Mr. Kem McCready

NM Operations Manager -

NADEL AND GUSSMAN PERMIAN, LLC
601 N. Marienfeld

Suite 508

Midland, TX 79701

22 May 2007

Mr. Larry Johnson

Ol CONSERVATION DIVISION
1625 N. French Drive
Hobbs, NM 88240

Re: TP State No. 2 Hydrocarbon Fluid Release Final Report _
Reference Letter of Violation, Inspection No.. iMGB0703661710 (Lease No. E75671)

Dear Mr. Johnson: ?Pﬁ& { Z_S &

Pursuant to your Letter of Violation, inspection No. iMGB0703661710, issued 7 February 2007, Nadel &
Gussman Permian, LLC (NGP) herewith notifies Lea County, State of New Mexico, Oil Conservation
Division (NMOCD) that it has completed remediation of the above cited hydrocarbon fluid release on TP
State No. 2 (API No. 30-025-23950) located in UL | S24 T17S R35E of Lea County, New Mexico. Due to a
series of spring storms moving through the area during the active infield operations on this location, NGP
was not able to complete its remediation operations prior fo this time.

The following documents are herewith submitted as part of NGP's final report on the above cited
hydrocarbon release for the TP State No. 2: (1) C-141 Initial and Final Reports, (2) Spill/Remediation Photo
Record, (3) NaCl2 Analyses (baselinefremoval), (4) GRO/DRO Analyses (basselinefremoval), (5) State
Engineer's Well Record and (6) Summary Report on borehole analyticals.

NGP's “Corrective Action Plan” submitted 2 February 2007, cited all project action to be initiated which was
executed as described therein. Of several parameters, one was to ascertain whether or not groundwater
had been polluted as a result of the spill. This investigation was conducted by drilling a pilot well in the area
of active surface contamination but no groundwater was present to a depth of 70', even after waiting 72
hours for recharge potential. Soil analyses of this borehole show expected ranges of salt naturally occurring
in the area (see attached analyticals). Therefore, no groundwater has been contaminated by this action.
Offsite spill areas located along the northeastern and southern boundaries, impounding somewhat in the
southwest corner of the pad (see photos) have been completely removed and transported to a landfarm for
disposal. These areas were then backfilled with clean material.

NGP would like to thank you for the opportunity to work with Lea County regarding remediation of the TP
State No. 2 location. Your input and patience with our efforts has been much appreciated.

Should you have questions please call 432-682-4429 (office) or 432-425-6347 (cell).

Sincerely,

%4,, 77,(512(%

Kem McCready
NM Operations Manager
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Release Notxﬁcatmn and Corwective Actiog'“’
Co2 8725 T i .

e e e e e QPERATORN:SC8ZLE % 4 Tnitial Report  [] Final Report
Name of Compan 0, 2 Contact /Y2177 Cr \
Address A/, Telephone No. <4/ 32 ~ SetetD 2pdS e G347 (¢
Facility Name 7" & 77z plg .62 Facility Type g5~ . :

| Surface Owner ' [ Mineral Owner g)eg) U180 " | Lease No.£E 252 7/ } ]

LOCATION OF RELEASE P! Mo, 31- 08523950

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | EastWest Line | County
zZ 24 | 179 | 35€ | der Cownry
5 P F"/_,.--'—" R
Latitude Longitude, P A
GTeE
NATURE OF RELEASE N
Type of Release /Z/ANEANOLSN Volume of Release S 24 b Js. | Volume Recovered a2 Ob/s ]
Source of Release %%w Date and Hour of Occurrence Date and Hour of Discovery vy a7 |
Was Immediate Notice'Given? If YES, To Whom?  CAWERImK o 4
(3 Yes [ No [ Rot Required Py /ﬂ
By Whom? M/ A Date and Hour M 8
Was & Watercourse Reached? 1f YES, Volume Impacting the Watercourse,

If a Watercourse was Impacted, Describe Fully.*

N/w

Describe Cause of Prablem and Remedial Action Taken, %

w a-/ér@ 'ﬁ" ymm bornibtin e -é}réwy vlabn/téfﬂ/&n‘lé '75 tﬁlﬂ}lz'ﬂqg,né r/se. A
overfswe! M‘*"’h‘ Spialt bales & FANKES I H ard thief fiteh.

Describe Area Affected and Cleanup Action Taken.*

“Tad cven, lessthen 581 ok randbed . Colicde st 7 Ianssy zﬁw 2 . Wil
laud Yormal. leter. .

