
HEW MEXICO OIL CONSERVATION DIVISION
P. 0. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 . . NCPA-37 .

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

..DIVISION ORDER NO. R-5436

■.gOKgB Amor.o PrndiiPtinn Company HMC ND HO. Rnherhs Gas Horn R No JLEL

IQCAXIQtt UNIT SBC. ^WP. WC. ®DHBf _ly^Jl

TO PISrCTOT OF TOT DIVISION rTHDS; ' i:'-'. '

(I) Thae Section S of Che Natural Cm Pricing Ace (being Seen. 62-7-1 eo 62-7-10, NMSA 1978) provides that ehe Natural 
Gaa Tricing Ace shall noe apply eo ehe production and aale at natural gaa in ineraacace cooaerca from a well ehe drilling, 
of or fine incraicate aale of which commenced on or after January 1, 1975, provided however, ehac ehe Act shall apply 
to such a well if it is drilled within an established proracion unit which was producing or capable of producing 
natural gaa prior to January l, 1975, from ehe same reservoir unless the Oil Conservation Division exempts such well 
upon a finding chat such new wall was justified for reasons other than avoiding cha application fo eha Natural Gaa 
Tricing Act,

(2) That by Order No. B-SA36, dated June 8, 1977, ehe Division established an administrative procedure whereby Che 
Director of che Division is empowered to act for ehe Division and exempt gas walls from ehe provisions of Section 5 of 
ehe Natural Cas Pricing Act provided said wells were drilled om or after January 1, 1973, within established proraeion 
units which wars producing or capable of producing natural gee from the same reearvoir prior to January 1, 1975.
(3) Bint to cualify far saa exanptxcn, coder said Order No. R-5436, a gaa well mist be classified either as a-reolacanent

»Uor aa an infill well. ....... , .... ...

(4) That pursuant to Order No. R-5436. the Director of the Division nay find that a reolaceagit well is justified far 

other man avoiding ts p»-»«-»ng provisions of the ttaeoral Gas Pricing Actigpon a snowing by the operator tnati

(a) The well was necessary to replace a well lest doe to wxirmi rally irreparable dam-bole mechanical failure
or formation damage; or that iv Vv: ;v ••'••ivfe

(b) the well was necessary to replace a well parting ng at im-aaaarm'al rstesr or that

(c) the drilling of the well ceuuem.wl prior to January 18. 1977..

(5) Bat pursuant to Order So. R-5436, the Oixector of the Division may find that an infill well is justified far reasons 

ocher man avoiding the pricing provisions cr the Natural Gas Pricing Act upen a showing by tae operator that; .. : ^ y . .

(a) the well was m-jUrf in a pool where the Division, after notice and hearing, has issued an order finding .’.fe-.v-:-;;... 
that infill drilling in ^ pv«i will increase the recoverable reserves rrder the various proration units

in such pool, will result in more efficient use at reservoir energy, and will tend to sisure grtvicer ultimate [ 

reowery a£ gas frm the pool; at that ■ .

(b) the well is necessary to the proraticn unit fron uncarpmsaced drainage or to protect cru relative

rights; or that ^ . • V-/'

(c) the drilling of the well tiiuiem bl! prior to January 18. 1977.

(6) That cha applicant hereinAmOCO Production COIIiprequested exemption from che pravisiona of the 
Natural Caa Pricing Act pursuant co Section 62-7-5, NMSA 1978, and Divia ion Order No. R-5436 for ehe above-named well.

(7) That all the rsquirsnenrs c£ said Order No. R-5436 have been ago lied with, and that said well is justified far 
maapeien frtm the provisions of the Natural Gas Pricing Me masruoi as said well was not drilled for the purpose of 
maiding the application of said act, but was m fact:

C ) A Replacement Well

( ) necessary to replace a well lost due to ecomdcally irreparable down-hole mechanical failure or 

fomation damage.
( ) necessary to replace a well producing at mi-ujniirn.-iAl rates.

( ) a well ehe drilling a£ which cannsiaed poor to January 18. 1977.
W An Infill Well

(X) drilled in a pool where the division, after notice and hearing, has issued an order finding that infill 

drilling in suen pool will increase cne recoverable reserves under the various proraticn units m the pool, 
will result m more efficient use of reservoir energy, and will tend co ensure greater ultimate recovery

of gas fron che pool, said pool being the Basin Dakota Gas_______________________ Pool
and the order being Oivisiai Order No. R- 1670 V

( ) necessary to protect che proration unit from ui«—jiuensaced drainaoe or to protect correlative rights.

