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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 ^ 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement) 
rWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Productiois&ejwapse] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] " W 

[A] Location - Spacing Unit - Simultaneous Dedication ki<p 
j£f NSL • NSP • SD n u b 1 9 2003 

Check One Only for [B] or [C] 0/7 Conservatinn nu • • 
[B] Commingling - Storage - Measurement u " L/'v'SlOn 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify. 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or {Does Not A p p l y ^ 

[A] O Working, Royalty or Overriding Royalty Interest Owners 

[B] L~] Offset Operators, Leaseholders or Surface Owner 

[C] CH Application is One Which Requires Published Legal Notice 

[D] [H Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] O For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by,an individual/With managerial and/or supervisory capacity. 

F&iSe^c-r-i- ^f-f-^y^-f 
Print or Type Name ^Signature Title ' Date 

e-mail Address 



HOLLAND & HART LLP 
ATTORNEYS AT LAW 

DENVER • ASPEN 
BOULDER • COLORADO SPRINGS 
DENVER TECH CENTER 
BILLINGS • BOISE 
CHEYENNE • JACKSON HOLE 
SALT LAKE CITY • SANTA FE 
WASHINGTON, D.C. 

P.O. BOX 2208 
SANTA FE, NEW MEXICO 87504-2208 

110 NORTH GUADALUPE, SUITE 1 
SANTA FE, NEW MEXICO 87501-6525 

mfeldewert@hollandhart.com 
44744-0005 

TELEPHONE (505) 988-4421 
FACSIMILE (505) 983-6043 

Michael H. Feldewert 

Recognized Specialist in the Area of 
Natural Resources - Oil and Gas law -
New Mexico Board of Legal Specialization 

VIA HAND DELIVERY 
Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe,NM 87505 

Re: Application of-Paladin Energy Corporation for Administrative Approval of an 
Unorthodox Bottomhole Location 
State BTC Well No.) 3 
Section 35yf-#-S,/R-33-E 
Lea County, Ne'w Mexico 

Dear Ms. Wrotenbery: 

Paladin Energy Corporation (Paladin) seeks administrative approval pursuant to the 
provisions of Division Rule 104.F for an unorthodox bottomhole location in the Bagley Siluro-
Devonian Pool. The Special Pool Rules and Regulations for the Bagley Siluro-Devonian Pool 
provide for standup 80-acre spacing, units with wells to be located within 150 feet of the center of 
the northwest and southeast quarter sections thereof. The State BTC Well No. 3 is currently shut 
in at its present location 198b'feet/from the South line and 660 feet from the West line (Unit L) 
in Section 35, Township M"South, Range 33 East, N.M.P.M., Lea County, New Mexico. 
Paladin proposes to re-enter'tJie State BTC Well No. 3, plug & abandon tie original hole, 
sidetrack out of the intermediate casing at approximately 4000 feet, and drill a deviated hole 
directly southeast of the surface location to penetrate the Devonian formation at a bottomhole 
location no closer than 1668 feet from the South line and 972 feet from the West line. While this 
proposed bottomhole location will remain approximately 348 feet from the southern and eastern 
quarter quarter section lines, this location falls outside the 150-foot tolerance provided by the 
Special Pool Rules and therefore encroaches on the adjacent quarter quarter sections (Units K 
and M). 

The original well was drilled and completed in 1951 by Amerada Petroleum Corp in an 
open hole section of the lower Devonian formation at 10,895 to 10,965 feet. The well flowed or 
produced on rod pump until January 1963, when it was plug-backed and re-perforated at 10,814 
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Ms. Lori Wrotenbery 
August 19, 2003 
Page 2 

to 10,820 feet and 10,786 to 10,804 feet. In April 1989, perforations were added from 10,786 to 
10,820 feet and the well was eventually placed on submersible pump. The last Devonian 
production was in January 1997, when the well was shut in with casing problems. Total 
cumulative production for the State BTC Well No. 3 was 2,294,129 BO, 16,406 MCF, 6,440,813 
BW. 

Paladin's proposed unorthodox location is required by depletion concerns and geologic 
conditions. Paladin proposes to re-enter the State BTC Well No. 3, plug & abandon the original 
hole, sidetrack out of the intermediate casing at approximately 4000' and drill a deviated hole 
penetrating about 200 feet into the Devonian formation. Paladin proposes to set 5-1/2" casing 
and selectively perforate, acidize and produce the Devonian on submersible pump. Because of 
the large amount of oil and water already produced from this location, Paladin seeks to gain 
structure up-dip of the original bottom hole location to avoid formation damage or the coning 
influence created by the large amount of fluid withdrawal in the original hole. Paladin hopes to 
drain bypassed oil reserves at its proposed unorthodox bottom hole location. 

Exhibit A is a land locator map showing the surface location of the State BTC Well No. 3 
in yellow. Exhibit B is a Devonian Structure Map showing the surface and proposed bottomhole 
location for this well. Paladin holds the state lease in this area, and is the operator of the 80-acre 
W/2 spacing unit where this well is located. The working interest is common throughout the 
W/2 80-acre spacing unit. In addition, Paladin is the only working interest owner in the E/2 80-
acre spacing. As a result, there are no interest owners adversely affected by this application. 

