
NEW MEXICO OIL CONSERVATION DIVISION J f S * , W ̂ / W ^ U f ^ J ^ ' 
- Engineering Bureau - Hf^ t 

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST ~ 
' >'_ \~ S V A ' C r C ' r - CP. A_L AIJWMSTRATiVs APPLICATIONS PGR EXCEPTIONS TO DIVISION RULES A N D R E G U L A T I O N S 

~ Or REQUIRE PROCESSING AT ~HE DIVISION LEVEL IN SAN'A PE 

A p p I i s t i o n A c r o n y m s : 

[ N S L - N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[PC-Poo l C o m m i n g l i n g ] [OLS - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

f W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

j i I YPE APPLICATION - Check Those Which Apply for [A] 
'A] Vocation - Spacins Unit - Simultaneous Dedication 

NSL • NSP • SD 

Check OneYjnly for fB] or [C] 
j Hj Commiimliim - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C ] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WTX • PMX • SWD • IPI • EOR • PPR 

ID] Other: Specify 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A | • Working. Royalty or Overriding Royalty Interest Owners 

j Hj j j Offset Operators, Leaseholders or Surface Owner 

|C| LJ Application is One Which Requires Published Legal Notice 

j I )j L_J Notification and/or Concurrent Approval by BLM or SLO 
•.J 3 B'.r(:m.j ;.;f L a r ' l Management - Commiss ioner of Publ'C Lands. Stale Land Office 

j 1 j j i for all ofthe above, Proof of Notification or Publication is .Attached, and, 

j 1 ' Waivers are Attached 

M KM I ! \( ( I K \ 1 I AND COMPLETE INFORMATION REQUIRED FO PROCESS THE IN PI 
Ol XPI'FIC A H O N INDICATED ABOVE. 

or. 

I I Rl IEK \ Fit ) \ : i herein- eer(if\ that the information >ubm:ltcd will) this application for adininisin 
;n i urate eiinipk'te u> '.lie best of niv know Sedge. I also understand that no action w ill he taken 
.' ':. v v : ,\ a v\\ I :n:Lnr.ai;on and noti feat tons are submitted to ihe Dn ision. 

'.. v.- Stat iurwi t must be completed by an individual with managerial and'or supervisory capacity. 
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cte$m 
Devon Energy Corporation 
20 North Broadway 
OktarKxra City, Otohorra 73102-6260 
Fax 405-5524113 

April 20,2007 

New Mexico Oil Conservation Division 
1220 South St Francis Drive 
Santa Fe, NM 87505 
Attn: David Brooks 

RE: North Pure Gold 5 Federal #1H 
Section 5-T23S-R31E 
Eddy County, New Mexico 

-1 f ? 

Gentlemen: 

Devon Energy Production Company, L.P. ("Devon"), as Operator, intends to drill the referenced horizontal Lower 
Btusb^J^^oaDid^^K 'well to a total vertical depth of approximately 7950" with a total measured depth of 
approximately 12,900'. Devon is electing to drill this horizontal well due to the inability to obtain a vettical APDs due to 
Potash restrictions. As reflected on the attached C-102, the well will be permitted at a surface location of 660" FEL and 
ISC FNL with a permitted bottom hole location of330' FEL and 660' FEL of Section 5, Township 23 South, Range 31 
East The Bureau of Land Management will establish a "drilling island" for this well along the South side of the WIPP 
site in accordance with the applicable Secretarial Order governing oil and gas development in the Potash Area of 
Southeast New Mexico. Devon chose this location in order to cause as Kttle interference as possible with the potash 
resource in the area that has been determined to be measured ore. The initial portion of the open hole and potentially 
productive horizontal section of the well will be located 330" FNL and 660' FEL of said Section 5. Devon will penetrate 
the top of the Delaware Mountain group with the vertical portion of the well bore and according to Division rules the 
above mentioned surface hole location would be classified as a non-standard location. 

Even though the initial portion of the open hole horizontal section of the referenced well appears to be located at a 
standard location in accordance with Division rules, Devon respectfully requests that the Commission administratively 
approve this apphcation for an unorthodox location in accordance with Division Rule 104(F) (3) with regard to the 
vertical unorthodox portion of the we l This unorthodox location affects the unleased mineral interests owned by the 
Commissioner of Public Lands, State of New Mexico ("SLO") in the spacing unit to the North in Section 32-T22S-
R31E located inside the boundary of the WIPP site, Devon has given notice of this application to the SLO. Additionally, 
Devon requests Commission approval to designate a 160 acre project area consisting of four standard oil spacing units 
comprised of the E/2 R / ^ H n k b w w i A j i . I Sc Ftotsaid Section 5. 

