
EXHIBIT "B"- CASE NO. 11353, ORDER NO. R-l0470-A & f f C i d f ^ M f 

P18THICTJ 

f.o. B M I B O O . 

{"STRICT II 
Si ) SouthFim St.. 

HiyrwcT HI 
IMOWaaramM, 

SEP 2 7 1999 
ArMHl. NM ISZVO 

MM S7410 

B u t e 6 ' * *ew Mexico 
Energy, Minerals ind Natural Roaourcas aaoirtmim 

OIL CONSERVATION DIVISION 
3040 S. Pschaco 

Sams Fa, New Maxico 8750S-M29 
d 

APPLICATION FOR DOWNHOLE COMMINGLING 

APPROVAL PROCESS. 
^ Administ rat ive _ _ H « » n n o . 

EXISTING WELLBORE 
X VES NO 

Kaiser-Francis O i l Company P. 0. Box 21468. Tulsp. OK 74121-1468 
UpWitoi 

B e l l Lake U n i t 12 
wnrfJo. 

J 31-23S-34E 
U M I I I . - b * « - IWS-HM 

30-025-24335 

Lea 
"CWJrTTy- • tan—~~~ 

OGftioNO. 012361 Property C o d « , 005436 API N O . F e d e r a l . 

> TMOOI! leftoek 1 of moral 

S t a t e _ X . ( M / W I F e e 

Tht following tacts are submitted in 
support of downhole commingling: 

Upper 
Zone 

Intermediate 
£d,.es 

' Lower 
Zone 

1. Pool Name and 
Pool Cods C h e r r y C a n y o n B o n e S p r i n g s O A J X ) 

2. Top and Bottom of 
Pay Section (Perforations! 6821 - 6840 8697 - 8778 

3. Type ol production 
(Oil or Gas) O i l O i l 

4. Method of Production 
(Flowing or Artificial Uft} AL AL 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Currom. 

Cas S> 0« - Flowing: 
Measured Current 

AH Gas Zones: . _ , , , 
Estimated Or Measured Original 

s ICurremi 

5 0 0 p s i 

a. a. 

500 p s i 
5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Currom. 

Cas S> 0« - Flowing: 
Measured Current 

AH Gas Zones: . _ , , , 
Estimated Or Measured Original 

b (OngtnH) 

u n k 

b. b. 

2764 p s i 

6. Oil Gravity ("API! or 
Gas BTU Content 

O i l - 3 6 ° 

G a s - 1183 BTU 

O i l - 4 3 ° 

G a s - 1203 BTU 

7. producing or Snut-ln? 
S I S I 

Production Marginal? (yes or no) 

' If Shut-In, give date and oil/gas/ 
water ratae ef latt predustien 

Nolo: For no** zoneo with no production 

nisiory, aeeimni ahaii oe reauiraa TO itiecri 
pr09W?I(orf «*pm*c*» «nd supportm*. tint a 

* if Producing, give oate andoli/gas/ 
water rues or recent test 
I withm 60 days) 

Y e s No Production Marginal? (yes or no) 

' If Shut-In, give date and oil/gas/ 
water ratae ef latt predustien 

Nolo: For no** zoneo with no production 

nisiory, aeeimni ahaii oe reauiraa TO itiecri 
pr09W?I(orf «*pm*c*» «nd supportm*. tint a 

* if Producing, give oate andoli/gas/ 
water rues or recent test 
I withm 60 days) 

Bw: 1 2 / 9 4 

2 B O , 20 BW, 

6 MCF 

ROIOIIT 

«»»•• 7/87 
8 B0, 17 BW, 
14 MCF 

Production Marginal? (yes or no) 

' If Shut-In, give date and oil/gas/ 
water ratae ef latt predustien 

Nolo: For no** zoneo with no production 

nisiory, aeeimni ahaii oe reauiraa TO itiecri 
pr09W?I(orf «*pm*c*» «nd supportm*. tint a 

* if Producing, give oate andoli/gas/ 
water rues or recent test 
I withm 60 days) 

D m : 

rtat&A: 

o««! 
fUitac: S o w ; 

S, Fixed Percentage Allocation 
Formula •% for eech zone 

Oil; O a i i 

20 % 30 % 

Oil'. O a : 

% % 
oil' a,t 

80 % 70 % 

9. If allocation formula is based upon something other than current or past production, or is baaed upon some other method 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all workina. overriding, and rovaltv imarasts identical in all comminglsd zones? x Yes No 
If not, have all working, overriding, and royalty interests been notified by certified mail? ™ Yes No 
Have all offset operators been given written notice of the proposed downhole commingling? Yes No 

11. Will cross-flow occur? Yes x No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, arTB will the allocation formula be reliable. Yes No (IT No, attach explanation) 

12. Are all produced fluids from all commingled 2ones compatible with each other? 

13. Will tne value of production be decreased by commingling? Ye5 j [_ No 

X Yes No 

(If Yes, attach explanation) 

14. If this well is on, er communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application, x Yes No 

15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S). n / a 

16. ATTACHMENTS: 
* C-102 for each zone to bo commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explaination.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of all offset operators. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling, 

I hereby cenify that thej^ormation jibove is true and complete to the best or my knowledge end belief. 

