DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
DISTRICT IT

1301 W. Grand Avenue, Artesia, NM 88210
DISTRICT Il

1000 Rio Brazos Rd, Aztec, NM 87410
DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

XTO Inc.

State of New Mexico
Energy, Minerals and Natural Resources

0il Conservation Division

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

G

2700 Famington Ave.,Bldg.K.Ste

Form C-107A
Revised June 10, 2003

APPLICATION TYPE
—X _ Single Well

—— Establish Pre-Approved Pools

EXISTING WELLBORE

M RY% X No

APPLICATION FOR DOWNHOLE COMMIN

fﬂﬂﬂ SEFTS P 2 11

87401

Operator

PO PIPKIN

#3F B

Address

17 27N 10W

SAN JUAN

Lease

OGRID No. 167067

Well No.

Property Code _22628

Unit Letter-Section-Township-Range

APINo. 30-045-33642

Lease Type:

X Federal

County

—State . Fee

DATA ELEMENT

UPPER ZONE INTERMEDIATE ZONE

LOWER ZONE

Pool Name

WILDCAT BASIN MANCOS

BASIN DAKOTA

Pool Code

97232

71599

Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)

5454' - 5698

6178' - 6506'

Method of Production
(Flowing or Atrtificial Life)

Bottomhole Pressure
(Note: Pressure data will not be required if the bottom
perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone)

Oil Gravity or Gas BTU
(Degree API or Gas BTU)

Producing, Shut-In or
New Zone

NEW ZONE

Date and Oil/Gas/Water Rates of
Last Production

(Note: For new zones with no production history,

Date:
Rates:

Date:
Rates:

Date:

Rates:

applicant shall be required to attach production

estimates and supporting data.)

Date:
Rates:

Date:
Rates:

Date:

Rates:

Fixed Allocation Percentage
(Note: If allocation is based upon something other
than current or past production, supporting data or

explanation will be required.)

Qil:
34

: Oil: Gas;
% [) o, o,
o 30 % %o %

Qil:

Gas:
o OF %

66 70

Are all working, overriding, and royalty interests identical in all commingled zones?
If not, have all working, overriding, and royalty interests been notified by certified mail?

Are all produced fluids from all commingled zones compatible with each other?

Will commingling decrease the value of production?

Yes

Yes _X

Yes _X

Yes

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands

or the United States Bureau of Land Management been notified in writing of this application?

NMOCD Reference Case No. applicable to this well:

ATTACHMENTS:

Yes

C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.

Data to support allocation method or formula.
Notification list of all offset operators.

Notification list of working, overriding, and royalty interests for uncommon interest cases.
Any additional statements, data, or documents required to support commingling.

1§i apphcahon 1S 10 establish Fre-FpproveH POOIS, The iollowmg additional iformation will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that ail operators within the proposed Pre-Approved Pools were provided notice of this application.

Bottomhole presssure data.

L hereby certify that the information above is true and complete to the best of my knowledge and belief,

SIGNATURE

TITLE

REGULATORY COMP TECH

DATE 9/13/06

v

E-MAIL lewri bingham@xtoenerqy.com

=

TYPE OR PRINT NAME LORRTI D. BINGHAM

TELEPHONE NO.

505 )

324-1090




L ] f/‘//;/g(, W Jones 7/ 15766

SUSPENSE ENGINEER LOGGED IN

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DI
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: ) -
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

m TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

(] NSsL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

X DHC [] c¢tB [ pLc [ pc [] oLs [] oLM

18 Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

) wex [J pmx [] swD [] 1p1 [] EOR [] PPR

(D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
(A] [ ] Working, Royalty or Overriding Royalty Interest Owners

[(B] L] Offset Operators, Leaseholders or Surface Owner
€] L] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] (] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
apphcation until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Tvpe Name Signature Title Date

e-mail Address




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

Form 3160-5
(April 2004)

FORM APPROVED
OMB NO. 1004-0137
Expires March 31, 2007

5. Lease Serial No.

| NMSFO77875
6. 1f Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
[Joiwen [x]Gaswen

D Other

8. Well Name and No.
PO PIPKIN #3F

2. Name of Operator

9. API Well No.

XTO Energy Inc.
3a. Address 3b. Phone No. (include area code)
2700 Farmington Ave,., Bldg. K. Ste 1 Farmington, 505-324-1080

