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September 24, 2001 Oil Conservation Division

XTO Energy, Inc. Telefax No. (817) 885-2224
810 Houston Street
Fort Worth, Texas 76102-6298
Attention: Tim Welsh

Administrative Order NSL~4645(NSBHL)

Dear Mr. Welsh:

Reference is made to the following: (i) your application dated August 13,2001 (application 
reference No. pKR V0-122730120); (ii) a request for additional information by letter dated September 
17,2001 from Mr. Michael E. Stogner, Chief Hearing Officer/Engineer, with the New Mexico Oil 
Conservation Division (“Division”) in Santa Fe; (iii) your telefaxed response with the required 
information on September 20, 2001; and (iv) the records of the Division in Aztec and Santa Fe, 
including the file on Division Administrative Order DD-98: all concerning XTO Energy, Inc.'s 
("XTO") request for an unorthodox subsurface Nocimiento gas well location for the existing Carson 
Federal "G" Well No. 1 (API No. 30-039-25444), located at the surface 1540 feet from the North 
line and 2630 feet from the East line (Unit G) of Section 25, Township 28 North, Range 4 West, 
NMPM, Rio Arriba County, New Mexico.

By Division Administrative Order DD-98, dated August 22, 1994, Amoco Production 
Company received authorization, which was required at that time, to directionally drill the Carson 
Federal "G" Well No. 1 to the Choza Mesa-Pictured Cliffs pool in such a manner that the resulting 
subsurface location would be "standard" for a gas well within a standard 160-acre gas spacing and 
proration unit comprising the NE/4 of Section 25.

It is our understanding that XTO now intends to abandon the Pictured Cliffs interval and 
recomplete up-hole into the Nocimiento formation through the perforated interval from 3,225 feet to 
3,232 feet. From the directional survey the actual subsurface location of this wellbore at a depth of 
3,225 feet is 1662 feet from the North line 2253 feet from the East line (Unit G) of Section 25, which 
pursuant to Division Rules 104.C (3) and 111.A (13) is considered to be "unorthodox" within a 
standard 160-acre gas spacing and proration unit for the wildcat Nocimiento formation comprising 

the NE/4 of Section 25.

This application has been duly filed under the provisions of Division Rules 104.F, revised by 
Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No. 

12119 on August 12,1999, and 11 l.C (2).

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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XTO Energy, Inc.
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Page 2

By the authority granted me under the provisions of Division Rule 104.F (2), the above- 

described unorthodox subsurface Nocimiento gas well location for the Carson federal "G" Well No. 

1, is hereby approved.

Jurisdiction of this case is retained for the entry of such further orders as the Division may 

deem necessary.

LW/MES/kv

cc: New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management - Farmington 
File: DD-98 /



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING
GOVERNOR

ANITA LOCKWOOD 
CABINET SECRETARY August 22, 1994

POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7504 

(505) 827-5800

Amoco Production Company 
P.o. Box 800 
Denver, CO 80201

Attention: J.W. Hawkins

Administrative Order DD-98

Dear Mr. Hawkins:

Under the provisions of General Rule 111 (c), (d) and (e), Amoco Production Company made 
application to the New Mexico Oil Conservation Division on July 15, 1994, for authorization 
to directionally drill its proposed Carson Federal "G" Well No. 1, Rio Arriba County, New 
Mexico.

The Division Director Finds That:

(1) The application has been duly filed under the provisions of Rule 111(d) and (e) 
of the Division General Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators have been duly 
notified;

(3) The applicant has presented satisfactory evidence that all requirements prescribed 
in General Rule 111 will be met; and

(4) No objections have been received within the waiting period prescribed by said 
rule.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Amoco Production Company, is hereby authorized to directionally 
drill its Carson Federal "G" Well No. 1, the surface location of which shall be 1540 feet from 
the North line and 2630 feet from the East line (Unit G) of Section 25, Township 28 North, 
Range 4 West, NMPM, San Juan County, New Mexico, by kicking off from the vertical at a 
depth of approximately 2162 feet, and drilling in such a manner as to bottom in the Choza Mesa- 
Pictured Cliffs Pool at a standard gas well location within the SW/4 NE/4 of said Section 25.