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and ~
regulations all optrators are required to report and/or file certain release notifications and perform corrective actjons for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Rgport” does not relicve the operator of {iability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for comphance with any other
federal, state, or local Jaws and/or regnlations.

OIL, CONSERVATION DIVISION
Signature: : o E(\'n:z;,.: :._—.u@ta :
Printed Name: /@m /Wc', df‘ eaaa( / Approved by District Sug r ._.S ~~~~~ o
Title: 0/”@‘7‘7 rns gﬂfllnLV‘ Approval Date:  “Z. - 2. - {: "1 | Expiration Date: 4 -Z&- 671
E-mail Address: £&/MM & m%i uss, s Conditions of Approval; Attached [J
Due: // Fobradry 2007 proge 432135 b3 4 b escamscn

* Attach Additional Sheets If Necessary
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“Mr. Kem McCready

L e D TR

Operations Engimasr

NADEL AND GUSSMAN PERMIAN, LLG
601 N. Marienfeld

Qe 0B -
Midland, TX 79701

11 February 2007

Mr. Larry Johnson

- OiL CONSERVATION DivisioN
1625 N. French Drive
Hobbs, NM 88240

Re: TP State No. 2 "Corrective Action Work Plan” for Hydrocarbon Fluid Releass
Reference Latier of Violation No.: IMGB0703661710

Desr Mr. Johnson:

Pursuant to your Letter of Violation No. iMGB0703661710 issued on 7 February 2007 with corrective action
cited to be completed by 11 May 2007, Nadel & Gussman Permian, LLC, hereinafter ‘NGP”, herewith
noiifies Lea Counly, State of New Mexico, Oil Conservation Division of its receipt of the LOV for. their
location TP State No. 2 (API No. 30-025-23950) located in the UL 1 524 T17S R35E (Lease No. E75671).
NGP intends to engage remediation action as soon as approval to commence is granted by the OCD.

In accordance with the Stste of New Mexico regulatory requirements and giddelines-for Remediation of
Leaks, Spills and Releases, please find enclosed NGP's, Form C-141 in compliance with New Mexico
Administrative Code 19.15.3.116 for the release of approximately & to 10 barrels of oil and oil laden
hydracarbon fluids leaking from the thief hatch and emall holes in the gum barrel tank located on the
northeast comer of the pad at an unknown fime of day, approximately two weeks prior to his transmittal,

in summation, the spill occured consequential of the water leg on the gum barrel tank freezing, forcing the
tise of its contents to the top: of the tank at which point it simulianeousty released through severat small
holes In the tank skin and the thief hatch (refer to pholos). Compounding the action was the intermittent
presence of inclement weather releasing both snow and rain aver a several day period, preventing adequate
implementation of measures to both dean up and assess the spifl. Ineluctably, the spill became diffuse
across portions of the pad with an exiguous amount traveling a short distance down the road wherein it
pooled at the grassy berm but did not exit the roadbed.

To dats the following actions have been undertaken: (1) NGP placed several loads of caliche on the active
splll area to absorb excess hydrocarbon fluids for the purpose of preparing them for removal from the spill
area and to prevent further spread of the gpill.

(2) A backhoe and cleanup crew has been contracted to pick up said contaminated soils, land farm them
and apply them to construction of the berms required to meet regulatory Performa on Iocahon

(3) Due to the location exhibiting highly compacted soils, the prospectwe estimation is that the hydrocarbon
penetration rate was Inhibitad at least to some degree creating a semi-impermeable situation retarding the

spill spread.
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(4) The Iocahon has been checked for potenhal groundwater contammatlon and oﬁs&te splll areas. To the

T AN T A g S gk N T

th]s area ranges from 35 fo 60 feet wdh existing contamnahon mamfest to apprommatety eight inches.
Offsite spill areas are located along the northeastern and southemn boundaries, impounding somewhatin the
- = - southwest-comer of the pad-(see-photos).- Known-private domesiic water sources are significantly up-dip - -~ - - - - -

and greater than 2,000 feet from the location.
NGP intends to implement the following “Corrective Action Work Plan” for remediation of the spill action:
1, Remove contaminated materials to utifize for land farming and berm construction.

2. Construct berms around the tank famm areé and make necessary repairs fo achieve compliance and
safety regulatory Performa.

3. NGP infends to meet New Mexico, OCD Rule 50 remediation requirements regarding spill deanup and
provide notification to Lea County, OCD prior to closure. A final cosure report shall be submitted at
culmination of said actions.

Should you have questions, please call 432-682-4429 (offics) or 432-425-6347 (celi).

