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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

2040 South Pacheco, Santa Fe, NM 87505 m 9 
ADMINISTRATIVE APPLICATION COVERSHEET . 

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Dlractionai Drilling] [SD-Slmuitaneous Dodication] 
[DHC-Downholo Commingling] [CTB-Loase Commingling] [PLC-Pool /Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storago] [OLM-Off-Lease Maasuromant] 
[WFX-Waterflood Expansion] [PMX-Preaaure Maintonanco Expansion] 

[SWD-Salt Water Disposal] [IPO-Injection P r a s s u r a increase] 
[EOR-Quaiiflad Enhanead Oil Recovery Certification] [PPR-Ponitlve Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

• N S L QNSP QDD QSD MAR 3 I i99P 
Check One Only for [B] or (C] 
[B] Commingling - Storage - Measurement 

I&DHC QCTB QPLC QPC • OLS • O L M * 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI Q E O R QPPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legai Notice 

[D] ^(Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commmioner of Public Land*. Stat* Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification 

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules a. 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrati 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (Wl, I 
ORRI) is common. / understand that any omission of data (including API numbers, pool codes, etc), pertine 
information and any required notification is cause to have the application package returned with no action take 

Note: Statement mustJ^^omElatarlby an individualwith managerial and/or supervisory capacity. 



DISTRICT I 

P.O. Box 1980, Hobbs, NM 88241-1980 

DISTRICT II 

811 South First St., Artesia, NM 88210-2835 

DISTRICT III 

1000 Rio Brazos Rd, Aztec, NM 87410-1693 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATIONDIVISION 
2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
New 3-12-96 

APPROVALPROCESS : 

_X_ Administrative Hearing 

EXISTING WELLBORE 

x YES NO 

Bur l ing ton Resources Oil & Gas Company PO Box 4289, Farmington, NM 87499 

Operator Address 

San Juan 27-5 Unit 163 18-27N-05W Rio Arriba 
Lease Well No. Unit Ltr. - Sec - Twp Rge County 

Spacing Unit Lease Types: (check 1 or more) 

OGRID NO. 14538 Property Code 7454 API NO. 30-039-20671 Federal x State (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Blanco Mesaverde - 72319 

Intermediate 
Zone 

Lower 
Zone 

Basin Dakota -71599 

2. Top and Bottom of 
Pay Section (Perforations) 

will be supplied upon completion will be supplied upon completion 

3. Type of production 
(Oil or Gas) 

gas gas 

4. Method of Production 
(Flowing or Artificial Lift) 

flowing flowing 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Current) 
a. 501 psi (see attachment) a. a. 927 psi (see attachment) 5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated or Measured Original 

(Original) 
b. 1048 psi (see attachment) b. b. 3168 psi (see attachment) 

6. Oil Gravity (API) or 
Gas BTU Content 

BTU 1116 BTU 1038 

7. Producing or Shut-In? shut in shut in 

Production Marginal? (yes or no) 

* if Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

no yes Production Marginal? (yes or no) 

* if Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

Production Marginal? (yes or no) 

* if Shut-In and oil/gas/water rates of 
last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give data and 
oil/gas/water water of recent test 
(within 60 days) 

Date: n/a 

Rates: 

Date: 

Rates: 

Date: n/a 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 

% % 
will be supplied upon completion 

Oil: Gas: 

% % 
Oil: Gas: 

% % 
will be supplied upon completion 

No 
"No 
"No 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes 
Have all offset operators been given written notice of the proposed downhole commingling? _x_Yes 

11. Will cross-flow occur? _x Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-flowed 

production be recovered, and will the allocation formula be reliable. x Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x_ Yes No 

13. Will the value of production be decreased by commingling? Yes _X_ No (If Yes, attach explanation) 
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of 

Land Management has been notified iri writing of this application. _X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). Reference Order R-10694 attached 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify tharythe information^bove is true and complete to the best of my knowledge and belief. 

SIGNATURE: ^ D ^ J J A ^ A X J - TITLE: Production Engineer DATE: 03-29-99 

TYPE OR PRINT NAME: Dan VoeckS TELEPHONE NO.: ( 505 ) 326-9700 



District I 
FO Box 1980. Hobbs. NM 88241-1980 
District II 
FO Drawer DD. Artesia. NM 8*211-0719 

District III 

1000 Rio Brans Rd.. A ace. NM 87410 
District IV 
FO Box 2088, Saola F c NM 87504-2088 

State of New Mexico 
Energy, Minerals 4 Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-IO 
Revised February 21, 199 

Instructions on bac 
Submit to Appropriate District Ot'tic 

State Lease • 4 Copie 
Fee Lease - 3 Copie 

• AMENDED REPOR 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 

™-mq-?nf i7 i 

' Pool Code 

72319/71599 

' Pool Name 

"Rlanrn MpsavprHp/RaRin T)a\i 
' Property Code 

7454 
' Property Name 

San Juan 27-5 Unit 
' WeU Number 

163 
' OCRID No. 

