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N E W M E X I C O O I L C O N S E R V A T I O N DIV 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on Ac ronyms : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Uni t ] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease C o m m i n g l h g ] 

[PC-Pool Comming l ing ] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Main tenance Expansion] 

[SWD-Salt Water Disposal] [ IPI - ln ject ion Pressure Increase] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f i ca t ion] [PPR-Posit ive Product ion Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

J_LNSL • N S P • S D 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[A] • 

[B] 

[C] • 

[D] • 

[E] • 

[F] • 
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[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement mustbe con 

nint or Type Name t ) Signature 

Note: Statement must j i ^ completed^ an individual with managerial and/or supervisory capacity. 

Title Date 

e-mail Address J 



HOLLAND &H ART. ? c e a n wunds-ory 
/^•i;] Associate 

ornundsdry@hollandhart.corn 

January 29, 2007 

HAND D E L I V E R Y 

Mr. William V. Jones 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: 

c_ 
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Dear Mr. Jones: 

Application of Chesapeake Operating, Inc., fpr administrative approval of 
an unorthodox well location for its Lou Wortham 11 Well No. 2, to be 
drilled to the San Andres and Grayburg formations-^: a location 2310 feet 
from the North line and 1245 feet from the West line of Section 11, 
Township 22 South, Range 37 East, N.M.P.M., Le^County, New Mexico. 

In accordance with your requests transmitted in your e-mail communication on January 
22, 2007, Chesapeake Operating, Inc. ("Chesapeake") provides the following 
supplemental information for your review. 

The Special 
^cre spacing yh\ 
Rule 2yrWsp< 
(^artef^auarter/seotion iine/ungtsaperaKe/ftas proposed lAy-defwn 

^of .tne .NW/4 ,of S^cticm l /bua its/proposed/welf locauon /s ch 
quarter-quarter ^ecti/On line. Therefore, Chesapeake seeks approval 
well location for betkthe Serrr^Ari-T^^d Grayburg formations 

Attached as Exhibit F is a hand-drawn plat showing the topographic obstacles which 
must be avoided by the proposed wells. Please let me know i f this provides sufficient 
justification for the well location. 

Attached as Exhibit G are copies of the certified return receipts pursuant to your 
request. 



Administrative Application 
January 29, 2007 

Page 2 

Please let me know i f you have any additional questions. Thank you for your attention 
to this application. 

Sincerely, 

Ocean Munds-Dry 
ATTORNEY FOR CHESAPEAKE 

OPERATING, INC. 

Enclosures 



Submit 3 Copies To Appropriate District State o f N e w M e x i c o 

District j Energy, Minerals and Natural Resources 
1625 N. French Dr., Hobbs, NM 88240 

nOlWCrand Ave., Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N 
Disirict in 1220 South St. Francis Dr. 
1000 Rio Brazos Rd.. Aztec, NM 87410 „ 
D i s ( r i c t I V Santa Fe, NM 87505 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

Form C-l03 
May 27, 2004 

Submit 3 Copies To Appropriate District State o f N e w M e x i c o 

District j Energy, Minerals and Natural Resources 
1625 N. French Dr., Hobbs, NM 88240 

nOlWCrand Ave., Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N 
Disirict in 1220 South St. Francis Dr. 
1000 Rio Brazos Rd.. Aztec, NM 87410 „ 
D i s ( r i c t I V Santa Fe, NM 87505 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

WELL API NO. 
30-025-38235 

Submit 3 Copies To Appropriate District State o f N e w M e x i c o 

District j Energy, Minerals and Natural Resources 
1625 N. French Dr., Hobbs, NM 88240 

nOlWCrand Ave., Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N 
Disirict in 1220 South St. Francis Dr. 
1000 Rio Brazos Rd.. Aztec, NM 87410 „ 
D i s ( r i c t I V Santa Fe, NM 87505 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