Sincerely,

T I ey

Kemn McCready
NM Operafions Manager
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TP STATE NO, 2
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File Number:

h:_ . BN A LI 4 Lt L e e e il s e o i R I
r NEW MEXICO OFFICE OF THR STATE BNGINEER
! e e WELL RECORD
? 1. OWNER OF WELL T
| Name: ”M + p Work Phene: 405 P94 /y2%
; Contact: ] e Home Phone:
? . Address: 2g'plp ) E‘zzg g : . . . .
‘ L - ‘ .
2 City: M /[/m state: Zip: W
2. LOCATION OF WELL(A,B,C,or D raquized,E or ¥ 4f ¥mown)
} A. 1/4 1/a 1/¢ Section: wownghip: ___Range: N.M.P.M.
. in ' ) County.
i B, X = feet, ¥ = __feet. N.M. Coordinate System
' Zone im the Grant.
’ 0.8.G.5. Quad Map
! C. Tatitude: a m B Lopgitnde: q w a
D. East (n), North (m), UTM zone 12, NAD (27 or 83)
i E. Tract No, , n};p No. of the i Hydxographic Survey
! —_— —_— —— C
! F. Lot No. , Block No. of Unit/Tract ' of the
f : subdivision recorded in . County.
: = )
| G. Other: fﬂ %) .
J . H. Give State Bngineer Pile Number if existing well:
I . '
: . On land ewmed by (raeuizred):
’ 9. DRILLING CONTRACTOR
' Iicense Number: :
| Name: < e, Woxk Phone: W-'%?D'MV
I Agent: | A _ Hone Fhome: -
‘ Mailing Address: /9 fopw [T27%
. ; ) .
city: J gveflprds—Tx Btate: Zip: (7?7;74
4. DRILLING RECORD:
prilling began: 3/ , Conpleted: S//7/07__: Type toole: _ﬂ_ﬁ;"&*‘ ;
. Size of holer .: Total depth of well: _. Yo  fr.:
’ completed well ie: c£ha arteaian);

Depth to water upon completion of wells ;— £Tt.

Tyn Nunlbers

File Mumber:
Foxm: wr=20 page 1 of ¢

Form provided by Forms On-A-Disk - 214-340-8429 - FormsOnADisk com
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NEW MEXTCO OFFICE OF THE STATR ENGINEER
Sheeel .- ey -RECORD - - - -

5. PRINCIPAL WATER-BEARING STRATA:

Depth in Feet -  Thickuness pescription of )
From  “To i1 feet  water-bearing formatiocs

Estimated Yield
{GPN)

J——
———an

RN

€. RECORD OF CASING

Dlameter Pounds Threada Depth in Feet Length  Type of Bhose Derforations

(inches) per fr. per in. 'Top Bottow {feeat) From To
—
7. RECORD OF MUDDING AND mTING
: Depth in Feet Hole Sacke Cubic Feet Method ¢f Flacement
I From To pismeter of wud of Cement

- 2 -
‘;.._'_-——-—_,__—_v——-—.

8. PLUGGING RECORD

I Plugging Contractor:
‘Address:

Plugging Method: .
Date Rell rlugged:

i . Plugging approved by: )
‘ State Bugineer Representabive

No. Depth in Feet Cubic Feet of Cement
Top Botton

N o W K

File Nawber: Trn Number: -

Form: wr-20 page 2 of ¢
Form provided by Forms OnADisk - 214:340-0424 + FormsOnADisk com
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NEW MEXICD OFFICE OF THE STATE ENGINEER
- - WELL RECQRD
9, 10G OF NOLE: ‘ T
Depth in feet Thickness Color and Type of Material Bncountered
From To . in feet g g :
Q- F - 7w
i
i
|
|
|
i
|
|
!
. e ———
|
|
| File Number: Tsn Number:
Form: wr-26 page 3 of 4
' Form peovided by Forms O-ADisk » 212-340-6429 - FormsOaADisk.com
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L= IS 2

File Number:

N MEXICO OFFICE OF FHE DTRATE ERONEHR: -l
WELL RECORD

10. * ADDITIONAL STATEMENTS OR EXPLAMATIONS:.

— 7 I =
__M_W{ﬂ_%fpﬁﬁ%&/@) A
_ 7

s

D mﬂ%,,_'_ﬁm?y_,ﬁm:

' i g:e vndersigned hereby cexrtifies that, to the best of his knowledge and
1ief, the foregoing is a true and correct record of the sbove described

hole. %/ﬂ/ j{;é g _

Drijlerx .

