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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5422 
Order No. R-49 81 

APPLICATION OF MILLIARD OIL & GAS 
INC., FOR SPECIAL POOL RULES, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. cn February 19, 
1975, a t Santa Fe, New Mexico, before Examiner Daniel S. N u t t e r . 

NOW, on t h i s 11th day of March, 1975, the Commission, 
a quorum being present, having considered the testimony, the 
re c o r d , and the recommendations of the Examiner, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , H i l l i a r d O i l & Gas I n c , seeks 
the promulgation of s p e c i a l r u l e s and r e g u l a t i o n s f o r the 
EK-Bone Springs Pool, Lea County, New Mexico, i n c l u d i n g a 
p r o v i s i o n f o r 80-acre p r o r a t i o n u n i t s , and w e l l s t o be loc a t e d 
i n the approximate center of e i t h e r q u a r t e r - q u a r t e r s e c t i o n . 

(3) That i n order t o prevent the economic loss caused 
by the d r i l l i n g of too many w e l l s , t o avoid the augmentation 
of r i s k a r i s i n g from the d r i l l i n g of an excessive number of 
w e l l s , t o prevent reduced recovery which might r e s u l t from 
the d r i l l i n g of too few w e l l s , and t o otherwise prevent waste 
and p r o t e c t c o r r e l a t i v e r i g h t s , temporary s p e c i a l r u l e s and 
r e g u l a t i o n s should be promulgated f o r the EK-Bone Springs Pool. 

(4) That the temporary s p e c i a l r u l e s and .regulations should 
be e s t a b l i s h e d f o r a one-year p e r i o d i n order t o allow the 
oper a t o r s i n the sub j e c t pool t o gather r e s e r v o i r i n f o r m a t i o n 
t o e s t a b l i s h the area t h a t can be e f f i c i e n t l y and economically 
d r a i n e d b v one w e l l . 
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(5) That t h i s case should be reopened a t an examiner 
hearing i n March, 197 6, at which time the operators i n the 
subject pool should be prepared t o appear and show cause 
why the EK-Bone Springs Pool should not be developed on 4 0-acre 
p r o r a t i o n u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That temporary Special Rules and Regulations f o r the 
EK-Bone Springs Pool, Lea County, New Mexico, are hereby promul
gated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

EK-BONE SPRINGS POOL 

RULE 1. Each w e l l completed or recompleted i n the EK-Bone 
Springs Pool or i n the Bone Springs formation w i t h i n one mil e 
t h e r e o f , and not nearer t o or w i t h i n the l i m i t s of another 
designated Bone Springs O i l Pool, s h a l l be spaced, d r i l l e d , 
operated, and produced i n accordance w i t h the s p e c i a l r u l e s and 
r e g u l a t i o n s h e r e i n a f t e r set f o r t h , 

RULE 2. Each w e l l s h a l l be located on a standard u n i t con
t a i n i n g 80 acres, more or l e s s , c o n s i s t i n g of the N/2, S/2, E/2, 
or W/2 of a governmental quarter s e c t i o n . 

RULE _3. The Sec r e t a r y - D i r e c t o r of the Commission may gr a n t 
an exception t o the requirements of Rule 2 w i t h o u t n o t i c e and 
hearing when an a p p l i c a t i o n has been f i l e d f o r a non-standard 
u n i t comprising a governmental q u a r t e r - q u a r t e r s e c t i o n or l o t , 
or the unorthodox size or shape of the t r a c t i s due t o a v a r i a 
t i o n i n the l e g a l s u b d i v i s i o n of the United States Public Land 
Surveys. A l l operators o f f s e t t i n g the proposed non-standard 
u n i t s h a l l be n o t i f i e d of the; a p p l i c a t i o n by r e g i s t e r e d or c e r t i 
f i e d m a i l , and the a p p l i c a t i o n s h a l l s t a t e t h a t such n o t i c e has 
been f u r n i s h e d . The Sec r e t a r y - D i r e c t o r may approve the a p p l i c a 
t i o n upon r e c e i p t of w r i t t e n waivers from a l l o f f s e t operators 
or i f no o f f s e t operator has entered an o b j e c t i o n t o the forma
t i o n of the non-standard u n i t w i t h i n 30 days a f t e r the Secretary 
D i r e c t o r has received the a p p l i c a t i o n . 

RULE 4. Each w e l l s h a l l be located w i t h i n 15 0 f e e t of the 
center o f a governmental q u a r t e r - q u a r t e r s e c t i o n or l o t . 

RULE 5. The Sec r e t a r y - D i r e c t o r may grant an exception t o 
the footage requirements of Rule 4 w i t h o u t n o t i c e and hearing 
when an ap p l i c a t i o n , has been f i l e d f o r an unorthodox l o c a t i o n 
necessitated by topographical c o n d i t i o n s or the recompletion of 
a w e l l p r e v i o u s l y d r i l l e d t o another h o r i z o n . A l l operators o f f 
s e t t i n g the proposed l o c a t i o n s h a l l be n o t i f i e d of the a p p l i c a 
t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i c a t i o n s h a l l 
s t a t e t h a t such n o t i c e has been f u r n i s h e d . The Sec r e t a r y - D i r e c t o r 
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may approve the a p p l i c a t i o n upon r e c e i p t of w r i t t e n waivers 
from a l l operators o f f s e t t i n g the proposed l o c a t i o n or i f no 
o b j e c t i o n t o the unorthodox l o c a t i o n has been entered w i t h i n 
2 0 days a f t e r the S e c r e t a r y - D i r e c t o r has received the a p p l i c a t i o n . 

