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NEW M E X I C O OIL CONSERVATION DIVISION 
- Engineering Bu 

1220 South St. Francis Drive, Sarf M 87505 

ABOVE THIS LINE FOR DIVISION USE ONLY 

ADMIN ISTRATIVE A P P L I C A T I O N C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard Loca t i on ] [NSP-Non-Standard Prora t ion Un i t ] [SD-Simul taneous Dedicat ion ] 
[DHC-Downhole Comming l ing ] [CTB-Lease Comming l ing ] [PLC-Pool/Lease Comming l ing ] 

[PC-Pool Comming l i ng ] [OLS - Of f -Lease Storage] [OLM-Off -Lease Measuremen t ] 
[WFX-Waterf lood Expans ion] [PMX-Pressure Ma in tenance Expansion] 

[SWD-Salt Water Disposal ] [ IP I - ln jec t ion Pressure Inc rease ] 
[EOR-Qual i f ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion Response] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] L̂ opstiSJh - Spacing Unit - Simultaneous Dedication 

' N S L / NSP SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

DHC CTB PLC PC OLS 

Elm Ridge's 
Bisti Gallup 22 #3 

OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
WFX PMX SWD IPI EOR PPR 

[D] Other: Specify 

Ji n o 6 200? 

OH Conservation Division 
i 220 S. St. Ftancis Drive 

Santa Fe, NM 87505 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or _ Does Not Apply 

Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

Application is One Which Requires Published Legal Notice 

Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

Waivers are Attached 
[3 ] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF 

APPLICATION INDICATED ABOVEr - - - - - - - - - - - -

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

BRIAN WOOD 
(505) 466-8120 
FAX 466-9682 

Signature Title 

CONSULTANT 

Date 

6-5-07 
e-mail Address 

brian@permitswest.com 



S WEST. 
PROVIDING PERMITS for LAND USERS 
37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120 

REQUEST FOR ADMINISTRATIVE APPROVAL 
FOR NONSTANDARD LOCATION 

FOR ELM RIDGE EXPLORATION COMPANY, LLC 
BISTI GALLUP 22 #3 (API # 30-045-34243) 

1060' FNL & 2310' FWL SEC. 22, T. 25 N., R. 12 W. 
SAN JUAN COUNTY, NM 

I. The well is on BLM surface and on BLM oil and gas lease (NMNM-25449). 
The proposed location is nonstandard for the Bisti Lower-Gallup due to 
topography. A standard location must be at least 330' from the quarter-
quarter line. This well is staked 70' further south than is standard. (Closest 
standard location would be 990' FNL and 231 0' FWL.) The APD cover sheet is 
attached as EXHIBIT A. 

II. A C-102 showing the well location and pro ration unit (N2NW4 Sec. 22) 
is attached (EXHIBIT B). The BLM oil and gas lease (440 acres) boundary is 
marked as a solid line on the attached (EXHIBIT C) copy of the Carson Trading 
Post USGS topographic map. EXHIBIT D shows the lessors. 

The well encroaches on the S2NW4 Section 22. Elm Ridge has two 
approved, but not yet drilled, wells in that pro ration unit. Well details are: 

Well Location f22-25n-1 2w) Distance from 22 #3 
Bisti Gallup 22 #5 2300 FNL & 370 FWL 2 ,302 ' 
Bisti Gallup 22 #6 2275 FNL & 2295 FWL 1,215' 

Bisti Lower-Gallup dedications (80 acres) are shown on EXHIBIT D. The 
south half of the northeast quarter of Section 22 has never been dedicated 
to an oil well. 

III. According to NM Oil Conservation Division records, the closest existing 
or planned Gallup oil well is Elm Ridge's Bisti Gallup 22 #6 well. It is staked 
1,215' south at 2275' FNL & 2295' FWL 22-25n-1 2w. EXHIBIT E shows the 
proposed NSL well, all existing wells, and Bisti Lower-Gallup dedicated spacing 
units (80 acres each). The S2NE4 of Section 22 has never been dedicated to 
an oil well. (The well in the SWNE Section 22 is a Fruitland coal gas well.) 



Registered letters were sent on June 5, 2007 to all of the offset 
interest owners. (Elm Ridge is the operator all all eight existing or potential 
offsett ing 80 acre pro ration units.) Copies of the postal receipts and 
letters are attached. 

