
DATE IN / ' SUSPENSE ENGINEER LOGGED IN ' I TYPE 

ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl ica t ion Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit ] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Cert i f icat ion] [PPR-Positive Production Response] 

[ 1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

El NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Comrningling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF 
APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for aô ministrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

YATES DRILLING COMPANY 
TONYIyRA^AyS|jv<VS LAND MANANOKR APRIL 5.2006 
Print or Type Name Signature Title Date 

tonvk@vpcnm. com 
e-mail Address 



YATES DRILLING COMPANY 
105 SOUTH FOURTH ST. 

ARTESIA, NEW MEXICO 88210 
505-748-8442 office 505-748-8470 fax 

April 5, 2006 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
1220 South Saint Francis Dr. 
Santa Fe, NM 87505 

RE: Application for Unorthodox Location 
Millennium "34" Federal #1 
990' FSL & 990' FWL 
Section 34, T17S-R29E 
Eddy Co., NM 

Dear Mr. Stogner: 

C O 

o 

Yates Drilling Company respectfully requests administrative approval for unorthodox 
bottom-hole location for the captioned well. 

The well was originally drilled to the Morrow Formation at an approximate depth of 
9,400'. The spacing and communitized unit for the Morrow was the W/2 of Section 34. 
The well has been plugged back to the Bone Spring Formation with perforated intervals 
of 6,964' to 7,040'. The Bone Spring completion provides for 40.00 acre spacing 
covering the SW/4SW/4 of Section 34. The surface location for the well is at a legal 
location; however, a deviation survey was run in the wellbore indicating the bottom hole 
location at 7,000' sub-surface to be approximately 258' north of the surface location. 
This would place the bottom-hole location 72' from the north lease line of the 40.00 acre 
spacing. A copy of this report is included herewith. 

^ ^ m m m m m m m f m ^ m M m ^ ^ m - Therefore Y a t i n m i m g Company 
request administrative approval for this unorthodox bottom-hole location at your earliest 

Enclosed please find our Administrative Application Check List and supporting 
documentation. I may be contacted at (505) 748-8442 should you have any questions. 

Sincerely, 

YATES DRILLING COMPANY 

Tony Krakauskas, CPL 
Land Manager 



NEW MEXICO OIL CONSERVATION DIVISION 

SUBMITTAL GUIDELINES FOR ADMINISTRATIVE APPROVAL 
OF NON-STANDARD LOCATION APPLICATIONS 

I . I f the well is located on Federal or Indian Lands, the Federal Surface Management 
Agency must be notified and an on-site inspection conducted prior to filing the 
application. If an Application for Permit to drill or a Notice of Staking has been prepared, 
a copy must be submitted. 

COPY OF APPROVED APD FOR MILLENNIUM "34 " FEDERAL COM #1 
ATTACHED. 

I I . Completed C-102 showing the well location, proration unit, leases within the unit and 
other required information. 

COPY ATTACHED 

III . Land plat showing offset operators and working interest owners and any offsetting wells 
producing from the same pool or formation. 

REFER TO ORIGINAL PLAT IN APD 

A. This information may be shown on the topo map i f it does not impair the 
readability of the map. 

B. The operator should certify that the information is current and correct. 

THIS INFORMATION IS CORRECT 

IV. Original or clear copy of topographic map, preferably 7.5 minute quad, showing contours 
and other mapped features impacting the location, with the following information marked 
thereon (in order to be able to adequately show all of the necessary surface conditions it may be necessary 
to enlarge the relevant portion of the topo map to provide room for detail): 

A. The proposed well location and proration unit; 

SEE ATTACHED C-102, DATED MARCH 30, 2006, REFLECTING THE NEW40.00 
ACRE SPACING 

B. An outline of the orthodox drilling window as provided in the applicable rules for 
the subject application; 

C. The location of any wells to any formation within the area of the proration unit 
and a statement as to whether an existing pad can be used to drill the proposed 
well. 



