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A p r i l 28, 1971 

New Mexico O i l and Gas Commission 
Box 2088 

Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. George Hatch 

RE: Federal "AY" No. 2, Unorthodox l o c a t i o n 
Penasco Draw, Eddy County, New Mexico 

Dear Mr. Hatch: 

This l e t t e r confirms our telephone conversation of yesterday 
concerning the David Fasken No. 1-25 Yates Federal. This 9060' 
M i s s i s s i p i a n t e s t was non-commercial and was plugged back t o 1700' 
and turned over t o Yates Petroleum Corporation. This w e l l i s on 
the same 40 acres as Yates Petroleum's Federal "AY" No. 1. We 
propose t o run a tapered o i l s t r i n g (7" and 5V casing) and t o 
complete i n the Slaughter pay as Yates Petroleum Corporation 
Federal "AY" No. 2. 

Subject w e l l i s a non-standard l o c a t i o n w i t h assigned NSL number 
494. The Federal "AY" No. 2 i s desireable f o r f u t u r e w a t e r f l o o d 
operations. Since the formation i s n o t o r i o u s l y t i g h t we cannot 
a n t i c i p a t e any drainage o f f the lease p r i o r t o U n i t i z a t i o n f o r 
wa t e r f l o o d operations; and Yates Petroleum Corporation, as the 
working i n t e r e s t owner and operator of a l l o f f s e t production,waives 
o b j e c t i o n t o the non-standard l o c a t i o n . 

We r e s p e c t f u l l y request A d m i n i s t r a t i v e Approval of a non-standard 
l o c a t i o n , 1490* FNL and 1650' FWL of Section 25-T18S-R25E, Penasco 
Draw (San Andres) Pool, Eddy County, New Mexico. A p l a t showing 
probable u n i t area of t h i s non-standard l o c a t i o n i s attached. 

Yours t r u l y , 

YATES PETROLEUM CORPORATION 
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