Attached for your review you wiB find a land plat reflecting the SLO as the only affected party, a structure map on top 
of the Bone Spring formation, a State of New Mexico form C-102, a Well Profile Report prepared by Baker Hughes and 
copy of a notification letter to the SLO. 

Feel free to contact the undersigned at (405) 552-4633 i f there are any concerns or questions regarding this application. 

Yours very truly, 

Ken Gray 
Senior Land Advisor 

D E ^ p N ENERGY PRODUCTION COMPANY, L.P. 

KG\North Pure Gold 5 Federal #1 UL 
Enclosure 
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DISTRICT I 
ttm Jf. W i t Ir . 

DISTRICT II 

DISTRICT IH 
IOW na ft » i « i 

DISTRICT IV 
mi S74io 

l av a. B L ftiaif Dr. tu la rt. M aiMf 

State of New Mexico 
Energy. Mineral* and Natural Raeouroee Dcpartmanl 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

Form C-10E 
October I C a m 

Suborn |« Appropriate Metric! Office 

Leaae - 9 Pnplw 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Can Pool Name 

Prapartj Cade Pioaerty Heme 

NORTH PURE GOLD "5" FEDERAL 
M l Namber 

IH 
OCHD No. Operator N U M 

DEVON ENERGY PRODUCTION COMPANY LP 
KVrnttloa 

3337' 

Surface Location 
UL or lot No-

A 

SaetlOD 

5 

Torahlp 

23 S 

•auga 

31 E 

Lot Ian Feet from tha 

150 

North/South Una 

NORTH 

Feet tram tbn 

660 

Bart/feat Una 

EAST 

Countr 

EDDY 

Bottom Hole Location If Different Prom Surface 
Ul ar lot Ne. Section TovnebJp bnga Lot Mn real from Lb* tiorth/Soatta Una Feet froa tha Eaet/Waat Una Countj 

Dedicated Acraa lalnt er Infill ConeolidaUan Caaa M a r Ma. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
» 
to 

I tony. — 
mt i 

oMeawcf nerea* *» Ima end laaealaM 
Cka eael mf wm Inaaei !§• and Mu/. *» 
tMs •igeen'etleaj wUmw mum a aaiieaj 

tiinaHa aiaieenr <e a i 

ar la a iiatoajara i er a 

Signature 

Printed Ma 

SURVEYOR CERTIFICATION 

PA (Mi slat wot plotted fnm\ J1*U natea a / 
oefied eareeie a w l f ay aw a r Made? * * * 

aa-pandae*, aad Mai Ida aaaa) ta lra> and 
eon-ear l a tm> b a i l • / aay eeke/. 

Certificate No. Cory L Jenaa 7977 

Baaic MIWIYS 
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Planned Wellpath Report 
Plan#l 

Page 1 of 3 INTEQ 
KIT KKI M 1 NN 1 1 1 1' \ I I I 11)1 N 1 1KIC A 1 KIN 

Operator Devon Energy Slot #1H SHL 

Area Eddy County, NM Well #1U 

Field Sand Dunes West Field Wellbore MHPWB 

Facility North Pure Gold 5 Federal #1H 

RKPORl SF. I I P I M O R M A ' i m J 

Projection System NAD83 / TM New Mexico State Planes, Eastern Zone (3001) Software System WeHArchitect™ 1J 

North Reference Grid User GomeOscR 

Scale 0.999941 Report Generated 04/19/07 at 17:36:15 

Wellbore last revised 04/19/07 Database/Source file WA Midland/MH PWB.xml 

\ \ I 1.1 1"A 1 11 U K A HON 

Local coordinates Grid coordinates Geographic coordinates 

North [feetl f East (feet] Easting [meters] Northing [meters) Latitude [°] Longltude[0] 

Slot Location 0.00 0.00 215816.93 148732.16 32 20 25.200N 10347 36.600W 

Facility Reference Pt 215816.93 148732.16 322025.200N 103 4736.6MW 

Field Reference Pt 0.00 0.00 30 59 18.404N 10603 38.987W. 