SIGNATURE I O U T * - ^ — 7 H / ZJ&2L-sU<Q<^~~-~*: TITLE T e c h n i c a l C o o r d i n a - DATE 9 / 2 3 / 9 9 
tor 

TYPE OR PRINT NAME Chafcjrotte Van Valkenburg' TELEPHONE NO. ( 918 ) 491-4314 



EXHIBIT "B" - CASE NO. 11353, ORDER NO. R-l0470-A 

PISTWICTJ 
r.o. en i»eo. m n , MM I U M 

WTIKTH 
Jll Soulh Ftm St.. *ri,»«, NM ««io 
njpTWirr HI 
1000 No Oram M. «MC NM »M«" 

State At New Mexico 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 S. Pachaco 

Santa Pa, New Moxico 87505-8*29 

APPUCATION FOR DOWNHOLE COMMINGLING 

APPROVAL PROCESS: 

^ Adminietrotn/o __Ho»rmn, 

EXISTING WELLBORE 

X VES NO 

Kaiser-Francis O i l Company P. 0. Box 21468. Tulsa. OK 74121-1468 
OSPHoT-
Bell Lake Unit 

omr 
12 J 31-23S-34E 

OQRIO NO. 012361 Property Codo 005436 

— MM ur.. w - m » - m 

API wo. 3 0 - 0 2 5 - 2 4 3 3 5 

Lea 

Federal. 
Unrt I • • • • T W M I ' icfweh I or mofnV 

State x . (M/OII Fee 

The following to era era euBmitwd in 
aupoort of downhole commingling: 

Upper 
Zone 

Intermediate Lower 
2one 

1. Pool Name and 
Pool Code C h e r r y C a n y o n B o n e S p r i n g s 

2. Top and Bottom of 
Pay Section (Perforations) 6821 - 6840 8697 - 8778 

3. Type of production 
(Oil or Gas) O i l O i l 

4. Method af Production,, „ , 
(Flowing or Artificial Lift) AL AL 

5. Bottomnole Preeeure 

Oil Zones • Artificial Lilt. 
Estimated Curront 

Gas & Oil - Flowing: 
Maasursd Current 

All G i t Zones: , _ . . . 
Estimated Or Measured Original 

(Current) 

500 ps i 
s. a. 

500 ps i 
5. Bottomnole Preeeure 

Oil Zones • Artificial Lilt. 
Estimated Curront 

Gas & Oil - Flowing: 
Maasursd Current 

All G i t Zones: , _ . . . 
Estimated Or Measured Original 

b lOngmin 

unk 
b. b. 

2764 ps i 

8. Oil Gravity ("API) or 
Gas BTU Content 

O i l - 36° 
Gas - 1183 BTU 

O i l - 43° 
Gas - 1203 BTU 

7. Producing or Snut-in? SI SI 

Production Marginal? lyes or no) 

' If shut-In, give date end oli/ges/ 
water rata* of last oreduvtien 

NOW: Foi O0«r lonoe WHH "O production 
ruttory, •ppheini •hell be reauirao to attach 
prgoucoovt OOtrmoto* ond o.woOOrlmo, dolo 

* if Producing, give oate andoU/gas/ 
w»t*r rates of recent test 
1 within 60 days) 

Yes No Production Marginal? lyes or no) 

' If shut-In, give date end oli/ges/ 
water rata* of last oreduvtien 

NOW: Foi O0«r lonoe WHH "O production 
ruttory, •ppheini •hell be reauirao to attach 
prgoucoovt OOtrmoto* ond o.woOOrlmo, dolo 

* if Producing, give oate andoU/gas/ 
w»t*r rates of recent test 
1 within 60 days) 

»«..• 12/94 
2 B0, 20 BW, 
6 MCF 

&«i«.° 

noton; 
t»«: 7/87 

8 BO, 17 BW, 
14 MCF 

Production Marginal? lyes or no) 

' If shut-In, give date end oli/ges/ 
water rata* of last oreduvtien 

NOW: Foi O0«r lonoe WHH "O production 
ruttory, •ppheini •hell be reauirao to attach 
prgoucoovt OOtrmoto* ond o.woOOrlmo, dolo 

* if Producing, give oate andoU/gas/ 
w»t*r rates of recent test 
1 within 60 days) 

b«aV 

Atlas: 

O t » ! 

I l l l t : 

DOtft! 

B o l M ; 

S. Fixed Percentage Allocation 
Formula -% for eech xone 

on: Qai! 

20 % 30 % 

Oil! 0 « ! 

% % 
Oil! fS.K 

80 % 70 % 

If allocation formula is based upon something other than current or past production, or is based upon some other method 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

Are all working, overriding, and royalty interests identical in all commingled zones? 
If not, have all working, overriding, and royalty interests been notified by certified mail? 
Have all offset operators been given written notice of ths proposed downhole commingling? 

