Elke Environmental, Inc.
P.O. Box 14167 Odessa, TX 79768
Phone (432) 366-0043 Fax (432) 366-0884

February 2, 2007

New Mexico Oil Conservation Division
Mr. Larry Johnson

1625 N. French Drive

Hobbs, New Mexico 88240

Re: Closure Report for LJU Injection Well #85 Leak

Mr. Larry Johnson, _

Elke Environmental was contracted by Phoenix Hydrocarbons to complete the
closure of the LJU Injection Well #85 Leak. An initial C-141 with closure plan was .
submitted and approved by Larry Johnson on November 20, 2006 and by Chris Williams
on November 29, 2006. The closure plan was followed and five bottom samples were
taken after the excavation per the conversation between Chris Williams and Kim Baker
on January 18, 2006. Total cubic yards of contamination hauled to Sundance Disposal
was 2,628 yds’. A 20 mil impervious liner was installed at the red area on the plat map.
The excavation was backfilled with clean native soil from the landowner and contoured

to the surrounding area. Elke Environmental request that no further action be taken. If
you have any questions about the report call me at the office. '

Sincerely,

Logan Anderson
Elke Environmental, Inc.
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Elke Environmental, Inc.
P.O. Box 14167 Odessa, TX 79768

Field Analytical Report Form

Client_Phoenix Hydrocarbons Analyst Logan Anderson/Kim Baker

Site [JU Injection Well #85

Sample ID Date Depth TPH/PPM Cl/PPM PID/PPM GPS

Background 11-1-06 | 3" 123

TPI 11-1-06 | 6 8,331

TP2 11206 | 2 566

TP2 11206 | 4 946

TP2 11206 | 5 | 1,969

TP2 11206 | 6 1,514

i TP2 11206 | 9 1,432
TP3 11-1:06 | 1’ 15911

TP4 11206 | 2 678

TP4 11206 | 4 1,436

TP4 11206 | 6 927

TPS 11206 | 2 1,544

TP5 11206 | 4 10

TP6 11-1-06 | 3" 13,797

TP6 11206 | 2’ 1,195

TP6 11206 | 4 105

TP7 11-1:06 | 1’ 12,169

P8 11-106 | 1’ 7,627

.nalyst Notes

Analyst Signature vl(,«/:’(ﬁc\,ﬁ&\




. Lab Summary

LJU Injection Well #85
Sample point TPH 8015m Chloride PID
TP1@3’ ND 4,220 0
TP4@3’ ND 6,200 0
TP6@1’ ND 4,030 0
TPT@1’ ND 7,790 0
TP8@1’ ND 3,130 0




Disitl State of New Mexico D ) Form C-141
1625 N. French Dx., Hobbs, NM 82240 Energy Minerals and Natural e w ‘5{5 Revised Octoher 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 o1l Co S A @@ po _
District I nservation Division B~ in
Dy o Amen TM E410 1220 South St. Francis Dr. §, 30256* With Rule 116 on back
Release Notification and Correctlve\lﬂztlo ¢t§"
OPERATOR ~Xez Report [] Final

Name of Company — Phoenix Hydrocarbons Contact — Billy Snead

Address P, O. Box 3638 Midland , TX 79702 Telephone No. 432-686-9869————_

Facility Name — LJU Waterflood : 4 Fwﬂlty'l'egfLJUln]ecﬁonWell#SS/)
| Surface Owner — Woolworth Estate | Mineral Owner —————————— Lease No. LC-032511

LOCATION OF RELEASE AW 30.02S- (1
Unit Letter | Section | Township | Range | Fect from the | North/South Line | Feet from the | East/West Line | County
p 8 258 37E | 660° South 660° East Lea S
Latitade_32.8.37N__Longitude_103.10.69W (e 0 a0’ P
NATURE OF RELEASE N —

Type of Release - Produced Water Volume of Release — 50bbl Volume Recovered - 0

Source of Release — pinhole in injection line Date and Hour of Occurrence9/28 | Date and Hour of Discovery9/28/AM

'Was Immediate Notice Given? If YES, To Whom?

[1 Yes B No [ NotRequired | Pat in Hobbs office, left message
By Whom? Alan Standfer Date and Hour 10/2/06 at 10:00 AM
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
O Yes I No

If a Watercourse was Impacted, Describe Fully.* N/A

Describe Cause of Problem and Remedial Action Taken.* Pinhole leak in injection line. A crew was called out to replace the joint with the leak.

