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P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL CAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND i 

.DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

ncpa-45

on«mR Amoco Production Company

icnnati unit H SEC. 20 -ag. 29 forth

, kmc mo ho. • Gallegos 'Canyon Unit No ;*:$63E S'v, &\ 

me. 12 West 'cdumit *'9an Juan'-1

we director or the division finds;
' (1) Thae Sactioa 5 of eta* Natural Caa Pricing Act (being Saca. (2-7-1 to 62-7-10, NMSA 1978) providea that the Natural 

Caa Pricing Act shall not apply to tha production and aala of natural gaa in iatraacatp coonarca from a wall eha drilling 

of or fine iaeriicaea aala or which couiuancad on or after January 1, 1975, provided however, chac eha Ace ihall apply 

to auch a well if ie ia drilled vithin an eseabliahad proration unit which waa producing or capable of producing 

natural gaa prior to January 1, 1975, fron eha tana raaarvoir unlaaa eha Oil Couaerration Di via ion enenpes auch well 

upon a finding chac such uaw wall waa justified for raaaona ocher than avoiding tha application fo tha Natural Caa 

Pricing Act. • .

• >>■:v■.V;:,;.
(2) That by Ordar No. R-5436, daeed Juno 8, 1977, tha Division aatabliahad an adniniatrativa procedure whereby the 

Director of the Division ia cnpovered to act for tha Division examsc gaa walla from the provisions of Section 5 of 

eha Natural Cas Pricing Ace provided said walls were drilled on or after January 1, 1975, within established proraeion 

unite which wars producing or capable of producing natural gas fron eha saaa reservoir prior eo January l, 1975.

(3) That to qualify for sacs exenpcica, under said Order No. R-5436, a gaa well me bn classified either as a reolacgrent

well or aa an ini ill well. ;• . • .. ... ■ -- ■ ■■
(4) That pursuant to Order So. R-5436. the Director of tha Division ray find that, a replacement well ia justified far :/h, 
manats other nan avoiding the pricing provision of tha Natural Caa Pricing Aetignn a snowing by tha operator meet

... (a) The well was necessary to replace a well loot due to aocmically 

or formation damage; or that

(b) the well was necessary to replace a well pri-Hiv-ir^ at mr-iiTPrrraal 

: (c) . the drilling of the well camenced prior to January IB, 1377.

(5) Wat pursuant to Order No. R-5436, the Director of the Division may find that an infill well ia justified for reasons 

ocher than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by tha operator that;

(a) the well was drilled in a nwi, where the Division, after notice and hearing, has issued an order findini 

that infill drilling in such pool will increase the recoverable reserves under the various proradon units

■ ■' '■"tf: - ' *" ' ■ •
riino ■r ■ /'-TY ...r.V... .*
I units ■

in such pool, will result in erf ir-iane use of reservoir siexgy, and will tend to ensure greater ultimate

. lea very of gas froa the pool; d that

(b) the well is necessary to pro tact the proraticn unit frcm 

rights; or that

(d tha drilling of the well u.imri»ned prior to January 18, 1977.

drainage or to protect correlative

(6) thee the applicant herein Amoco Production Comp anytime raqueated axemocion froa the previa i one of the 
Natural Caa Pricing Act pursuant co Section 62-7-5, NMSA 1978, and Oiviaioa Order No. R-5436 for Che above-named well.

(7) that all the requirements a£ said Order No. R-5436 have been enrolled with, and that said well is justified far 
anrwnpticn frcm the provisions of die Natural Gas Pricing Act inasaim as said well was not drilled for the purpose of 

avoiding the application of said act, but was in fact;

C )

to

A Reolacment Well

( ) necessary to replace a well lost due to ecmomually irreparable dewn-hola mechanical failure or 

formation damage.

( ) necessary to replace a well producing at imrsjgmiorcial rates.
( ) a well the drilling of which ccmnatoed prior to January IB, 1977.

An Infill Well

(x) drilled in a pml where the Division, after notice and hearing, has issued an order finding that infill 

drilling in suen pool will increase the recoverable reserves under the various proraticn units in the pool, 

will result in more efficient use of reservoir energy, and will tend co ensure greater ultimate recovery 

of gas from tha pool, said pool being the Basin Dakota Gas__________________________________ Pool
and tha order being Division Order No. R- 1670 V

( ) necessary to protect the proration unit frcm uncoroensated drain acts or to protect correlative rights.
( ) a well the drilling of which carmenccxl prior eo January IB, 1977.

IT IS THEREFORE ORDERED;

(1) That eha above-named wall ia haraby exempted from Section 3 of tha Hacurai Caa Pricing Act (Saca. 62-7-1 to 

62-7-10, nmsa H78). Retroactive to the date of sale.
(2) That jurisdiction of this cause is hereby retained, and that this ercensrticn Is subject to rescission upai failure to 

comply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other goad cause swwn.