( ) a well the drilling of <4uch asnnoiccd prior to January 18, 1977.

IT 18 THEREFORE ORDERED:

(1) That cha above-named well is hereby exempted from Section S of Che Natural Cas Tricing Act (Sacs. 62-7-1 cm
62-7-10, mmsa 1978). Retroactive to the date of first sale.
(2) That jurisdiction of this cause is hereby retained, and chat this at emotion is subject ta rescissicn upen failure to 

amply with che provisions af Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for ocher good cause arewn.
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THE DIRECTOR OF THE DIVISION FINDS:

(1) Thac Section S of the Natural Caa Pricing Act (being Sec a. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural 

Gas Pricing Act shall not apply to the production and sale of natural gas in intrastate commerce from a well the drilling 

of or firsC incrascace sale of which coimnenced on or after January 1, 1975, provided however, that Che Act shall apply 

to such a well if it is drilled within an established proracion unit which was producing or capable of producing 
natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such well 
upon a finding thac such new well was justified for reasons other chan avoiding the application fo Che Natural Gas 
Pricing Act.

(2) Thac by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby Che 
Director of the Division is empowered Co act for the Division and exempt gas wells from the provisions of Section 5 of 

the Natural Cas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 
units which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify far such exeipticn, under said Order No. R-5436, a gas well mist be classified either as a reolacanent 

well or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the Division cay find that, a replacement well is justified for 
lessens other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a snowing by the operator that:

(a) The well was necessary to replace a well lost due to eccnanically irreparable down-hole mechanical failure 

or formation damage; or that

(b) the well was necessary to replace a well producing at mt-uumirttrial rates; or that

(c) the drilling of the well coimenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 
other than avoiding the pricing provisions of the Natural Gas Pricing Act upen a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 
that infill drilling in such pool will increase the recoverable reserves under the various proracion units 
in such pool, will result in more efficient use of reservoir aiexgy, and will tend to ensure greater ultimate 

reccvery a£ gas fro the pool; oi thac

(b) the well is necessary to protect the probation unit from unesnpensated drainage or to protect correlative 
rights; or that

(d the drilling of the well umui wired prior to January 18 

(6) That the applicant herein Cr-

Natural Cas Pricing Act pursuant co Section 62-7-5, NMSA 1978,

, 1977.

_haa requested exemption from the provisions of the 

and Division Order No. R-5436 for the above-named well.

(7) That all the requirements of said Order No. R-5436 have been candied with, and thac said well is justified far 

munition fro the provisions of the Natural Gas Pricing Act irasnuch as well was not drilled for the purpose of 
avoiding the application of said act, but was in fact:

C ) A Reolacanent Well

¥

( ) necessary to replace a well lost due to eccnanically irreparable down-hole mechanical failure or 
fDonation damage.

( ) necessary to replace a well producing at rajmocinngnrial rates.
( ) a wll the drilling of wtuch ocmnenced prior to January 18, 1977.

An Infill Well

¥ drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill 

drilling in such pool will increase the recoverable reserves under the various proratian units in the pool, 
will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery
of gas fro the pool, said pool being the &S________________ _Pool

and the order being Division Order No. R-

( ) necessary to protect the proracian init fran uncaicensated drainage or to protect correlative rights.

( ) a well the drilling of which aanneiced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(l) That the above-named well ia hereby exempted Section S of the Natural Caa Pricing Act (Seca. 62-7-1 to
62-7-10, NMSA 1978). T*0Qc¥z</& T* ¥4* CkY* CHf (//P»V S»/e~

'Ihat jurisdiction of this cause is hereby retained, and that this exonption is subject to rescission upen failure to 
asnply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other cause stom.

DCNE at Santa Fe, New Macioo an thia day of ________ ____________ # 19

ndOC"D,*lltmst, Director
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION

) Docket No.
)
)
)
)

) !|
)
)

FEB 2 9 1984

APPLICATION FOR EXEMPTION
lU-uUVtl)

I. Introduction 1 ]

In this application, Amoco Production Company ("Amoco") 
is requesting that the captioned well be exempted from the 
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1 
to 62-7-10, NMSA 1978. The application is made pursuant to 
Section 62-7-5 of that Act, and to the Oil Conservation 
Commission’s Order No. R-5436.