14538 
' Operator Name 

Burlington Resources O i l & Gas Company 
* Elevation 

64471GR 
1 0 Surface Location 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

L 18 27N 5W 1650 South 1190 West RA 
1 1 Bottom Hole Location I r Different From Surface 

UL or lot oo. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

DK-W/371 

^oint or InfiU ' Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

r ~~ Orig ina l pla 
E . L . Poteet 

t from 
6-27-73 

1 7 OPERATOR CERTIFICATIOr 
/ hereby certify that Ihe information contained herein is 
true and complete to the best of my knowledge and belie, 

t 

i 
i 

1 
t 

1 

Signature 

Peggy Bradf ie ld 
t 

i 
i 

1 
t 

1 
Printed Name 

R e g u l f l t - n r y A r l m i m " o t - r a f - n 
t 

i 
i 

1 
t 

1 Title ~ 

t 

i 
i 

1 
t 

1 
Date 

I 
i n%' 

"SURVEYOR CERTIFICATIOr 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by rr 
or under my supervision, and that Ihe same is true and 
correct to Ihe best of my belief. 

V 

"SURVEYOR CERTIFICATIOr 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by rr 
or under my supervision, and that Ihe same is true and 
correct to Ihe best of my belief. 

V 

Date of Survey 

1 
! 

Signature and Seal of Professional Survcycr: 

1 
! 

Certificate Number 



San Juan 27-5 Unit #163 

Expected Production 

Mesaverde Formation 
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San Juan 27-5 Unit #163 

Actual Production 

Dakota Formation 



San Juan 27-5 Unit #163 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Mesaverde Dakota 

MV-Current DK-Current 

GAS GRAVITY 0.643 GAS GRAVITY 0.607 
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) C 

%N2 0.27 %N2 0.17 

%C02 0.42 %C02 1.45 

%H2S 0 %H2S 0 

DIAMETER (IN) 2 DIAMETER (IN) 1.5 

DEPTH (FT) 5423 DEPTH (FT) 7632 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 442 SURFACE PRESSURE (PSIA) 788 

BOTTOMHOLE PRESSURE (PSIA) 501.21 BOTTOMHOLE PRESSURE (PSIA) I 927.21 

MV-Original DK-Original 

GAS GRAVITY 0.643 GAS GRAVITY 0.607 
COND. OR MISC. (C/M) c COND. OR MISC. (C/M) C 
%N2 0.27 %N2 0.17 
%C02 0.42 %C02 1.45 
%H2S 0 %H2S 0 
DIAMETER (IN) 2 DIAMETER (IN) 1.5 
DEPTH (FT) 5423 DEPTH (FT) 7632 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 915 SURFACE PRESSURE (PSIA) 2660 

BOTTOMHOLE PRESSURE (PSIA) 1047.61 BOTTOMHOLE PRESSURE (PSIA) I 3168.31 

Q:\AREA\IMVPUD\COMGLS\BHPxls 



Page No.: 1 
P r i n t Time: Tue Mar 16 07:30:02 1999 

Property ID: 15 
Property Name: SAN JUAN 27-5 UNIT | 47 | 53378B-1 

Table Name: C:\ARIES\1MINGLE\TEST.DBF 

--DATE-- CUM GAS-- M SIWHP 
• H i •»•••»•»*•• • I I I I I I I I I I - I I I I I I I I H I T , •«•• 

lvTf"1 u c i n n «•»••••••••'' A^—' J-IIIIIIII • • I • • 

11/17/59 0 915 .0 
12/06/60 26000 613 . 0 
06/13/61 35000 631 . 0 
10/01/62 61000 619 .0 
04/19/63 71000 616 . 0 
04/29/64 90000 582 . 0 
05/10/65 107000 558 .0 
04/19/66 122000 566 .0 
09/13/67 144000 534 . 0 
05/02/68 152000 540 . 0 
10/07/70 191455 450 . 0 
07/22/71 202221 423 . 0 
06/06/72 217022 366 . 0 
09/28/83 334824 445 . 0 
09/08/89 385026 563 .0 
05/03/91 396090 454 . 0 
06/18/91 397795 442 . 0 