DCNC at Santa Fe. New Mexico an this 24 day of July —*\ . 19^

Rr l:-STAMETS, Director



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION
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AMOCO PRODUCTION COMPANY'S 
APPLICATION TO HAVE THE 
FOLLOWING WELL EXEMPTED 
FROM THE NEW MEXICO NATURAL 
GAS PRICING ACT: WELL 
NAME: Gallegos Canyon Unit #263E 
(THE EXEMPTION SOUGHT IS:
□ PROSPECTIVE 
a RETROACTIVE)

) Docket No. 
)
)
)
)
)
)
)
)

APPLICATION FOR EXEMPTION

I. Introduction

In this application, Amoco Production Company ("Amoco") 
is requesting that the captioned well be exempted from the 
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1 
to 62-7-10, NMSA 1978. The application is made pursuant to 
Section 62-7-5 of that Act, and to the Oil Conservation 
Commission's Order No. R-5436.

II. Facts

1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, being the 
second well to be drilled on a proration unit comprising the
______ N/2_____ _____  of Section 20 , Township 29N ,

Range _12W_, in San Juan County, New Mexico. That proration 
unit and the location of the captioned well thereon is shown on 
the Form C-102 Plat attached hereto as Exhibit "A," submitted 
pursuant to Rule 5 of Order R-5436.

3. The first well to be drilled on the proration unit 
described in Paragraph 2 was the Gallegos Canyon Unit #263 
well (the "First Well"); that well was producing or capable 
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 11/l2/81 ; that well is completed for production in
the ______ Racin Haknt.a_______  Pool, as is indicated by the
completion report attached hereto as Exhibit "B."
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5. Pursuant to Rule 7(a) of Order R-5436, Amoco states 
that the drilling of the captioned well as an infill well in
the Pool named in Paragraph 4 was permitted by Order No. ._____
of the Oil Conservation Commission (or of the Division). That 
infill order contains findings of the sort called for by 
Rule 7(a).

III. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned, 
speaking on behalf of Amoco, certifies that the ability of 
the First Well to produce into the pipeline has not been and 
will not be restricted by Amoco in any manner for the purpose 
of avoiding the application of the Act to sales of natural 
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding 
that the captioned well was justified for reasons other than 
avoiding the application of the Act and (ii) exempting that 
well from the Act. Amoco further requests that the exemption 
have effect prospectively or retroactively, as is indicated 
immediately below:

□ prospectively, from the date this application is 
received by the Division;

□ retroactively, from the date of first production 
of natural gas from the captioned well up to and 
including the day before the date this application 
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way 
surrenders its right to argue (i) that promulgation of the 
infill order cited above in Paragraph II.5 was sufficient, 
under Section 62-7-5 of the Act, to exanpt the captioned well 
from the Act; or (ii) that the Division's determination that 
the captioned well qualifies as a New Onshore Production Well 
under Section 103 of the Natural Gas Policy Act of 1978 (if, 
in fact, such a determination has been made) was sufficient,
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under Section 62-7-5 of the Act, to exempt that well from the 
Act; or (iii) that Order R-5436 is unenforceable.

Respectfully submitted, 
AMOCO PRODU&^ONnEOMPANY

Typed name A. P. Pavne

Title Regional Gas Sales Manager

Date:
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CERTIFICATE OF MAILING

I certify that on the ._____ day ______, 19 , a
copy of the foregoing Application for Exemption was mailed' 
to the following persons at the indicated addresses:

District Office
Oil Conservation Division

Purchaser: Amoco Gas Company
P. 0. Box 3092 
Houston, TX 77253

Working Interest Owners: See Attached Sheet

Signature:

Typed name: Stephen D. Ring

Capacity: Attorney
(Acting for Amoco Production 
Company)

SDR/mgb
011084
DATA863
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WORKING INTEREST OWNERS

Union Texas Petroleum Company ,
P. 0. Box 2120 
Houston, TX 77252 
Attn: James UlbricHt

Natural Gas Operations

Klinger, Maryan 
242 E. Downs 
Stockton, CA 95204

American Petrofina Co. of Texas 
Attn: Manager of Outside Operations 
P. 0. Box 2159 
Dallas, TX 75221

Lear Petroleum Company 
950 One Energy Square 
4925 Greenville Ave.
Dallas, TX 75206

Mesa Pertroleum Company 
1660 Lincoln Street 
Denver, Co 80203

Texaco, Inc.
P. 0. Box 2100 
Denver, CO 80201 
Attn: Karen Boesel

Wood Oil Company
320 South Boston, Suite 850
Tulsa, OK 74103

Kalvestrand, Patricia 
115 Conifer Lane 
Walnut Creek. CA 94598

Hodges, L. B.
P. 0. Box 489 
Roswell, NM 88201

Pegg, A. C.
P. 0. Box 66067 
Chicago, IL 60666

PURCHASER FROM A WORKING INTEREST OTHER

Huve, Nichole, Trust
The First National Bank Trustee
Trust Department
P. 0. Box 1331
Amarillo, TX 79180

Arco Oil and Gas Company 
P. 0. Box 2819 
Dallas, TX 75221
Attn: James W. Ciarroccki--22-094DAB

Southland Royalty Company 
1000 Ft. Worth Club Tower 
Fort Worth, TX 76102 
Attn: Janet Wilkinson