FOR STATE RNGINEER TUSE ORLY -

yUse ;Location No.

Quad iPWL (1 ¥SL
; . .
; File Number: frn Rumber:
Form: wr-20 page 4 of 4

Fom provided by Fonns Ow-ADISK - 2143400429  Forms GoADisk.com
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-
Report Date: March 20, 2007 Work Order: 7031512 Page Nurnber: 1 of 3
TP State #2 Spill
T IRGIRET T R G O S T T T R R el T RS T T ISR T T TR T TR T N T T BT A

Summary Report

Lee Ledbettter
Nadel & Gussman Permian L1.C Report Date: March 20, 2007
Cheryl Winkler
2408 Freemnan Work Order: 7031512
Artesia, NM, 88210 { O A
Project Name: TP State #2 Spill.
Date Time Date
Sample Description Matrix Taken Token Received
118886 Water Tank Baseline Comp soil 2007-03-14 09:00 2007-03-15
118887 Gun Barxel Baseline Corap soil 2007-03-14 - 09:30 2007-03-15
118888 H20 Tank @ 3’ Excav Comp 80il 2007-03-14 13:00 2007-03-15
118889 Gun Barrel @ 37 Excav Comp s0il 2007.03.14 13:30 2007-03-15
118890 TP 5 soil 2007-03-13 15:00 - 2007-03-15 -
118891 TP 10 soil 2007-03-13 15:05 2007-03-15
118892 TP 15 . soil 2007-03-13 15:10 2007-03-15
118893 TP 20 soil 2007-03-13 15:15 2007.03-15
118894 TP 25 soil 2007-03-13 15-20 2007-03-15
118895 TP 30 soil 2007-03-13 15:25 2007-03-15
118896 TP 35 soil 2007-03-13 15:30 2007-03-156
118897 TP 40 soil 2007-03-13 15:35 2007-03-16
113898 TP 45 s0il 2007-03-13 15:40 2007-08-16
118899 TP 50 ’ soil 2007-03-13 15:45 2007-03-15
118900 TP 565 soil 2007-03-13 15:50 2007-03-15
118901 TP 60 soil 2007-03-13 15:55 2007<03-15
118902 TP 65 soil 2007-03-18 16:00 2007-03-15
118903 TP 70 soil 2007-03-13 16:05 2007-03-15
BTEX MTRBE | TFH DRO | TPH GRO
Benzene Toluene Bthylbenzenme Xylene | MTBE DRO GRO
Sample - Field Code (mg/Xg)  (mg/Xg) (mg/X5) (mp/Xg) | (mg/xg) (wg/xg) tmag/Xs)
118886 - Water Tank Baseline Comp 18.5 140 84.7 144 29300 5500
118887 - Gun Barrel Baseline Comp 38.9 164 84.7 . 154 39700 5520
118888 « H20 Tunk @ 3’ Excav Comp | <0.0100 <0.0100 <0.0100 <0.0100 170 <1.00
118889 - Gun Barrel @ 8* Excav Comp | <0.0100 <0.0100 <«0.0100 <0.0100 <50.0 1.690
Sample: 118886 - Water Tank Baseline Comp
Param Flag Result Units RL
Chloride 213 wg/Kg 5.00

Sample: 118887 - Gun Barrel Baseline Comp

TraceAnalysis, Inc. « 6701 Aberdeen Ave., Suite 9 » Lubbock, TX 794241515 « (806) 794-1296
Thig is only o summary. Pleage, refer to the complate report package for guality control data.
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Report Date: March 20, 2007 Work Order: 7031512 Page Number: 2 of 3
TP State #2 Spill

Sample: 118888 - H20 Tank @ 3’ Excav Comp
Param Flog Result Units RL
Chloride 36.2 mg/Kg 5.00

Sample: 118889 - Gun Barrel @ 3° Excav Comp

Param ) Flag Result Units RL
Chloride <20.0 mg/Kg 5.00

Sample: 118890 - TP 5

Param Flag Reszult Units RL
Chloride 95.9 mg/Kg 500 (

Sample: 118891 - TP 10

Param Flag Result : Units RL
Chloride 15.5 mg/Kg 5.00

Sarnple: 118892 - TP 15

Param Flag Resylt Units RL
Chloride 14.8 mg/Kg 5.00

Sarmple: 118893 - TP 20

Param Flag Result Units RL
Chloride 11.3 mg/Kg 5.00

Sample: 118894 - TP 26

Param Flag Result Units RL |
Chloride 10.9 wg/Kg 5.00

Sample: 1188065 - TP 30

Paxamn Flag Result Units RL
Chionide <10.0 mg/Kg 5.00

TraceAnalysis, Inc. » 6701 Aberdeen Ave., Suite 9 o« Lubbock, TX 794241515 e (806) 794-1296
This 12 only a suwmmaery. Flease, refer to the complete report package for quality control deta.
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: Report Date: March 20, 2007 Work Order: 7031512 Page Number: 3 of 3