Because Paladin hopes to secure a drilling rig for this re-completion by mid-September, 
your prompt attention to this matter will be greatly appreciated. 

MHF/jlp 

cc: David Catanach, Hearing Examiner for Case No. 13064 
Michael Stogner, Chief Examiner 
George Fenton, Paladin Energy Corporation 

Enclosures 

Sincerely, 

Michael H. Feldewert 

3109111 l.DOC 





NETHERLAND, SEWELL 
& ASSOCIATES, INC. 

Q Current Salt Water Disposal Well 

( 0 ) Plugged and Abandoned 

( ^ ) Inactive Si luro-Devonian Producer 

( 3 Act ive Si luro-Devonian Producer 

0 1/51 (Init ial completion date) 
261 (Cumulative o i l , MBO) 

EXHIBIT 

3 

D e p t h S t r u c t u r e M a p 
T o p o f D e v o n i a n 

Contour Ir terval: 50' 
SCALE IN FEET 



O I L C O N S E R V A T I O N C O M M I S S I C 
Santa Fe, New Mexico 

Form C-

REOUEST FOR ( O I L ) - ( G A S ) ALLOWABLE. 

i n i t i a l ' I t i s necessary that t h i s form be submitted by the operator b 
w i l l be; Tje*ifeiftfjij tb ph^ep ipTe ted o i l or sras w e l l . Form C-110A rce 
ance anjd Ai^Jiori{ajb4tf^t|p-] Transport O i l ) w i l l not be approved u V t i l 
wi th th]e ConmissioRT^Amii[C-104 i s to be submitted i n t r i p l i c a t \ to the,-
Form C-^pi 'was sent. TWg^cbgles w i l l be retained there and the o\herc^ro) 
Prora t ion Off ice ' , ' Hobbs, New Mexico. The allowable w i l l be assignVS*ef f<* 
on date o f completion, provided completion report i s f i l e d during o f 

Llowat 
r t i fg fc&te o f Cofejjik^ 

bWm C-'~ ^ 
c£)^j>imich 

to the 
ve 7:00 a.m. 

coirplet ion. 
The completion date sha l l be that date i n the case o f an o i l wel l when o i l i s del ivered 
Into the stock tanks. Gas must be reported on 15.025 P.B. at 60° Fahrenheit. 

MoPtt—nt. New Maada> April 11, 1951 
Place Date 

VVE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS: 

Aae r ad a Pptrolaua, Corporation State BT N C * 
Company or O p e r a t o t v ' 

s e c t i o n J 5 , T H 

Well Us E e a <i e 

, N.M.P.M. Bagloy-SUuroA?OQi 

._3 in W l / 4 _ 3W 1 / 4 

• F. v.L.^098Q' P.S.L. 
.Devonian 

.County 

Please indicate location: Elevation U52» D.F,Snudded 12-15-50 Completed i»-4~51 

Total Depth *»ff09* p.B. 

35 

Top Oil/Gas Pav 1^781 1 Top Water Pay 

I n i t r i a l Production Test: Pump Flow_ ~2w 
Based on 6l6 Bbls. O i l i n 7 Hrs. 0 

<B0PD O R C U . F T J 
GAS P E R DAY 

Mins. 

Size of choke in inches 

Tubine (Size) 2-3/8* P.P. SUB 

Pressures: Tubing 

Gas/Oil Ratio 3 2 

@ 10960' Feet 
Casing 700# 

Gravity. J»6 

Unit l e t t e r : . 

Casing Perforations: 
Nona - Opan Holt fn>a 10895' to 10965' 

Acid Record: Show of Oil,Gas and water 

Casing & Cementing Record 

Size Feet Sax 

13-3/8 296' 225 

3*30' 1 500 

10895' 600 

500 nais 10895' to 10965* 8/ 
Gals to 8/ 
Gals to 8/ 

Shooting Record. 
Qts to 

8/ 
8/ 

Ots to 8/ 
Ots to 8/ 

Natural Production Test:. 

Test a f t e r acid or shot:. 

Pumping. 

Pumping_ 2112 
Flowing 

Flowing 

Please indicate below Formation Tops(in conformance with geographical section of st a t e ) : 

Southeastern New Mexico 

T. Anhy. 
T. Salt 
B. Salt 
T. Yates 
T. 7 Rivers_ 
T. Oueen 

1687 

2470' 

T. Devonian 
T. S i l u r i a n 
T. Montoya _ 
T. Simpson _ 
T. McKee 

10726' 
Northwestern New Mexico 

T. 0.1 o Alamo 
T. Kirtland-Fruitland. 
T. Farmington 

T. Grayburg 
T. San Andres -
T. Glorieta 
T. Drinkard . 
T. Tubbs 
T. Abo J250' 
T. Penn 859*' 
T. Miss 10247* 

T. Ellenburger 
T. Gr. Wash 
T. Grani te 
T. 
T. 
T. 
T. 
T. 
T. 

T. Pictured C l i f f s . 
T. C l i f f House 
T. Menefee 
T. Point Lookout 
T. Mancos 
T. Dakota 
T. Morrison 
T. Penn 
T. 
T. 
T. 