IV. A copy of the USGS map is attached (EXHIBIT F). The proposed well site 
is marked. Pro ration unit (solid line) for the Bisti Lower-Gallup is the 80.00 
acre north half of the northwest quarter of Section 22, Township 25 North, 
Range 12 West, San Juan County, NM. 

V. The nonstandard location is due to topography. The well was planned to 
be at 990' FNL & 2310' FWL, a standard location. However, that location was 
rejected by BLM due to its location in badlands (see EXHIBIT G air 
photograph). The well was then moved 70' south to 1060' FSL & 2310' FWL. 
This shift moved the well toward the interior of the lease and just outside 
the badlands. 

VI. Archaeology is not an issue. 

VII. See item V. above and attached map and air photograph for a 
description of the surface conditions. 

VIII. Directional drilling is not feasible because it is not cost effective. 

IX. I hereby certify notice (EXHIBIT H) has been sent to the following 
lessees (only Elm Ridge), lessors (only BLM & NMSLO), operators of existing 
spacing units (only Elm Ridge), or owners of undrilled leases (only Elm Ridge) 
which adjoin the applicant's spacing unit on one or more of the two sides or 
the single closest corner to the proposed well and that the information is 
current and correct. (Elm Ridge is the operator all all eight existing or 
potential offsetting 80 acre pro ration units.) 

BLM 
NM State Land Office 

PROVIDING PERMITS for LAND USERS 



Brian Wood, Consultant 

STATE OF NEW MEXICO 

COUNTY OF SANTA FE 
) SS: 
) 

The foregoing instrument was acknowledged before me this 5th day of June, 
2007 by Brian Wood. Witness my hand and official seal. 

1 Notary Pub 

My Commission Expires: / /L? L-> / )^gff^^ -r^fon 

Business Address: 37 VERANO LOOP, imVM$^m^t!^%&^^; 

/FF1CIAL SEAL 

rC:\THRYN K. WOOD-
-.XY PUBLIC 
NEW MEXICO 

cc: Aztec OCD, Elm (Bloomfield & Dallas) 

PERMITS WEST. 
PROVIDING PERMITS for LAND USERS 



RCVDMfiR2707 
OIL CONS. DIU. 

r / 

Form3160-3 
(April 2004) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR -rrm v ~ 1 5 DM j 
BUREAU OF LAND MANAGEMENT ' ' ' ' " 

APPLICATION FOR PERMIT T O D R I L L OR R E E N T E R 

FORM APPROVED 
0MB No. 1004-0137 

Expires March 31, 2007 

Form3160-3 
(April 2004) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR -rrm v ~ 1 5 DM j 
BUREAU OF LAND MANAGEMENT ' ' ' ' " 

APPLICATION FOR PERMIT T O D R I L L OR R E E N T E R 

5, Lease Serial No. 
: 1 4WNM-$25449 

Form3160-3 
(April 2004) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR -rrm v ~ 1 5 DM j 
BUREAU OF LAND MANAGEMENT ' ' ' ' " 

APPLICATION FOR PERMIT T O D R I L L OR R E E N T E R 
6. lf Indian, Allotee or Tribe Name 

N/A 

la. Type of work: [ 7 ] DRILL OREENTER 2 " 0 

lb. Type of Well: f / l o i l Well { ~ ] Gas Well | {other [ / ] Single Zone [~J Multiple Zone 

•7 If Unit or CA Agreement, Name and No. 

N/A la. Type of work: [ 7 ] DRILL OREENTER 2 " 0 

lb. Type of Well: f / l o i l Well { ~ ] Gas Well | {other [ / ] Single Zone [~J Multiple Zone 
8. Lease Name and Well No. 

BISTI GALLUP 22 #3 

1 Name of Operator 
ELM RIDGE EXPLORATION COMPANY, LLC 

9. API Well No. 
30-045- 3 ^ 3 

3a. Address P.O.BOX 156 
BLOOMFIELD, NM 87413 

3b. Phone Na (include area code) 

(505) 632-3476 

10. Field and Pool, or Exploratory 
BISTI LOWER-GALLUP 

4. Location of Well (Report location clearly and in acardance with ary State requirements.*} 

At surface 1060' FNL & 2310' FWL 

At proposed prod, zone SAME 

11. Sec., T. R. M. or BIk. and Survey or Area 

£ 22-25N-12WNMPM 

14. Distance in miles and direction from nearest town or post office* 
26 MILES SSE OF FARMINGTON, NM 

12. County or Parish 13. State 

SANJUAN NM 

15. Distance from proposed* 
location to nearest 
property or lease line, ft. 
(Also to nearest drig. unit line, if any) '"" 