Sun Exploration and Production Company 
ATTN: Regulations/Marketing 
P. 0. Box 2880 
Dallas, TX 75221-2880

Getty Oil Company 
P. 0. Box 1404 
Houston, TX 77001
Attn: Natural Gas Sales and Purchasing

Featherstone Farms, LTD 
A LTD Partnership 
1717 West Second Street 
Roswell, NM 88201

Texon Energy Corp.
A/W A. W. Dugan
1212 Main St., Suite 1400
Houston, TX 77002

National Drilling Co., Inc.
4810 North Kenneth, Ave.
Chicago, IL 60630

Rydin, E. I.
P. 0. Box 66067 
Chicago, IL 60666

< AMOCO:

Northwest Pipeline Corp.
P. 0. Box 1526
Salt Lake City, UT 84110
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, - . n , *
Furm 9-3)0
(F>«v. 5-63) UNH! J STATES SUBMIT" IN' DUPLICAX

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

(See otV.fr in- 
sliuclioni on 
reverse side)

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
la. TYPE Or WELL:

b. TYPE OF COMPLETION:
NEW pen WORK |—|
WELL L J OVER I I

OIL
WELL

DEEP
EN ‘

□ well 0 ’ DHT □ Other .

□ PLUG I----- 1 DIFP. I----- 1
back I 1 r.Esvit. I I Other .

2. NAME OF 0FXRAT03

Amoco Production Company
3. AHDRXS3 OF OPZRATOS

501 Airport Drive, Farmington, NM 87401
4. location o? well (Report location cl tarty and in accordance with any State requirements) 

At surface

1700' FNL x 855 FEL
At top prod, interval reported below

At total depth

Same

Same 14. PERMIT NO. DATE ISSUED

Form approved.
Budget Bureau No. 42-R355.5.

3. LEASE DESIGNATION AND SERIAL NO.

SF-080723
C. IP INDIAN, ALLOTTEE OR TRIBE NAME

7. I1 NIT AGREEMENT NAME

GaI I egos Canyon Unit
N. FARM Ult LCA3K SAME

9. WELL NO.

26 3E

10. FIELD AND POOL, OB WILDCAT

Basin Dakota
11. SEC., T., R., M., OR BLOCK AND SURVEY 

.OR-AREA SE/4/:NE/4>

Section 20, T29N,' Rl 2W

12. COUNTI OB 
. PARISH

San Juan

13. STATE.

NM
13. DATE SPUDDED 13. DATE T.D. REACHED 17. Date compl. (Ready to prod.) 18. ELEVATIONS (dp, rkb, p.t, cb, etc.)* ■ ID. ELEV. CASINGHEAD

11 -12-81 11-24-81 12-4-81 ! 561 O' GL
20. TOTAL DEPTH. MD St TVD 21. PLUO, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

6260' 6213'
HOW MAST* DRILLED BT

> 1 0-TD
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD) •

6054-6068', 6130-6172', Basin Dakota

25. WAS directional
SURVEY MADS

No
2d. TTI'E ELECTRIC AND OTHER LOGS Rl'N

Dual Induction - GR,SP; CNL-FDL-GR-caIiper

27.. WAS WELL CORED

- No
2ft. CASING RECORD (Report all strings set in writ)

casino size WEIGHT, LB./PT.. DEPTH NET (MO) HOLE SIZE CEMENTING RECORD AMOUNT PULLED .

8-5/8" 24# 291 ' 12-1/4" .315 sx - 4 :

4-1/2" TO. 5# 62601 7-7/8" ■; 1460 sx

:T:

29. LINER RECORD 30. TUBING RECORD

size TOP (MD) BOTTOM (MD) SACKS CEMENT*

2-3/8"

DEPTH SET (MD)

6183'

PACKER SET (MD)

. 31. perforation record (Interval, size and number)

6054-6068', 6130-6172' with 2 SPF, A total 
of 112 .38" holes................. -... -

32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC.

DEPTH INTERVAL (MD)

6054-6172'
AMOUNT AND KIND OF MATERIAL I'SED

103,000 qaI Ions of frac
fluid and 107,000 lbs of 20-
40 sand.

33.' PRODUCTION
DATS FIRST PRODUCTION production METHOD (Flowing, gae lift, pumping—aue and type of pump) well status (Producing or

shut-in)
Shut-In

DATS. OP TEST

12-18-31

HOURS TESTED

3 hours

CHOKE size

.75"

PROD’N. FOR 
TEST PERIOD

OIL—BBL.
1

GAS—MCF. WATER—BBL.

0/1/1 ' : *

GAS-OIL RATIO

1
PLOW. TVBINO PRESS.

155 psiq

CASINO PRESSURE

625 psiq

CALCULATED - 
24-HOUR RATS 

------------^

OIL—BBL. GAS—MCP.
| ■1950

WATER—BBL. . ..

1 ■

OIL GSA7IIT-API (COBB.)

3 s. disposition of gas (Sold, used J or fuel, vented, etc.)

