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NEW MEXICO OIL CONSERVATION DIVI 
- Engineering Bureau - xt'JSZ&W 

1220 South St. Francis Drive, Santa Fe, NM 87505 

It 

JIBES*' 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

[El DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands. State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Signature Title Date 

e-mail Address 



District I 
1623 N. Fnaoi Eriw, Hobtm, NM M2i0 

1000 Rio B«zn> Ro^d, Axtao, NM 87*10 

W Q 7 2006 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 _ 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
RevisedJunelO,2003 

APPLICATION TYPE 
X Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

INC. 

12: 

c/o Mike Pippin ULC (agent). 3104 N. Sullivan. Farm in Hon. NM 87401 
Address 

P SEC. 30 T29N R02W Rio Arriba 
^C, iNiVl O UVD WeD Net' Unit Letter-Section-Township-Range 

OGRID No. 013925 Property Code 33865 APTNo. 30-039-29530 Lease Type: X Federal State 

County 

Fee 

DATA ELEMENT UPPER Z O N E / ' INTERMEDIATE ZONE LOWER ZONE" ' 

Pool Name 
WC 29N 2W 30: Fruitland 

Sand 
-Jlliul DUliiu Pictured Cliffs 

Pool Code 
•P7533"' *72400" 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

3345'-52' 3430'-3512' 

Method of Production 
(Flowing or Artificial Lift) 

Flowing Flowing 

Bottomhole Pressure 
(Note: Prmoredatawilliiotbereqiiredifthebortra 

perforation in be lower zone i t wirnin 150% of rhe 

deptb of tbe top perforation in Ihe upper zone) 

Oil Gravity or Gas BTU 
(Degree API or Oas BTTJ) 

1165 1175 

Producing, Shut-In or 
New Zone 

Producing Producing 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note: For new zones with no production b story, 

applicant shall be required to attach production 

estinudesaixl supporting data.) 

Date: 7/29/06 

Rates: 66 MCF/D 

Date: 

Rates: 

Date: 7/25/06 

Rates: 231 MCF/D 

Fixed Allocation Percentage 
(Not: Ifallocitionifbased upoosometiingotiiei 

than current or past prod action, supporting data or 

explanation be req tired.) 

Oil Gas 

0% 22% 

Oil Gas 

% % 

Oil Gas 

100% 78% 

ADDITIONAL DATA 
Are all working, royalty and overriding royalty interests identical in all commingled zones? 
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well: 

Yes X No_ 
Yes No 

Yes X No 

Yes_ No X 

Yes No 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 
If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify that the information abdfe is true and complete to the best of my knowledge and belief. 

SIGNATURE * ? W u j k f L A f i / L * U f TITLE Petroleum Engineer - Agent DATF. 
TYPE OR PRINT NAME Mike Pippin 

August 3.2006 

.TELEPHONE NO. ( 505 ) 327-4573 

E-MAIL ADDRESS mike@pit)pmllc.com 



BLACK HILLS GAS RESOURCES, INC. 
JICARILLA 29-02-30 #34 PC / FRTS 

I Section 30 T29N R02W 
8/3/2006 

API#: 30-039-29530 

Commingle Allocation Calculations 

OIL 
The Fruitland Sand does not make any oil in the vicinity of the subject well. The 
East Blanco Pictured Cliffs gas pool does produce a little oil. Therefore, any and 
all oil will be assigned to the Pictured Cliffs. 

GAS 
During completion operations in July 2006, stabilized gas tests were taken on 
both the PC and the Fruitland Sand. 

The Pictured Cliffs choke test stabilized at 22 psi on a 1/2" choke for 2 hours on 
7/25/06. 

Q = .0555*C*P C= coefficient for 1/2" choke = 112.72 
P = gauge pressure + 15 psi = 37 psi. 

Q = .0555*112.72*37 = 231 MCF/D. 

The Fruitland Sand choke test stabilized at 30 psi on a 1/4" choke for a 1 hour 
period on 7/29/06. 

Q = .0555*C*P C= coefficient for 1/4" choke = 26.51 
P = gauge pressure + 15 psi = 45 psi. 

Q = .0555*26.51*45 = 66 MCF/D. 

Total gas = 231+66 = 297 MCF/D. 

% Pictured Cliffs = 231_ = 78% 
297 

% FRTS = _66_ = 22% 
297 



State ofNew Mexioo 

U01W.C>n*Ama^Artt^KM(8210 OIL CONSERVATION DIVISION 
1220 Sou&St Francis Dr. 