5. Indicate Type of Lease 
STATE tX} FEE • 

Submit 3 Copies To Appropriate District State o f N e w M e x i c o 

District j Energy, Minerals and Natural Resources 
1625 N. French Dr., Hobbs, NM 88240 

nOlWCrand Ave., Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N 
Disirict in 1220 South St. Francis Dr. 
1000 Rio Brazos Rd.. Aztec, NM 87410 „ 
D i s ( r i c t I V Santa Fe, NM 87505 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES A N D REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well; Oil Well • Gas Well [X] Other 

7. Lease Name or Unit Agreement Name 
Lou Wortham 11 

SUNDRY NOTICES A N D REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well; Oil Well • Gas Well [X] Other 8. Well Number 002 

2. Name of Operator 
Chesapeake Operating Inc. AA f 

9. OGRID Number 
147179 

3. Address of Operator 2 0 , 0 R a n k i n H ( P ^ R ^ 
Midland, TX 79701 f t ^ ( ~ * t t f ^ f & 

10. Pool name or Wildcat 
Eunice; San Andrei, SoillTi 

4. Well Location 
Unit Letter E :2310 feet from the North line and 990 feet from the West line 
Section 11 Township 22S Range 37E NMPM CounryLea 

11. Elevation (Show whether DR, RKB, RT, GR, etc.) 
3346 GR 

Pit or Below-grade Tank Application Q or Closure • 

ancc from nearest surface water 

nstruction Material 

Pit type Dtp Hi to Groundwater Distance from nearest fresh water well Dist 

Pit Liner Thickness: mil Bclow-Grade l ank: Volume bbls; Co 

ancc from nearest surface water 

nstruction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • REMEDIAL WORK • ALTERING CASING • 
TEMPORARILY ABANDON • CHANGE PLANS IS COMMENCE DRILLING OPNS.D P AND A • 
PULL OR ALTER CASING • MULTIPLE COMPL • CASING/CEMENT JOB • 

OTHER:Amend Footage OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

Chesapeake, respectfully, request the footage on this well be changed from 2310 FNL, 990 FWL to 2310 FNL & 1245 FWL of Sec 
11.T22S, R37E. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or bciow-
gradc tank has been/will Deconstructed or closed according to NMOCD guidelines S , a general permit • or an (attached) alternative OCD-approved plan • . 

S I G N A T u £ ^ Q \ ^ S ^ % ^ V ^ j y V - f r ; P \ TITLE Regulatory Tech. DATE 02/07/2007 

Type or print name Shay Strictflin E-mail address:sstricklin@chkenergy.com Telephone No. (432)687-2992 
For State Use Only 

APPROVED BY: TITLE DATE 
Conditions of Approval (if any): 
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DIRECTIONS TO LOCATION 

FROM THE INTERSECTION OF ST. HWY §18 AND 
ST. HWY. §176, CO SOUTH ON ST. HWY. §18 
APPROX. 1.7 MILES. TURN RIGHT ANO GO WEST 
APPROX. O.J MILES. TURN LEFT AND GO SOUTH 
APPROX. 0. t MILE. TURN RIGHT ANO GO WEST 
APPROX. 0.2 MILES. TURN LEFT AND GO SOUTH 
TO AN EX/STING WELL PAD. THIS LOCATION IS 
APRPOX. 600 FEET SOUTH. 

E S I 
v r 

PRomm SURVEYING swwces \ 

JOHN WEST SURVEYING COMPANY 

EXHIBIT F 

IOO 0 100 200 Feet 

Scale; 1"« 100' 

CHESAPEAKE OPERATING, INC, 
LOU WORTHAM 11 §2 WELL 

LOCATED 2310 FEET FROM THE NORTH LINE 
ANO 1245 FEET FROU THE WEST LINE OF SECTION If. 

TOWNSHIP 22 SOOTH. RANGE J7 EAST, NMPM. 
LEA COUNTY, AfJf MEXICO. 

