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' ABOVE THIS LINE FOR DIVISION USE ONLYW — e
NEW MEXICO OIL CONSERVATION DIVISION ’

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505 F°

ADMINISTRATIVE AlPPLICATION CHECKI@ = 2008

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGUEATIONS B
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA F

jon Division
Application Acronyms: EO‘I Consewat O D

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-SImuItH&Q&é ?nve
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Le %“&: mg
[PC-Pool Commingling]l] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] C
[WFX-Waterfiood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

] NsL [] Nsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[J pHC [] c1B [] PLC pC [] oLs [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [ pmMx [ swp [] 1p1 ] EOR [] PPR

D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Q&es Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
[D] [l Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

/“Pﬁmela ﬂ Smrlfh Mc A S»WL& Ofice A's.‘sg*m\-\— g-30 -0b

Print or Type Name Signature Title Date

Svmth pa @ Chievrow. Conna
e-mail Addrdss




"Chevron

Tiffany L. Kalmus Mid-Continent SBU
Land Representative Chevron North America
Permian Basin Exploration and Production
. . Company
TS 15 Smith Rd.
T 2@ . ‘ Midland, Texas 79705
t . Tel 432-687-7302
08 SEP 22 Hm 11 58 ' Fax 432-687-7448

tifk@chevron.com

September 18, 2006

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87504

Attention: Oil & Gas Regulatory Department
Lea County, New Mexico

Through a search of our division order records, we have found that the wells under the Brunson-
Argo leases, further described below, covering the NE/4 of Section 9, T-22-S, R-37-E NMPM,
Lea County, New Mexico, show to have identical ownership in the Paddock, Blinebry, Drinkard
and Abo formations and therefore qualify for commingling. Attached in support of this is a
spreadsheet defining the mineral ownership.

Oil and Gas Lease dated May 30, 1934, by and between Rollon L. Brunson and Guy H.
Hooper recorded in Lea County, Book 25, Page 242 on September 28, 1934,

Oil and Gas Lease dated May 30, 1934, by and between Argo Royalty Company and Guy
H. Hooper recorded in Lea County, Book 25, Page 106 on July 14, 1934,

If you require additional information or have any questions, please contact me at the letterhead
address.

Sincerely yours,

Tiffany Kalmus
Land Representative



“Chevron

Pamela A. Smith Mid-Continent Business Unit
Office Assistant-Facilities Chevron U.S.A. Inc.
Permian Basin 15 Smith Rd

Midland, Texas 79705
Tel 432-687-7305
Fax 432-687-7871

August 30, 2006 smithpa@chevron.com

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87504

Lea County, New Mexico

RE: Application To Pool (Surface) Commingle Oil And Gas Production
Attn: Oil & Gas Regulatory Department

Chevron U.S.A., Inc. respectfully requests administrative approval to surface commingle oil and
gas production from the Paddock, Blinebry, Drinkard, and Abo Pools, respectively, into the
Brunson Argo Commingled # 3 Battery, located in Section 9, T22S, R37E, Lea County, New
Mexico. The production from each pool will be allocated based on periodic well tests of each of
the respective pool producers. All wells are on Chevron’s wholly owned Brunson Argo lease
and royalty ownership is identical in all pools.

Attached in support of this request is a table showing oil production volumes, gravities, and
monetary values for each of the wells/pools proposed for commingling, a proposed schematic
diagram for the subject facility, and a lease plat. As can be seen on the table, the value of the
production will not be significantly impacted by the proposed action. However, environmental
exposure and operating costs will be reduced by having fewer tank storage facilities to operate
and maintain.

For your convenience, I have enclosed an envelope with my return address, so that the decision
for this application can be sent directly to me. If you require additional information or have any
questions, please contact me by telephone at (432) 687-7305 or by e-mail at
smithpa@chevron.com.

Sincerely,

e &, Swith

Pamela A. Smith
Office Assistant-Facilities

CC: NMOCD - Hobbs District 1
Lease File
Reggie Holzer
Nathan Mouser
Danny Lovell
Denise Pinkerton
Jesse Williams



Chevron Midcontinent, L.P.