(Please supply required information on reverse side of form) 



District I 

PO Box MM. Hobbs, f*W_ 1241-19*0 
District U 
• l t South First, Artoli, NM 8S2I0 
District III 
1000 Rio Braao* fid., Azfx. NM S7410 
District IV 
2040 South Facta*. SanU Fc NM S7505 

State of New Mexico 
Energy. Minerals tc Natural Resource* Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-10 
Prnsed October 18. 199 

Instructions on bac 
Submit to Appropriate District Offic 

Sate Lease - 4 Copie 
Fee Lease - 3 Copie 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30-025-01017 

' Pool Code 

03990 

»Pool Nsme 

Bagley SiLuro Devonian 

* Property Code ' Property Nan* * Well Number 

19175 State BT C 3 
'OOUO Mo. • Operator Name ' Elevation 

004874 C o l l i n s 8 Ware, I n c . 4252' DF 
1 0 Surface Location 

UL or lot DO. 

L 

Seetioa 

35 

Township 

11S 

Range 

33E 

Lotldn Feet from the 

1980 

North/South line 

South 

Feet from the 

660 

East/West fine 

West 

County 

Lea i 
1 1 Bottom Hole Location I: F Different From Surface 

ULor lot no. Section Township Range Lotldn Feet from the North/South tine Feet from the EastAVest line County 

u Dedicated Acre 

80 

"Joint or Infill " Consolidation Code ° Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

c 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is 
true and oompUte to the best of my knowledge and belief 

, - , ,C ; 

Signature 
Dianne Sumrall 

Printed Name 

Production Supervisor 
Title 

4/11/97 

°~ 

i ; 
i ! 
i 

"SURVEYOR CERTIFICATION 
/ hereby ctrtify that the well location shown on thd plat 
was ptoaed from field nota of actual surveys made by me 
br under my supervision, and that the same is true and 
correa to the best ef my belief. 

i ; 
i ! 
i 

Date of Survey 
— j . . . . 

i " • 
i 

oi \ • <\ 

L . .„ — , 

Signature and Seal of Professional Surveyer: i " • 
i 

oi \ • <\ 

L . .„ — , Certificate Number 



B E F O R E T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

I N T H E M A T T E R OF T H E A P P L I C A T I O N OF 
A M E R A D A P E T R O L E U M CORPORATION FOR 
A N ORDER ESTABLISHING P R O R A T I O N UNITS 
A N D . U N I F O R M SPACING OF W E L L S FOR T H E 
B A G L E Y S I L U R O - D E V O N I A N P O O L , L E A 
COUNTY, NEW M E X I C O 

ORDER OF T H E COMMISSION 

BY THE COMMISSION 

This mat te r came on f o r hea r ing at Santa Fe , New M e x i c o , on A p r i l 24, 
1951, on the appl ica t ion of Amerada P e t r o l e u m Corpora t ion to es tabl ish p r o 
r a t i o n units and u n i f o r m spacing of we l l s f o r the Bagley S i lu ro -Devon ian poo l , 
i n Lea County, New Mex ico . 

The C o m m i s s i o n having heard the evidence presented and being f u l l y 
advised, 

FINDS: 
1. That due publ ic notice having been given as r equ i r ed by law, the 

C o m m i s s i o n has j u r i s d i c t i o n of the subject ma t te r and of the p a r t i e s . 

2. That the i n f o r m a t i o n now avai lable indicates that one w e l l w i l l e f f ec 
t i v e l y d r a i n an area of 80 acres and cons ider ing the shortage of ca.sing and 
other " u l a r ma t e r i a l s the Bagley S i lu ro -Devon ian pool should be developed 
on 80-acre p r o r a t i o n units f o r a p e r i o d of one year . 

3. That the probable p roduc t ive l i m i t s of the Bagley S i lu ro -Devonian 
pool ascertainable f r o m the i n f o r m a t i o n available at the t i m e of the hear ing 
i n th is case compr i se the f o l l o w i n g land i n Lea County, New M e x i c o . 

A l l of sect ion 34, T . l l S, R . 33 E 
N W / 4 and S/2 section 35, T . 11 S, R.33 E 
N / 2 and SE/4 sect ion 3, T . 12 S, R .33 E 
A l l of sect ion 2, T . 12 S, R. 33 E 
E / 2 N W / 4 and N / 2 N E / 4 sect ion 11 , T . 12 S, R.33 E 

I T IS T H E R E F O R E ORDERED: 

1. That 80 -acre p r o r a t i o n uni ts are hereby establ ished f o r the Bagley 
S i lu ro -Devonian pool as delineated above, which shal l compr i se the west half 
and east ha l f of each Governmenta l quar ter sect ion, except the f o l l o w i n g units 
t o - w i t : 

N / 2 N W / 4 sect ion 35, T . 1 1 S , R . 33 E 
S/2 N W / 4 sect ion 35, T . 11 S, R. 33 E 

N / 2 N W / 4 sect ion 3, T . 12 S, R . 33 E 
S/2 N W / 4 sect ion 3, T . 12 S, R. 33 E 

CASE 
ORDER 
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N / 2 ' N E / 4 section 2, T . 12 S, R. 33 E 
SW/4 N E / 4 and N W / 4 S E / 4 sect ion 2, T . 12 S, R. 33 E 
SE/4. N E / 4 and N E / 4 SE/4 sect ion 2 , ' t . 12 S, R . 33 E 
S/2 SE/4 section 2, T . 12 S3 R. 33 E 
N / 2 N E / 4 section I I , ' T . 12 S, R . 33 E 

2. A l l wel l s d r i l l e d in to the Bagley S i lu ro-Devonian pool shal l be located 
i n the center of the nor thwest and the southeast quar te rs of each governmental 
quar ter section, w i t h a to lerance of 150 feet i n any d i r e c t i o n to avoid surface 
obs t ruc t ions . 