DmibeAmAﬂ‘eeteddelmupAcuonTakm.*ElkeEnvmnmmmldsldememﬂannq:andanalyueahsnnd:ed. The top area (Red on
plat map) will be excavated 3° deep and hauled to Sundance Disposal then a 20 mil impervious liner will be instalied and 3” of fresh top soil will be
backfilled. The bottom sloped area on the side of the hili(Blue on plat map) will be excavated 1” deep and hauled to Sundance disposal then backfilled
with fresh top soil. A final closure report will be given at the end of the job. NMOCD will be given 48 hrs notice before any samples are taken. -

Thereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” docs not relicve the operator of liability
should their:operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the enviliiiment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, stité; or local laws and/or rogulations.

M / Z / OILC NSERVATION DIVISION
___lsllm
Printed Name: 3/,“"(4 i S;\/Cglj . Amvedbymw @‘M

Tite: LML NES Approval Date: \1 <20 -0 | ExpinstionDate: 22 .67
E-mail Address:  PSnjEEn éL‘fSM.o, C_onn Conditions of Approval: Attached []
Date: ///8/0(, phmc:-’/sz-(.%'?%‘t | Semwt Wm(g'ﬁﬁq
* Attach Additiorlal Sheets If Necessary - U CauaXienoy

ontlord - nPHCO6 345562 0 @P& HLB

W\,«pﬂ‘}(’%sﬁftﬂ 85




11-29-06;11:44AM;Phoen i1 x Hydrocarbons . 31 452 686 7 23 # 2/ a4

wﬂ 3 Hobk ' " State of New Mexico ) ’ F C-141
m_u P N 58240 ' Energy Minerals and Natural Resources ) b sised October 10, 2003
%wmmmmm ) ) . _ Canmt2 ¢ opics o )
1000 Rio Brazos Road, Azicc, NM 87410 0Oil Conservation Division Distict o
] - DisdatlV 1220 South St. Francis Dr. : ¥ th Rule 116 on back
1 1220S.'St Framcis Dr., Santa Fo, NM 87505 " SantaFe,NM 87505 side of form
Release Notification and Corrective Action
OPERATOR Xl Initial R:port [] Final Report
Name of Compeny — Phoenix Hydrocarbons ’ Contact —Billy Soead : e
Address P. O. Box 3638 Midiand , TX 79702 Telophone No. 432-686-9869 _
Facility Name — LYU Waterflood Facility Type LJU Injection Well #85 .
[_Surface Owner — Woolwarth Estate | Mimeral Owner [ Lease No 1.C002511 R

LOCATION OF RELEASE AF | ¥ 30023 1) Y43 0000

Unit Letter | Section | Township | Range | Feetfiomthe | North/South Line | Feet from the BWWestLine County .

P 8 255 37| 660° South 660° ler

Latitade 32.8.37N _ Longitede 103.10.69W e % EX% 27‘3

NATURE OF RELEASE
Type of Release - Produced Water Volume of Release — 50bbl Voluins Rexo ered - |
Source of Release — pimhole in injection line . Dete and Hour of Occurrence9/28 | Dute and Hiru - om..mawm/m
'Was Iinmediste Notice Given? IYES, To Whom?
O Yes No [J NotRequired | Pat in Hobbs office, loft message
' | By Whom? Alwn Stendfer - Date and Hour 10/206 st 10:00 AM -
Was a Watercourse Reached? ' YES, Volume Impacting the Watercourse.
: O Yes & No

KaWatqmwulmpwh;d,DuuibcPhﬂy.‘ N/A

Describe Canse of Problem and Remedial Action Taken. * Pinhole leak in injection line. A crew was called out to replace the je Iiﬁm ‘he leak.