V. An enlargement of the topo map showing the subject area with the applicable additional 
information: 

A. Terrain features not shown on the map which make an orthodox location 
unusable; 

B. Proposed access roads and pipelines i f they affect the location; 

C. The location of any surface uses which prevent use of a legal location; 

D. The location of any archeological sites identified in the archeological survey; 

E. The location and nature of any other surface conditions which prevent the use of 
an orthodox location. 

ALL ABOVE NOT APPLICABLE 

VI. I f archeological sites are a reason for the unorthodox location request, a copy of the 
archeological survey, or a summary, identifying sites which cannot be disturbed or which 
must have any disturbance mitigated. In addition, the location of such areas should be 
marked on the enlarged topo so they can be clearly identified. 

NOT APPLICABLE 

VII. A narrative report of any on-site inspection of the potential locations. I f such on-site has 
resulted in elimination of legal locations due to surface conditions, such information 
should also be noted on the enlarged topo. 

NOT APPLICABLE 

VIII. A statement of why directional drilling to reach a legal bottom-hole location is not 
feasible. 

SEE ATTACHED COVER LETTER EXPLANING ISSUE 

LX. An affidavit that notice has been sent to all parties entitled thereto, under the Division 
Rules and Regulations with return receipt cards showing date of receipt of notice. 

SEE ATTACHED COVER LETTER EXPLAINING ISSUE. 40.00 ACRE LOCATION 
WITHIN ORIGINAL 320.00 ACRE SPACING UNIT. SAME CONTRACTUAL 
OWNERS IN 40.00 ACRE SPACING AS IN ORIGINAL 320.00 ACRES UNIT 

i 



DISTRICT I . 
*—r ir -nm in 
DISTRICT II 

State of New Mexico 

REG 

Form C-102 
Batted March 17. MW 

DISTRICT m 
MOB Ste BMm 1 

DISTRICT IV 

Antao. NM SM10 

tuu Fa. nt 

O I L C O N S E R V A T I O N DIVISIQJffR 
P.O. Box 2086 

Santa Fe. New Mexico 87504-2088 c 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

c o 2006 h a 
- 4 

- a 

AMENDED REPORT 

API Nambar Pool Coda Foal Mama 

Bone Spring 
1 l U ^ M U 1 ^ I f l i i M 

Millennium "34" Federal Com. 

YoU lfnflibar 

i 

025513 YATES DRILLING COMPANY 3531' 

Surface Location 
UL or lot Ho. aaottm To-nahlp Lot Un Vbut zVon tlw Rarth/Oaath Una faat freon tha Baat/Vaat Una Coviiitjr 

M 34 17S 29E 990' South 990* E a s t Eddy 

Bottom Hole Location If Different From Surface 
Q l ar lat Mo. SBOUOU I M U n root fkuiu Uia Mozth/Saalh Una Fbat A m • tba Eaat/Voat Una County 

BadJeataa Acraa 

40 

•Wilt or lafOl CaEuwlifetloa Cotu (Mar Ma. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

^ 

OPERATOR CERTIFICATION 
I karat* omrHft tfea tfea 

mm tfwit) . 

:y Cowan 
Printed Mana 

Regulatory Agent 

March 30, 2006 
Data 

SURVEYOR CERTIFICATION 

ty. mmaw am SM ar iMii' m$ 
, cam taat tarn mmm ta Ina tarn 

ammat to Ika aaat of m$) mmm/. 

REFER TO ORIGINAL PLAT. 

at Baal af 

CarttOoata No. Honchel L Jonas RLS J540 

GEMEHM. SUEVgHMB COUPMY 



(August 1999) 
U J . N l l t V L - ' O J /1.1JDO 

DEPART INT OF THE INTERIOR 
BUREAU J LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or reenter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE-Other instructions on reverse side 
7. If Unit or CA/Agreement, Name and/o 

1. Type of Well 

Q Oil Well EoD Gas Well Qother 

7. If Unit or CA/Agreement, Name and/o 

1. Type of Well 

Q Oil Well EoD Gas Well Qother 8. Well Name and No. 

Millennium "34" Federal #1 2. Name of Operator 

Yates Drilling Company 

8. Well Name and No. 

Millennium "34" Federal #1 2. Name of Operator 

Yates Drilling Company 9. API Well No. 