3. That no w e l l sha l l be d r i l l e d or produced i n said pool except i n con
f o r m i t y w i t h the spacing pa t t e rn set f o r t h above wi thout special order of the 
C o m m i s s i o n a f t e r notice and hea r ing . 

4. That a l l wel l s p roducing or he rea f t e r completed in the Bagley S i l u r o -
Devonian pool are hereby given an al lowable equivalent to one and one-half 
t imes the top al lowable f o r a 40 -acre p r o r a t i o n un i t w i t h the deep pool adapta
t i o n , as p rov ided f o r i n the-rules and regula t ions . of the C o m m i s s i o n . 

5. I f any we l l is d r i l l e d as an exception to the w e l l spacing pa t te rn set 
f o r t h above under special order of the Commiss ion , the al lowable f o r such well, 
sha l l be the top al lowable f o r a 40-acre p r o r a t i o n un i t w i t h the deep pool 
adaptation, as p rov ided by the ru les and regulat ions of the C o m m i s s i o n . 

6. This order shall cover a l l of the Bagley S i luro-Devonian common source 
of supply and any extension the reof as may be de te rmined by f u r t h e r development, 
and sha l l continue m f o r c e f o r a p e r i o d of one year f r o m the f i r s t day of May, 
1951. 

DONE this 1st day of May 1951. " 

S T A T E OF NEW M E X I C O 

OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M . Cha i rman 

GUY SHEPARD, Member 

R 0 R. SPURRIER, Secre tary 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASES 249 AND 315 
(Consolidated) 

ORDER No. R-69-A 
l • 

THE M A T T E R OF THE APPLICATION OF 
AMERADA P E T R O L E U M CORPORATION 
FOR AN ORDER ESTABLISHING PRORATION 
UNITS AND UNIFORM SPACING OF W E L L S 
FOR THE BAGLEY-SILURO-DEVONIAN POOL, 
L E A COUNTY, NEW MEXICO. 

BY THE COMMISSION: 

This cause came on for hearing at Santa F e , New Mexico, on April 24, 
1951 and again on April 15, 1952, before the Oil Conservation Commission of New 
Mexico, hereinafter referred to as the "Commission." 

NOW, on this 29th day of April 1952, the Commission, a quorum being 
present, having considered the testimorny adduced and the exhibits received at 
said hearings, and being fully advised in the premises, 

(1) That due public notice has been given as required by law, and the Com
mission has jurisdiction of this cause and all the matters and things relating thereto. 

(2) That heretofore, the Commission, by virtue of Order No R-69, to 
which reference is hereby made, established 80-acre proration units, establishing 
a spacing pattern, provided for an allowable equal to one and one-half times the 
top allowable for a 40-acre proration unit (with deep-pool adaptation), and provided 
for an exception to the 80-acre drilling pattern with adjustment of allowables. 

(3) That Order No. 69, effective May 1, 1951, was a temporary Order, 
established for a period of one year. 

ORDER OF THE COMMISSION 

FINDS: 

(4) That geological and engineering data now available to the Commission 
indicates that one well apparently will drain 80 acres, and the Bagley-Siluro-Devonian 
pool should be developed on 80-acre proration units for a further period of one year. 



- 2 -
Cases 249 and 315 (Consolidated) 
Order No. R - 6 9 - A 

(5) That information presented to the Commiss ion indicates that the 
adoption of secondary-recovery methods at present is not necessary . 

(6) That the operators in the Bagley-Siluro-Devonian pool should present 
to the Commiss ion a monthly report showing complete production and reservo ir 
information. 

(7) That Order No. R-69 should be extended for a period of one year 
upon the conditions and limitations herein set forth. 

IT IS T H E R E F O R E O R D E R E D : 

(1) That Order No. R - 6 9 , be, and it hereby i s extended for a period 
of one year from the f i r s t day of May 1952, upon the following terms and conditions, 
to-wit: 

(a) That each operator in the Bagley-Siluro-Devonian pool shall 
file with the Commiss ion office at Santa F e , New Mexico, on or before the 15th 
day of each and every month, a monthly tabulated report for each well showing the 
allowable, the actual oil production, the oil runs, water production, gas production, 
cumulative oil production, cumulative water production, and cumulative gas pro
duction. This requirement is in addition to and supplementary to the other reports 
and surveys presently required by the Commiss ion , and is not in substitution or 
in l ieu thereof. 