Deacribe Area Affected and Cleanup Action Takon.* Elke Environmenta! delincated the site, the plst map and anslytical is atached. T s top avea (Red on
plat map) will be excavated 3° deop and hanled to Sundaence Disposal then a 20 mil impervious liner will be instalied and 3° of fresh ty soil will be
backfilled. The botiom sloped arca on the side of the hill(Blue on plat map) will be excavated 1° deep and hanled to Sundanc: «ispos) 1hen backfilied
with fiesh top soil. A final closure report will be given at the end of the job. NMOCD will be given 48 hrs notice before any semples coc taken. -

I hewoby certify thet the infoomation given above is trae and complete to the best of my knowledge and understand thet pursuent o N ICD rules and
regulations al} operators are required 1o report and/or fllc certain release notifications and perform corroctive actions for releae: which nmay endanger
public health or the environment. The scceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve he of < stor of liability
should their operstions have failed to adequately investigate and remediate contamination that pose a threat to ground water, sw face 1.t or, human health
um%hﬁmmmohc-ul report does not relicve the operator of responsibility for coap iarcc « ith sny other

or lsws and/or

:Z Z/ / é , OIL CONSERVATION DIVISIC:
Prioted Neme: 3/4.4,9 . Sveen i isor:

‘ Title: 5‘/&//\/6541/
E-mail Address: ‘bSIUEéD é’:f.SMso, Con
v ///8/bc Phonc: 732-L 74986

1\&

iZ

'AmhAddiﬂodalSheuslfNeoesmy




= NVIRONMENTAL
o | LAB OF

- ) . e A Xenco Laboratories, Inc. Compan
12600 West 1-20 East - Odessa. Texas 79768 pany

Analytical Report

Prepared for:
Kim Baker

Elke Environmental
P.O. Box 14167
Odessa, TX 79768

Project: Phoenix Hydrocarbons
Project Number: None Given
Location: Langley Jal Unit Injection #85

Lab Order Number: 7A19009

Report Date: 01/26/07




Elke Environmental Project: Phoenix Hydrocarbons Fax: (432) 366-0884

P.O. Box 14167 Project Number: None Given
Odessa TX, 79768 . Project Manager: Kim Baker
' ANALYTICAL REPORT FOR SAMPLES
| Sample ID Laboratory ID Matrix Date Sampled Date Received

TPI@3 7A19009-01 Soil 01/18/07 12:30 01-19-2007 14:30
TP4@ 3' 7A19009-02 Soil 01/18/07 12:40 01-19-2007 14:30
TP6@ 1' 7A19009-03 Soil 01/18/07 12:50 01-19-2007 14:30
@ ' 7A19009-04 Soil 01/18/07 13:00 01-19-2007 14:30
TPS@ I' 7A19009-05 Soil 01/18/07 13:10 01-19-2007 14:30

. Page 1 of 9

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713



Elke Environmental . Project: Phoenix Hydrocarbons Fax: (432) 366-0884
P.O. Box 14167 Project Number: Noge Given
Odessa TX, 79768 Project Manager: Kim Baker

' Organics by GC

Environmental Lab of Texas

Reporting
Anaslyte Resnlt Limit  Units Dilution ~ Batch Prepared Analyzed Method Notes
TP1@ 3' (7A19009-01) Soil '
Carbon Ranges C6-C12 ND 10.0 mg/kgdry 1 EA72202  O1/22/07 01/23/07 EPA 8015M
Carbon Ranges C12-C28 ND 10.0 " " " " " y
Carbon Ranges C28-C35 ND 10.0 " " " " " "
Total Hydrocarbons ND 100 " " . N . N
Surrogate: 1-Chlorooctane 80.8 % 70-130 - 4 " "
Surrogate: 1-Chlorooctadecane 51.8% 70-130 " i " " S-04
TP4@ 3' (TA19009-02) Soil
Carbon Ranges C6-C12 ND 100 mg/kgdry 1 EA72202  01/22/07 01/22/07 EPA 8015M
Carbon Ranges C12-C28 ND 100 " " » " . "
Carbon Ranges C28-C35 ND 100 " " . " N M
Total Hydrocarbons ND 100 " " " " . "
Surrogate: 1-Chlorooctane 96.0 % 70-130 " " " .
Surrogate: 1-Chlorooctadecane 72.6% 70-130 " 4 " "
TP6@ 1' (7A19009-03) Seil
—— Carbon Ranges C6-C12 ND 10.0 mg/kg dry 1 EAT2202  0L/22/07 01/22/07 EPA 8015M