30-045-33642
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
685' FNL & 1805' FEL SEC 17B-T27N-R10W

BASIN DAKOTA
WIIDCAT BASTN MANCOS
11. County or Parish, State

SAN JUAN M
12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D Deepen
D Fracture Treat

D Acidize

D Alter Casing
D Casing Repair
D Change Plans
D Convert to Injection D Plug Back

@ Notice of Intent
L__] Subsequent Report

D Final Abandonment Notice

D New Construction
D Plug and Abandon

[:I Production (Start/Resume) D Water Shut-Off

D Reclamation D Well Integrity

D Recomplete @ Other __DOWNHOILE
D Temporarily Abandon COMMINGLE

D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following compietion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after ali requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

XTO Energy, Inc. requests approval for an exception to NMOCD Rule 303-C to permit DHC of production from

the Basin Dakota & the Wildcat Basin Mancos in the PO Pipkin #3F.

downhole camingle these pools upon completion of this well.

XTO Energy, Inc. proposes to

Allocations are based upon a 9-section EUR and are calculated as follows:

70%
30%

96%
4%

0il:
Oil:

66%
34%

Basin Dakota
Basin Mancos

Gas:
Gas:

Water:
Water:

Working Interest, Net Royalty Interest & Overriding Royalty Interest Owners have been notified by

certififed, return receipt mail om August 23, 2006.

The NMOCD has been notified of our intemt by

submission of form C-107A. Downhole commingling will offer an economical method of production while
protecting against reservoir damage, waste of reserves & violation of correlative rights.

14. 1 hereb certify that the foregoing is-t.rue and correct Title
Name (;’rime Typed)
ORRT)D. BINGHAM REGULATORY COMPLIANCE TECH
-’ ; 3
< TP VLI Datc _9/13/06

) THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Title

Date

certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




Form C-102
DISTRCT |

1BZ8 N. French Dr., Hobba, NM. 88240 S Stoﬁ: "21“ New Mexucommm Revised June 10, 2003
TS, ot .. Aetssia, M. 88210 OIL CONSERVATION DIVISION Submit to “g{g:ngsfﬁjﬁj‘ g;',';:
DISTRICT 1220 South St. Froncis Dr. Fes Lease — 3

1000 Rio Brezos Rd., Axtec, NAL §7410 Santa Fe, NM 87505 Copies
220 outh St Froncia Cv., Sonta Fe, N 87508 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

- 154 BN DO
* Property Code *Property Noms “Well Number
P O PIPKIN 3F
TOGRD No. "Operctor Hame " Bevaiion
(o v-lo(or] XTO ENERGY INC. 5960'

'° Surface Location
UL or ot no. | Section | Townshnip Ronge Lot idn Feet from the North/South kne | Foot from the Eost/Went Bne County
B 17 27-N 10-W 685 NORTH 1805 EAST SAN JUAN
Section

"' Bottomn Hole Location If Different From Surface
Towrship | Romge Lok Kin | Feel from the | North/South Bne | Feol from the | Eoet/West ine County

Ut or lot no.

[ Dacicated Acres T joirt or infil N Consokdation Cods “Order No.

212 aao

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

18 1/2" B.C. v ! . - o
FPg1§ u./sz.cf.o. - K S.60. ":w wngERiTOR CER'I’IFICA:I‘C:!:
mwmuuu.uwmuw

| Iy
X S/l

Foh

(0123105

8 SURVEYOR CERTIFICATION
| horaby certily thet e wall Jocilion shown on Bie plot
son plofind froen Fald notes of othd motwess mode by me
umhwmﬂuh-ubh“




Bl v wime L Sole o New Moo Revses e 10, 200
RS, Brond Ave, Artesio, WAL 82210 OIL CONSERVATION DIVISION Submil to Appropriate District g’;'f;
demor e R Retoc, NAL 67410 ngorizmpe,shuﬁggggs Dr. Fee Leose — 3 Copies

WELL LOCATION AND ACREAGE DEDICATION PLAT

e ATa DD ooy thanes
* Property Code *Proparty Nome *Well Number
P O PIPKIN 3F
TGGRID Mo, *Operotor Nome T Davotion
W50 P‘\ XTO ENERGY INC. 5960°