(b) That said operators shall cause a pool-wide bottom-hole 
pressure survey to be taken during the months of July 1952, November 1952, and 
March 1953, and the results thereof reflecting such pressures of each well shall 
be submitted in writing to the Commiss ion on or before the fifth day of the follow
ing month. (Bottom-hole pressure tests shall be taken as prescr ibed by Rule 302 
ofthe Commission's Rules and Regulations.) 

(c) At the regular Commiss ion hearing for the month of A p r i l in 
1953, the operators shall show cause why said pool shall not be placed on a 40-
acre spacing pattern with allowable adjustment. 

DONE at Santa F e , New Mexico, on the day and year hereinabove 
designated. 

OIL. C O N S E R V A T I O N COMMISSION - Signed by: Edwin L . Mechem, C h a i r m a n ; 
Guy Shepard, Member; R . R . S p u r r i e r , Secretary 



BEFORE T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

/ / 
ORDER No. R - 6 9 - B 

I N T E R L O C U T O R Y ORDER 

WHEREAS on the 29th day of A p r i l , 1952, the O i l Conservat ion Commiss ion 
of New Mex ico issued Order R - 6 9 - A as a t e m p o r a r y o rder f o r a pe r iod of one 
year f r o m and a f t e r M a y 1, 1952, and 

WHEREAS said order w i l l expi re by i t s own t e r m s unless extended, 
and 

WHEREAS due notice to show cause why the Bag ley -S i lu ro -Devon ian Poo l 
i n Lea County, New M e x i c o , should not be placed on 40-acre spacing w i t h al lowable 
adjus tment f o l l o w i n g exp i r a t ion of Order R - 6 9 - A , was given a l l in teres ted pa r t i e s , 
re turnable A p r i l 17, 1953, and each and a l l of the par t ies duly appeared on said 
date, and moved the Commiss ion f o r continuance, and 

Good cause the re fo r appear ing, 

IT IS THEREFORE ORDERED: 

F i r s t , That said cause be, and the same hereby is continued to the next 
r e g u l a r l y adver t ised hear ing of th is Commiss ion ; 

Second, That a l l the r i g h t s , obl igat ions and duties included in and imposed 
by Order R - 6 9 - A dated A p r i l 29, 1952, be, and the same hereby are extended, and 
r e m a i n i n f u l l f o r ce and e f f ec t u n t i l the regular M a y 1953 hearing oi' the C o m m i s s i o n , 
and the regu la r issuance the rea f t e r of the C o m m i s s i o n order i n the p r emise s , but 
i n no event beyond June 1, 1953. 

DONE at Santa Fe , New M e x i c o , this 20th day of A p r i l , 1953. 

S T A T E OF NEW M E X I C O 
OIL CONSERVATION COMMISSION 

E d w i n L . Mechem, Cha i rman 

E . S. Walker , Member 

R. R. S p u r r i e r , Secre tary 

I N R E : CASES 249 AND 315 
(CONSOLIDATED) - T E M P O R A R Y 
80-ACRE SPACING I N T H E B A G L E Y -
S I L U R O - D E V O N I A N P O O L , L E A 
COUNTY, NEW M E X I C O . 

' S E A L 



BEFORE T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF THE H E A R I N G 
C A L L E D B Y THE O I L CONSERVATION 
COMMISSION OF NEW MEXICO FOR T H E 
PURPOSE OF CONSIDERING: 

CASE NO. 249 
(Consolidated w i t h Case No. 315) 

Order No. R-69-C 

T H E M A T T E R OF THE A P P L I C A T I O N OF 
THE O I L CONSERVATION COMMISSION 
UPON ITS OWN M O T I O N FOR A N ORDER 
D I R E C T E D TO THE OPERATORS I N T H E 
B A G L E Y - S I L U R O - D E V O N I A N P O O L , L E A 
COUNTY, NEW M E X I C O , TO SHOW CAUSE 
WHY SAID POOL SHOULD NOT BE P L A C E D 
ON 40-ACRE SPACING W I T H A L L O W A B L E 
A D J U S T M E N T , UPON E X P I R A T I O N OF ; 

T E M P O R A R Y ORDER. 

T E M P O R A R Y ORDER OF THE COMMISSION 

BY THE COMMISSION: 

Th i s cause came on f o r hear ing on A p r i l 16 and f o r f u r t h e r hear ing on M a y 
19, 1953, at Santa F e , New M e x i c o , before the O i l Conservat ion C o m m i s s i o n of New 
M e x i c o , he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n , " upon order to show cause why 
the Bag ley -S i lu ro -Devon ian P o o l should not be placed upon 40-acre spacing w i t h a l l o w 
able adjustment r e su l t i ng f r o m exp i r a t i on of T e m p o r a r y Orders R-69 , R-69 -A and 
R - 6 9 - B . 

NOW, on th is 21st day of M a y , 1953, the Commiss ion , a quorum being present , 
having considered the tes t imony adduced and exhibi ts rece ived at said hear ings , and 
being f u l l y advised i n the p r e m i s e s , 

FINDS: 

(1) That due notice having been; given and proper serv ice had upon the operators 
i n said pool as r equ i r ed by l aw , and appearances being made, the C o m m i s s i o n has 
j u r i s d i c t i o n of th is cause. 