To be sold

TEST WITNESSED BT

33. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information le complete and correct a, determined from all available records

SIGNED .. title Pi st. Adm. Supvr DATE

*(Sce Instruction* and Space* for Additional Data on Reverse Side)



INSTRUCTIONS

General: This form is designed for submitting a complete and correct well completion report and log on all types of lands and leases to either a Federal agency or a State agency, 
or both, pursuant to applicable Federal and/or Stutc laws and regulations. Any necessary special instructions concerning the use of this form and the number of copies to be 
submitted, particularly with regard to locul, area, or regional procedures and practices, cither are shown below or will be Issued by, or may be obtained from, the local Federal 
and/or Stato ollicc. See instructions on items 22 and 2.1, and .‘$3, below regarding separate reports for separate completions.
If not llled prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, all types electric, etc.), forma
tion and pressure tests, ami directional surveys, should be attached hereto, to the extent required by nppllcabio Federal and/or State laws and regulations. All attachments 
should be listed on this form, see item 33.
Item 4: If there ure no applicable State requirements, locations on Federal or Indian laud should be described In accordance with Federal requirements. Consult local State 
or Federal office l'or specific instructions. :
Item 18: Indicate winch elevation is used as reference (where not otherwise shown) for depth measurements given in other spaces on this form and in any attachments.
Hems 22 and 24: If ttiis well is completed for separate production from more than one interval zone (multiple completion), so state In item 22, and la item 24 show tbc producing 
interval, or intervals, top(s), bottom(s) and name(3) (if any) for only the interval reported in Item 33. Submit a separate report (puge) on this form, adequately identified, 
fur each additional interval to be separately produced, showing the additional data pertinent to such Interval.. >
Item 29: "Sacha CementAttached supplemental records for this well should show the details of any multiple stage cementing and the location of the cementing tool.
Hem 33: Submit a separate completion report on this form for each interval to be separately; produced. (Sco Instruction for Items 22 and 24 above.)

37. SUMMAIlY OF POKOUS ZONES:
SHOW AM. IMPORTANT ZONKS OK 1’OROSITY AND CONTENTS TUK3ROK ; CORED INTERVALS ; AND ALL DRILL-STEM TESTS, INCLOD1NQ 
DEPTH INTERVAL TESTED, CUSHION USED, TIME TOOL OVtiK, KLOWXNO AND SIIUT-IN PRESSURES, AND RECOVERIES

3S. : GEOLOGIC MARKERS

FORMATION Tor UOTTOM j DESCRIPTION, CONTENTS, ETC.
NAME

TOP

: i ! i - ; r ■ _ ME AS. DEPTH TRUE VERT. DEPTH

Ojo Alamo Not on log 5 . 330 i : _ : i

Kir+land 330 . 1000 ! i ; , ' ; I ; " ;
Fruit!and ; 1000 .■ 1 538 j ■ ; ■' i : ; < i

Pictured Cl iff p 1 338 1 570 i
Lewis Shale 1 370 1618 ; * ; ' :

C1 if fhouse 3086' 3232
: : ■ ! I ■ ! : :' ■ ; 1 . ‘ ' ■

i , ,

Menofee 3232 . 3914 i , ' i ■ ; ; i . ■; ; . .

Point Lookout ' 3914 4284 ■ ;

Mancos 4284 5195 ' - i '
Gal 1 up 5195 5736 ^
Greenhorn 5948 : 6010 . i ■ p. ■ -
Graneros Dakota 6055 . 6128 ' ' ' ' . ' ’ r: ■
Main Da kota 6128 Not on log

;'i

u.s. covcuxckt riiKTiNO orncr o*3—io—S3523p-l
671-233
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Torn C-in? 
hritird IU-I-7fc

Cl-CIOtor ‘Loose Well No.

AMOCO PRODUCTION COMPANY GALLEGOS CANYON UNIT 26l-E
Umi Letter Section Town ship Range County

H 20 29N 12W San Juan
Actuol FoMoge Locotlon ol Well: 

1700 tret from (he North line end 855 feel from (he East line

Ground Lpvel tlev. Producing Formation Pool Dedlcoted Acreage:
56io Dakota Basin Dakota 320 Acre,

1. Outline the acreage dedicated to the subject well by colored pencil or hachurc marks on the plat below.

If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by comrnunitiznlion, unitization, force-pooling, etc?

| X | Yes [ 1 No If answer is *‘ycsj' type of consolidation Unitization (Gallegos Canyon Unit)_____

If answer is “no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.)________________________________________________________________ __________________________________

No allowable will be assigned to the well until all interests have been consolidated '(by conirnunitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests,-has been approved by the Cornmis-

o

- 4-

SF-0B0723

Sec.

Amoco operates Gallegos 
Canyon Unit vjith a 51.7% 

working interest.

I

f

855*

20

I
I
t

:—r-f--r-*iF=r,Fi 1 -i
0 110 flJO fO tl 20 t*3fl IOIO 2 1 J 0 n (0 2000 1 300 (000 noq

. CERTIFICATION

/ hereby* certify that the information con

tained herein Is true and complete to the 

best of my knowledge and belief.