" Carbon Ranges C12-C28 J [4.94] 100 " . " . . N J
Carbon Ranges C28-C35 _ ND 100 . . " " N .
Total Hydrocarbons ND 100 " " " " . "
Surrogate: 1-Chlorooctane 912% 70-130 " " " "
Surrogate: 1-Chlorooctadecane 75.0% 70-130 " " » "
TPI@ 1' (TA19009-04) Soil
Carbon Ranges C6-C12 ND 100 mg/kg dry 1 EA72202  OL/22/07 01/22/07 EPA 8015M
Carbon Ranges C12-C28 J [8.68] 10.0 " " " " " " ¥
Carbon Ranges C28-C35 ND 100 . . . 3 . "
Total Hydrocarbons ND 100 " " " . . "
Surrogate: 1-Chlorooctane ) 93.4% 70-130 " ” ” 4
Surrogate: 1-Chlorooctadecane 68.4% 70-130 " " " " 8-04
Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples

A recetved in the lab ry. This analytical report must be reproduced in its entirety,
. A Xenco Laboratories, Inc. Company with written approval of Environmental Lab of Texas. Page 2 of 9

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713




Elke Environmental Project: Phoenix Hydrocarbons Fax: (432) 366-0884
P.O. Box 14167 Project Number: None Given
Odessa TX, 79768 Project Manager: Kim Baker
Organics by GC
Environmental Lab of Texas
Reporting
Analyte Result Limit  Units Dilution  Batch Prepared Analyzed Method Notes
TP8@ 1' (7A19009-05) Soil
Carbon Ranges C6-C12 ND 100 mg/kg dry 1 EAT72202 01/22/07 01/22/07 EPA 8015M
Carbon Ranges C12-C28 J[3.50] 100 " - " . " . 3
Carbon Ranges C28-C35 ND 10.0 " " " . " "
Total Hydrocarbons ND 100 . " " . . "
Surrogate: 1-Chlorooctane 90.0 % 70-130 " " » .
Surrogate: 1-Chlorooctadecane 71.2% 70-130 " ~ " "
Environmental Lab of Texas The results in this report apply 1o the samples analyzed in accordance with the samples
. ived in the lab y. This analytical report must be reproduced in its entirety,
A Xenco Laboratories, inc. Company with written approval of Environmental Lab of Texas. Page 3 of 9

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713




Elke Environmental Project: Phoenix Hydrocarbons Fax: (432) 366-0884
P.O. Box 14167 Project Number: None Given
Odessa TX, 79768 Project Manager: Kim Baker

General Chemistry Parameters by EPA / Standard Methods
Environmental Lab of Texas

Reporting

Analyte Result Limit  Units Dilution  Batch Prepared Analyzed Method Notes
TP1@ 3' (7A19009-01) Soil
Chloride 4220 500 mgkg 100 EA72305  01/23K07 01/23/07 EPA 300.0
% Moistare 69 01 % 1 EA72206  OL2107 o207 % calculation
TP4@ 3' (7A19009-02) Soil
Chloride 6200 100 mgkg 200  EAT2305  OL/23/07 01/23/07 EPA 300.0
% Moisture 6.8 0.1 % 1 EAT2206  01/21/07 01/22/07 % calculation
TP6@ 1' (7A19009-03) Seil
Chloride 4030 500 mghg 100 EAT2305  01/23/07 01/23/07 EPA 3000
% Moisture 6.7 01 % 1 EA72206 0172107 0122/07 % calculation
TP7@ 1' (TA19009-04) Soil
Chioride 7790 100 mg/kg 200  EA72305  OL/23/07 ov2307  EPA3000
% Moisture 4.6 0.1 % 1 EAT72206 012107 01/22/07 % calculation
TP3@ 1' (7A19009-05) Soil

. Chloride ’ 3130 500 mg/kg 100 EAT2305  01/23/07 01/23/07 EPA 3000

" % Moisture 68 0.1 % 1 EAT2206 0121107 0/2/07 % calculation

Environmental Lab of Texas The results in this report apply 10 the samples analyzed in accordance with the samples

received in the laboratory. This analytical report must be reproduced in its entirety,

A Xenco Laboratoties, inc. Company with written approval of Environmental Lab of Texas.