San Juan 27-5 Unit #163 

Mesaverde Offset 



Page No.: 4 
P r i n t Time: Tue Mar 16 06:51:53 1999 

Property ID: 13 85 
Property Name: SAN JUAN 27-5 UNIT | 163 | 44042A-1 

Table Name: Q:\PUBLIC\GENTITY\GDPNOS\TEST.DBF 

--DATE-- ---CUM GAS-- M SIWHP 

10/25/73 0 

• • 9 • "i • • • 
mmm» ^ • 

2660.0 
11/14/73 0 2661 . 0 
01/25/74 22166 1972 . 0 
05/02/74 70095 1509 . 0 
05/05/75 188908 1260 . 0 
07/05/77 412264 1014 . 0 
08/21/79 593114 702 . 0 
08/12/81 730224 1117 . 0 
09/28/83 843881 1242 . 0 
09/05/85 962752 1104 . 0 
10/05/88 1049922 1113 . 0 
04/09/90 1096495 1204 . 0 
07/01/92 1165564 1342 . 0 
05/31/94 1248455 1026 . 0 
03/11/99 2005168 788 . 0 

San Juan 27-5 Unit #163 

Existing Dakota 



BURLINGTON RESOURCES OIL AND GAS COMPANY 

San Juan 27-5 Unit #163 

OFFSET OPERATOR/OWNER PLAT 

Mesaverde/Dakota Formations 

Commingled well 

Township 27 North, Range 5 West 

1650' FSL 
1190' FWL 

1) Burlington Resources 



San Juan 27-5 Unit #163 

Blanco Mesaverde / Basin Dakota 

27N-5W-18 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL & GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-5 UNIT PURSUANT 
TO DIVTSION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
S*K=56£N COUNTY. NEW MEXICO. 

OWnra O F THE mVTWVN 

RV THE rarVTSTON* 

Ufa cause cans on fer bearing at 8:15 ajiL on Ocmber 17 antt November 7.1996. 
at Sana Fe. New Mexico, before Fn aminrre David R. Caosacn and Mfchaei E . Stogner. 
respectively. 

NOW. on tha i2ih day of November. 1996. tbe Division Director, having 

folly advised in tbe premises. 

FlNTlfi TTTAT; 

(1) Doe public nonce having been given as required by taw. the Division has 
jurisdiction of this cause and tbe subject mansr thereof. 

(2) The appiicant. Burlington Resources Oil & Gas Company (Burlington), 
pursuant to the provisions of Division Rule 303.E.. seeks to establish a downnoie 
cornmrngiing "reference case" to provide exceptions for (a) marginal economic cnteria. 
(b) pressure cntsna. (c) allocation formulas and fd) modification of nodncanon rules on 
a unit-wide basis for downnoie commingling of Dakota. Mesaverde. Fruitland Coal acd 
Pictured CUffs gas production within existing or future drilled weds within the San iuan 
27-5 Unit. San iuan County, New Mexico. 

(3) Division Rule No. 303.E.. im^M by Order No. R-10470-A. currently 
states: 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVTSION FOR THE PURPOSE OF 
CONSIDERING: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

"* If sufficient data, exists on a lease, pooi. formation, geographic area. ex.. 
so as to render it unnecessary to repeatedly provide sues, data on Form C-
107-A. an operator may except any of the various critciia icuuked under 
Paragraph 303.D. of this rote by establishing a 'reference case". The 
Division, upon its own morion, or by application Horn an operator, may 
establish "reference cases'* either admiznsrxanYeiy or by heating. Upon 
Division approval of such "reference cases" for specific criteria, 
subsequent applications to downhole commingle (Form C-1Q7-A) wiii be 
reouired only to cite the Division order number which established such 
excestions and shall not be required to submit data for those cntsrta." 

(4) The appiicant is the current operator of the San Iuan 27-5 Unit which 
encompasses some 23.043 acres in Township 27 North. Range i West. NMPM. San iuan 
County, New Mexico. 

(3) Wiunn the San Iuan 27-5 Unit, the appiiranr enrrgraty operates org famxired 
**A nng< irm Basm-DaknciGaa Pooi weils. one fannmrrt and gveUOS) Blanco-Mesaverde 
Gas Pool weUs. eighty-seven (87) South Blacco-Picrared CUffs and Tapaciro-Picmred 
CBBs Gas Pool weils. and four (4) Basin-Froiriand Coal Gas Pooi weiis. 