3. ?-3qaJLjJL ,

Name
B. E. FACKREI/L

Position

DISTRICT ENGINEER
Company

AMOCO PRODUCTION COMPANY
Date

JANUARY 22, 1980

| hereby certify that the well focotlon 

ifiown on this plat wo* plotted from field 

note* of ocluol survey* mode w me or 

under my supervislont and that the tome 

It true and correct fo the best of my 

Jtnowfe dge ond belief*

Dote Surveyed

Janu
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION

AMOCO PRODUCTION COMPANY’S 
APPLICATION TO HAVE THE 
FOLLOWING WELL EXEMPTED 
FROM THE NEW MEXICO NATURAL 
GAS PRICING ACT: WELL 
NAME: Gallegos Canyon Unit #263E 
(THE EXEMPTION SOUGHT IS:
□ PROSPECTIVE 
a RETROACTIVE)

)
)
)
)
)
)
)
)
)

Docket No.

$u
fj

’'"''SION

FEB z B 1984

APPLICATION FOR EXEMPTION
m-oLlVbB

$
I. Introduction

In this application, Amoco Production Company ("Amoco") 
is requesting that the captioned well be exempted from the 
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1 
to 62-7-10, NMSA 1978. The application is made pursuant to 
Section 62-7-5 of that Act, and to the Oil Conservation 
Commission's Order No. R-5436.

II. Facts

1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, being the 
second well to be drilled on a proration unit comprising the
______ £1/2_____ _ of Section 20 Township 29N ,
Range 12M , m San Juan County, New Mexico. That proration
unit and the location of the captioned well thereon is shown on 
the Form C-102 Plat attached hereto as Exhibit "A," submitted 
pursuant to Rule 5 of Order R-5436.

3. The first well to be drilled on the proration unit 
described in Paragraph 2 was the Gallegos Canyon Unit #263 
well'(the "First Well"); that well was producing or capable 
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on n 712/81 ; that well is completed for production in
the Racin Dakota_______ Pool, as is indicated by the
completion report attached hereto as Exhibit "B."



5. Pursuant to Rule 7(a) of Order R-5436, Amoco states 
that the drilling of the captioned well as an infill well in
the Pool named in Paragraph 4 was permitted by Order No. _____
of the Oil Conservation Commission (or of the Division). That 
infill order contains findings of the sort called for by 
Rule 7(a).

III. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned, 
speaking on behalf of Amoco, certifies that the ability of 
the First Well to produce into the pipeline has not been and 
will not be restricted by Amoco in any manner for the purpose 
of avoiding the application of the Act to sales of natural 
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding 
that the captioned well was justified for reasons other than 
avoiding the application of the Act and (ii) exempting that 
well from the Act. Amoco further requests that the exemption 
have effect prospectively or retroactively, as is indicated 
immediately below:

□ prospectively, from the date this application is 
received by the Division;

□ retroactively, from the date of first production 
of natural gas from the captioned well up to and 
including the day before the date this application 
is received by the Division.

Conclusion

By its submission of this application Amoco in no way 
surrenders its right to argue (i) that promulgation of the 
infill order cited above in Paragraph II.5 was sufficient, 
under Section 62-7-5 of the Act, to exempt the captioned well 
from the Act; or (ii) that the Division's determination that 
the captioned well qualifies as a New Onshore Production Well 
under Section 103 of the Natural Gas Policy Act of 1978 (if, 
in fact, such a determination has been made) was sufficient,

2



under Section 62-7-5 of the Act, to exempt that well from the 
Act; or (iii) that Order R-5436 is unenforceable.

Date:

Respectfully submitted, 
AMOCO P RODUCTTlOrnrOMPANY

jLL

Typed name a/p. Pavne 

Title Regional fias Sales Manager
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CERTIFICATE OF MAILING

I certify that on the day CsJaitUUUi/ , 198*/, a

copy of the foregoing Application for Exemption /was mailed 
to the following persons at the indicated addresses:

District Office
Oil Conservation Division

Purchaser: Amoco Gas Company
P. 0. Box 3092 
Houston, TX 77253

Working Interest Owners: See Attached Sheet

Signature:

Typed name: Stephen D. Ring

Capacity: Attorney
(Acting for Amoco Production 
Company)

SDR/mgb
011084
DATA863
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WORKING INTEREST OWNERS

Union Texas Petroleum Company 
P. 0. Box 2120 
Houston, TX 77252 
Attn: James Ulbricht

Natural Gas Operations

Klinger, Maryan 
242 E. Oowns 
Stockton, CA 95204

American Petrofina Co. of Texas 
Attn: Manager of Outside Operations 
P. 0. Box 2159 
Dallas, TX 75221

Lear Petroleum Company 
950 One Energy Square 
4925 Greenville Ave.
Dallas, TX 75206