Administrative Order DD-9S 
Amoco Production Company 
August 22, 1994 
Page No. 2

PROVIDED HOWEVER THAT prior to commencing directional drilling operations into 
said wellbore, the applicant shall establish the location of the kick-off point by means of a 
directional survey acceptable to the Division.

PROVIDED HOWEVER THAT during or upon completion of directional drilling 
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to 
total depth in order that the subsurface bottomhole location, as well as the wellbore’s true depth 
and course, may be determined.

(2) The applicant shall notify the supervisor of the Aztec district office cf the Division 
of the date and time said wellbore surveys are to be conducted so that they may be witnessed. 
The applicant shall further provide a copy of said wellbore surveys to the Santa Fe and Aztec 
offices of the Division upon completion.

(3) Form C-105 shall be filed in accordance with Division Rule 1105 and the 
operator shall indicate thereon true vertical depth in addition to measured depths.

(4) The NE/4 of said Section 25 shall be dedicated to the well forming a standard 
160-acre gas spacing and proration unit for the subject pool.

(5) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXIC 
OIL CONSERVATION d!

21
SUu.

ISION

WILLIAM J. LEMA'' 
Director ( ,

SEAL

WJL/MES/amg

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington



July 15, 1994

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail 
Santa Fe, NM 87504

Application for Directional Drilling 
Carson Federal G No.l Well 
NE/4 Section 25, T28N-R4W 
Choza Mesa Pictured Cliffs Pool 
Rio Arriba Countv. New Mexico

LL®. J .(?■'r \;
ft

;l j ] 
" *\■M JUL I 81994 01

j \
OILCONSERVATIQN DIVISION]

Amoco Production Company hereby requests administrative approval to directionally drill 
the Carson Federal G No. 1 well referenced above. The well is planned to be drilled from a 
surface location 1540' FNL and 2630' FEL of Section 25 to a bottomhole location of 
1782' FNL and 1651' FEL of Section 25 T28N-R4W. The surface location is necessary 
due to the topography in this area. The well is planned to intercept the top of the Pictured 
Cliffs formation within the legal drilling window at 1750' FNL and 1797 FEL of Section 
25 T28N-R4W. Attached are plats and directional plan for the well.

All offset operators will receive a copy of this application by certified mail with a request 
for a waiver of objection.

Sincerely,uuiwi vijr |

/J J. W. Hawkins

cc: Andy Logan 
Julie Talbot

WAIVER
_____________________ hereby waives objection to Amoco's application to directionally
drill the Carson Federal G No. 1 well as proposed above.
By:_______________________________________Date:____________________________



Offset Operators

Jerome P McHugh
650 S. Cherry St., Suite 1225
Denver, CO 80222-1894

Bureau of Indian Affairs 
Jlcarilla Agency 
PO Box 167 
DulceNM 87528-0167
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Revised 1U
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WELL LOCATION AND ACREAGE DEDICATION PUT
: r A8 Distance* must be from lie outer boundarion of Ihe section

upcrator ' ■ . .:v..

 AMOCO PRODUCTIQ IM COMPANY
Unit Letter

R

Section , ;■ Towntfup

28 NORTH

Lease

Carson Federal G
Range

4 WEST -NMFM.

County

war No!"

-~#1-
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Producing Formation Prol Dedicated Acreage: ; .
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Ground level Elev.

-253Z
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3. If more Ihaq one leaie of different owoenhlp la dedicated to ihe well, hive Ihe blend of all ownen been consolidated by oonununlllzatloa, 
unitization, force-pooling, dc.7,
n Yea I' j; ,: Q No If answer la "yea" type of couaolidallon

j.'i
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OPERATOR CERTIFICATION
I Maraby unify that iMa 'Information 

containad Martin it tnu anal complin la lit 
batl of my knowltdft and batlif. ■;

Company

^pco. Eroduction.

