DATE IN

ABOVE THIS LINE FOR DIVISION USE ONLY/|

NEW MEXICO OIL CONSERVATION DI
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms-
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] N
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Locatlon Spacing Unit - Simultaneous Dedication
NSL NSP [] spD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
X] pHC [] ctB [J PLC [J pCc [ oLs [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
wrx [} pmx [0 swp [ 11 [J EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [J Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] L] For all of the above, Proof Qf Notification or Publication is Attached, and/or,
[F] [0 waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

k [4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be compléted by an individual with managerial and/or supervisory capacity.

Print or Type Name ~ Signature Title Date

e-mail Address




District 1 State of New Mexico Form C-107A

TS Tt T B K0 Enecrgy, Minerals and Natural Resources Department Revised June 10, 2003

Distrigt 1 . o o o

T W Gt Ao, A 1M R Qil Conservation Division APPLICATION TYPE

District 111 1220 South St. Francis Dr. X _Single Wetl

08 ok Bicnzs i, e, NSE 31D Santa Fe, New Mexico 87505 _...__Establish Pre-Approved Poois

i EXISTING WELLBORE
APPLICATION FOR DOWNHOLE COMMINGLING Yes X No o

PPN S R U, S e NM S5

- A
NTO ENERGY INC. 2700 FARMINGTON AVENUE, SUITE K-1 FARMINGTON, NM 87401 J}S‘( —5 ? B

Crperator Address
PO PIPKIN SF B SECO7-T27N-RI0 SAN JUAN
foase Well No. iy Letler-Section- T ownship-Range County
OGRID No.__167067_ Property Code____ AP1Ne_30-045-33447se Type: _X Federal | Swate  Fee
DATA ELEMENT UPPER ZONE : INTERMEDIATE ZONE LOWER ZONE
|
BASIN MANCOS BASIN DAROIA

Pool Name
Rasin DI/Blanco MV Owero CH

Pool Code 97232 1500

548657397 6204"-6430"

Top and Bottom of Pay Section
{Perlonted o1 Open-Hole Intervaly

Method of Production FLOWING FLOWING FLOWING
{Flowing or Artuicial Lify)

Bottomhele Pressure
e Presare dats wilt pos e reuired i the hanom

petfernmion o e foaer 200¢ is within ) 5% of e

depth of the sop pesforetio i the uppar zoney

Qil Gravity or Gas BTU . .
(Degree AR or Gas TG} NEW DRILL NEW DRILL NEW DRILL

Producing, Shut-In or
New Zone
Date and QilfGas/Water Rates of

Last Production. -
NRE Ve new ecins with as produdtion hisory, Date: Date: Date:

apnBoant shall e copened o aitach reodusicn

cstimatey nad suppoaing dua ) Rates: Rates: Rates!

NEW ZONE NEW ZONE NEW ZONE

Fixed Allocation Percentage Qil Gas Water | Oil Gas Water Ot Gas Water
iNote Walucation is bascd upon samething, siber

thwa turiend of past production, supgosting data o .
32% 10 % 2%

&
£
&

&5 % 68% 90% a8 %

explanation il he required ¢

ADDITIONAL DATA

Are bl working, soyalty and overriding royalty interests identical in all commingled cones?
I not, have all working, royaliy and overiding royaity interest owners been sotified by certificd mail?

Are all produced flutds from all commingied zones compatible with each othier? Yes_ X Wo_

Witl commingling decrease the value of production?

1f this well is on, or compumitized with, state or federal tands. has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yos

NMOCE Reference Case No, applicable ta this well:

Antachments;
C-102 {or each zone o be commingled shawing its spacing unit and acreage dedication.
Production curve for each zone for at least onc year, (I nolavailuble, attach explanation. )
For zones with no production history, cstimated production rates and supporting data,
Data to suppost allpeation method or formula,
Notification fist of working, royahy and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required 10 suppon commingling.

PRE-APPROVED POOLS

I application is to establish Pre-Approved Peals, the following additional information will be reguired:

List of other vrders approving downbole comnmningling within the proposed Pre~Approved Pools

List of alt operators within the proposed Pre-Approved Pools

Proof that all operators within the pmpr.md Pre-Approved Pools were provided notice of thix application.
Bouowhole pressure dgta, A

f i1
i hereby cum\' l } ﬁnmapqh/J e i

SIGNAT URI* NOI (V/( PH‘{KIN T NTLE_REGULATORY COMPLIANCE YECH DATE__4/11/2006

TYPE OR PRINT NAME HOLLY C. PERKINS TELEPHONE NO. {505 ) 326-2777

E-MAIL ADDRESS _holly perkins

NETEY.COM




Form 3160-5
(April 2004)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to driil or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0137
Expires March 31, 2007
3. Lease Serial No.
77875
6. if Indian, Alotter or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. Wit or CA/Agreement, Name and/dr Na.

Type of Well

[Jowwen [xloaswen [ Jomer

8. Well Name and No.
PO PIPKIN #5F

2. Name of Operator

XTO Enmergy Inc, 9. AP Well No.
3a. Address 3b. Phone No. {include areu codef 30-045-33447
27 F . K 1 Famington, 505-324-1090 10, Field and Pool, or Exploratory Area
4. Location of Well (Fomage. Sec.. T\, R. M., or Survey Description) BASIN DAROTA
785! FNL & 1960’ FEL SBEC 7-T27N-R1OW BASTN MANCOS
i1, County or Parish, State
SAN JUBN fed

12.

CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize

D Alter Casing
D Casing Repair
D Change Plans

Notive of tntent
D Subsequen Repon

] 1 Final Abandonment Notice

D Deepen
D Fracnae Trear
D New Construsction

[j Phig and Abundon

D Convert t Injection D Phrg Back

E] Production { Start/Resume) D Water Shut-Of

D Reclmmarion D Well Integrity

[:] Recomplete [}ﬂ Other __ DOWNBOTE,
D Temporarily Abandon ggmﬂg

D Water Disposa)

Describe Propesed or Completed Operation {clearly state all pertinent details, including estinuted starting date of any propused work and approximate dusation thereof.

If the proposal is 1o deepen directionally or recomplete horizontally, give subsurface Iocations and mensured and Leue vertical depths of all pertinent markers and zones.
Attach the Bong under which the work will be performed or pmvndc the Bond No. on file with BLM/BIA. Required subsequent reponts shall be filed within 30 days
following completion of the involtved operations. 1f the operation results in 2 multiple cumpletion or recompletion in a new intesval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after ali requirements, including reclamation, have becn compleied, and the operator has

determined that the final site i ready for final mspection.)

XT0 Energy Inc. requests approval to downhole camingle production froam the Basin Dakota (71599) and the
Bagin Mancos (97232) upon campletion. The well is belng drilled now. Allocaticons are based upon a

9-gection EUR & calculated as follows:

Oil:
Oil:

98%
2%

68%
32%

Water:
Watex:

Basin Dakota:
Basgin Mancos:

Gas:
Gas:

90%
10%

Ownership in this well's pools is common and notice to owners was unnecessary. Downhole commingling will
offer an econanical method of production while protecting against reservoir damage, waste of xeserves &

protection of correlative rights.
gubmittal of Form C-103.

The NOCD has been notified of our intent to DHC this well via

4. { hereby ‘emf\ ﬂizh the ioraLomE} true and correct Tive

REGULATORY COMPLIANCE TECH

Namep(A mzw ,)ed) 3
? / /%7 e

Dute

4/11/06

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Titde

Date

Conditions of approval. if any, are attached. Approval of this nutice ducs Tt wartant or
certify that the applicant holds degal or cquitable title (o those rights in the subject lease
which would entitle the applicant £ conduct operations therco.

Office

Title 18 11.8.C. Section 1001, and-Title 43 U:5.C; Section 1212, makes it a crime for any person knowingly and wummy 10 make 1o any departmetit or agency of the United

States any false, lulmuus or fruudulun statements or representations as (o any. matter within'its-jurisdiction.




Submit 3 Copies To Appropriate District State of New Mexico Form C-103

gg&l Energy, Minerals and Natural Resources ‘ _ May 27, 2004
s OIL CONSERVATION DIVISION Ml P
e g A Artes, NM 55210 " 1220 South St. Francis Dr. 5. Indicate Type of Lease
1600 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 STATE [ FEE [
TS S Francis Dr., Sania Fe, NM 87505 6. ritg;osl)';lafsc;us Lease No.
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unif Agreement Name:

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA | py prpre
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)
1. Type of Welk: 8. Well Number
Oit Well ] Gas well {xl Other HSP
2. Name of Operator _ 9. OGRID Number
XTO Energy Inc. 167067
3. Addrcss of Operator 10. Poo! name or W:Idcm

4, Wel] I ,ocmon

Unit Letter B : 785 feet from the NORTH tine and 1960 ¢

Township 27N  Range 10w NMPM
. Elevation {Show whether DR, RKB, RT, GR, elv.)

ﬂLﬂLﬁchn.grﬂﬂ:IﬂﬂkMﬂlﬁﬂlﬂﬂD.. orClosere[ 1

Pittype Depth to Growndwater . Distance from nearest fresh water well Distsnee from nearest surface water
Pit Lioer Thickness: . mit Below-Grade Tank: Yolume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ ] PLUG AND ABANDON 3 REMEDIAL WORK 1 ALTERING CASING {_]
TEMPORARILY ABANDON [Tl CHANGE PLANS 7 COMMENCE DRILLING OPNS. [ ] PLUG AND
ABANDONMENT
PULL OR ALTER CASING O MULTIPLE O CASING TEST AND
COMPLETION CEMENT 4OB

OTHER: DOANHOLE COMMINGLE {x] |OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

XTo Enexrgy Inc, requests approval to downhole camuingle production from the Basin Dakota (71599) and the
Basin Mancos (97232} upom completion. This well is being drilled now. Allocatichs are based upon a
S-gaction EUR & calculated as follows:

Bagin Dakota: Water: 98% 0il: 68% Gas: 90% Bagin Mancos: Water: 2% 0il: 32% Gas: 10%
Ownership in this well's pools is comwn & notice to owners was urmecessary. DHC will offer an
economical method of production while protecting against reservoir damage, waste of reserves & protection
of correlative rights. The BIM was notified of our intent to DHC this well via submittal of Form 3160-5.

i

1 hereby certify 1} th mf nun above i f rue énd complete to the best of my knowledge and belief. 1 further certify that any pit or befow-
grade tank has bt‘:tn/ t Mcud Yﬂoseq ordﬁ tu NMOCD guidelines 3 a general permit. Dur o {attached) alternative OCD-approved pian [

...ﬂw

N Y.
SIGNATURE PV A TITLE.....REGULATORY COMPLIANCE TECH DATE .. 4/11/2006
) _ E-mail address: Regulatory@xtoenergy . com
Type or print name HOLLY c. DPERKING Telephone No. 505-324-1090
APPROVED BY, : TITLE _ DATE

Conditions of Approval, if any:
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