Mesa Pertroleum Company 
1660 Lincoln Street 
Denver, Co 80203

Texaco, Inc.
P. 0. Box 2100 
Denver, CO 80201 
Attn: Karen Boesel

Wood Oil Company
320 South Boston, Suite 850
Tulsa, OK 74103

Kalvestrand, Patricia 
115 Conifer Lane 
Walnut Creek, CA 94598

Huve, Nichole, Trust
The First National Bank Trustee
Trust Department
P. 0. Box 1331
Amarillo, TX 79180

Arco Oil and Gas Company 
P. 0. Box 2819 
Oallas, TX 75221
Attn: James W. Ciarroccki--22-094DAB

Southland Royalty Company 
1000 Ft. Worth Club Tower 
Fort Worth, TX 76102 
Attn: Janet Wilkinson

Sun Exploration and Production Company 
ATTN: Regulations/Marketing 
P. 0. Box 2880 
Dallas, TX 75221-2880

Getty Oil Company 
P. 0. Box 1404 
Houston, TX 77001
Attn: Natural Gas Sales and Purchasing

Featherstone Farms, LTD 
A LTO Partnership 
1717 West Second Street 
Roswell, NM 88201

Texon Energy Corp.
A/W A. W. Dugan
1212 Main St., Suite 1400
Houston, TX 77002

Hodges, L. B.
P. 0. Box 489 
Roswell, NM 88201

Pegg, A. C.
P. 0. Box 66067 
Chicago, IL 60666

PURCHASER FROM A WORKING INTEREST

National Drilling Co., Inc. 
4810 North Kenneth, Ave. 
Chicago, IL 60630

Rydin, E. I.
P. 0. Box 66067 
Chicago, IL 60666

THAN AMOCO:

Northwest Pipeline Corp.
P. 0. Box 1526
Salt Lake City, UT 84110
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UNIT J STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY

SUBMIT IN DUPLIC.VI

(Sff other in* 
sii'uctioru on 
reverse sid«)

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

la. TYPE Or WELL;

U TYPE OF COMPLETION:

OIL
WELL

□ «u 0 □ Other .

new , 
WU.L

WORK
ovra

irk n deep- r*n 
:a I I en * I I O nSvi. D Other

2. NAME or 0PXRAT03

Amoco Production Company
3. address or orzaATOs _

501 Airport Drive, Farmington, NM 87401
4. location o? WELL {Report location clearly and in accordance with any State requirementt)•

At aurfaca

1700' FNL x 855 FEL

Same ■
At top prod, Interval reported below 

At total depth

Same 14. PERMIT NO. date issued

Form approved.
Budget UarvAU No. 42-11355.6.

5. I.KASB DESIGNATION AND SERIAL NO.

SF-080725 :
0. ir Indian, alluttee or tribe same

7. UNIT ACUEC.ME.ST name

Gallegos Canyon Unit
N FARM OK LEA36 NAME

9. WELL NO.

. ■ 263E
10. FIELD AND POOL. OB WILDCAT

Basin Dakota
11. SEC.. T„ R.. M.. OR BLOCK AND SURVBY 

OB AREA SE/4/ NE/4>

Section 20, T29N,’ Rl 2W

13. COUNTY OB 
PARISH.

San Juan

13. STATE.

NM
13. DATE SPUDDED 13. DATE T.D. REACHED 17. date COM CL. (Ready to prod.) IS. elevations (dp, rkb, p.t, cr, etc.)* ■ 19. euv. CAS1NCHSAD

11-12-81 11-24-81 12-4-81 : 5610' GL
20. TOTAL DSPTU, BID A TVD 

6260'
21. rLUO. BACK T.D., MO A I\D

6213'
22. IF MULTIPLE COMPL., 

HOW MAST*
23. INTERVALS

DRILLED BT
ROTARY TOOLS

0-TD
CABLE TOOLS

24. PRODUCINO INTEHVaL(S), OP THIS COMPLETION—TOP, BOTTOM. NAME (MD AND TVD)*

6054-6068', 6130-6172', Basin Dakota

25. WAS directional
snivel mads

No
2d. TYPE ELECTRIC AND OTHER LOCS RUN

Dual Induction - GR,SP; CNL-FDL-GR-caIiper

27. WAS WELL CORED

No
2& CASING RECORD (Report all strings set in well)

casino size WEIGHT. LB./PT.. DEPTH SET (MD) HOLE size cementing record AMOI’NT PULLED .

8-5/8" 24 {f 291 ' 12-1/4" .315 sx ■
4-1/2" I'd. 5# 62301 7-7/8" - 1460 sx

•

20. LINER RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD)

2-3/8" 6183'
.. ■ •

30. TUBING RECORD
packer set (md)

6054-6068', 6130-6172' with 2 SPF, A total 
of 112 .38" holes............. ....... -

32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC.

DEPTH INTERVAL (MD)

6054-6172'
AMOUNT AND KIND OP MATERIAL TSED

103,000 gal Ions of frac
fluid and 07.000 lbs of 20-
40 sand.