VN KI . I . I ' NTH U N i l M 

Calculation method Minimum curvature 
Rig on #1 H_SHL (RT) to Facility Vertical 
Datum 

0.00 feet 

Horizontal Reference Pt Slot Rig on #IH_SHL (RT) to GRN. ELEV. 3337.00 feet 

Vertical Reference Pt Rig on #1HJSHL (RT) Facility Vertical Datum to Mud Line (Facility) 8.00 feet 

MD Reference Pt Rig on #1H_SHL (RT) Section Origin N 0.00, E 0.00 ft 

Field Vertical Reference GRN. ELEV. Section Azimuth 180.02° 
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Planned Wellpath Report 
Plan #1 

Page 2 of3 
INTEQ 

K1 V I U \ ( 1 \\ 1 I 1 1' \ 1 II 11)1 \ 1 IU( \ 1 ION 
Operator Devon Energy Slot #1H SHL 

,,,*-» • , , • • v . . . . . . . . 
Area Eddy County, NM Well #1H 
Field Sand Dunes West Field Wellbore #1HPWB 

Facility North Pure Gold 5 Federal #1H 

WELLPATH DATA (6X1 stations) f = interpolated/extrapolated station 

Jfcetl 
MD 
Ifcetl 

Inclination 
J3L 

Azimutb TVD 
lfe*»l 

Vert Sect 
liw'l 

North 
ltee*l 

DLS Design vim 

o.oo 0.000 180.018 0.00 0.00 0.001 0.00 0.00 Tie On 
400.00f 0.000 0.000 400.00 0.00 0.00 0.00 lustier 

flop of Salt 
"jBase of Salt" 

850.00f 
3830.00f 

0.000 
0.000 

18CU)18 
180.018 

850.00 0.00 0.00 0.00 
3830.00 0.00 0.00 \ 0.00 

0.00 
0.00 
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Planned Wellpath Report 
Plan Ul 

Page 3 of3 
INTEQ 

I .Rl .M 1 Wl l . U ' U I l I D K M 1F K A I ION 

Operator {Devon Energy Slot #1H SHL 
Area jEddy County, NM Well #1H 

Field iSand Dunes West Field Wellbore #1HPWB 
Facility jNorth Pure Gold 5 Federal #1H 

WELLPATH DATA (601 | = interpolated/extrapolated station 

12120.00t 90.004 180.018 7900.02 4425.87 -4425.87 -1.38 0.00 1 
I2220.00f 90.004 180.018 7900.02 4525.87 -4525.87 -1.41 0.00 . L ........ . 
I2320.00f 90.004) 180.018 7900.01 4625.87 -4625.87 -1.44 0.00 J 

i 
12420.00t 90.004 180.018 7900.01 4725.87 -4725.87 -1.47 0.00 i 

* *i jf trf* 
m* * j 

• • • HOLE & CASING SECTIONS Ref Wellbore: # I H PWB Ref WeUpath: Plan #1 
Strinf/Diameter Start MD 

[feet] 
EadMD j Interval j Start TVD 

[feet] j [feet] | [feetj 
End TVD 

[feet] 
Start N/S 

[feet] 
Start E/W 

[feet] 
End N/S 

[feet] 
End E/W 

[feet] 

13.375in Casing 0.00 750.00 750.00 0.00 750.00 0.00 0.00 0.00 0.00 

8.625in Casing 0.00 4150.00 4150.00 0.00 4150.00 0.00 0.00 0.00 0.00 

6.12Sin Open Hole 4150.00 12504.44] 8354.44] 4150.00 7900.00 0.00 0.00 -4810.31 -1.50 

TARGETS 
TVD 
[feet] 

North 
[feet] 

East 
[feet] 

Grid East 
[meters] 

Grid North 
[meters] 

Latitude 

n 
Longitude 

H 
Shape 

IIEEISBSIIKI 

Name 

1)#1HBHL 

MD 
[feet] 

12504.44 
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on 
Devon Energy 

Locator EddyCeuntr.NM 
field: Sand OiineaWeal Raid 

F * M r M . m p a » l i . M 5 F M . , . H l H 

SW #1H_SHL 
Wat #1H 

vwmr ffiffm. 
INTBQ 

Well Profile Data 
D a ^ C - M P I M 

•»» 
i t « n A l f l TVD (W L a a M N OU L o e a l E (Til LX» rioon 

T t l O a 0.00 0.QOO n m 0.00 O.00 OCD ooo ooo 
K O F 7430 a > 0 J X » wxm 7«a« O J O tun OJOO 

E O C f U W M D D t l 7BDZL37 4 » J 0 

# 1 H | H L 139D4.44 • C O M f u n 7 9 0 0 0 0 4 9 0 .00 

a«ala1 inc*- lOQOft 

-SS. 