(6) According to its evidence and testimony, Burlington seeks to: 

a) fiwh'**11 9 'rrfrimm n ease'* for marginal r̂ rrmrmrir criteria, in the 
Dakota, and Hctnred Cliffs formations wherecy these formanons 

' and/or pools may be identified as "marginal" cn Form C-107-A's 
subsemxemiy fued for weils within the San iuan 27-5 Unit. The 
applicant further proposes that the data provided in the irnmî fciw 
case serve as supplemental data, or cormimanon that these 
fansaddns and/or pools should be classified as "tnargmal"; 

b) establish a 'reference case" for pressure enters ui the Dakota and 
Picmred CUffs formanons whereby the Division may utilize data, 
provided ia the case ta verify the pressure data provided 
on Form C-107-A's subseouentiy filed for wells within the San Iuan 
27-5 Unit: 



CASE NO. 11626 
Order No. R-10694 
Page - i -

c) establish a ~ reference case" whereby the Division ""''>T the data, 
presented in the immediate case to endorse cr approve cersin 
methods of allocating production whereoy the applicant need not 
subrmt additional data or jusnncanon when proposing a ceroua, 
method of allocating production on Form C-107-A's subseoseaoy 
filed for weUs wtdnnthe San Juan 27-5 Unic 

d) establish a "reference case" or an adrsirnsrrauve pywwur for 
authorizing the downhole cornxxnngiinz of or furore ririllrd 
weils wsthin the San iuan 27-5 Unit without " '̂""mn nonce to 
each affected interest owner as reouired by Division Rule No. 
303.D. 

uiiesimiai geologic and riiaiiiiTiiiigevider«andteauujuny whichindicates thai widenthe 
San iuan 27-5 Unht 

a) the sorucsrre and fĥ drr̂ T of the Dakota and Picmred CUffs 
fflnmyrtir>n* axe very ponsiny" 

b) the average recoverable Dakota, and Pic lined CUffs gas teams 
underlying an undeveloped drill block, are approxrmateiy 583 
MMCFG and426 MMCFG. leapecuveiy; 

cH the average iniriai prortiinrng rate for a newiy drilled or icamiplcrrrt 
Dakota and Picnued Cliffs gas weil is armroximsteiy 393 MCFGD 
and 63 MCFGD. leaueuiiveiy; and. 

d) the ruiiiiaTtri »frfrw»Tf gjj recoveries and inhiai producing rates 
from the Dakota and Picmred ffifffr formanons are insufficient to 
justify drilling stand alone weils and/or dually completed weils to 
recover such gas reserves. 

(8) The evidence and testimony present by the appiicant i™4"*"*"* that the 
Dakota and Pictured Cliffs formanons within the San iuan 27-5 Unit should be property 
classuicd as "nargisai'*. 

(9) En support of its request to except pressure crista within the Dakota and 
Picmred Cliffs tormaaons within the San iuan 27-5 Unit, £e applicant presentee 
engineering evidence and testimony winch ĉHr-™^ m*T» 



CASE .VO. 11626 
Order No. R-10694 
Page 

a) the average shut-ia borxomhote pressure within the Dakoa and 
Picmred Cliffs formanons at the tune of iniriai development were 
approximately 3.141 psi and 1.11S psi. respeetrveiy; and. 

b) tha average t m 1 g!!E shnt-in hnmrrmrite p r a g m within the Oafe-nr* 

aadFli, nun I CUffs forrmrinm are auyuii niMirfy L.Q32 psi and 441 
psi. respeetrveiy. 

(10) There is sufficient pressure data, avaiiabie within the £an Juan 27-5 Unit so 
as to except pressure criteria as proposed by the appiicant. 

(11) Toe appiicant testified that various allocation methods will be «w>tyM for 
downhole comnnngied weiis within the San Juan 27-5 Unit H ŵwm» 0n the 
circumstances., *mn nftftf* my*"*** n T T r i rirrmn«»nrw ̂ WMewhw *ifn—— 

a) the subtraction mreftrxi will likeiy be ia, those 
tmwwtvif̂ r thm a««m-WwwTi*tiri C*n*i fUm Oww* awrf in riww ' " " " " I 

b) a firgri aHrrarirm fnrrrmia wiii *>» » r i i r ^ in thru* jnrwTtw^ grin»w 

tmniiii i ii m rustory for both zones is available, or in those iimiini n 
where newiy i i in mtrtrri zones are tested and stabilized flow rates 
arameu. 

(123 The auocarxon uinThnrit proposed by the appiicant are rotmncry tinffTPrl by 
indusrry and aumuved by the Division and therefore the proposal to except ailocandn 
formulas should be armroved. 