II. Facts

1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, being the 
second well to be drilled on a proration unit comprising the
_____  E/2 of Section 14 , Township 29N ,
Range isw , in San Juan County, New Mexico. That proration 
unit and the location of the captioned well thereon is shown on 
the Form C-102 Plat attached hereto as Exhibit "A," submitted 
pursuant to Rule 5 of Order R-5436.

3. The first well to be drilled on the proration unit
described in Paragraph 2 was the Rnhprt.s fias "ft" #1E_________
well (the "First Well"); that well was producing or capable 
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 2/1:8/81 ; that well is completed for production in
the Basin Dakota______  Pool, as is indicated by the
completion report attached hereto as Exhibit "B."

AMOCO PRODUCTION COMPANY'S 
APPLICATION TO HAVE THE 
FOLLOWING WELL EXEMPTED 
FROM THE NEW MEXICO NATURAL 
GAS PRICING ACT: WELL 
NAME: Roberts Gas Com "B" #1E
(THE EXEMPTION SOUGHT IS:
□ PROSPECTIVE 
« RETROACTIVE)



5. Pursuant to Rule 7(a) of Order R-5436, Amoco states 
that the drilling of the captioned well as an infill well in 
the Pool named in Paragraph, 4 was permitted by Order No. R-1670-V 
of the Oil Conservation Commission (or of the Division). That 
infill order contains findings of the sort called for by 
Rule 7(a).

Ill. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned, 
speaking on behalf of Amoco, certifies that the ability of 
the First Well to produce into the pipeline has not been and 
will not be restricted by Amoco in any manner for the purpose 
of avoiding the application of the Act to sales of natural 
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding 
that the captioned well was justified for reasons other than 
avoiding the application of the Act and (ii) exempting that 
well from the Act. Amoco further requests that the exemption 
have effect prospectively or retroactively, as is indicated 
immediately below:

□ prospectively, from the date this application is 
received by the Division;

a retroactively, from the date of first production 
of natural gas from the captioned well up to and 
including the day before the date this application 
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way 
surrenders its right to argue (i) that promulgation of the 
infill order cited above in Paragraph II.5 was sufficient, 
under Section 62-7-5 of the Act, to exempt the captioned well 
from the Act; or (ii) that the Division's determination that 
the captioned well qualifies as a New Onshore Production Well 
under Section 103 of the Natural Gas Policy Act of 1978 (if, 
in fact, such a determination has been made) was sufficient,

2



under Section 62-7-5 of the Act, to exempt that well from the 
Act; or (iii) that Order R-5436 is unenforceable.

Date:



CERTIFICATE OF MAILING

I certify that on the 'lf\ davC. 19 a*-/ a
copy of the foregoing Application for Exemption (was mailed 
to the following persons at the indicated addresses:

District Office
Oil Conservation Division

Purchaser: Amoco Gas Company 
P.0. Box 3092 
Houston, TX 77253

Working Interest Owners:

Pioneer Production Corp. Texaco, Inc. National Drilling Company, Inc.
P.0. Box 2542 P.0. Box 2100 4810 North Kenneth Ave.
Amarillo, TX 79189 Denver, CO 80201 Chicago, Illinois 60630

Signature: ^

Typed name: , Stephen D. Ring_ _
Cap ac i ty: Attnrnpy_______1____
(Acting for Amoco Production 
Company)

SDR/mgb
011084
DATA863

4





INSTRUCTIONS

TI.IS' linn lr. In !,<• III--I win, tin ri; i f .pt! 'll” Olr.trl.t Olllni.nl !•••■ r.'/.iii>i:i:'--.,t->ii nt>t lil-i ll.in /.0 >1 iy:: ni.vi llm. <r,tnii|n|i*,ii r.| :my nnw|y-.»(|||>.,| 0:

....... I //nil. :t ::l, i!l |m ■i/’voii.|/ u.i" I I-/ nun y n( cill -;r|/-tl in I l i riellvfty t*inn nn llur w.-ll i.i. l n ,.',i:i,ui,y /.( nil i! l.run.

'I’/Cl-ni, In-.l'l lir.-j 'trill All I.; III.-: fp-.rl'-l .shell t> r,...... .".,11 ■ i 'I ■ ; HiIn III- r. i;;. ■ nl • I li.rlli-n ll I y 'll 111 >• I w<;|| li.n v ..-ft I ,rl I-, .tin, ./J,-,;;
al:;o b/.. i/ynr|.-'l. for ::inlt!)>ln u. !|.i:m ^0 llin>ir|li l-l r.li'ill In." it/|/r*llvi Inr i-j':li 7nnu. I he burn I:; to bn IllnJ tii '|otntrr; I lent/.* ,*icr:c|,t on

Mnto land, v/lnrrn nt a noj.lOH ,ite re/|'jt r»*.l. ;*/-o Ituln ilfjS. . ■,

INIHCATK I'OltMATION IOCS IN (t)N IO KM ANCK Mil II t.lXX.KAIMlirAI. SECTION OC ST AT K

No.