Easting (ft) 
-tan -woo -6a 

PW ial<anoa taaMa) |>a)iai«l 

W i m t m a a H w — n i , , i ^ ta«|a«aiH_a>il.taTI *Ma IreaaaL aMtaH 1 raj Na* i f eaeea «aaa a n a _ [ M l ) 

1 i f m T " L . . j j - j i . i r L i . — ; a t t . (HTi i . n r • . « • 

a * an aiH. MML u r n a> a m e m * . S J M M S a M QrM —aoai 

BkBLClM • | M l p # l a . . a t > l * M I M - l l « | - M>aa> oaata v a l a h * 

•***•"» a N k M n « n _d •-»*. <>aaa>i i r oaaari.ra a a w w 

• am -

4400 -

Taw -

7(00 

#1H SHL 
KOP : 7420-OoriTVD. o.oon N. o.oortE 

330 ' L INE 

EOC : 7«00_27n.TVD,-4"0.30flS,-0.15tl»V 

Baae of S a i l : 0.O0- Inc. 3630.00f lMO. 3030.00ATVD. 0.00RVS 

Tepo f Delaware/LamuLS :0 .00- lne.4100.00 l lMD.4100.00f lTVD, 0.0011 VS 
I Del lCenyon: 0.00* Inc.4140.00IIMD.4140.OOttTVD. O.OOllVS 

a.e25lnCaeing: 0.00' Inc, 41 SO.QOftMD, 4150.00ft TVD, O.OOflVS 

«1 H BHL : 7900 00HTVD, .4010.31 KS, -1.30WW 

330 ' L INE 

N 

BrusnyCenyon: o.oo' Inc. seso.oofiMD, eaSO.OOrtTVO. o.oon vs 
•COM | w u to D»: >T 

MlpBUl (Mm - »7? ri^ran b M TnwNwa W O V I M n 

T t o m t Knov i ten Tw» t *«W IWMII I V M B I M 

KOP : 0.00- Inc. 7420.00RMD. 7420.oonTVD, o.oon vs 

\11 837100(1 #1H BHL 

H 
EOC: l0 .00 - |nc . t174 .43nMD,7000 .27nTVO.400 .30 I IVS 

Ji l_ -I_ 
coo «oo sow 2100 saw 

Vertical Section (ft) 
Azlniulh1IO.02-wlthreff lrenceO.OON. O.DOE from wellhead 

#1 H DHL : 90.00- lnc, 12504.44HMD, TOOO.OOftTVD. 4010.3UIVS 

- I I I I 1 I— 

Scalal inari- aOOfl 
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Brooks, David K., EMNRD 

From: Gray, Ken (OKC) [Ken.Gray@dvn.com] 

Sent: Monday, April 30, 2007 6:33 AM 

To: Brooks, David K., EMNRD 

Subject: RE: North Pure Gold 5 #1H, Eddy County NM - NSL Application 

David, yes we will drill vertically into the Delaware or the point of penetration which will be an unorthodox location. 
I may have misstated the open hole part in our application. We have been completing these types of wells as 
open hole completions but the engineer in this case has said that we will run a 41/2M horizontal liner and perforate 
no closer than 330 ft. from the north line, which is an orthodox location. Yes, the BHL is 330' FSL & 660' FEL, my 
error. Let me know if you need additional information. 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Friday, April 27, 2007 10:25 AM 
To: Gray, Ken (OKC) 

Subject: North Pure Gold 5 #1H, Eddy County NM - NSL Application 

Ken 

I have before me the referenced application. 

As I understand it, this well will be drilled vertically into the Delaware, so that the "point of penetration," as defined 
in Rule 111, will be at the unorthodox surface location. I also understand that the well will be cased to a point in 
the horizontal portion of the wellbore at least 330 feet from the North line of Section 5, and will be completed open 
hole from that point to total depth. Please confirm that this is a correct understanding of the wellbore design. 

Your letter states that the bottom hole location will be "330 FEL and 660 FEL of Section 5." That would seem to 
be an apparent error, and I am assuming from your designation of Project Area that what is meant is "330 FSL 
and 660 FEL. Please confirm that this is correct. 

Thanks 

David Brooks 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient 
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure 
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public 
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this 
message. — This email has been scanned by the Sybari - Antigen Email System. 

