leave blank.)

Conoco, Inc.

Name Buyer Code

lb) Date of the contract:
> i 3i J., 15i h

Mo. Day Yr.

(c) Estimated total annuel production 

from the well: 3000 Million Cubic Feet
-----------------------------------------------------------------------------r-------------------

1

(e) Base Price (b) Tax (c) All Other 
Prices (Indicate 
(♦) or (-).J

(d) Total of (a), 
lb) and (c)

7.0 Contract price: ■
(As of filing date. Complete to 3 { S/MMBTU

decimal places.) 1 ' # " '' * ms mmm

8.0 Maximum lawful rate: J
(As of filing date. Complete to 3 J S/MMBTU
decimal placet.) J J.112 wmm

9.0 Parson responsible for this application: 1 _ _ * r, .
----------------------- ----------------------------- --- ! Patty Taylor Clerk

Data Received by Juris. Agency

Date Received by FERC

Signature

Date Application is Completed

(505) 746-3671
Phone Number

10
FT7900806/2-2



AFFIDAVIT OF KERSEY & COMPANY

In Support of Interim Collection Authority under Sec. 273.202 
of Regulations Implementing the Natural Gas Policy Act of 1978

Kersey & Company, in compliance with Section 273.202(d) of 
the Regulations implementing the Natural Gas Policy Act of 1978, 
do hereby state under oath the following in connection with the 
wells set forth below:

WELL NAME
& LOCATION COUNTY STATE
Hover St. #6 Lea N.M.
330 FNL 330 FEL 
Sec. 32-17S-32E

DEDICATED TO MAXIMUM
INTERSTATE COMM- LAWFUL
erce on 11/8/78 PRICE
YES NO 11/8/78

X NA



1. I believe in good faith that the natural gas produced 
fr,om the captioned well is eligible under the Natural Gas Policy Act 
and the applicable Federal Energy Regulatory Commission regulations 
implementing the Natural Gas Policy Act for a maximum lawful price not 
less than that to be collected and for which a Section 103 price 
determination application has been made.

2. Release from the surety or escrow obligations (not 
available).

3. Copies of the Agreements to comply with refund provisions 
of Part 273 of the Commission's Regulations under the Natural Gas 
Policy Act and part 154 of the Commission's Regulations under the 
Natural Gas Act are attached hereto for all parties to this Application 
for Interim Collection Authority.

4. Copies of the FERC Form 121 submitted to the jurisdictional 
agency by us as operator of the above well are attached hereto.

5. Commitment or dedication of the natural gas to be sold 
from the above well to interstate commerce on November 8, 1978, is 
indicated in the above 1isting. The maximum lawful price, if applicable 
on November 8, 1978, is also indicated in the above listing. Kersey 6- 
Company, as operator of the above well, makes sales on behalf of the 
following working interest owners: (list attached).

It is our intention that this Application for Interim Collection 
Authority also cover the interest of the above named parties (list 
attached).

KERSEY & COMPANY

Harold Kersey 
President

Subscribed and sworn to by Harold Kersey before me this
of ________ , 19 if..

day

My commission expires:

P Ufsurtxj ^ f±A^
Notary Public in and for Eddy 
County, New Mexico ' ,r



CERTIFICATE OF SERVICE

Kersey & Company hereby certifies that a copy of this 
application for interim collection authority has been served upon 
the following pipeIine purchaser by mailing the same, postage prepaid, 
properly addressed, to:

Conoco, Inc.
519 N. Tower
Ponca City^ Oklahoma 74603

KERSEY & COMPANY

j^hx^Vir^L jOUl^V

Harold Kersey [)

President

Dated at Artesia, New Mexico, th.is /».
___day of , , |QUlfact. , , \9JL1

Subscribed^nd sworn to by HaroldJSersey before me this 
day of • ’9_ZL_.

<£iil

My commission expires:

KM U (km j Vi rJk- -
Notary Public in and for Eddy 
County, New Mexico



AGREEMENT OF

Kersey & Company to comply with refund provisions of Part 273 of the 
Commission's Regulations under the Natural Gas Policy Act and Part 154 
of the Commission's Regulations under the Natural Gas Act

KERSEY & COMPANY hereby agrees and undertakes to comply with 
the refund provisions of Part 273 of the Commission's Regulations 
under the Natural Gas Policy Act insofar as they are applicable to 
any collections made by or for the applicant under these regulations.

KERSEY & COMPANY

Bv:
Harold Kersey 0

President

p/?up/dAl, I5<K~

ATTEST:



hover #6

Working interest Owners

Danoi1 . _
#1 Burnett P^z* Q2
Fort Worth, TX 76102

Harold Kersey
P.0. Box 316
Artesia. « 882,0

Leonard Vandiver

SfsX. ™ 79720

Betty Jane Wood
P.0. Box 814 4
Lake Montezuma, A£

Sandra K'mmeY.rcle 
708 Whelton _c»_rc^e 

Pasadena,
TX 77503

(. Lana Lea 6' 7280 IhyWr '.rej.

Jonesboro, GA

8.