Page 4 of 9
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Elke Environmental Project: Phoenix Hydrocarbons Fax: (432) 366-0884
P.O. Box 14167 Project Number: None Given
Odessa TX, 79768 Project Manager: Kim Baker

Organics by GC - Quality Control
Environmental Lab of Texas

Reporting Spike Source %REC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EA72202 - Solvent Extraction (GC)
Blank (EA72202-BLK1) Prepared: 01/22/07 Analyzed: 01/23/07
Carbon Ranges C6-C12 ND 100 mgfkg wet
Carbon Ranges C12-C28 ND 10.0 "
Carbon Ranges C28-C35 ND 100 "
Total Hydrocarbons ND 100 "
Surrogate: I-Chlorooctane 39.8 mg/kg 3500 79.6 70-130
Surrogate: 1-Chlorooctadecane 368 . 50.0 736 70-130
LCS (EAT72202-BS1) Prepared & Analyzed: 01/22/07
Carbon Ranges C6-C12 516 100 mgfkg wet 500 103 75-125
Carbon Ranges C12-C28 410 10.0 " 500 82.0 75-125
Carbon Ranges C28-C35 ND 10.0 " 0.00 75-125
Total Hydrocarbons 26 10.0 " 1000 926 75-125
Surrogate: 1-Chlorooctane 565 mg'kg 50.0 113 70-130
Surrogate: 1-Chloroociadecane 386 - 500 77.2 70-130
Calibration Check (EA72202-CCV1) Prepared & Analyzed: 01/22/07
Carbon Ranges C6-C12 243 mglkg 250 972 80-120
Carbon Ranges C12-C28 285 " 250 114 80-120
—-. Total Hydrocarbons 528 " 500 106 80-120
Surrogate: 1-Chloroociane 586 " 500 17 70-130
Surrogate: 1-Chlorooctadecane 443 " 500 88.6 70-130
Matrix Spike (EA72202-MS1) Source: 7A19009-01 Prepared & Analyzed: 01/22/07
Carbon Ranges C6-C12 647 100 mgkg dry 537 ND 120 75-125
Carbon Ranges C12-C28 500 10.0 " 537 ND 93.1 75-125
Carbon Ranges C28-C35 ND 100 " 0.00 ND 75-125
Total Hydrocarbons 1150 100 . 1070 ND 107 75-125
Surrogate: 1-Chlorooctane 52.3 mg/kg 50.0 105 70-130
Surrogate: 1-Chlorooctadecane 412 " 50.0 82.4 70-130
Environmental Lab of Texas The results in this report apply to the samples analyzed in dance with the sampl
received in the laboratory. This analytical report must be reproduced in its entirety,
A Xenco Laboratories, Inc. Company with written approval of Environmental Lab of Texas.

Page 5 of 9
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12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713

Elke Environmental Project: Phoenix Hydrocarbons Fax: (432) 366-0834
P.O. Box 14167 Project Number: None Given
Odessa TX, 79768 Project Manager: Kim Baker
' Organics by GC - Quality Control
Environmental Lab of Texas
Reporting Spike Source %REC RPD
Analyte Resuit Limit Units Level Result %REC Limits RPD Limit Notes
Batch EA72202 - Solvent Extraction (GC)
Matrix Spike Dup (EA72202-MSD1) Source: 7A19009-01 Prepared & Analyzed: 01/22/07
Carbon Ranges C6-C12 619 100 mg/kg 537 ND 115 75-125 426 20
Carbon Ranges C12-C28 485 100 " 537 ND 90.3 75-125 3.05 20
N\
Carbon Ranges C28-C35 ND 10.0 " 0.00 ND 75-125 20
Total Hydrocarbons ) 1100 100 . 1070 ND 103 75-125 381 20
Surrogate: 1-Chlorooctane 60.7 mg/kg 50.0 121 70-130
Surrogate: 1-Chlorooctadecane 42.0 " 50.0 84.0 70-130
Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples
i received in the laboratory. This analytical report must be reproduced in its entirety,
A Xenco Laboratories, Inc. Company with written approval of Environmental Lab of Texas. Page 6 of 9



‘ A Xenco Laboratories, Inc. Company

12600 West 1-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713

received in the laboraiory. This analytical report must be reproduced in its entirety,
with written approval of Environmental Lab of Texas.