Confidentiality Warning: This message and any attachments are intended only for the use of the intended 
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified 
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of 
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the 
sender immediately by return e-mail, and delete this message and any attachments from your system. 

5/2/2007 
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Brooks , David K., EMNRD 

From: Brooks, David K., EMNRD 

Sent: Friday, April 27, 2007 8:25 AM 

To: 'Gray, Ken (OKC)' 

Subject: North Pure Gold 5 #1H, Eddy County NM - NSL Application 

Ken 

I have before me the referenced application. 

As I understand it, this well will be drilled vertically into the Delaware, so that the "point of penetration," as defined 
in Rule 111, will be at the unorthodox surface location. I also understand that the well will be cased to a point in 
the horizontal portion of the wellbore at least 330 feet from the North line of Section 5, and will be completed open 
hole from that point to total depth. Please confirm that this is a correct understanding of the wellbore design. 

Your letter states that the bottom hole location will be "330 FEL and 660 FEL of Section 5." That would seem to 
be an apparent error, and I am assuming from your designation of Project Area that what is meant is "330 FSL 
and 660 FEL. Please confirm that this is correct. 

Thanks 

David Brooks 

4/27/2007 
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Brooks, David K., EMNRD 

To: 

Sent: 

From: Gray, Ken (OKC) [Ken.Gray@dvn.com] 

Monday, April 30, 2007 11:07 AM 

Brooks, David K., EMNRD 

Subject: RE: North Pure Gold 5 #1H, Eddy County NM - NSL Application 

Attachments: Gray, Ken (grayk) - 04-30-07 - SM4G9VS.pdf 

David, I just received a call from Jeff Albers with the SLO advising that the SLO is no longer the offset owner of 
the affected spacing unit covered by Devon's administrative application for NSL for the North Pure Gold 5 Federal 
#1H. The affected offset owner is now the USA/BLM. I have forwarded a copy of our application to the BLM, see 
attached letter for your file. Please let me know if any questions. 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Friday, April 27, 2007 10:25 AM 
To: Gray, Ken (OKC) 
Subject: North Pure Gold 5 #1H, Eddy County NM - NSL Application 

I have before me the referenced application. 

As I understand it, this well will be drilled vertically into the Delaware, so that the "point of penetration," as defined 
in Rule 111, will be at the unorthodox surface location. I also understand that the well will be cased to a point in 
the horizontal portion of the wellbore at least 330 feet from the North line of Section 5, and will be completed open 
hole from that point to total depth. Please confirm that this is a correct understanding of the wellbore design. 

Your letter states that the bottom hole location will be "330 FEL and 660 FEL of Section 5." That would seem to 
be an apparent error, and I am assuming from your designation of Project Area that what is meant is "330 FSL 
and 660 FEL. Please confirm that this is correct. 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient 
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure 
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public 
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this 
message. — This email has been scanned by the Sybari - Antigen Email System. 

Confidentiality Warning: This message and any attachments are intended only for the use of the intended 
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified 

Ken 

Thanks 

David Brooks 

5/2/2007 



devon 
Devon Energy Corporation 
20 North Broadway 
Oklahoma City, Oklahoma 73102-8260 
Fax 405-552-8113 

April 30, 2007 

United States Department of the Interior 
Bureau of Land Management 
620 East Greene Street 
Carlsbad, New Mexico 88220-6292 

Re: North Pure Gold 5 Federal #1H 
Section 5-T23S-R31E 
Eddy County, NM 

Gentlemen: 

Attached you will find Devon Energy Production Company, L.P.'s administrative application for 
approval of an unorthodox well location covering the referenced well. Our records indicate that the 
United States of America Department of the Interior, Bureau of Land Management is an affected 
owner of an offset spacing unit and are entitled to notice of this application in accordance with 
Division Rule 104(f). Objections to this application should be submitted to the New Mexico Oil 
Conservation Division. I f you have no objection to this application, please so indicate by signing and 
returning one copy of this letter to the undersigned. 

I f there are any questions or i f additional information is required, feel free to call me at (405) 552-

Ken Gray (J 
Senior Land Advisor 

United States of America Department of the Interior, Bureau of Land Management has no objection 
to this administrative application for unorthodox location. 

4633. 

Yours very truly, 

DEVON ENERGY PRODUCTION COMPANY, L.P. 

By: 

Title: 

Date: 