(2) That o r i g i n a l l y the C o m m i s s i o n issued t e m p o r a r y Order R-69 , e f fec t ive 
May 1, 1951, to and inc luding M a y 1, 1952, au thor iz ing the development and produc t ion 
of the Bag ley-S i lu ro -Devon ian Poo l on an 80-acre spacing pa t t e rn w i t h 80-acre p r o r a t i o n 
un i t s , upon the theory that i n such poo l one w e l l would e f f e c t i v e l y d r a i n 80 acres , and 
f o r the f u r t h e r reason of the then ex i s t ing shortage of tubular goods. 

(3) That the rea f t e r and p r i o r to the exp i r a t ion of Order R-69 , the Commiss ion 
a f te r due notice and hear ing issued Order R - 6 9 - A , which granted an extension of 
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Order R-69 , as m o d i f i e d , f o r a p e r i o d of one year f r o m and a f t e r M a y 1, 1952. 

(4) That tes t imony adduced at the May 19, 1953, hear ing indicated that 
waste w i l l be reduced and c o r r e l a t i v e r igh t s p rese rved by a t e m p o r a r y one-year 
order mo d i f y ing i n ce r t a in respects previous requi rements imposed by orders i n 
the case, but author iz ing 80-acre spacing of w e l l s , and establ ishing 80-acre p r o r a t i o n 
units i n the Bag ley -S i lu ro -Devon ian P o o l . 

IT IS THEREFORE ORDERED: 

(a) That 80-acre spacing of wel l s and es tabl ishment of 80 -acre p r o r a t i o n 
units i n the Bag ley -S i lu ro -Devon ian P o o l , Lea County, New M e x i c o , descr ibed as: 

Township 11 South, Range 33 Eas t , N M P M 
A l l Section 34; N W / 4 and S/2 Section 35 

Township 12 South, Range 33 Eas t , N M P M 
N / 2 and SE/4 of Section 3; a l l of Section 2; 
E / 2 N W / 4 and N / 2 N E / 4 of Section 11 

be, and the same is hereby author ized f o r the pe r iod of t ime f r o m May 21, 1953, 
to and inc luding June I , 1954; such p r o r a t i o n units to consist of the E / 2 and the W / 2 
respec t ive ly of each governmenta l survey quar ter sect ion t he r e in and the w e l l loca t ion 
thereon shal l be i n the center (pe rmis s ive tolerance 150 feet) of the nor thwest and 
southeast quar ter sections thereof , 

PROVIDED, HOWEVER, that the f o l l o w i n g descr ibed units do, and shal l 
consti tute p e r m i s s i b l e exceptions to the spacing and p r o r a t i o n uni t p lan a foresa id : 

Township 11 South, Range 33 Eas t , N M P M 
N / 2 N W / 4 of Section 35; S/2 N W / 4 of Section 35 

Township 12 South, Range 33 Eas t , N M P M 
N / 2 N W / 4 of Section 3; S/2 N W / 4 of Se c t i on 3; 
N / 2 N E / 4 of Section 2; SW/4 N E / 4 and N W / 4 SE/4 of 
Section 2; SE/4 N E / 4 and N E / 4 SE/4 of Section 2; 
S/2 SE/4 of Sec t ion 2; 
N / 2 N E / 4 of Section 11 

(b) That no w e l l shal l be d r i l l e d or produced in said pool except i t be i n 
c o n f o r m i t y w i t h the spacing and p r o r a t i o n uni t pa t te rn hereinabove authorized unless, 
a f te r notice and hear ing , a special o rder of author iza t ion i s had and obtained f r o m 
the Commiss ion . 

(c) That should any w e l l be d r i l l e d o f f - p a t t e r n , under au thor i ty of any special 
o rde r , then, and i n that event, the same sha l l be en t i t l ed only to an al lowable equal 
to that of a standard 40-acre p r o r a t i o n un i t w i t h deep-pool adaptation as provided by 
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Commiss ion r u l e s . Nothing contained i n this o rder shal l be construed as r e q u i r i n g 
by the Commiss ion the d r i l l i n g of any we l l s at any loca t ion . 

I T IS F U R T H E R ORDERED, That the Bag ley -S i lu ro -Devon ian P o o l and the 
80-acre pr o ra t ion uni ts t h e r e i n , he reby es tab l i shed and c o n f i r m e d , be arid the same 
hereby are granted an al lowable f o r the dura t ion of this o rder equal to the top al lowable 
f o r we l l s i n the S i lu ro -Devonian depth range, calculated by the use of the 80-acre p r o 
p o r t i o n a l f ac to r as p rov ided f o r i n Rule 505 of the Rules and Regulations of th is C o m 
m i s s i o n , together w i t h the acreage f a c t o r , i f any there be; 

P R O V I D E D , HOWEVER, that no w e l l i n such pool w i l l be assigned an a l 
lowable greater than the amount of o i l produced on o f f i c i a l g a s -o i l r a t i o tests dur ing 
a 24-hour pe r iod i n compliance w i t h Rule 301 of the said Rules and Regulat ions. 