Brunson Argo Commingled #3 Battery

Section 9, T22S, R37E, Lea County, New Mexico
August 1, 2006

{ International, Ltd., Copyright 2000 Mapmakers Alaska, Copyright 2002 PennWell MAPSearch.
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l

Field: BLINEBRY OIL & GAS Reservoir: BLINEBRY
Field Code:|U46 Resv Code: 0000004532
Unique Code:|BCU46AAQ0 Battery:|BRUNSN ARG 3 T|

AP

13
Test Thyg % |Comp Fluid | Fid Lvi
Date |BOPD| BWPD [MCFPD| PSI GOR Oil | No. |Status Remarks Level| Date | BTFPD
7/16/06 1 1 42 38182 | 68.8 | 01 FL 4/27/06 2
5/18/06 1 1 35 31818 | 68.8 | 01 FL 4/27/06 2
4/16/06 1 0 23 19167 | 75.0 | 01 FL 4/27/06 2

wph_production_wtxx2.xls

7/21/2006 1:24 PM



. 1 |
‘Lease: | . Field:|PADDOCK Reservoir: PADDOCK
Well: 9 Field Code: U48 | Resv Code: 0000008451
Unique Code: | BCU482500 Battery: BRUNSN ARG ST
Wellbore:|359443 | API No: 300251014100
Test Thg % |Comp Fluid | Fid Lvl
Date |BOPD| BWPD MCFPD| PSIi GOR Oil | No. |Status Remarks Level| Date | BTFPD
5/15/06 1 0 41 82000 833 | 01 FL 5/21/06 1
|
L

wph_production_wtxx2.xis

7/21/2006 1:24 PM



“ Field:|BLINEBRY OIL & GAS

Reservoir:|BLINEBRY

Field Code:|U46

Resv Code:| 0000004532

Unique Code:|BCU46AA00

Battery: BRUNSN ARG 3 T,

Wellbore:| 359430

APl No: 300251014200

Test Thg % |Comp Fluid | Fid Lvi

Date |BOPD; BWPD MCFPD| PSI GOR Oil No. |Status Remarks Level| Date | BTFPD
7/5/06 1 0 28 35000 | 88.9 | 01 FL 4/27/06 1
5/16/06 1 0 29 29000 | 83.3 | 01 FL 4/27/06 1
4/19/06 1 0 28 35000 | 88.9 | 01 FL 4/27/06 1

wph_production_wtxx2.xls

7/25/2006 1:25 PM



!

- Field:|BLINEBRY OIL & GAS Reservoir: | BLINEBRY
Field Code: U46 L Resv Code: 0000004532
Unique Code: BCU46AA00 Battery: BRUNSN ARG 3 T
Wellbore: 359438 AP} No: | 300251014400
Test Thg Comp Fluid | Fid Lvi
Date |BOPD| BWPD MCFPD; PSI GOR Oil | No. [Status Remarks Level| Date | BTFPD
7/18/06 | © 158 37 123333 | 0.2 | 01 FL 4/27/06 | 158
5/9/06 1 158 39 78000 03 | 01 FL 4/27/06 | 159
4/10/06 1 158 28 23333 0.8 | 01 FL 4/27/06 | 159
|
]
h
A —
— _

wph_production_wtxx2.xls

7/21/2006 1:24 PM
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Lease Field: PADDOCK Reservoir: BLINEBRY
Well Field Code:|U48 \ Resv Code: 0000004532
Unique Code: BCU482500 Battery: BRUNSN ARG 3 T|
Wellbore: | 359444 API No: 300251014500
Test Tbg % |Comp Fluid | Fid Lvi
Date |BOPD| BWPD /MCFPD| PSI GOR Qil | No. |Status Remarks Level| Date | BTFPD
7/3/06 19 71 181 150 9526 211 | 99 FL 4/27/06 90
5/20/06 | 15 56 182 12133 | 211 | 99 FL 4/27/06 71
4/3/06 20 49 203 10150 | 29.0 | 99 FL 4/27/06 69
|