Edith A. H°veRr^h°fuUe 6

U2 Gatoa. 0A 95030

Thelma Methvin

A^gordo, MM 88310

, Margaret Holcomb 
y* ic9? Michigan Ave. 

1522 NM 88310
Alamogordo,



j?
TONEY ANAYA

GOVERNOR

ft ft
KERSEY & COMPANY

POST OFFICE BOX 20BB 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87901 
19091887-9600

P.0. Box 316 
808 W. Grand
Artesia, New Mexico 88210

/{<-■"/ 1 mf oEC 1 51986

pij cC>!SWell head price ceiling 
9Avl!A*'“ determination, NGPA- of 

1978

Gentlemen:

The New Mexico Oil Conservation Division has received your 
application for a wellhead price ceiling category determination 
under the sections(s) of the Natural Gas Policy Act of 1978 in
dicated below if your application is incomplete, forms are at
tached hereto, indicating the documents and further information 
which must be filed before your application can be considered.
If your application is complete,, it will be acted upon adminis
tratively unless written objection is received within 15 days of 
its filing.

WELL NAME AND LOCATION HOVER STATE 32-HS-32E //6-A

SECTION (S) APPLIED FOR__________________ 103 _____________ __

DATE APPLICATION RECEIVED______________August. 26, 1985___________

APPLICATION INCOMPLETE ^

fajL &£l-iH-tC/S- A. J

Sincerely,

THIS FORM LETTER MUST ACCOMPANY TWO COPIES OF THE SUPPLEMENTARY 
INFORMATION. 1 
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KERSEY & COMPANY
OIL PRODUCTION 

Phone 746*8671 • 808 W. Grand
ARTESIA, NEW MEXICO 88210

March 11, 1986

Energy & Minerals Depart. 
Oil Conservation Commission 
P.0. Box 2068 
Santa Fe, N.M. 87501

ATTN: Mr, Slogner
Gentlemen:

In replying to your form letter of February 6, 1986, 
we have revised our estimates of the probable production
of the designated well and are listing our computations:

OIL GAS
1983 14527 3423
1984 14194 3874
1985 11098 2582
1986 9600 1870
1987 7300 1260
1988 5600 900
1989 3400 700
1990 2000 500
1991 1000  0 economic limit

68719 15109

Yours very truly,

KERSEY & COMPANY

HK/pt
55
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REQUEST FOR INFILL FINDING ON

HOVER STATE #6

in accordance with Administrative 

Procedures amended February 8, 1980



KERSEY 8c COMPANY
OIL PRODUCTION 

Phona 7411-3671 • 80S W. Grand

ARTESIA. NEW MEXICO 88210

August 21, 1985

Oil Conservation Commission 
P.0. Box 2088 
Santa Fe, NM 87501

RE: Hover State #6
NE NE Sec. 32-17-32 
Lea Co., N.M.

Gentlemen:

Our Hover #1 in the NE NE Section 32,Tl7S,R32E Lea County, 
New Mexico producing from the lower Grayburg and San Andres 
formations encountered some mechanical problems.

The casing collapsed down around 3000'. We were unable to 
get the tubing out without spending a large sum of money. The 
casing in the #1 well was set above the producing zones, so 
there was no way to pin point the pays and adequately treat 
them in the shot hole.

In order to drain the 40 acre tract adequately, we drilled a 
new well, the Hover #6, setting and cementing the casing through 
the producing horizons.

Yours very truly,

KERSEY 6- COMPANY

Harold Kersey

HK/pt



STA’e OF NEW MEXICO

Jl.ncv tNLHAIG DEPARTMENT OIL CONSERVATION DIVISION
P. O. 00X 2088 RECEIVED 

SANTA FE, NEW MEXICO 87501

FEB 17 1983

O. c. TX

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OlfrTOagto.&ttjfefc"

,
OUT mnuT ION

SANT A f C

f ILL
u.s.o.v.
lard orricl

OPCRATOR

-yes if / /

Fort, C-IOI 
Reviled 10-1-78

&A. lodlcolo Typ« ol Loos*
•’ATI 2] r“ □

!*• £iol« oil 4 Cos Loocio No.

B-4109

7. Unit Agieomont ftcuno

Typo of Well

0,1 fVIWfLlLJU

DRILL (3 

cas rn
WELL LJ

DEEPEN Q

1INCLI 
I Owl

PLUG BACK □

□ ““".'oii □
8. Farm or Leas. Nam.

HOVER
Nonie ol Oprialoi 9. Weil No.

KERSEY & COMPANY #6
Address ol Operator

P. 0. Box 316. Artesia, New Mexico 88210
10. Ticld and Pool, or Wildcat
Maljamar Grayburg SA,

. Elevations pAow whetherDt, HT, etc.)