3a. Address 3b. Phone No. (include area code) 

105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 

9. API Well No. 

3a. Address 3b. Phone No. (include area code) 

105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10. Field and Pool, or Exploratory Area 

OMB No. 1004-0135 K { ^ f € A 
Expires Jnovember 30,2000 r V ~ 

5. Lease Serial No. 

NM-96219 

Location of Well (Footage, Sec, T., R., M., or Survey Description) 

990'FSL and 990' FWL 
Section 34, T17S-R29E 

Bone Spring 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Qifl Notice of Intent • Acidize • Deepen Q Production (Start/Resume) Q Water Shut-Off 

• Alter Casing • Fracture Treat Q Reclamation Q Well Integrity 

f~3 Subsequent Report • Casing Repair • New Construction Q Recomplete 0 other Change 
• Change Plans • Plug and Abandon I 1 Temporarily Abandon of name. 

f~~| Final Abandonment Notice • Convert to Injection • Plug Back f~) Water Disposal 

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, givesubsurfece locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be periormed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
Following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
Testing has been completed. Final Abandonment Notices shall be filed only after aD requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

Yates Drilling Company wishes to change the name for the captioned from Millennium "34"j Federal Com. #1 to the 
Millennium "34" Federal #1 

Thank you. 

14. I hereby certify that the foregoing is true and correct 
Name (PrintewTy^ed) ^ 

/Cy Cowan 
Title 

Regulatory Agent 
Signati Date 

3/23/06 
/ ^ THIS SPACE FOOTED! 

Approved by Title Date 

Conditions of approval, if any, are attached Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
iMfes Srr^t'0"5 o r fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on reverse) 
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YATES PETROLEUM CORPORATION 
MILLENNIUM 34 EEDERAL COM WELL NO, 
GRAYBURG MORROW EIELD 
EDDY COUNTY, NEW MEXICO 

300 

9000 

9423'*TD 

C0MPUTAL0G 
Wellbore knowledge 

and solutions 
DRILLING 

SERVICES. INC. 

Departure Scale i inch : 50 



Form 3160-4 
(September 2001; D ^ A R T M E N ^ O F T H ^ l l ^ T m C O * 

BUREAU OF LAND MANAGEMENT 
W E L L COMPLETION OR RECOMPLETION REPORT AND L O G 

1a. Type of Well [ x ] Oil Well | | Gas Well | |Dry | |Other 

b. Type of Completion: | |NewWell | [Work Over | |Deepen | |Plug Back | X | Diff. Resvr., 

Other Recom. 

FORM APPROVED 
OMB NO. 1004-0137 

Expires: January 31. 2004 

5. Lease Serial No. 

NM-96219 

6. If Indian, Allottee or Tribe Name 

2. Name of Operator 

Yates Drilling Company 

7. Unit or CA Agreement Name and No. 

3, Address 

105 S. 4th Str., Artesia, NM 88210 
3a. Phone No. (include area code) 

505-748-1471 
8. Lease Name and Well No. 

Millennium 34 Fed Com #1 
4. Location of Well {Report location clearly and in accordance with Federal requirements)* | \ / f ~ D 

At Surface 9 9 0 ' F S L & 9 9 0 ' F W L 

9. API Well No. 

30-015-31833/7053 
10. Field and Pool, or Exploratory 

At top prod. Interval reported below 

At total depth 

MAR 2 4 Z006 

YATES DRILLING 

11. Sec, T.,R.,M., on Block and 
Survey or Area 

34-17S-29E 
12. County or Parish 

Eddy 
13. State 

NM 

14. Date Spudded 

RC 1/17/2006 
15. Date T.D.Reached 

NA 
16. Date Completed 

| [D & A 
2/4/2006 

I X I Ready to Prod. 

17. Elevations (DF.RKB.RT.GL)* 

3558' GR 
18. Total Depth: MD 

TVD 

11,430' 19. Plug Back T.D.: MD 

TVD 

7395' 20. Depth Bridge Plug Set: MD 

TVD 

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 

REFER TO ORIGINAL COMPLETION 

22 Was Well cored? [ZD No [ZD Yes ( Submit analysis) 

Was DST run? [ZZI No LZZI Yes (Submit report) 

Directional Survey? • No • Yes (Submit copy) 

23. Casing and Liner Record (Report all strings set in well) 

Hole Size Size/Grade Wt.(#/ft.) Top (MD) Bottm(MD) 
State Cementer 

Depth 
No. of Sks & 

Type of Cement 
Slurry Vol. 