PociiJoa

Srf Staff .Assistant.

Date

■?:$; ! -

Company.

6/9/94

SURVEYOR CERTIFICATION
j'

I hereby unify IMai iMt well location shown 
on iku plat wot plotted from field nous of 
actual swteys mad* by mt or! mder mj 
nperriion, and that the tom* is true and 
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baliaf.

Dau Surveyed
June 1, 1994^
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Tfe/easetSSTATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

. OIL CONSERVATION DIVISION

GARREY CARRUTHERS 
GOVERNOR

POST OFFICE BOX 20BB 
STATE UNO OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051827-5800

July 26, 1990

lgtc

of California

iS£ .V

Union Oil Company ui ^<niiumia ssAPfis/s
3300 NoW&tler Avenue ^ S'

NM 87401 /0.A* '&**

'•*£Attention: BiiH fining, District Petroloum Engineer-

Administrative Order DD-

Dear Mr. Hensg: //£, u///ss

Under the provisions of General Rule 111 (c), (d) and (e), Unocal made application to the 
New Mexico Oil Conservation Division on July 5, 4990, for authorization to directionally 
drill its proposed Day-"B" Well No. g/San Juan- County, New Mexico.

The Division Director Finds That:

(1) The application has been duly filed under the provisions of Rule 111(d) and 
(e) of the Division General Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators have been 
duly notified;

(3) The applicant has presented satisfactory evidence that all requirements 
prescribed in General Rule 111 will be met; and

No objections have been received within the waiting period prescribed by said 
rule.

(4)



Microsoft Mail v3.0 IPM.Microsoft Mail.Note 
From: Ernie Busch 
To: David Catanach
Subject: UNOCAL (NSL)
Date: 1994-07-12 08:36 
Priority:
Message ID: 277E2A0A 
Conversation ID: 277E2A0A

WELL NAME: 
LOCATION: 
FOOTAGE: 
RECOMMEND:

RINCON #183E 

J-31-27N-06W 
1880' FSL; 2080' FEL 

APPROVAL



Administrative Order DD-38 
Union Oil Company of California 
July 26, 1990 
Page No. 2

IT IS THEREFORE ORDERED THAT:

(1) The applicant^-Umim Oil Company of California d/b/a TTnoeal is hereby 
authorized to directionally drill its ©ay-1®''well No.^ the surface location of which shall 
be ^4-feet from the North line and 323T feet from the East line (Unit A) of Section/7^* 
TowiMiip ^ North, Range^West, NMPM, San Juan County, New Mexico, by kicking off 

from the vertical at a depth of approximately-325 feet, and drilling in such a manner as to 
bottom in the Dasin Fruitland Coal Gas Pool af^ftandard-eeai gas well location within the 

NE/4 of said Section-?. C/oza
a/6

PROVIDED HOWEVER THAT prior to commencing directional drilling operations 
into said wellbore, the applicant shall establish the location of the kick-off point by means 
of a directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of directional drilling 
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point 
to total depth in order that the subsurface bottomhole location, as well as the wellbore’s 
true depth and course, may be determined.

(2) The applicant shall notify the supervisor of the Aztec district office of the 
Division of the date and time said wellbore surveys are to be conducted so that they may 
be witnessed. The applicant shall further provide a copy of said wellbore surveys to the 
Santa Fe and Aztec offices of the Division upon completion.

(3) Form C-105 shall be filed in accordance with Division Rule 1105 and the 
operator shall indicate thereon true vertical depth in addition to measured depths.

(4) The<E^2" of said Section*? shall be dedicated to the well forming a standard 
^320-acre gas spacing and proration unit for said pool.
/6o

(5) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessaiy.



8/87

3. Tubing requirements:

(a) Oil Wells: Yes. Rule R12-7-111.

(b) Gas Wells: Yes. Rule R12-7-111.

Tubing set as close to bottom as practical and tubing perforations not more than 
250 feet above top of pay. Wells may be completed with small diameter casing in 

lieu of tubing. Rule R12-7-111.

Completion

1.

3.

4.