Survey Date: 12/12/06 \ Sheet 1 of 

W. Q. Number; 06.11.1872 j Or By: LA | Rev 

Date: 12/15/06 \o,sk; CD/5 | 06111872 \Scah>:f*>I00T 

1 Sheets 



HOLLAND&HART 
Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

January 3, 2007 

C E R T I F I E D MAIL 
RETURN R E C E I P T REQUESTED 

A F F E C T E D INTEREST OWNERS 

Re: Application of Chesapeake Operating, Inc. for administrative approval of 
an unorthodox well location for its proposed Lou Wortham 11 Well[No. 2 
to be drilled at a location 2310 feet from the North line anq^l 245) feet 
from the West line of Section 11, Township 22 South, Range 3T East, 
N.M.P.M., Lea County, New Mexico. 

Ladies and Gentlemen: p .\J^>t^&r^/ 

Enclosed is a copy of the above-referenced application which was filed with the New 
Mexico Oil Conservation Division on this date by Chesapeake Operating, Inc. for 
administrative approval of an unorthodox well location for its Lou Wortham 11 Well 
No. 2, to be drilled to the San Andres formation with a-seegsgig^ target in the Grayburg 
formation from a location 2310 feet from the North line and 1245 feet from the West 
line of Section 11, Township 22 South, Range 37 East, NMPM, Lea County, New 
Mexico. A standard-sSfr-acre spacing unit wil l be dedicated to the well. I f Chesapeake 
•decides-to abandon the San Andres formation and instead completes in the Grayburg 
formation, a standard 40-acre spacing unit will be dedicated to the well. 

As an owner of an interest that may be affected by the proposed well, you may object to 
this application. Chesapeake respectfully requests that you waive objection to this 
application by signing a copy of this letter in the space below. Objections must be filed 
in writing within twenty days from this date at the Division's Santa Fe office that is 
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. I f no 
objection is received within this twenty-day period, this application for an unorthodox 
well location may be approved. 

H o l l a n d & H a r t ap 

Phone [5051988-4421 Fax [505] 983-6043 www.hol landhart .com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mail ing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C O 



HOLLAND&HART *m 

Sincerely, 

Ocean Munds-Dry CJ 
ATTORNEY FOR CHESAPEAKE 

OPERATING, INC. 

Enclosures 

agrees to waive objection to Chesapeake Operating, 
Inc.'s application for an unorthodox well location for its Lou Worthamll Well No. 2 

By: 

Date: 



VICINITY MAP 

SCALE: 1 " = 2 MILES 

SEC. 1 1 TWP. 2 2 - S RGE. 3 7 - E 

SURVEY N.M.P.M. 

COUNTY LEA STATE NEW MEXICO 

DESCRIPTION 2310' FNL & 1245' FWL 

ELEVATION 3355' 
CHESAPEAKE 

OPERATING, INC. OPERATOR _ 

LEASE LOU WORTHAM 1 1 

EXHIBIT A 

PROVIDING SURVEYING SERVICES 
SINCE 1946 

JOHN WEST SURVEYING COMPANY 
412 N. DAL PASO 

HOBBS, NM 83240 
(505)3934117 



LOCATION VERIFICATION MAP 

SCALE: 1" = 2000' 

SEC. 11 TWP. 2 2 - S R G E . ^ Z = J L _ 

SURVEY N.M.P.M. 

COUNTY LEA STATE NEW MEXICO 

DESCRIPTION 2310' FNL & 1245' FWL 

ELEVATION 3355' 
CHESAPEAKE 

OPERATING, INC. 

CONTOUR INTERVAL: 
EUNICE, N.M. - 10 ' 
EUNICE NE, N.M. - 5 ' 

EXHIBIT B 

OPERATOR 
LEASE LOU WORTHAM 1 1 

PROVIDING SURVEYING SERVICES 
SINCE 1946 

JOHN WEST SURVEYING COMPANY 
412 N. DAL PASO 

HOBBS, NM 88240 
(505)393-3117 

U.S.G.S. TOPOGRAPHIC MAP 
EUNICE, N.M. 