16. No. of acres in lease 

440 

17. Spacing Unit dedicated to this well 

N2NW4(= 80 acres) 

18. Distance from proposed location* 
to neatest welt, drilling, completed, , 
applied for, on this lease, ft. 839 (BG 22 #2) 

19. Proposed Depth 

5,000' 

20. BLM/BIABondNo. on file 

BLM STATE WIDE 89S201C Aj W -"2-^5 S 

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 
6,398' GL 

22. Approximate date work will start* 

05/20/2007 

23. Estimated duration 
3 WEEKS 

24. Attachments 

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.l, shall be attached to this form: 

1. Well plat certified by a registered surveyor. 
2 A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Eprest System Lands, the 

SUPO shall be filed with the appropriateJorest Servtffe Office). 

4. Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above). 

5. Operator certification 
6. Such other site specific information and/or plans as may be required by the 

authorized officer. 

25. Signature J ^ l A f l j ' J l 
— \ s yiwyj —\ 

Name (Printed/Typed) 
BRIAN WOOD 

Date 
03/10/2007 

Title 
CONSULTANT PHONE: (505) 466-8120 FAX: (505) 466-9682 

Approved by (Signature, Name (Printed/Typed) Date 

Title Office 

Application approval does not warranfor certify that the applicant holds legal orequitable title to those rights in the subject lease which would entitle the applicant to 
conduct operations thereon. 
Conditions of approval, if any, are attached. 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as to any matter wjiRin its jurisdiction. 

*(Instructions on page 2) 

NOTIFY AZTEC OCD * * M 
!M TIME TO WITNESS JC s y ^ ^ " ^ 

action is subject to technical and 
adural review pursuant to 43 CFR 3105 3 
apnsal pursuant to 43 CFR 3195 A 

DRILLING OPERATIONS AUTHORIZED ARE 
SUBJECT TO COMPLIANCE'WITH ATTACHED 
"GUvsRAL REQUIREMENTS". 



DISTRICT I 

1665 M. French Dr.i Bbbbs. KM: BB240 

DISTRICT a 

011 South. Brat. .Artesia. HM. 60210 

DEfBEUCT III 

1000 Kio Brazoo RC. Artec. N.M. 87410 

DISTRICT IV 
2040' South Pacheco, Santa Fe. Nil 87505: 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised August 15, 2000 

Submit to Appropriate District. Office 
State Lease — 4 Copies 

Pee Lease: r-. 3 Copies 

ffi HO. Ip5A ĵNDED ̂ REPORT 

"APINumber _ 

30-045-3«4 < ?i /3 
'Pool Code 

5890 
'Pool Swap p 'i 

BISTI LOWER - GfiSEm^ii T " 
r II 7 P * / f | r j 'Property Code 'Property Name 

BISTI GALLUP 22 

1 ^ W f u m b e r . -

* 3 

'OGHffl Ha. 

149052 
•Operator Name 

ELM RIDGE EXPLORATION, LLC 

'Qeyatibn. 

6398 ' 

to. Surface Location 
UL or lot DO. 

C 
SecUon 

22 
Township 

25H 
Range 

12W 
Uit Idn Feet from Ute 

1060* 
North/South line 

NORTH 
Feet from the, 

2310' 
East/West1 line 

WEST 
County 

SAN JUAN 

" Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Eange Lot Idn Feat from the Horth/Strath hne Feet from the East/ffeat line. 1 County 

RCUDMP.R27f07 
BBedlcoted.Acres 

80 
" joint: or InTOI "Consolidation Code • "Order No. O I L CONS. D I U . 