I T IS F U R T H E R ORDERED: 

(a) That each operator i n the Bag ley -S i lu ro -Devon ian P o o l be, and each 
of them hereby i s r e q u i r e d to f i l e w i t h the C o m m i s s i o n at i t s o f f i ce i n S a nta F e , New 
Mex ico ( copies t # H o b b s o f f i ce ) on or before the 15th day of each and every month 
dur ing the t e r m of this o rde r a tabulated r e p o r t cover ing each w e l l operated by h i m 
f o r the preceding month; such r epor t s sha l l show: 

(1) The Al lowab le 
(2) The actual o i l p roduc t ion 
(3) The o i l runs 
(4) Water p roduc t ion 
(5) Gas p roduc t ion 
(6) Cumula t ive o i l , water and gas p roduc t ion ; 

p rov ided , however, that such special r epor t s a fo resa id are supplementary of and i n 
addi t ion to regu la r r epor t s and surveys now or he rea f t e r r equ i r ed under the Rules 
and Regulations of the C o m m i s s i o n , 

(b) That each operator i n said pool sha l l take or cause to be taken b o t t o m -
hole pressure tests of each producing w e l l operated by h i m i n said pool dur ing the 
months of Ju ly , 1953, and January, 1954; the resu l t s of such tests shal l be tabulated, 
and r e f l ec t s the pressure of each w e l l ; the same sha l l be f i l e d on or before the 5th 
day of August , 1953, and the 5th day of F e b r u a r y , 1954, r e spec t ive ly , w i t h the C o m 
m i s s i o n at Santa Fe , New Mex ico ( w i t h copy to Hobbs o f f i c e ) ; i t is f u r t h e r p rov ided , 
that such bot tom-hole pressure tests shal l be taken i n c o n f o r m i t y w i t h the requ i rements 
of Rule 302 of the Commiss ion ' s Rules and Regulations as r ev i sed . Should F o r m C-124 
be used, the same should be designated as special Bag ley -S i lu ro -Devon ian Repor t , 
F i l e Case 249. 

I T IS F U R T H E R ORDERED: 

(a) That th is case be held open on the docket of the C o m m i s s i o n f o r such 
f u r t h e r order or o rde r s as may be necessary to meet a r i s i n g situations adverse ly 
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af fec t ing the prevent ion of waste and/or p ro tec t ion of co r r e l a t i ve r i g h t s ; and, 

(b) That not la te r than the r e g u l a r l y set hear ing of the C o m m i s s i o n f o r 
May 1954 the operators i n said poo l are hereby r equ i r ed to respond to an Order 
to Show Cause, to be issued by the C o m m i s s i o n , why said pool should not be r e 
ver ted to 40-acre spacing and standard p r o r a t i o n un i t s . 

Th is order supersedes a l l previous t e m p o r a r y orders and i n t e r l o c u t o r y 
o rders here tofore issued i n th is case. 

DONE at Santa F e , New Mex ico , on the day and year hereinabove 
designated. 

S T A T E OF NEW M E X I C O 

OIL CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Chai rman 

E. S. W A L K E R , Member 

S E A L 

R. R. SPURRIER, Secre ta ry 



B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 
O F T H E S T A T E O F NEW M E X I C O 

IN T H E M A T T E R O F T H E H E A R I N G 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
COMMISSION O F NEW M E X I C O F O R 
T H E P U R P O S E O F C O N S I D E R I N G : 

C A S E NO. 249 
(Consolidated with Case No. 315) 

Order No. R - 6 9 - D 

T H E M A T T E R O F T H E A P P L I C A T I O N O F 
T H E O I L C O N S E R V A T I O N COMMISSION 
UPON ITS OWN MOTION F O R AN O R D E R 
D I R E C T E D T O T H E O P E R A T O R S IN T H E 
B A G L E Y - S I L U R O - D E V O N I A N P O O L , L E A 
C O U N T Y , NEW M E X I C O , T O SHOW C A U S E 
WHY SAID P O O L SHOULD NOT B E P L A C E D 
ON 4 0 - A C R E S P A C I N G WITH A L L O W A B L E 
A D J U S T M E N T , UPON E X P I R A T I O N O F 
T E M P O R A R Y O R D E R . 

O R D E R O F T H E COMMISSION 

B Y T H E COMMISSION: 

Thi s cause came on for hearing on May 19, 1954, at Santa F e , New Mexico, 
before the O i l Conservation Commiss ion of New Mexico, hereinafter re ferred to as the 
"Commission". 

NOW, on this 30th day of June, 1954, the Commiss ion , a quorum being 
present, having considered the testimony adduced and exhibits received at said hear
ings, and being fully advised in the p r e m i s e s , 

F I N D S : 

(1) That due notice having been given and proper service had upon the 
operators in said pool as required by law, the Commiss ion has jurisdict ion of this 
cause. 

(2) That originally the Commiss ion issued Temporary Order R - 6 9 , effective 
May 1, 1951, to and including May 1, 1952, authorizing the development and production 
of the Bagley-Si luro-Devonian Pool on an 80-acre spacing pattern with 80-acre pro
ration units. 

(3) That thereafter and pr ior to the expiration of Order R - 6 9 , the C o m 
miss ion after due notice and hearing issued Order R - 6 9 - A , which granted an extension 
of Order R - 6 9 , as modified, for a period of one year from and after May I , 1952. 