SECTION 11, TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM, 
LEA COUNTY, NEW MEXICO 

600' 
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OFFSET E 
3356.9' 

LOU WORTHAM 11 #2 

ELEV. 3355.3' 
LAT.=32.407187° N 

L0NG. = 103.137916° W 
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750' SOUTH 
OFFSET 
3355.9' 
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3354.8' 
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T EXHIBIT C 
DIRECTIONS TO LOCATION 

FROM THE INTERSECTION OF ST. HWY §18 AND 
ST. HWY. §176, GO SOUTH ON ST. HWY. §18 
APPROX. 1.7 MILES. TURN RIGHT AND GO WEST 
APPROX. 0.3 MILES. TURN LEFT AND GO SOUTH 
APPROX. 0. 1 MILE TURN RIGHT AND GO WEST 
APPROX. 0.2 MILES. TURN LEFT AND GO SOUTH 
TO AN EXISTING WELL PAD. THIS LOCATION IS 
APRPOX. 600 FEET SOUTH. 

PROVIDING SURVEYING SERVICES \ 
SINCE 1946 

JOHN WEST SURVEYING COMPANY 
412 N.DAL PASO 

HOBBS, NM 88240 
(SOS) 3934117 

W O 0 
Ul M M l-l Uj U 

700 200 Feet 

Scale: 1"= 100' 

CHESAPEAKE OPERATING, INC. 
LOU WORTHAM 11 02 WELL 

LOCATED 2310 FEET FROM THE NORTH LINE 
AND 1245 FEET FROM THE WEST LINE OF SECTION 11, 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, N.M.P.M., 
LEA COUNTY, NEW MEXICO. 

I Of I Sheets Survey Date: 12/12/06 \ Sheet 

W.O. Number: 06.11. 1872 \Dr By: LA \Rev I:N/A 

Date: 12/15/06 \Disk: CD/5 \ 06111872 \Scale: 1 "= 100' 



DISTRICT I 
1828 N. FRENCH DR.. HOBBS, NM 88240 

DISTRICT I I 
1301 ¥ . GRAND AVENUE. ARTESIA, NU 68210 

DISTRICT III 

1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT IV 
1220 S. ST. FRANCIS DR., SANTA FE, NU B7606 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-103 
Revised October 12, 2005 

Submit to Appropriate Distr ict Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

API Number Pool Code Pool Name 

Property Code Property Name 

LOU WORTHAM 11 
Well Number 

2 
OGRID No. Operator Name 

CHESAPEAKE OPERATING, INC. 
Elevation 

3355' 

Surface Location 

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

E 11 22-S 37-E 2310 NORTH 1245 WEST LEA 

Bottom Hole Location If Different From Surface 
UL or l o t No. Section Township Range Lot Idn Feet f r o m the N o r t h / S o u t h l ine Feet f r o m the East/We at l ine County 

Dedicated Acres Jo in t or I n f i l l Consolidat ion Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-1245'-

_L 

GEODETIC COORDINATES 
NAD 27 NME 

Y=513912.0 N 
X=868937.5 E 

LAT.=32.407187' N 
LONG. = 103.137916' W 

EXHIBIT D 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

herein is true and complete to the beat of 
my knowledge and belief, and that thia 
organisation either owns a working interest 
or unleased mineral interest in the land 
including the proposed bottom hole location 
or has a right to drill this well at this 
location pursuant to a contract with an 
owner of such mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered 
by the division. 

S i g n a t u r e Date 

P r i n t e d Name 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location 
shown on this plat was plotted from field 
notes of actual surveys made by me or 
under my supervision, and that the same is 
true and correct to the best of my belief. 

DECEMBER 12, 2006 
Date Surveyed 

S igna tu re & Seal o f 

P r o f e s s i o n a l S u r v e y o r 

LA 

06.1 1.1872 

C e r t i f i c a t e No. GARY EIDSON 
CHAD HARCR0W 

12641 
17777 



Exhibit E 
Chesapeake Operating, Inc. 

Section 11, Township 22 South, Range 37 East 
Lea County, New Mexico 

Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702 

John H. Hendrix Corporation 
P.O. Box 3040 
Midland, Texas 79702 
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