33.* PRODUCTION
DATS FIRST Pr.ODUCTION production method (Flowing, gat lijt, pumping—site and type of pump)

Flowing

well status {Producing or
ehut'in)

■ Shut-In
DATS or TSST

12-18-31

HOURS TESTEO

3 hours

CHOKE SIZE

.75"

PROO'N. FOR OIL—B8U GAS—MCF. WATER—BOL.
TEST PERIOD 1 1 I

-- --------->» | I 244 1
CAS-OIL RATIO

FLOW, TVUINO PRESS.

155 psiq

CASINO PRESSURE

625 psiq

CALCULATED OIL—BEL. CAS—MCP. WATER—SBL. . I OIL CSAVITY-API (COBH.)
24-aOUH RATS I 1 . ■

------------| | ■ 1950 | !

31. disposition OF gas {Sold, used Jor fuel, vented, etc,) ............... ............... ..

To be so 1d

TEST WITNESSED BT

33. LIST OP ATTACHMENTS

36. I bereby certify that the foregoing and attached information 1> complete and correct ai determined from all available records

SIGNED .. title Hist. Adm. Supyr DATE
JAN ;9sa

(See Instruction] and Spaces for Additional Date on Reverse Side)



INSTRUCTIONS

General: This form Is designed for submitting a complete tuid correct well completion report and log on all types of lauds aud leases to either a Federal agency or a State ugeney, 
or bath, pursuant to applicable Federal and/or State laws and regulations. Any necessary siwciul instructions concerning the use of this form and the number of copies to be 
MiliiiiiUcd, particularly with regard to local, arcu, or regional procedures and practices, either arc shown below or will be Issued by, or mny be obtained from, the local Federal 
uml/or State ollicc. See instructions on Items 22 and 2i, ami .‘S3, below regarding separate reports for separate completions.
if ma bled prior to tbc time litis summary record la submitted, copies of all currently available logs (drillers, geologists, sarnplo and core nnalysis, ull types electric, etc.), forma
tion and pressure tests, and directional surveys, should be attached hereto, to the extent required by applicable Federal and/or Stutc laws uad regulations. All attachments 
slicnld be listed on this form, ace item 33.
lien 4: If there arc no applicable State requirements, locations on Federal or Indian land should be described In accordance with Federal requirements. Consult local State 
or Federal ollice for specific instructions.
Item IS: Iudicnte which elevation is used as reference (where not otherwise shown) for depth measurements given in other spaces on this form and iu auy attachments.
Heats 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state lu item 22. aud In item 24 show tbc producing 
lnrervnl, or intcrruls, top(s), bottom (s) aud name(s) (If any) for ouly the Interval reported in item 33. Submit a separate report (page) on this form, adequately ldentliied, 
i'ut each additional interval to be separately produced, showing the additional data pertlncut to such interval.
Hem 29: "Sacks CementAttached supplemental reconio for this well should show the details of any multiplo stage cementing and the location of the cementing tool, 
ium 33: Submit a separate completion report on this form for each Interval to be separately' produced. (Sco Instruction for items 22 and 24 above.)

I t .

; ' ' ; '! ; : ; ■ : 1

37. SL'MUAKY OF POKOUS ZONES:
snow am. inportant zonks or ronosiTY and contents tuebeo?; cored intervals; and all drill-stem tests, inclodino
DEPTH INTEUVAL TESTED, CUSHION USED, Tine TOOL OPEN, 1TLOWINO AND SHUT-IN PRESSURES, AND RECOVERIES

3N.

FORMATION TOP UOTTOH i DESCRIPTION, CONTENTS, ETC

Ojo Alamo Not on log i 330 :

i .

Kirtland 330 1000 : : i .
Fruit!and 1000 I 538 i '
Pictured Cliff ; I 530 I 570
Lewis Shale I 570 I6I0 i

Cl i f fhouse 3006 3232 ! i ■. ! i

Menofee 3232 39 14 ; !

Point Lookout 391 4 4204
Mancos 4204 5I95 • (
Go I I up 51 95 5736
Greenhorn 5948 601 0
Graneros Dakot; 6055 . 61 28
Ma:n Da kota 61 28 Not on log

i» t :

GEOLOGIC MARKERS

NAMfi
TOP

m>:as. peptu TRUE VEST. DEPTH

671-233u.«. covermcn? niMiito orricr 10~63Si3p-i



CT/.ll' or IJI'W Ml'XILO 
L.'.'LIIOC /• 1.0 (.il I'AIJIMLWI

I', o. UOX ?UI»K

,,ANT/« I; U. N L W M li X I C O U'/'jOI

All Hnl*ni ft nw* • ln<in lit# (wlrf !•« • # f lit# J»r r

fnrr. C-107 
kritim lu-1 - It

Leose Well No.

AMOCO PRODUCTION COMPANY GALLEGOS CANYON UNIT 261-E
’.Inlt Lfllei Section Township Range County

H 20 29N 12W San Juan
Actual rootage Locotlon ol Well:

1700 ,eel /rom the North
line and

855
feel from the East line

Ground Lp*el ellev. Producing Formation Pool Dedicated Acreage:

5610 Dakota Basin Dakota 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli

dated by comrnunilization, unitization, force-pooling, etc?

| X | Yes 1 1 No If answer is “yes” type of consolidation Utilization (Gallegos Canyon Unirt)_____

If answer is “no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)_________________________________________ ___________________________ _____________ _________ ______

No allowable will be assigned to the well until all interests have been consolidated ‘(by cominunitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such-interests,-has been approved by the Commis

sion.
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Amoco operates Gallegos 1
Canyon Unit vjith a 51.7% 1

working interest.
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CERTIFICATION

I hereby certify thot the information con

tained herein is true and complete to the 

best 0/ my jinowfe^e ond belief.