- 2 -
Order No. R-69-D 

(4) That the rea f t e r and p r i o r to the e x p i r a t i o n of Orde r R-69*-A as m o d i f i e d 
by Orde r R - 6 9 - B , the C o m m i s s i o n a f t e r due notice and hear ing issued Order R - 6 9 - C , 
e f fec t ive June 1, 1953, to and inc lud ing June 1, 1954, which au thor ized the develop
ment and product ion of the Bag ley -S i lu ro -Devon ian Poo l on an 80-acre spacing 
pa t t e rn w i t h 80-acre p r o r a t i o n un i t s . 

(5) That f o r the p reven t ion of waste and i n the in teres ts of conservat ion , 
the p rov i s ions of said C o m m i s s i o n T e m p o r a r y Order R - 6 9 - C , as he re ina f t e r m o d i f i e d 
and set f o r t h , should be made permanent . 

I T IS THEREFORE ORDERED: 

(a) That 80-acre spacing of wel l s and es tabl ishment of 80-acre p r o r a t i o n 
units i n the Bag ley -S i lu ro -Devon ian P o o l , Lea County, New M e x i c o , descr ibed as: 

Township 11 South, Range 33 Eas t , N M P M 
A l l Section 34; N W / 4 and S/2 Section 35 

Township 12 South, Range 33 Eas t , N M P M 
N / 2 and SE/4 of Section 3} a l l of Section 2; 
E / 2 N W / 4 and N / 2 N E / 4 of Section 11 

be, and the same is hereby author ized; such p r o r a t i o n uni ts to consist of the E / 2 and 
the W / 2 respec t ive ly of each governmenta l survey quar ter sect ion there in and the w e l l 
loca t ion thereon shal l be i n the center ( pe rmi s s ive tolerance 150 feet) of the nor thwest 
and southeast quar ter sections thereof . 

P R O V I D E D , HOWEVER, that the f o l l o w i n g descr ibed units do, and shal l 
consti tute p e r m i s s i b l e exceptions to the spacing and p r o r a t i o n un i t plan a fo resa id : 

Township 11 South, Range 33 Eas t , N M P M 
N72~NW/4 of Section 35; S/2 N W / 4 of Se c t ion 35 

Township 12 South, Range 33 Eas t , N M P M 
N / 2 N W / 4 of Section 3; S/2 N W / 4 of Section 3; 
N / 2 N E / 4 of Section 2; SW/4 N E / 4 and N W / 4 SE/4 of 
Section 2; SE/4 N E / 4 and N E / 4 S E / 4 o f S e c t i o n 2; 
S/2 SE/4 of Section 2; 
N / 2 N E / 4 of Section 11 

(b) That no w e l l shal l be d r i l l e d or produced i n said pool except i t be i n 
c o n f o r m i t y w i t h the spacing and p r o r a t i o n un i t pa t t e rn hereinabove authorized unless , 
a f t e r notice and hear ing , a special o rder of au thor iza t ion i s had and obtained f r o m the 
C o m m i s s i o n . 

(c) That should any w e l l be d r i l l e d o f f - p a t t e r n , under au thor i ty of any 
special o rde r , then, and i n that event, the same sha l l be en t i t l ed only to an al lowable 
equal to that of a standard 40-acre p r o r a t i o n uni t w i t h deep pool adaptation as p rov ided 
by C o m m i s s i o n r u l e s . Nothing contained i n th is o rde r sha l l be const rued as r e q u i r i n g 
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by tbe Commiss ion the drilling of any wells at any location. 

I T IS F U R T H E R O R D E R E D : That the Bagley-Siluro-Devonian Pool and the 
80-acre proration units therein, hereby established and confirmed, be and the same 
hereby are granted an allowable equal to the top allowable for wells in the Bagley-
Siluro-Devonian depth range, calculated by the use of the 80-acre proportional factor 
as provided for in Rule 505 of the Rules and Regulations of this Commiss ion, together 
with the acreage factor, i f any there be; 

P R O V I D E D H O W E V E R , that no wel l in such pool wi l l be assigned an allowable 
greater than the amount of oil produced on official gas-oi l ratio tests during a 24-hour 
period in compliance with Rule 301 of the said Rules and Regulations. 

I T IS F U R T H E R O R D E R E D : 

(a) That each operator in said pool shal l take or cause to be taken bottom -
hole pressure tests of each producing well operated by him in said pool during the 
months of July of each calendar year; the results of such tests shall be tabulated, 
and reflect the pressure of each well; the same shall be filed on or before the 5th day 
of August, of each calendar year, with the Commiss ion at Santa F e , New Mexico (with 
copy to Hobbs office); it i s further provided, that such bottom-hole pressure tests shall 
be taken in conformity with the requirements of Rule 302 of the Commission's Rules 
and Regulations as revised. 

This order supersedes al l previous temporary orders and interlocutory 
orders heretofore issued in this case. 

DONE at Santa F e , New Mexico, on the day and year hereinabove designated. 

S T A T E O F NEW M E X I C O 

O I L C O N S E R V A T I O N COMMISSION 

E D W I N L . M E C H E M , Chairman 

E . S. W A L K E R , Member 

R. R . S P U R R I E R , Secretary and Member 

S E A L 
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