Completion report required: Yes. Rule Rl2-7-121.

(a) Time limit: 30 days following completion. Rule R12-7-121.

(b) Where submitted: Oil and Gas Conservation Commission, 3110 N. 19th Ave ., Suite 190, 

Phoenix, AZ 85015.

Well logs required to be filed: Yes. Rule Rl2—7—121.

(a) Time limit: 30 days following completion. Rule Rl2—7—121.

(b) Where submitted: Same as (b) in question 1 above.

(c) Confidential time period Yes. Rule Rl2-7-121B. Six months.

(d) Available for public use: Yes, after confidentiality period.

(e) .Log catalog available: No.

Multiple completion regulation: Yes. Rule Rl2—7—116.

(a) Approval obtained: For first well in each field following notice and hearing.
Other wells in same field may be approved administratively. Rule R12-7—116.

Commingling in well bore: May be authorized by Commission upon application and 
hearing. Rule 12-7-137.

Oil Production

1. Definition of an oil well: Any well producing hydrocarbons in a liquid state that is 
not the result of condensation of gas, with a gas-oil ratio below 50,000 to 1, or any 
well classed as an oil well by the Commission.

2. Potential tests required: Yes. Rule R12-7-135.

(a) Time interval: Immediately after test.

(b) Witnesses required: In sane instances.

AZ - 3



Administrative Order DD-38 
Union Oil Company of California 
July 26,1990 
Page No. 3

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO 
OIL CONSERVE

OCXii
f

WILT JAM J- T-F.
Director

SEAL

cc: Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington
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July 15, 1994

-Southern

1 -i*Rockies
■:w -

r/’-crr .1Businessmm IP^

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail 
Santa Fe, NM 87504

Application for Directional Drilling 
Carson Federal G No.l Well 
NE/4 Section 25, T28N-R4W 
Choza Mesa Pictured Cliffs Pool 
Rio Arriba Countv, New Mexico

Amoco Production Company hereby requests administrative approval to directionally drill 
the Carson Federal G No. 1 well referenced above. The well is planned to be drilled from a 
surface location 1540' FNL and 2630' FEL of Section 25 to a bottomhole location of 
1782' FNL and 1651' FEL of Section 25 T28N-R4W. The surface location is necessary 
due to the topography in this area. The well is planned to intercept the top of the Pictured 
Cliffs formation within the legal drilling window at 1750' FNL and 1797 FEL of Section 
25 T28N-R4W. Attached are plats and directional plan for the well.

All offset operators will receive a copy of this application by certified mail with a request 

for a waiver of objection.

cc: Andy Logan 
Julie Talbot

WAIVER
_______ hereby waives objection to Amoco's application to directionally

drill the Carson Federal G No. 1 well as proposed above.
By:_______________________________________ Date: __________________________



Offset Operators

Jerome P McHugh - ,
650 S. Cherry St., Suite 1225 
Denver, CO 80222-1894

Bureau of Indian Affairs 
Jicarilla Agency 
PO Box 167 
DulceNM 87528-0167
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Structure : SEC.25-T28N-R4W Well : CARSON FED G 

Field : RlO ARRIBA COUNTY Location : NEW MEXICO

— WELL PROFILE DATA —

--------- Point------- MD
4> '

Inc Dir TVD North East Deg/100

Tie on 0 0.00 112.78 0 0 0 0.00

KOP 2162 0.00 112.78 2162 0 0 0.00

End of Build 2762 30.00 112.78 2735 -59 142 5.00
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July 15, 1994

Southern

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail 
Santa Fe, NM 87504

Application for Directional Drilling 
Carson Federal G No.l Well 
NE/4 Section 25, T28N-R4W 
Choza Mesa Pictured Cliffs Pool 
Rio Arriba County, New Mexico

Amoco Production Company hereby requests administrative approval to directionally drill 
the Carson Federal G No. 1 well referenced above. The well is planned to be drilled from a 
surface location 1540' FNL and 2630' FEL of Section 25 to a bottomhole location of 
1782' FNL and 1651' FEL of Section 25 T28N-R4W. The surface location is necessary 
due to the topography in this area. The well is planned to intercept the top of the Pictured 
Cliffs formation within the legal drilling window at 1750' FNL and 1797 FEL of Section 
25 T28N-R4W. Attached are plats and directional plan for the well.