18. Proposed Depth 19A. formation 20. notary or C.T.

4100' San Andres Rotary
21 A. Kind 6 Status Plug, bond

Blanket
2IB. Drilling Contractor

WEK Drilling Company
22. Approx. Dot. Work will start

Feb. 25, 1983 I

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
11" 8 5/8" 23# 1030' 200 Incor 4fpGel Circulate
8" 4 1/2" 11.6# 4200 -r o o Base of salt

or higher

1. Plan to set and circulate cement on 8^" casing @ 1030'

2. Plan to set and cement 4^' casing back to base of the salt or higher.

3. Will Log, Perforate, and Fracture Oil Zones 3800 - 4200'

APPROVAL valid for 
PERMIT EXPIRES DAYS
UNLESS DRILLING UNDERWAY

hOOVC SPiCC DESCDIBC PROPOSED PROGRAM) IP 
lOwt. €l*< (IOWOUT PftCVtWTC* P*04*AM, »f AMT.

♦ by certify that the lnformetloo above |i true end complete to the beat of my kvy>wledge and belief.

4 1 Partner
ed I Tale Date.

2/16/83

ROVEO BY

(l'hit trace foe State lite) J

eir'«VMA! «M5NSOBY JERRY SEXTCN 
---------- > I.S'JBEttVISOa------ DATC.

FEB 2 2 1981
fOITlOHB OF APPROVAL, IP ANVl~ ' I



‘ j00*Ur£.OF NEW MEXICO 
„*ENCnGy ANO MlNEPALS OEPAPTMENT

OIL CONSERVATION DIVISION 
p. o. uox 2oaa

SANTA FE. NEW MEXICO 87501
Alt mutt h# from Ih* oulrr htwilailri of iM Soctlon*

Foro C»102r 
(tolled 10*!*?8

Ojtiolwf

musct ft €omm
tMM

Ultil L«tl«r Svellon Townfthtp Hang#

A IS Ilf SSI

Well No.

Acluol Kodluge Locotion ol 'ft>|||
JJ® Iffl from 1 he

line end
11® ■ Irot Irom Iho Ifttt

line

) ■

Ground Level CloV. I'toductnq Formal ion

. .
Pool

*Ui

11ii Dedicated Acrooqet

*
_ >

•Adn

Conaly

1. Outline the acreage dedicated to the subject well by colored pencil or hochure marks on the pint hclow. •:

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated hy communitization, unitization, force-pooling, etc?

□ Yes £3 No If answer is **ycsj* type of consolidation . _ ■ ' . . '

]f answer is "no'* list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary )
No all ownble will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

!
i \

i
i
i

i
i
I

“T
I
I

I
1
I

I
.L

.. \ ^^zy****^
O >>0 *60 «0

—rr
1110 KM l«»fi 1(10 IliO 1000 *00

CERTIFICATION

J hereby certify that the Information con

tained herein l> true and complete to tho 

heat of my hnowledge and belief.

Nome

Position

Cempoiy
MWVICMMMf

Oato
1/lMD

I hereby certify the! the well location 

shown on this plot was plotted hum Ituld 

notes of octuaf surveys morfe by me or 

under my supervision, and that tbs some 

Is true and correct to the best ot my 

l no .fledge and bulitl.

Dale Surveyed i/s/sj

ttegimlered Proloss tonal engineer 
onVur l.csid Curve yoi

CeitlllCQle No.



Rule 6-

Hover State #6

Pool: Ma1jamar Grayburg San Andres 

Standard spacing unit - 40 acres

Rule 7:

NA

Rule 8

a. Hover State #6 - 330 FNL 330 FEL Sec. 32 —T17S-R32E
Hover State #1 - 660 FNL 660 FEL Sec. 32-TlyS-R32E

b. Hover #6 - 3-29-83
Hover #1 - 10-7-40

c. Hover #6 - 4-22-83
Hover #1 - 2 — 15-41

d. casing collapsed

e. #6-44 bbl/day, 9 mcif/day
#1 - 16 bbl/day, 3 mcf/day

f. NA

g. The casing on the Hover #1 collapsed, therefore, i t .-‘was 
not able to produce, so we drilled the Hover #6.
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Rule 11:

Notice of this infill request has.been sent to 
Conoco, Inc., 519 N. Tower, Ponca City, 74603.



KERSEY & COMPANY

OIL PRODUCTION 
Phono 7M-1471 • ««« W. Cr.i.d
ARTESIA, NEW MEXICO B82I0

August 21, 1985

Conoco, Inc.
519 N. Tower
Ponca City, OK 74603

Re: Notice to Offset 
Operators

Dear Sirs:

Notice is hereby given to you as an offset operator to the 
request of Kersey & Company to the New Mexico Oil Conservation 
Division for an infill finding on the following well:

Hover State #6
330 FNL 330 FEL Sec. 32-T1,7S-R32E 
Lea County, New Mexico

This notice is given pursuant to the Special Rules and 
Regulations Natural Gas Policy Act Infill Finding Administrative 
Procedure (amended February 8, I980). These special rules and 

regulations shall apply to effective and efficient drainage findings 
for completed infill wells pursuant to Section 271.305 of the final 
Rules and Regulations of the Federal Energy Regulatory Commission 
relating to Section 103 of the Natural Gas Policy Act of 1978.

If there are any questions please contact me.

Very truly yours,

HK/pt