No.

1, from........5.76.8 ...

2, from..

3, from..

T.

Sotillic Astern

r.

New Mexico

Cunyon T Oio Al.ino

NorlhuesU-m New Mexico

T. Perm. ‘‘TT*

T S.'.t t T T T. Penn. “C"

n <;*!• v T T. Penn. "D'’

T T T Cliff Douse ZZ5I T. I.endvitle

T t T 2869 T. M.idison

T T T T. F.lbert

T T T 3997 T. McCracken

T T T. 5155 T. Ignacio Qtete

T T 5720 T. Granite -

T T T 5768 T.

T T r.r U*:i«l. T T.

T. T V T.

T V T T.

T AKrt **' T t T.

T T T T.

T T T T.

T Cisco (Dough C) T. •r. Penn. “A". T.

OIL OR GAS SANDS OR ZONES 

_to____ 5.9.0.................... ......... No. 4, from......................

..to..

..-to..

No. 5, from.. 

No. 6, from.,

..to..

..to..

..to..

IMPORTANT WATER SANDS

Include data on rate of water inflow and elevation to which water rote in hole.

No. I, from........

No. 2, from........ .............................. .....................................to...... ......... .................................

No. 3, from........ ...........feet.................

No. 4, from........

FORMATION RE CO RD • Attach additional sheets if necessary)

From To Thickness
in K«el " Kormntion From To

Ttiii’knc s s
in Fool

Form n*'ion

903 1170 267 Fruitland

1170 1330 160 Pictured CLiffs

1330 2751 1421 Lewis Shale

2751 3997 1246 Mesa Verde

3997 5155 1158 Maucos

5155 5229 74 Gallup

5229 5720 491 Maucos

5720 5768 48 Greenhorn

5768 5950TE 182 Dakota

i
i

i

■



form c-10?
kt » I 1 r d 10-

v # ~..... - ■ - ■
STAK. OF /JLV/ MEXICO i*. o. uox ? o >i «

•:isgv *:.o Miwtivas or.fv.niwcfjr santa fg. ncw Mexico tr/so;
All dl»t»r>c r » f »*>»*» |}|f cutrf If • #/ ll»« Jr c ll««

” r* 1 a lor Lease Well No.

AMOCO PRODUCTTOM COMPANY ROBERT GAS COM "3" IE
...nit Letter Sect 1 on Tc-wnshlp Range County

P lit 29N 13W San Juan
Ac’.ucI Footage Loco Ion of Well:

1190 feet from the South line and 1080 feet from the East line

Ground Lpvel Eiev;

_

Producing Formation

Dakota

Pool

Basin Dakota

Dedicated Acreage:

'320
Acres

1. Outline the acrenge dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. H more than one lense is dedicated to the well, outline each and identify the ownership thereof (both as to working 

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by communitizalion, unitization, force-pooling, etc?

lX I Yes I 1 No If answer is “yes,” type of consolidation flnmmnm’ H 7.0rinn________________________________________

If answer is “no,” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 

this form if necessary.)____________________________________________________________________________________

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such- interests, has been approved by the Commis

sion.

Seals: 1"=1000«

CERTIFICATION

f hereby certify that the information con

tained herein Is true ond complete to the 

best of my knowfedge ond belief.

rfR-fZZ.—

“7
Name

W.L. PETERSON
Position

DISTRICT ENGINEER

Company

AMOCO PRODUCTION COMPANY
Date

1-21-81

original non-standare 163
acre unit (Order No. R-2167) 
signed by R.M. Bauer.. 12-21-N1

/ ° ereby certify thot trie welt location 

shown on this plot wos plotted from field 

notes of actual surveys made by me or 

under my supervision, ond that the some 

is true ond correct to the best of my 

knowfedge ond belief.

Ref. GLO plat dated April 

19, 1881

Date Surveyed

January
Reg! 51 ereci^fo fessj&ndlr-Engineer 

and

redrS1.- herr Jr. ■ / t
C c- r 11 f 1 c 'V.yl'I ^1J i

FORM 24— 1 1