Santa Ft̂ NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Fonn C-102 
Revised October 12,2005 

iMIBmH PJ Ap|MU|HIttU3 UBWW vHHOP 

State Lease - 4 Copies 
FBBLesM-3CoBte 

• AMENDED REPORT 

'APINaater 
30-039-29S3Q 

'MCtea 
97533 

'MNssw 
WC29mW30:FndttaBdSaBd 

'ProacrtrCak 
33865 Asi-Oa29-02-30 34 

TOGRB>N6. 
013925 M a e k H l L 0 ^ ^ ^ 704CGL 

"Surfira Location 
OL or lot an. ' M a n tap tat Ida M t a t a t NsflAnaiBni M t a a t Cmgr 

I 30 29-N 2»W 160F &*atb ns* East Rto Aniba 

1 Bottom Hole Location If DififamtRomSi*rfue 
UL or keen. fr*. U t h Pal froa on tatrWartta Coast/ 

169 
"JoMorbn "OrteNa 

Nn nlWmMa nnll ha Aggjgrnv. tn rtiwi emnplwrim mttil qtl Wmw*« havw twen cnngntwfattvt nr 8 notwa-anrfarf rmfr rum W n tippwwwrt hy tfta 

OPERATOR OatTIFICATION 

•ir •rv-

rfarttaorteaifekatsattaaafl 

a mmm •iMIdowriiro/'arnoa 

bammed «t4adBy r̂>aaXfajraaa«i«ra« 

" T B 

755* 

'"SURVEYOR CmTTPICATION 
Ihnftby CBlflytitat the iwgff favifftw iftowtcw nte 
pkUympkMedJrxmfieUaoteittfactual iurveys 
node tym or unders? Mapvvblai.a»iikatdm 
tone tt out aaat cofiect ta Ae beet ̂ fsa* eaBejf 

•StotTSaWqT'' 

M i 
J 



MBS Ml AMMO. OR. Baton. Kit WSM Stale of Nev Mexico 
Batany. Mwawiai ie Hatpnd Baanurcy Departittextt 

001 W «MM *»»., artasu. SJt. «88W 

tOM fife Bresos BoU toteo. IW 87410 

OIL CONSERVATKm DIVISION 
1220 3oi}thr SV.Itanpis Dr. 

Santo Re, RV 87605 

Form C-102 
Revised Jao» 10. 3003 

Submit to Appropriate District Offioe 
State Lease - « Copies 

Fee Lease - 3 Cop ies 

IZ8D South St Freest! Dr.. Santa Ki. KK 87805 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED REPORT 

* Un Number • 'Foot Cote 
72400 

' Pool Ma&M 
E . Blanco / Pictured C l i f f s 

'Praaarty Gate •Woperty Hanw 1 "* a H Bumbof 
> JtC/mXA 29-02-30 34 

*SOMD Mo. 

013925 
•Operator a n j *H»taBuii 

BLACK HILLS GAS RESOURCES j 7046' 

to Surface Location 
tH. pr tot a*V 

1 
' Sntbn 

30 
TOWttflalp 

29-N 
Bongo 
2-W 

tol ka* 
1605 

tt̂ Mrttt/â affitt State 
SOUTH 

Act tocos AM 
755 

Boot/West »>>• 
EAST 

Onmlr 
RIO ARRIBA 

1 1 Bottom Hole Location If Different From Surface 
HI or 1st as. BSBgO lot too, Vast (ran tho | Bcrtb/Sssla Has flnt Croak MM Bast/Seel Eoo ' Coooty 

*PwdM)atad Sena 

160 acres - SE/4 

"jiBBBt OT BoflO " CtasoBsothn Coda •fOrtex Ka. 

IB 

MO ALLOWABLE WILL BB ASSIGNED TO THIS OTMPLSTIOH UNTIL ALL QPTSRKT& HAVE BEEN CONSOLIDATED 
OR A NON-STAHDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT 3 

LOT 4 

FD MRKD STONE 
W/ P+C 8894 

LAT. '37. 
LONG. 1O7*O4'40 

iiOIDNIk 
Q3A!3C|3|y 

10 01 UU $1 
N 89-13-08 W 

(NAD 83) 
1" W (MAO 8 3) 

MJ OJLO 

OPERATOR CERTIFICATION 

Slgnoim 
Kathy L. Schneebeck 
maiat HMW 
Permit Agent for Black Hillls 

April 14. 2005 

« SURVEYOR CERTIFICATION 
aaam •* a * sta* 
.•Majk Siaai tf on 

t r f c a w M 