RULE 6. Top u n i t allowable f o r a standard p r o r a t i o n u n i t 
(79 through 81 acres) s h a l l be based on a depth bracket:, allowable 
of 355 b a r r e l s per day, and i n the event there i s more than one 
w e l l on an 8 0-acre p r o r a t i o n u n i t , the operator may produce the 
allowable assigned t o the u n i t from the w e l l s on the u n i t i n any 
p r o p o r t i o n . 

The allowable assigned t o a non-standard u n i t s h a l l bear 
the same r a t i o t o a standard allowable as the acreage i n such 
non-standard u n i t bears t o 80 acres. 

IT IS FURTHER ORDERED: 

(1) That the l o c a t i o n s of a l l w e l l s p r e s e n t l y d r i l l i n g t o 
or completed i n the EK-Bone Springs Pool or i n the Bone Springs 
f o r m a t i o n w i t h i n one m i l e t h e r e o f are hereby approved; t h a t 
the operator of any w e l l having an unorthodox l o c a t i o n s h a l l 
n o t i f y the Hobbs D i s t r i c t O f f i c e of the Commission i n w r i t i n g 
of the name and l o c a t i o n of the w e l l on or before A p r i l 1, 197 5, 

(2) That, pursuant t o Paragraph A. of Section 65--3--14.5, 
NMSA 1953, contained i n Chapter 2 71, Laws of 1959, e x i s t i n g 
w e l l s i n the EK-Bone Springs Pool s h a l l have dedicated t h e r e t o 
8 0 acres i n accordance w i t h the foregoing pool r u l e s ; o r , pur
suant t o Paragraph C. o f said Section 65-3-14.5, e x i s t i n g w e l l s 
may have non-standard spacing or p r o r a t i o n u n i t s e s t a b l i s h e d 
by the Commission and dedicated t h e r e t o . 

F a i l u r e t o f i l e new Forms C-102 w i t h the Commission dedica
t i n g 80 acres t o a w e l l or t o o b t a i n a non-standard u n i t approved 
by the Commission w i t h i n 60 days from the date of t h i s order 
s h a l l s u b j e c t the w e l l t o c a n c e l l a t i o n of all o w a b l e . U n t i l 
s a i d Form. C-102 has been f i l e d or u n t i l a non-standard u n i t has 
been approved, and sub j e c t t o sa i d 6 0-day l i m i t a t i o n , each w e l l 
p r e s e n t l y d r i l l i n g t o or completed i n the EK-Bone Springs Pool 
or i n the Bone Springs f o r m a t i o n w i t h i n one m i l e t h e r e o f s h a l l 
r e c e i v e no more than one-half of a standard allowable f o r the 
pool. 

(3) That t h i s case s h a l l be reopened a t an examiner hear
i n g i n March, 1976, a t which time the operators i n the subject 
pool may appear and show cause why the EK-Bone Springs Pool 
should not be developed on 40-acre spacing u n i t s . 

(4) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the Commission may deem necessary. 
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DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

, / -71 
PHIL R. LUCERO, Member/> 

f f S ^ . L 4 ^ ^ ^ -Y 
A. L . PORTER, J r . , Member & S e c r e t a r y 

S E A L 

j r / 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5422 (REOPENED) 
Order No. R-49 81-A 

IN THE MATTER OF CASE 54 22 BEING 
REOPENED PURSUANT TO THE PROVISIONS 
OF ORDER NO. R-4 9 81, WHICH ORDER 
ESTABLISHED SPECIAL RULES AND REGULATIONS 
FOR THE EK-BONE SPRINGS POOL, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on March 17, 19 76, 
a t Santa Fe, New Mexico, before Examiner Daniel S. Nu t t e r . 

NOW, on t h i s 30th day of ii a r c h , 1976, the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations' of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) That by Order No. R-4 9 81, dated March I I , 19 75, 
temporary s p e c i a l r u l e s and r e g u l a t i o n s were promulgated f o r 
the EK-Bone Springs Pool, Lea County, New Mexico, e s t a b l i s h i n g 
temporary 80-acre spacing u n i t s and p r o r a t i o n u n i t s . 

(3) That pursuant t o the p r o v i s i o n s of Order No. R-49 81, 
t h i s case was reopened t o allow the operators i n the subject 
pool t o appear and show cause why the EK-Bone Springs Pool 
should not be developed on 40-acre spacing u n i t s . 

(4) That the evidence e s t a b l i s h e s t h a t one w e l l i n the 
EK-Bone Springs Pool can e f f i c i e n t l y and economically d r a i n 
and develop 80 acres. 

(5) That the Special Rules and Regulations promulgated by 
Order No. R-4 981 have a f f o r d e d and w i l l a f f o r d t o the owner 
of each property i n the pool the o p p o r t u n i t y to produce his 
j u s t and e q u i t a b l e share of the o i l and gas i n the pool. 
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IT IS THEREFORE ORDERED: 

(1) That the Special Rules and Regulations governing the 
EK-Bone Springs Pool, promulgated by Order No. R-4981, s h a l l 
remain i n f u l l f orce and e f f e c t u n t i l f u r t h e r order of the 
Commission. 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry of such f u r t h e r orders as the Commission may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

PHIL R. LUCERO, Chairman 

S E A L 

dr/ 