(BBL) Cement Top* Amount Pulled 

24. Tubing Record 

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) 

25. Producing Intervals 26. Perforation Record 

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status 

A) Bone Springs 6,964' 7,040' 6,964'-7,040' .44" 152 
B) 

C) 

D) 

27. Acid, Fracture, Treatment, Cement Squeeze, Etc. 

Depth Interval Amount and Type of Material 

6,964'-7,040' 3500 gals. 10% HCL with 228 ball sealers. 
Frac'd with 6000 gals 9.5# brine, 4000 gals 35# linear gel, 25,000 gals Medallion 3500 
with 1000# 20/40 white sand, 8032# 14/30 Liteprop-125, 66,700 # 16/30 white sand, 
15,280# 16/30 Siberprop for tail sand. 

28. Production - Interval A 
Date First 

Produced 

2/5/2006 

Test 

Date 

2/21/2006 

Hours 

Tested 

24 

Test 
Production 

<=? 

Oil 

BBL 

15 

Gas 
MCF 

44 

Water 

BBL 

2.9 

Oil Gravity 

Corr. API 

38.4 

Gas 
Gravity 

Production Method 

Pumping 
Choke 
Size 

Tbg. Press. 
Flwg. 245 

Csg. 
Press. 

24 Hr. 

Rate 

<=? 

Oil 

BBL 

15 

Gas 

MCF 

44 

Water 

BBL 

2.9 

Gas: Oil 

Ratio 

34/1 

Well Status 

r - i f - i f ~ l P l l i r i | M r 3 

Choke 
Size 

Tbg. Press. 
Flwg. 245 

Csg. 
Press. 

24 Hr. 

Rate 

<=? 

Oil 

BBL 

15 

Gas 

MCF 

44 

Water 

BBL 

2.9 
r K ( J U U o l N O 

28a. Production-Interval B ACCb JlbUi-UKKbUUKU Date First 
Produced 

Test 
Date 

Hours 
Tested 

Test 
Production 

n> 

Oil 
BBL 

Gas 
MCF 

Water 
BBL 

Oil Gravity 
Corr. API 

Gas, PrBduetiomMethpjI-y^^ 1 

Choke 
Size 

Tbg. Press. 
Flwg. 

SI 

Csg 
Press. 

24 Hr. 
Rate 

Oil 
BBL 

Gas 
MCF 

Water 
BBL 

Gas: Oil 
Ratio 

Well Status""" *• u U U U 1 

L_ 1 
PETROLEUM ENGINEER 



28b. Production r l.lterval C 

Date First 
Produced 

Test 
Date 

Hours 
Tested 

Test 
Production 

Oil 
BBL 

Gas 
MCF 

Water 
BBL 

Oil Gravity 
Corr. API 

Gas 
Gravity 

Production Method 

Choke 
Size 

Tbg. Press. 
Flwg. 

SI 

Csg. 
Press. 

24 Hr. 
Rate 
<=? 

Oil 
BBL 

Gas 
MCF 

Water 
BBL 

Gas: Oil 
Ratio 

Well Status 

28c. Production - Interval D 

Date First 
Produced 

Test 

Date 

Hours 
Tested 

Test 
Production 

c? 

Oil 
BBL 

Gas 
MCF 

Water 

BBL 

Oil Gravity 
Corr. API 

Gas 
Gravity 

Production Method 

Choke 
Size 

Tbg. Press. 
Flwg. 
SI 

Csg. 
Press. 

24 Hr. 
Rate 

Oil 
BBL 

Gas 
MCF 

Water 
BBL 

Gas: Oil 

Ratio 
Well Status 

29. Disposition of Gas (Sold, used for (uel, vented, etc.) 

Sold 

30. Summary of Porous Zones (Include Aquifers): 

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem 
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures 
and recoveries. 

31. Formation (Log) Markers 

Formation Top Bottom Description, Contents, etc. Name 
Top 

Meas Depth 

Refer to Original completion 

32. Additional remarks (include plugging procedure): 

33.Circle enclosed attachments: 

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey 

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other: 

34.1 hereby certify that the foregoing and attached infonnation is complete and correct as determined from all available records (see attached instructions)* 

Name(piease print) Karen J . Leishman Title Operations Tech 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any talse, tictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

Signature j ^ t * . Q r j ^ ^ L ^ o * - - , . Date 3/13/2006 
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