
BEFORE THE OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF BCO, INC. and HARRY L. BIGBEE 
FOR ADMINISTRATIVE APPROVAL OF 
UNORTHODOX LOCATIONS 

APPLICATION 

Comes now the A p p l i c a n t , BCO, Inc. and requests the 

D i v i s i o n d i r e c t o r t o approve the proposed unorthodox l o c a t i o n s 

described herein and f o r the reasons herein s t a t e d . 

1. That said w e l l s w i l l permit the completion of 

an e f f i c i e n t production p a t t e r n w i t h i n the E s c r i t o Gallup U n i t 

area, approved by the O i l Conservation Commission i n t h a t said 

proposed w e l l s w i l l be d r i l l e d approximately 25 f e e t s t r u c t u r a l l y 

higher than e x i s t i n g w e l l s where the Mayre Gallup sand has, as 

a r e s u l t of p r i o r water i n j e c t i o n , become water cut t o the extent 

i t i s not economically f e a s i b l e t o recover o i l from said e x i s t i n g 

w e l l s i n said Mayre zone. 

2. That attached hereto and marked E x h i b i t 1 i s a 

copy of a l e t t e r of the Commission and the order of t h i s Commission 

approving said E s c r i t o Gallup U n i t . 

3. That attached hereto and marked E x h i b i t 2 i s a copy 

of a p l a t of said E s c r i t o Gallup U n i t . 

4. That as shown by the records of t h i s Commission, 

the owners of Tract 7 declined t o enter i n t o said u n i t i z a t i o n agree­

ment, but t h a t a l l other t r a c t s have been e f f e c t i v e l y u n i t i z e d ; 

That Harry L. Bigbee i s the owner of a l l u n i t i z e d working i n t e r e s t s ; 



That Grace.Petroleum Corporation i s the present owner of the 

working i n t e r e s t s i n Tract 7 as shown by E x h i b i t 2. 

5. That attached hereto are the f o l l o w i n g described 

e x h i b i t s : 

(a) Xeroxed p l a t of c e r t i f i e d survey of proposed 
Unorthodox l o c a t i o n of U n i t Well No. 22 
(El i z a b e t h 7 ) , marked E x h i b i t 3. 

(b) Xeroxed p l a t of c e r t i f i e d survey of proposed 
Unorthodox l o c a t i o n of U n i t Well No. 23 
(Judy 3 ) , marked E x h i b i t 4. 

(c) Xeroxed p l a t of c e r t i f i e d survey of proposed 
Unorthodox l o c a t i o n of U n i t Well No. 24 
(3-21 No. 3 ) , marked E x h i b i t 5. 

6. That BCO, Inc. i s the operator of a l l adjacent 

p r o r a t i o n and spacing u n i t s of proposed w e l l s r e f l e c t e d by Ex­

h i b i t s 3 and 4; That Grace Petroleum Corporation i s the owner 

of the Gallup working i n t e r e s t s i n adjacent t r a c t s t o Tract 8 as 

shown by E x h i b i t 2 upon which the proposed w e l l shown by E x h i b i t 

5 i s l o c a t e d , but t h a t said proposed w e l l i s located 610 f e e t from 

the West l i n e of said ^0 acre t r a c t ; 710 f e e t from the East l i n e of 

said 80 acre t r a c t ; That i t i s located 1500 f e e t South of the North 

l i n e of said 8 0 acre t r a c t ; That Harry L. Bigbee i s the owner of 

the working i n t e r e s t i n said adjacent t r a c t , which t r a c t i s p a r t of 

the u n i t i z e d area. 

7. That i t i s b e l i e v e d t h a t the d r i l l i n g of said w e l l s 

at the proposed Unorthodox l o c a t i o n s i s r e q u i r e d i n order t o recover 

the g r e a t e s t amount of o i l from said u n i t . 

WHEREFORE, App l i c a n t prays t h a t the D i v i s i o n D i r e c t o r 

grant an appropriate exception t o the a p p l i c a b l e w e l l l o c a t i o n 
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requirements w i t h o u t n o t i c e or hearing i n t h a t each of said 

proposed l o c a t i o n s are more than 330 f e e t from a p p l i c a b l e lease 

and u n i t i z e d u n i t boundary and exceeds 10 f e e t from any s u b d i v i ­

sion boundary i n t h a t said w e l l s permit the completion of an 

e f f i c i e n t production p a t t e r n w i t h i n the E s c r i t o Gallup secondary 

recovery p r o j e c t . 

R e s p e c t f u l l y submitted, 

BCO, Inc. and Harry L. Bigbee, 

By ERNEST L. PADILLA 
Attorney f o r Applicant 
P.O. BOX 2523 
SANTA FE, NM 87 501 
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( 
GOVERNOR 

JACK M. CAMPBELL 
CHAIRMAN 

©il QLamtxtotxtm (Llcxmttxmxxm 

LAND COMMISSIONER 

E. a JOHNNY WALKER 

STATE GEOLOGIST 
A. U PORTER, JR. 