3. -

Nccnp

B. E. FACKRELL
Position

DISTRICT ENGINEER
Company

AMOCO PRODUCTION COMPANY
Date

JANUARY 22, 1980

f hereby certify thot the weft tocotfon 

ihown on this plot was plotted from field 

notes of octuol surveys mode by me or 

under my supervisiont end fhof the tome 

Is true and correct f© the best of my 

linowfecf^r oad belief*

Dole Surveyed

JanUrT?;
Reg I a tetja(.P^Sluerstoi

// <> yC ^ |-J

antl/or O,

^Frld 4^t.XHrr/ J rl. //
Cerlillt)\7e n\ “ 'V . ''/0, .
395Xr^r^-.y



NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

NCPA-

GRRA3QR

'fjuQCd ju h---
WtL NN£ MO NO.

. gJL

IOQOSCN: UNIT sac. xo TOP. %9 A? RC. /?* c/ ^

2L.J m
ftt63 <£

cccnnsr

THE DIRECTOR OF THE DIVISION FINDS:

(1) Hue Section 5 of the Natural Gas Pricing Act (being Sec*. 62-7-1 to 62-7-10, NMSA 1978) provides chat Che Natural 
Gas Pricing Act shall not apply to the production and sale of natural gas in incraacace conmerce from a veil che drilling 
of or firsc incrascace sale of vhich commenced on or after January 1, 1975, provided however, chat che Ace shall apply 

eo such a veil if it is drilled vichin an established proracion unit which was producing or capable of producing 
natural gas prior co January 1, 1975, from the same reservoir, unless the Oil Conservation Division exempts such veil 
upon a finding chac such new well was justified for reasons ocher chan avoiding che application fo the Natural Gas 
Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure vhereby che 
Director of che Division is empowered co act for the Division and exempt gas wells from the provisions of Section 5 of 

the Natural Cas Pricing Act provided said veils were drilled on or after January 1, 1975, within established proracion 
units which were producing or capable of producing nacural gas from che same reservoir prior co January 1, 1975.

(3) That to qualify far suai exapticn, under said Order No. R-5436, a gas well must be classified either as a reolacanent 

sell or as an infill well.

(4) That pursuant to Order to. R-5436, the Director of the Division cay find that a replacement well is justified for 
izascns other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a snowing by the operator that:

(a) The well was necessary to replace a well lost due to accnanically irreparable down-hole mechanical failure 

or formation danage; or that

(b) the well was necessary to replace a well producing at im-ttnuBrcial rates; or that

(c) the drilling of the well caiwaioed prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 

ocher than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an artier finding 

that infill drilling in such pool will increase the recoverable reserves under the various proracion units
in such pool, will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate 

recovery of gas frm die pool; ai that

(b) the well is necessary to protect the proration unit from uncoopensated drainage or bo protect correlative 

rights; or that

(c) the drilling of the well acnnsnoed prior to January 18,

(6) That the applicant herein___________________________________

Natural Caa Pricing Act pursuant to Section 62-7-5, NMSA 1978,
Af/ Or'

1977.

has requested exemption from the provisions of the 

and Division Order No. R-5436 for che above-named we 11.
(7) That all the requirements of said Order No. R-5436 have been cam lied with, and that said well is justified for 

acsppticn from the provisions of the Natural Gas Pricing Act inasiuai as said well was not drilled for the purpose of 
avoiding the application pf said act, but was in fact:

l ) A Reolacatent Well

( ) necessary to replace a well lost due to economically irreparable down-hole mechanical failure or 
formation damage.

( ) necessary to replace a well producing at non-oairoerciai rates.
( ) a well the drilling of which cana'ced prior to January 18, 1977.

An Infill Well

() 

()

drilled in a pool where the Division, after notice and hearing, has Issued an order findinq that infill 
drilling in such pool will increase the recoverable reserves under the various proracion units in the pool, 
will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery

of gas frtm the pool, said pool being the A *4 ______________________ Pool
and the order being Division Order No. R- ”

necessary to protect the proration inic from unccnpertsaced drainaoe or to protect correlative rights, 

a well the drilling of which camel ced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the above-named veU ie hereby exempted from Staftion 5 of ctM Natural Cas .Pricing Act (Secs. 62-7-1 to 

62-7-10, NMSA 1978). Kt TtyV* VZ*- Cki7< chf £*/<■ >
(3) That jurisdiction of this cause is hereby retained, and that this exafotio; is subject to rescission upon failure to 

ocnply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause shewn.

DONE at Santa Fe, New Mexiao on this day of , 19______ .

’fWOft Director