Yes 
Yes 

No 
No 

11. Will cross-flow occur? Yes X |y|0 If yes, are fluids compatible, will the formations not be damaged will any cross-
flowed proauctlon be recovered, Sna will the allocation formula be reliable. Y e s No (IT No, attach explanation) 

12. Are all produced fluids from all commingled 2ones compatible with each other? 

13. Will tne value of production be decreased by commingling? Yes _x_ No 

X Y e s No 

(If Y e s , BTtBcn explanation) 

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application. x Yes No 

15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NOISl. n/a 

16. ATTACHMENTS: 
* C -102 for each zone to bo commingled showing its spacing unit snd aereage dedication. 
* Production curve for each zone for at least one year. {If not available, attach explaination ) 
* For zones with no production history, estimated production rate9 and supporrino data 
* Data to support allocation method or formula. 
* Notification list of all offset operators 
* Notification list of working, overriding, and royalty interests for uncommon interest cases 
* Any additional statements, data, or documents required to support commingling. 

I hereby cenify that thejfiformation above is true and complete to the best or my knowledge end belief 

SIGNATURE 

TYPE OR PRINT NAT* ChaVttjtte Van Valkenburg 

TITLE Technical Coordina- DATE 9/23/99 
tor 

TELEPHONE NO. ( 918 ) 491-4314 



VMM j p j u 

NEW MEXICO O I L CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

A l l distance;, must be from the outer boundaries of the Section. 

Form C-102 
Supersedes C-J28 
Effect ive 1-1-65 

Operator 

_J C o n o c o ~XwCL Ben t̂ Ke an;-v 
Well No. 

1 ^ 
Unit Letter Section 

31 
Township Range 

3V rf 
County 

Actual Footage Location o l Well: 

\ ^ % 6 feet from the S o U T V \ line and feet from the line 
Ground Level Elev. Producing Formation Pool 

CLVeiTT^ Ccor^cm | B e U l a k e CV\exTy Co* yon 
Dedicated Acreaqe: 

Mo Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the well , have the interests of a l l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

I I Yes | | No I f answer is "yes"-type of consolidation 

I f answer is " n o " l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
t h i s f o r m i f n s i - p s s a r y 1 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

4-

15-

—4 
o 

mo' 

330 660 ftO 1320 (6 50 19 80 2310 26 40 2000 1500 

CERTIFICATION 

/ hereby certify thot the information con* 

tained herein is true and complete to the 

best af my knowledge and belief. 

/ I 
/ .' ..-/ 

CompanyN 

Date 

sf \\\%% 

I hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under my supervision, and that the same 

is true and correct to the best of my 

knowledge and belief. 

Date Surveyed 

Registered Professional Engineer 
and/or Land Surveyor 

Certificate No. 



Form C-102 
Supersedes C-128 
Effect ive 1-1-G5-

A l l distances must be from the outer boundaries of the Section. 

Operator Lease -

/die/ jfa^L 
Well No. 

Unit Letter 

J-
Section 

Jl 
Towndnip 

13 S 
Rcige County ^ ^^y^" 

Actual Footage Location of Well: 

/ f l f O feet from the *J^o-+*S&\ line and fee from the line 
Ground Level Elev; 

Jt>/3 
Producing Formation Pool 

= j _ 1 

Dedicated Acreage: 

/ <i Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of a l l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

| | Yes 1 | No If answer is "yes" type of consolidation 

If answer is "no," l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
t h i s f o r m i f n f r p f t s a r y ^ 

No allowable w i l l be assigned to tbe wel l until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
s ion. 

i 
i 
4-

i 
i 

1°F 
330 ©00 *90 1320 1650 1980, 2310 2640 2000 1500 

CERTIFICATION 

/ hereby certify that the information con­

tained herein is true and complete to the 

besj^fp my knowledge and belief. 

Company 

Date 

/ hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys made hy mc or 

under my supervision, and that f/ic same 

is true and correct to the best of my 

knowledge and belief. 

Date Surveyed 

Registered Professional Engineer 
and/or Land Surveyor 

Certificate No. 
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Affidavit of Mailing 

I , Charlotte Van Valkenburg, Technical Coordinator for Kaiser-Francis Oil 
Company, duly states that notice of the Application for Downhole 
Commingling for the Bell Lake Unit #12, J Sec. 31-23S-34E, Lea Co., NM, 
was given by certified mail on September 23, 1999 to the offset operators as 
listed below: 

BHP Petroleum (Americas) Inc. 
Attn: Reg. Dept. 
1360 Post Oak Blvd., Suite 500 
Houston, TX 77056-3020 

Conoco, Inc. 
10 Desta Drive W., Suite 100W 
Midland, TX 79705 

Toco LLC 
P. O. Box 754 
Midland, TX 79702-0754 

Ray Westall Operating, Inc. 
P. O. Box 4 
Loco Hills, NM 88255-0004 

***Certification*** 

I declare that the data and facts stated herein are true, correct and complete to 
the best of my knowledge. 

lotte alkenburg 
918-491-4314 

Signed and sworn to before me this 23rd day of September, 1999. 

My commission Notary Public Oklahoma 
OFFICIAL SFAI 

LINDAS. MURDOCK 
Tulsa County 

Commission Expires 12-23 