Elke Environmental Project: Phoenix Hydrocarbons Fax: (432) 366-0884

P.O. Box 14167 Project Number: None Given

Odessa TX, 79768 Project Manager: Kim Baker

General Chemistry Parameters by EPA / Standard Methods - Quality Control
Environmental Lab of Texas
Reporting Spike Source %REC RPD
Analyte Result Limit ) Units Level Result %REC Limits RPD Limit Notes
Batch EA72206 - General Preparation (Prep)
Blank (EA72206-BLK1) Prepared: 01/19/07 Analyzed: 01/22/07
% Solids 9.8 %
Duplicate (EA72206-DUP1) Soarce: 7A18010-01 Prepared: 01/19/07 Analyzed: 01/22/07
% Solids 953 % 954 0.105 20
Duplicate (EA72206-DUP2) Source: 7A19008-04 Prepared: 01/19/07 Analyzed: 01/22/07
% Solids 242 % 239 125 20
Batch EA72305 - Water Extraction
Blank (EA72305-BLK1) Prepared & Analyzed: 01/23/07
Chloride ND 0500 mghg
LCS (EA72305-BS1) Prepared & Analyzed: 01/23/07
Chloride 10.7 0500 mghkg 100 107 80-120
Calibration Check (EA72305-CCV1) Prepared & Analyzed: 01/23/07
Chloride 9.89 mg/L 100 98.9 80-120
Duplicate (EA72305-DUP1) Source: 7A19009-01 Prepared & Analyzed: 01/23/07
Chloride 4160 500 mg/kg 4220 143 20
: Duplicate (EA72305-DUP2) Source: 7A12024-06 . Prepared & Analyzed: 01/23/07

Chloride 2450 500 mgkg 2430 0.820 20
Matrix Spike (EA72305-MS1) Source: 7A19009-01 Prepared & Analyzed; 01/23/07

Chloride 6600 100 mg/kg 2000 4220 119 80-120

Environmental Lab of Texas The results in this report apply to the samples analyzed in accordance with the samples

Page 7 of 9



Elke Environmentat “Project: Phoenix Hydrocarbons Fax: (432) 366-0884
P.O. Box 14167 Project Number: None Given
Odessa TX, 79768 Project Manager: Kim Baker
. General Chemistry Parameters by EPA / Standard Methods - Quality Control
Environmental Lab of Texas
Reporting Spike Source %REC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EA72305 - Water Extraction
Matrix Spike (EA72305-MS2) Source: 7A12024-06 Prepared & Analyzed: 01/23/07
Chioride 3630 500 mgkg 1000 2430 120 80-120
Environmentat Lab of Texas The results in this report apply 1o the samples analyzed in accordance with the samples

tved in the lab

. A Xenco Laboratories, inc. Company

y. This

Iytical report must be reproduced in its entirety,

with written approval of Environmenial Lab of Texas.

12600 West I-20 East - Odessa, Texas 79705 - (432) 563-1800 - Fax (432) 563-1713

Page 8 of 9




Elke Environmenta! Project: Phoenix Hydrocarbons Fax: (432) 366-0884
P.O. Box 14167 Projeci Number: Nonc Given
Odessa TX, 79768 Project Mansger: Kim Baker
Notes and Definitions
‘—04 The surrogate recovery for this sample is outside of established control limits due to a sample matrix effect.
} Dctected but below the Reporting Limit; thereforc; result is an estimated concentration (CLP J-F lag).
DET Analyte DETECTED
ND Analyte NOT DETECTED at or above the reporting limit
NR Not Reported
dry Sample results reported on a dry weight basis
RPD Relative Percent Difference
LCS Laboratory Controf Spike
MS Matrix Spike
Dup Duplicate

Report Approved i;#?h‘k,, M@% - Date: 0/‘/ %/0 va

Brent Barron, La ory Director/Corp. Technical Director James Mathis, QA/QC Officer
Celey D. Keene, Org. Tech Director

Jeanne Mc Murtrey, Inorg. Tech Director
Raland K. Tuttle, Laboratory Consultant

This material is intended ouly for the use of the individual (s) or entity to whom it is addressed, and may contain
information that is privileged and confidential,

1f you have received this material in etror, please notify us immed iately at 432-563-1800.

|
|
Environmental Lab of Texas The resulls in this report apply to the samples analyzed in accordance with the samples |

. received in the laboratary. This analytical report must be reproduced in ifs emiire \
A Xenco Laboratories, Inc. Company with written approval of Environmental Lab of Texas, Page : of 9
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Environmental Lab of Texas
Variance/ Corrective Action Report- Sampie Loag-in

Client: ‘ Kb QY\V 3
Datel Time: L ! {9 R)V} 7. 50
Lab ID #: 1 Aﬂ@_ﬁf?