DIST.3 

16 

NO ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

ffld 2 i /Z * BC 
CtO 1011 

<f 4 t s 83'5l'Ol" W 
1. s sa*5s' w / I 

-231G"-

O G> 

1*5 o 
l i «> 

o , 

5270 .51 ' (M) 
5277.36' (R) 

LAT. 36.39-101?'N 
LONG. 1D3.J00Q0'. IS 
DATUM {NAD 1983) 

TOO 2 BB 
fiLO 1932 

5- ° 
O b 

+ 

f m 2 1/2* BC 
CU> 191V 

* OPERATOR CERTOCATIOH 
I teeSji csrt#n itai- tn/biroc/im coniainat lter<Hrt 
is true anit ccnijitefe to sits beet of oaj bsuapltige and. 
belief 

Signature 
BRIAN WOOD 

Printed Name 
CONSULTANT 

Title 
MAR. 10, 2007 

Date. 

is SURVEYOR: CERTIFICATION 
/ hereby certify tlmi tht vteU lavaiim. cham. m (Ms pta& 
•ms plotted from field notca nf actual surveys made by 
mt: or under my svperuiska, aad that the smm ti true 
and correct W tki (ml of my toHtf. 

l f l 

DAVID ̂ Ql i fe 
CartiHoote Kunber 1 0 2 0 1 

EXHIBIT I 













I N C . 

PROVIDING PERMITS for LAND USERS 
37Verano Loop, Santa re," New Mexico 87508 (505) 466-8120 

June 5, 2007 
BLM 
1235 LaPlata Highway 
Farmington, NM 87401 

As required by New Mexico Oil Conservation Division Rules, I am notifying you 
of the following nonstandard location (NSL) for a well. This letter is a notice 
only. No action is needed unless you have questions or objections. 

» 

Elm Ridge Exploration Company, LLC is applying to drill its Bisti Gallup 22 #3 
oil well. The minimum state distance for such an oil well is 330' from a 
quarter-quarter line. The proposed well is 70' further south than is standard. 
Thus, it is a nonstandard location. The NSL is due to topography. 

Well Name: Bisti Gallup 22 #3 (API# 30-045-34243) Total Depth: 5,000' 
Proposed NSL Zone: Bisti Lower-Gallup 
NSL Acreage Dedication: 80 acres (= N2NW4 Section 22) 
Location: 1060' FNL & 231 0' FWL Sec. 22, T. 25 N., R. 1 2 W., 

San Juan County, NM on BLM lease NMNM-25449 
Approximate Location: «26 air miles south-southeast of Farmington, NM 
Applicant Name: Elm Ridge Exploration Company, LLC (505) 632-3476 
Applicant's Address: P. 0. Box 1 56, Bloomfield, NM 8741 3 

Submittal Information: Application for a nonstandard location will be filed 
with the NM Oil Conservation Division. If they determine the application 
complies with the applicable regulations, then it will be approved. The New 
Mexico Oil Conservation Division address is 1 220 South St. Francis Dr. Santa 
Fe, NM 87505. Their phone number is (505) 476-3440. 

juestions. 

EXHIBIT H 

Sincerely, 

Brian Wood 



I N C . 

PROVIDING PERMITS for LAND USERS 
37 Verano Loop, Santa Fe, New Mexico 87508 (505)466-8120 

June 5, 2007 
Joe Mraz 
NM State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504 

Dear Joe, 

As required by New Mexico Oil Conservation Division Rules, I am .notifying you 
of the following nonstandard location (NSL) for a well. This letter is a notice 
only. No action is needed unless you have questions or objections. 

Elm Ridge Exploration Company, LLC is applying to drill its Bisti Gallup 22 #3 
oil well. The minimum state distance for such an oil well is 330' from a 
quarter-quarter line. The proposed well is 70' further south than is standard. 
Thus, it is a nonstandard location. The NSL is due to topography. 

Well Name: Bisti Gallup 22 #3 (API# 30-045-34243) Total Depth: 5,000' 
Proposed NSL Zone: Bisti Lower-Gallup 
NSL Acreage Dedication: 80 acres (= N2NW4 Section 22) 
Location: 1060' FNL & 2310' FWL Sec. 22, T. 25 N., R. 1 2 W.; 

San Juan County, NM on BLM lease NMNM-25449 
Approximate Location: «26 air miles south-southeast of Farmington, NM 
Applicant Name: Elm Ridge Exploration Company, LLC (505) 632-3476 
Applicant's Address: P. 0. Box 1 56, Bloomfield, NM 8741 3 

Submittal Information: Application for a nonstandard location will be filed 
with the NM Oil Conservation Division. If they determine the application 
complies with the applicable regulations, then it will be approved. The New 

i address is 1 220 South St. Francis Dr. Santa 
iber is (505) 476-3440. .CERTIFIED MAIL RECEI 

iliilSiiliSliSii 

WlBi 

For delivery infonnation yisit our website at www 

questions. 

Brian Wood 