(13) rmmnjiin nf it* r w » w t Tfi »«t»frlfoh a •p*fmrr*Vrm. w w ' nrariiHini^irmve 

urucn.l»rc for providing nonce wtdun the Saa Juan 27*5 Unit the appiicant presemed 
evidence and testimony which <™4ir»T— that; 

a) the interest ownership between two zones within a given wellbore 
in the San Juan 27-5 Unit is generally not cormnom 

b) ptxrsuant to Division Rule No. :03.D.. appiicant is raxrendy 
requires to nonfy all interest owners within the San Juan 27-5 Unit 
every time a Form C-107-A is subrmnsd to the Division. There is 
a coraiderabie nimher of such nrerr" owners within the una: 



CASEXO. 11626 
Order Xo. R-10694 
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c) providing nonce to each imerest owner widnn the San iuan IT-5 
Unit ox subseouent downnoie ammrmgiings is unnecessary and is 
an excessive burden on the applicant: 

d) the downhole cornrrangiing or weiis wirixin tiae San Iuan 27-5 Unit 
Area, will benefit working, royalty, and ovetrmmg royalty iuterest 
owners. Tn ?^Wnw. the riawnhnie ennffwiiwiww nf w U * wnhw the 
San iuan 27-5 Unit should not violate the correlative rights or any 
ifflffr?** ownen 

oo inreTMf owner appeared at the hearing in opposition to the 
esfajbiisbnient ox a "reterence case'' or atinxffijsssxnre procedure tor 

(14) AaarifniniMI?*!w p ^ ^ ™ " qhrmM ^^wW^Vi^ rshrhvn thw San fuan 27-5 
Unit for obnuniag approval for subseouent downhole«nmrmrwi«* weils wiihout nonce to 
Unit i" i W M t owners, provided however that, ail other provisions ruiiraiiwai within 
Division Rule Ho. 203.C axe UMiplicd wuh. 

(15) Apptu vai of the piuposcd "refrrrnce cases* formau&uuieHiiiiiifiiic h nî im. 
pressure crheria. ahocat^ 
insofar as providing the data required pursuant to Division Rule No. 303.D. and Form C-
107-A. wiii provide the applicant a stxearniined method for obtaining downnoie 
commmgiing approvals within, the San Iuan 27-5 Unit, and wiii not violate correlative 
rights. 

(1) The acpiicauon of Burlington Resources 02 & Gas Comnany to esrabiisl 
a "reference case'' for ta) nsffgrnai gcormnwi; criteria. Cb) pressure criteria, (c) allocanoi 
formulas acd (d) modification of notiftcanon rules on a unit-wide basis for downhoii 
consnmgiing of Dakota. Mesaverde. Fruitland Coai and Picmred CUffs gas urcdurnn-
within existing or future drilled weils withia the San iuan 27-5 Unit. San iuan County 
Sew Mexico, is hereby approved. 
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(2) Upon filing of Division Form. No. C-107-.Vs for weiis subseeuesuy 
downnoie carnrrnagied within tne San iuan 27-5 Unix Area, the applicant snail not be 
required IO SUbmit SUOOOrOng data tO jn«trfy thm H»T^fflr»mnw nf the P » « u r m m ami 

Dakota formations as 'rmramai". supporting dan to verny tne Fiuiu.eaQIffs ana Dakoa. 
pressure miui»mr*n« provided, and support or p«'»"'?w'»n far ••••̂  a gives T " 1 * * or 
formula for ailocation of production, provided however, in the event any of the data. 

in this case, the Division may require the submittal of " t | W * m i suppordag data. 

(3) In order to obtain Division authorization to downnoie MHIWHWI> weiis 
within the San iuan 27-5 Unit, the appiicant shall file a Form C-IQ7-A with the Sana Fe 
and Aztec Offices of the Division. Such application shail rrmram all the "iV"1"1"™ 
required under Rule No. 303.C nf the Division HMI^ anrf p<»wi*TTnTre prmnrm ^owy^ 
that the appiicant shail not be required to provide nnrirff to a i l I f , w " ' owners within the 
San iuan 27-5 Unit of such piupuaed crmmrmgiinz. 

(4) rilMMiii linn nftW* rmtimm im i —iiiii—* fwy.tw •iiny nf rnnr>h fniitiw ******** 

the Division may deem necessary. 

DONE at Sana Fe. New Mexico, on the day and year heresnbove wwumrM 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVTSION 

WILLIAM LeMAY 
Director 

/ 