Sample Recelpt Checklist

) Client Initlals
#1  Tempersture of contalner/ cooler? Yes No K= e
#2 _ Shipping container in good condition? RN No
#3 _Custody Seals intact on shipping container/ cooler? Yes No <_Not Presest
#4 Custody Seals intact on sample bottles/ contalner? % No Not Present
#5 Chain of Custody present? . No
#5 Sample instructions complete of Chain of Custody? Ofes No
#7__Chain of Cusiody signed when relinquished/ received? % No
#8 Chain of Custody agress with sample label(s)? . No 1 iD written on Cont/ Lid
#3 _Container label(s) legible and intact? Yes No Not Appiicable
#10_Sample matrix/ properties agree with Chain of Custody? xes No
#11 Containers supplied by ELOT? No
#12 Samples in proper container/ bottle? g No See Below
#13 Samples properly preserved? Yoe No See Belaw
#14 Sample bottles intact? Yeg No
#15 Preservations documented on Chaln of Custody? % No

16 Containers documented on Chain of Custody? No

'7 Sufficient sample amount for indicated test(s)? ‘Yes. No Sea Below

18 Al samples received within sufficient hold time? Afas No See Below
#19 Subcontract of sample(s)? “Yes No ot Applicable—
#20 VOC samples have zero headspace? (Yés No | WorAppiicable

Variance Documentation
Caontact: Contacted by: Date/ Time:
Regarding:
Corrective Action Taken:
Check all that Apply: O See attached e-mall/ fax
(|

Client understands and wouid like to procead with analysis
O Cooling process had begun shorlly after sampling event
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District 1
1625 N. French Dr., Hobbs, NM 88240 ;
District II Energy Minerals
1301 W. Grand Avenue, Artesia, NM 88210

State of New Mexico Form C-141

and Natural Resources Revised October 10, 2003

District IIl Oil Conservation Division Submit 2 Copies to appropriate

Rio B; Road, Aztec, NM 87410 ) R District ce in accordance
&-ﬁ W 1220 South St. Francis Dr. with Rule 116 on back
0 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 side of form

2

Release Notification and Corrective Action

OPERATOR [] Initial Report [X] Final Report

Name of Company — Phoenix Hydrocarbons

Contact — Billy Snead

Address P. O. Box 3638 Midland , TX 79702

Telephone No. 432-686-9869

Facility Name — LJU Waterflood

Facility Type LJU Injection Well #85

[ Surface Owner — Woolworth Estate | Mineral Owner

| Lease No. LC-032511

LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
P 8 258 37E 660’ South

660 East Lea

Latitude_32.8.32N___ Longitude_103.10.60W
NATURE OF RELEASE

Type of Release - Produced Water

Volume of Release — 50bbl Volume Recovered - 0

Source of Release — pinhole in injection line

Date and Hour of Occurrence9/28 | Date and Hour of Discovery9/28/AM

Was Immediate Notice Given?
[ Yes X No [ NotRequired

If YES, To Whom?
Pat in Hobbs office, left message

By Whom? Alan Standfer

Date and Hour 10/2/06 at 10:00 AM

Was a Watercourse Reached?

O Yes K& No

If YES, Volume Impacting the Watercourse.

If a Watercourse was Impacted, Describe Fully.* N/A

®

Describe Cause of Problem and Remedial Action Taken.* Pinhole leak in injection line. A crew was called out to replace the joint with the leak.

Describe Area Affected and Cleanup Action Taken.* Elke Environmental performed the remediation of the site. A closure report is attached.

federal, state, or local laws and/ef Tgulations.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

Signature:

v
Printed Name: ébﬂﬂn Ao&f Sen

OIL CONSERVATION DIVISION

. Eanes Ence
Approved by District Superuisor;
s5>—

Approval Date: T * VA . ©7T | Expiration Date:

Title: 435/]4'
E-mail Address: €[beenv © ya hve. tem
e - /3-07 Phone; ¥32~366-0045

Conditions of Approval: Attached []

ch Additional Sheets If Necessary

PO 1102