wph_production_wtxx2.xis

7/21/2006 1:24 PM
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1
- Field:|WANTZ Reservoir: ABO
Field Code: |U52 } Resv Code:| 0000004042
[ Unique Code: | BCU524700 Battery: BRUNSN ARG 3 T
\ Wellbore: | 359445 API No:| 300253381000
Test Thg % (Comp Fluid | Fid Lvi
Date |BOPD| BWPD MCFPD| PSI GOR Oil | No. |Status Remarks Level| Date | BTFPD
7/7/06 4 8 148 37000 | 33.3 | 99 FL 4/27/08 12
5/19/06 | 5 1 149 29800 | 90.9 | 99 FL 4/27/06 6
4/1/06 6 5 160 26667 | 545 | 99 FL 4/27/06 11
]
—
5 —
— |

wph_production_wtxx2.xls

7/21/2006 1:24 PM
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l

" Lease: B U :|PADDOCK Reservoir:PADDOCK
Well: 24 Field Code: U48 \ Resv Code:|0000008451
Unique Code:|BCU482500 Battery: BRUNSN ARG 5 T
Wellbore:| 359435 API No:|300253382700

Test Thg % |Comp Fluid | Fid Lvl
Date |BOPD| BWPD MCFPD| PSI GOR Qil No. |Status Remarks Level| Date | BTFPD
0 0 0 01 FL 4/27/06
5/11/06 3 10 80 26667 | 231 | 01 FL 4/27/06 13
4/14/06 5 8 81 17609 | 359 | 01 FL 4/27/06 13

wph_production_wtxx2.xIs

7/21/2006 1:24 PM




| |

Lease Field: WANTZ Reservoir:|ABO \
| well: Field Code: U52 | Resv Code: 0000004042
Unique Code:|BCU524700 Battery: BRUNSN ARG 3 T
Wellbore:| 359449

API No:

300253450900

Test

Thg % |Comp Fluid | Fid Lvi
Date |BOPD| BWPD |MCFPD| PSI GOR Oil | No. |Status Remarks Level| Date | BTFPD
7/13/06 | 4 0 138 34500 | 95.2 | 99 FL 4/27/06 4
5/17/06 | 5 0 140 29787 | 94.0 | 99 FL 4/27/06 5
4/13/06 | 5 1 140 28000 | 83.3 | 99 FL 4/27/06 6

wph_production_wtxx2.xis

7/21/2006 1:24 PM



" Le ‘BRUNS Field: PADDOCK Reservoir:|PADDOCK
Well: 2900000 Field Code: U48 ‘ Resv Code:| 0000008451
Unique Code:|BCU482500 Battery: BRUNSN ARG 3 T
Wellbore: | 359672 API No: 300253701900

Test Thy % |Comp Fluid | Fid Lvi

Date |BOPD| BWPD [MCFPD| PSI GOR Qil No. |Status Remarks Level| Date | BTFPD
7/2/06 15 40 72 150 4800 273 | 01 FL 5/21/06 55
5/8/06 20 27 73 3650 426 | 01 FL 5/21/06 47
4/3/06 10 22 68 6800 313 | 01 FL 32

wph_production_wtxx2.xls

7/25/2006 1:25 PM
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Jones, William V., EMNRD

From: Smith, Pamela A [smithpa @ chevron.com]

Sent:  Wednesday, September 20, 2006 8:53 AM

To: Jones, William V., EMNRD

Ce: Williams, Jesse (JesseWilliams)

Subject: RE: PC application: Brunson Argo battery in Lea County, NM

I am mailing the requested documents to you today. Please let me know if | need to send further information.

Thank you for your assistance in this matter.

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]
Sent: Monday, September 11, 2006 3:32 PM

To: smithpa@chevron.com

Subject: PC application: Brunson Argo battery in Lea County, NM

Hello Pamela:

Our rule 303 requires a written and signed certification from a landman or an attorney as to the identical ownership in the pools you are
commingling within this lease. In addition, Rule 303 asks you to send a Sundry form requesting this commingling. We will simply assign an
order number to the Sundry and sign it and mail it back to you.

Please mail these to "attention, Will Jones" in Santa Fe at the OCD.

Regards,

William V. Jones Engineering Burcau Ol Conservation Division Santa Fe

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

9/20/2006