| TP State %2 Spill _

rz— A R S AR O e T P B U S

! Param Flag Result Units RL

| Chloride <10.0 mg/Kg 5.00

Sample: 118897 - TP 40
Paxamn Flag Result Units RL
Chloride <10.0 mg/Kg 5.00
Sample: 118898 - TP 45
Param Flag Result Units RL
Chlogide <20.0 mg/Kg 5.00
Sample: 118899 - TP 50
Paxam Flag Result Units RL
Chioride 13.6 ‘ mg/Kg 5.00
Sample: 118900 - TP 55
Pacaw Flag Result ' Units RL
Chloride 11.7 mg/Kg 5.00
Sample: 118901 - TP 60
Param. Flag Result Units RL
Chloride <10.0 mg/Kg , 5.00
Sample: 118902 - TP 65
Param Flag Result Units RL
Chloride 11.3 mg/Kg 5.00
Sample: 118903 - TP 76
Param Flag Result Units RL
Chloride <10.0 wg/Kg 5.00

TraceAnalysis, Inc. e 6701 Aberdeen Ave., Suite 9 » Lubbock, TX 794241515 » (806) 794-1296
This 15 only o summary. Please, refer to the complete report package for quality control data.
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District |
1625 N. French Dr., Hobbs, NM 88240

n]s!?‘]c! ![ .
1301 W. Grand Avenue, Artesia, NM 88210
District 11T

FAX No. 5058876338

. State of New Mexico
Energy Minerals and Natural Resources

0il Conservation Division

P. 002

o Form C-141 .
Revised October 10, 2003

Submit 2 COFies to appropriate
District Office in accordance

1000 Rio Brazos Road, Aztec, NM 87410 . .
mistrict [V 1220 South St. Francis Dr. with Rule 116 on back
e R e ' i o\ R RS gy - e - e AT ES T B — B ;‘ e E—— Gy bt L -

Release Notification and Corrective Action

~~OPERATOR ---- - --.

..]-])- Initial. Repo -Final Report

ontact :

' '_l?acility Type

[Contact Kz 770e Lywadsy __f—\ —
Telephone No. 7. 4 £,/ 44 T[ 43 - XS5 T LT

Facility Name 7

[ Surface Owner

| Mineral Owner /’l/égg_ o

]' Lease No. & 7547/ |

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feetfromthe | North/South Line | Feet from the { Bast/West Line | County
z 24 | 178 | 35F) /5,4
Latitude Longitude.
NATURE OF RELEASE
A W A Y Volume of Release 5 « /2 A_A[,_(. Volume Recovered _7 AAJ«
Source of Release /5 10 Adrr2tl) 35201 Date end Bour of Occurrenice £ £ | Date and Hour of Discavery 45~
Was Immediate Notice Given? 7 . If YES, To Whom?
[1 Yes [1 No [B/Not Required /A
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Vo Iropacting the Watercourse. -~ -
[ Yes EINo ‘ /7 B
1f a Watercourse was Impacted, Describe Fully.*

Yesrs OO
Ledo 25 o

N/#

Describe Cause of Problemn and Remedial Action Taken.*
ZZ{W b inital L-19) and WW
Describe Area Affected and Cleanup Action Taken.*

stand that pursuant to NMOCD rules and

T hereby certify that the information given above is true and complete to the best of my knowledge and under.

regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger

public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
 should theit operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health

or the environment. In addition, NMOCD acceptance of a C-141 repart does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations.
‘ . OIL CONSERVATION DIVISION
Signature: /% k77') C/qﬂd/@ . EN\}@%&KE_
Printed Nare: A/EM M £A Dy yd Approved by District Supervisor: é ) \
-Tiﬂel Nwm IQ,[MIW,%/A' ALS ”/ ﬂ'ﬂ;ﬂ"é EL, Approval Date; 575 O Expiration Date:

E-mail Address:

| Date: Z 1 MB(./ 807 Phone: 432/ #2- WZ&

* Attach Additional'Sheets If Necessary

Conditions of Approval: Attached. [

RPE(25S

[