MEMBER SECRETARY - DIRECTOR 
P. 0 . BOX 2088 

SANTA FE 

December 14, 1964 

Mr. Jason K e l l a h i n 
K e l l a h i n & Fox 
Attorneys a t Law 
Post O f f i c e Box 1769 
Santa Fe, New Mexico 

Dear Mr. K e l l a h i n : 

Enclosed here w i t h i s Commission Order No. R-2796, entered i n 
Case No. 3114, approving the BCO E s c r i t o Gallup Waterflood 
P r o j e c t . 

I n j e c t i o n i s t o be through the thr e e authorized i n j e c t i o n w e l l s 
which s h a l l be equipped w i t h 2 3/8-inch t u b i n g and w i t h packers, 
which s h a l l be set w i t h i n 100 f e e t o f the uppermost p e r f o r a t i o n . 

As t o allowable, our c a l c u l a t i o n s i n d i c a t e t h a t when a l l o f the 
authorized i n j e c t i o n w e l l s have been placed on a c t i v e i n j e c t i o n , 
the maximum allowable which t h i s p r o j e c t w i l l be e l i g i b l e t o 
receive under the p r o v i s i o n s o f Rule 701-E-3 i s 2120 b a r r e l s per 
day. 

Please r e p o r t any e r r o r i n t h i s c a l c u l a t e d maximum allowable im­
mediately both t o the Santa Fe o f f i c e o f the Commission and the 
appropriate d i s t r i c t p r o r a t i o n o f f i c e . 

I n order t h a t the allowable assigned t o the p r o j e c t may be kept 
c u r r e n t , and i n order t h a t the operator may f u l l y b e n e f i t from 
the allowable p r o v i s i o n s o f Rule 701, i t behooves him t o promptly 
n o t i f y both o f the aforementioned Commission o f f i c e s by l e t t e r of 
any change i n the s t a t u s of w e l l s i n the p r o j e c t area, i . e . , v/hen 
a c t i v e i n j e c t i o n commences, when a d d i t i o n a l i n j e c t i o n or producing 
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Mr. Jason K e l l a h i n 

w e l l s are d r i l l e d , when a d d i t i o n a l w e l l s are acquired through 
purchase o r . u n i t i z a t i o n , when w e l l s have received a response t o 
water i n j e c t i o n , e t c . 

Your cooperation i n keeping the Commission so informed as t o the 
sta t u s o f the p r o j e c t and the w e l l s t h e r e i n w i l l be appreciated. 

ALP/ir 

cc: O i l Conservation Commission: 
Hobbs 
Aztec 

Mr. Frank I r b y 

Very t r u l y yours, 

A. L. PORTER, J r . 
Se c r e t a r y - D i r e c t o r 
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CASE No. 3114 
Order No. R-2796 

(1) That the applicant, BCO, Ine., ia hereby authorised to 
institute a waterflood project in the B«erit©-Galltap Oil Pool in 
tht* Userito Gallup fool Chit Area by the injection of water into 
the Gallup formation through the £oHowina*4eeeribed wells t 

- M'f ; : :" , 
Judy Federal Well ISO* 1, Unit ,3? of Section 17, 

Township 24 Berth, Range 7 West 

tion IS« Township 24 Horth, Range 1 West 

Hancy Federal well No. 1, Onifc P of Section 12, 

(2) That the subject waterflood project shall he governed 
lay the provisions of Rales 701, 702, and 703 of the Commission 
Stales and Regulation*. 

*J "M-

(3) That monthly progress reports of the waterflood project 
herein authorised shall be submitted to the Coasaiesion in accor­
dance with Sales 704 and 1119 of the Cceastission Rules and Begula-

(4) That jurisdiction of this cause i s retained for the 
smtry of each further orders as the Cossaiasion may deem neeee-' 

00821 at Santa Fe, 8aw Mexico, on the day and year herein­
above designated. 

STATB OF HEW MEXICO 
OIL C0H8SKVA7X0» COiBiI£SIQ» 

JACK M. CAKPBELL, Chairman 

2 A Is 

e a r / 

23* S . KALKSR, Hanker 

A . L . FORSSR, J r . , tfsaber 6 Secretary 
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STATE OF N r w MEXICO 

ENEDGYAND MINtTiAtC DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O. 1.1 o x ?.ou« 

S ' A r r i A EC, N E W M E X I C O U 7 5 0 1 

A i l « l l a • • fi t r • in u • I I f r o m I h e o u t e r h o u n d u r I r « o f I he" S e c t i o n . 

vised 10*1-78 

BCO, I n c . E s c r i to Gal I up Uni t 
W-i) 'Jo, 

2 ( E l i z a b e t h 7} 

F 
i i r c i lun 

18 

J w n . ' . ! 11 j ) 