All offset operators will receive a copy of this application by certified mail with a request 
for a waiver of objection.

Sincerely. *

J. W. Hawkins

cc: Andy Logan 
Julie Talbot

WAIVER
_____________________ hereby waives objection to Amoco's application to directionally
drill the Carson Federal G No. 1 well as proposed above.
By:_______________________________________ Date:_____________________________



Offset Operators

Jerome P McHugh .,
650 S. Cherry St., Suite 1225 
Denver, CO 80222-1894

Bureau of Indian Affairs 
Jlcarilla Agency 
PO Box 167 
DulceNM 87528-0167
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Submit to Appropriate 
District Office 
State Lliu - 4 copies 
Fee Leaad • 3 copies

DimiCTl
P.O. Bus 1980, Hobbs, NM U240

DISTRICT H
P.O. Drawer DD, Ariesie, NM 18210

DISTRICT m
1000 Rio Brazos RiL. Aztec, NM 17410

v/l. • S

Energy, Minerals and Naomi Resources Department

OIL CONSERVATION DIVISION
P.O. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT
■ Al DfatancM must be from N outer boundaries of tfw section

I1 Of III LaIUi—:
Revised 1189

Upcrator
‘ AMC3CQ PRODUCTIQ

N COMPANY
Unit Letter

R

Section . t

25 '

Towndiip * • '

2B NORTH

warrior

#l

luK

Carson Federal G
Range

4 WEST NMPM

County

RID ARRIBA
Actual footage Location of Well:.

7Artf) feet from the FAST line
Ground level Elev. Producing Formation Pool Dedicated Acreage: ,

7337
Pictured Cliffs Choza. Mesa Pictured Cliffs /60 Acres

L Outline the acreage dedicated to the subject well by colored pencil or hsfliute miiti on the plat below,

1 If man than ooe lease Is dedicated to the well, outline each and Identify the ownership thereof (both as to wortlng Interest md roytlty).

3. If more than one lease of different ownership la dedicated to the well, have (he Interest of all owners been consolidated by conununllluUoii, 
unitization, force-pooling, etc.?

f~l Yea Q No If answer la "yes" type of conaoildatlon
If answer is "so* Hat the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccetaary.
No allowable will be aarigoed to the well until all Interesu have been consolidated (by oonsnunJtlzatJoa, unitiztdoa, forced-pooling, or otherwise) i 
or unU'l a noo-atindaid unit, eliminating such Intend, has been approved by the Division.

OPERATOR CERTIFICATION
/ hereby carter ibat lb* Information 

cordaimd ktnia la tnu ond complitt to tbi 
bast of my knondodyt and btlUf.

Company

frnoco Production Conpany

Position

Sr. Staff Assistant

Date
6/9/94

SURVEYOR CERTIFICATION

I hinby unify tMat tkt writ location tbown 
on this plat war plottid from fuld aotu of 
actual twrryt modi by mi or ondtr my 
mptnuan, and that Iki taint It tnu and 
correct la Itu but of my frnowfed|« and

btliif.

Date Surveyed

June 1, 1994

'frsiotuy
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Structure : SEC.25-T28N-R4W Well : CARSON FED G f}]

Field : RIO ARRIBA COUNTY Location : NEW MEXICO

----- ------ WELL PROFILE DATA — —

------- Point----- MD Inc Dir TVD North East Deg/10

Tie on 0 0.00 112.78 0 0 0 0.00

KOP 2162 0.00 112.78 2162 0 0 0.00

Kick off Point
End of Build 2762 30.00 112.78 2735 -59 142 5.00

Target 4262 04 o o o 112.78 4034' -350 833 0.00

5.00 End of Hold 4580 30.00 112.78 43091 -411 979 0.00
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