'° Surface Location
UL or lot no. Section | Township Runge Lot idn Fest from the North/South fine Fest from tha East /West fine

County
B 17 27-N | 10-w 685 NORTH 1805 EAST SAN JUAN
" Bottom Hole Location If Different From Surface

UL or Wt no, | Section | Township | Rongs Lot kn | Fest from the North/South Bne | Fest from Uwe

¥ Dedicoted Acres 3 Joint or Infil

e d 160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION LUNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

** Consokdation Coda Bivder No.

' f0. 2 1/ BC.] s go- FD. 22" B
1913 U./S.G.L.O. 2637.8" 1913}&4& v OPERATOR CERTIFICATION
3] | hersby certily thol the bvormolion confoined harein s
g \BQS.. trus and complsie to Sw best of my inowiedye ond beled
s
<+
t
S .
S % _&ﬁ/ﬁ% /?[)}’/1717
LAT. 36'33&0.1" N (NaD 27) T <
LONG. 107°54°555" W (NAD 27) ,M% S/l ,

\ Y/
\m.\é\w /2" BC.
17 19T3\U.S.6.L0.

\

'8 SURVEYOR CERTIFICATION

| huredy owrBily thal the wall booulion shown an this plot
wn ploitad from Buld roles of ackeol surveys mode by me
o undes wiy wuperdsion, md thol the some is e ond

N

o v, ®
ol N A

Cmad
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ENERGY

2700 Farmington Avenue
Building K, Suite |
Farmington, NM 87401

August 23, 2006

Interest Owners

Subject: Notice of Intent to Apply for Downhole Commingling
PO Pipkin #3F
Unit B, Sec 17, 27N, R10W

XTO Energy inc is submitting an application to the New Mexico Oil Conservation Division
{(NMOCD} to downhele commingle production from the Basin Dakota and the Basin Mancos
pools in the PO Pipkin #3F. Commingling of these pools will minimize operating costs, add
reserves and improve economics of the well.

The proposed allocation percentages for each pool are as follows:

Basin Dakota Gas: 70% Water: 96% Oil: 66%
Basin Mancos Gas: 30% Water: 4% Oil: 34%

NMOCD requires all interest owners be notified of intent to downhole commingle if ownership is
different between zones. If vou need additional information or have any questions, 1 may be
contacted at (505) 324-1090. [f you have any objections to our application, please contact me
within twenty {20) days of the date of this letter.

Sincerely,

Lorri D. Bingha
Regulatory Compliance Tech

xc: well file




BURLINGTON RESOURCES OIL & GASCOMPANY LP
PO BOX 4289
FARMINGTON, NM 874990656

PLPKIN, PO 03F DK DHC

LUCILLE H PIPKIN TRUSTSTUART SHANOR & HOWARD
POBOX 1174
ROSWELL, NM $82021174

PIPKIN, PO 03F DK DHC

MMS XTO FEDERAL

CtQ XTO ENERGY INC

810 HOUSTON STREET

FORT WORTH. TX 761026298

PIPKIN, PO 03F DK DHC

BURLINGTON RESOURCES OIL & GASCOMPANY LI
PO BOX 4289
FARMINGTON, NM 874990656

PIPKIN, PO 03F DK DHC

LUCILLE H PIPKIN TRUSTSTUART SHANOR & HOWARD
PO BOX 114
ROSWELL, NM 882020174

PIPKIN, PO 0JF DK DHC

MMS XTO FEDERAL

CA0 XTO ENERGY INC

8§10 HOUSTON STREET
FORT WORTH, TX 761026298

PIPKIN, PO 03F DK DHC

BURLINGTON RESOURCES OIL & GASCOMPANY LP
PO BOX 4289
FARMINGTON, NM §74950056

PIPKIN, PC 03F DK DHC

LUCILLE H PIPKIN TRUSTSTUART SHANOR & IIOWARD
POBOX 1IN
ROSWELL. NM 382021173

PIPKIN, PQ 03F DK DHC

MMS XTO FEDERAL

C/Q XTO ENERGY INC

810 HOUSTON STREET

FORT WORTH. TX 761026298

PIPKIN, PO 03F DK DHC