24 North 7 West 

C o u n ty 

R i o A r r i b a 
Atlun l /"oMu-jc Lornuon ol 'AVI I : 

2450 
f * * r t f i o i n t l i r 

North 1880 I r e ! - front ( h n West line 
G r o u n d L e v e l C l e v , j p r o d u c i n g I "or in- il i o n 

7262 
!(:<jl(.-CJ A c t ' : 0 . j , . ; 

Acres 

1. Out l ine the uerr-t^e cdicatu*. lo the SULMCCI V. •„: I • bv co! i r c d penc i l or h a d iuie inarK.s on I ! th- plat !ielo\ 

2. I f more than one lease is dedicated to the w e l l , ou t l ine each and i d e n t i f y the ownership thereof (both as to w o r k i n g 

interest and roya l t y ) . 

3. I f more than one lease of d i f f e r e n t ownership is c ' -dieatcd to the w e l l , have the interests of a l l owners been c o n s o l i ­

dated !>y co:-;--iunitiza!ion, u n i t i z a t i v . : , force-pooi is ig . e t c ' 

.-er is "yes!* tyrw- r,f conso l ida t i 

answer is " n o ' ' l i s t the owners and ' m e t l icser in ' . ions w h i c h have a c t u a l l y been consol ida ted . ( U c " reverse s ide of 

this lorm it necessary. ; . 

No allowable, w i l l be ass igned to the w e l l un t i l a l l interests have been conso l ida ted (by communi t i za t ion , u n i t i z a t i o n , 

forced-pool ing , •" other-.-.- - e ' e r unt: * a non-s tandard uni t , e l i m i n a t i n g such i n ' c r e s t s , has been approved by the D i v i s i o n . 

CERTIFICATION 

/ r . r . r c b y c e r t i f y t h e i n f o r m a t i o n c o n -

toined hr-.:~in is true and complete to the 

best of my knowledge ond belief. 

Nome 

P o s i t i o n 

Company 

/ * £ t r t f y c o r r e c t . „ <_ 

k n c h j e & ^ i h l t ^ a ^ . c f <*" 

ocol/on 

o^yrt^rr\cj^(rorn field 

^cSby mc or 

thn£*h* som** 

l^b Sfeif of my 

D o t e S u i v f tycc i 

Apr! I 21, 1983 

on.Voc Lcoicl Curveyoi 

ccttfu,,^. ,,o. 5979 

jEdgar L. Risenhoover, L.St 



• • 'STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

c. o . I.I o x zou II 

S A N T A E E , N E W M E X I C O 8 7 5 0 1 

A l l r l i i l i r w r i m u l l '• ' r t - r r \ t h e > • • ' • • : I > r> u n n r I e a o f t h r - S e c I f o n . 

Ton., C-102 
! ' ?vlsed 10-1-78 

O p e r a t o r j Well No. 

BCO, Inc. E s c r ! t o Gal l up Uni t ; 23 (Judy 3) 
U n l i L e t t e r S e c t i o n j r o v . r w . h i p C o u n t y 

N 17 J 24 North 7 West Rio A r r i b a 
A c t u a l r o o t a g e U o c J t i o n o l W e l l : 

350 O c t f r o m t h e South . ... 1650 . , „ „ , »,„ W e s t l i n e -

G r o u n d L ? v « J d e v . p r o d u c i n g " o r r n a t j o n P o o l 1 D e d i c r , : / / : f ( ; o q e ; 

7270 i A err? ft 

1. Outline the acreage dedicated to the subject we!' by colored pencil or hnchuic marks on the plat below. 

2. I f more than one Iense is dedicated to the we!!, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

[ ] Yes [ ] No If answer is "yes ' ' type of consolidation . 

If answer is "no," l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) . 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by coimmmiti/.nt ion, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, hits been approved by the D i v i s i o n . 

CERTIFICATION 

/ he reby c e r t i f y ino f t l \e i n f o r m a t i o n c o n - j 

t o i n e d } )cre ln is t rue oncf c o m p l e t e to the j 

; . c i f ol" nty k n o w l e d g e a n d b e l i e f * j 

Compan y 

S E C ' / 7 

3 s o 
I 

Date 

^Cdfa\l4xti2f (rom Held 

\:ry\\-fjtQd** i.y me or 

, , . 1 1 s 
mndpn%ny auf*vf vt i K W , a&d ' ' ' *C t a m e 

j> # «• 

i r 
E x h i b i t 4 

A p r i I 2 1 , 1983 
J t v y j 1 . - . t f l i**. I ! T O ! L ' 3 . i l u n ' - l i I . r i ^ ' l i K f C ' f 

5979 
!Edgar L. Risenhoover, L . S . 



STATE DP NEW MEXICO 

ENERGYAMO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 

I ' . C . I t O X 2 0 8 8 

S A N T A F C , N E W M E X I C O .'.!7 5 0 1 

A l l f t l a t a m r n rrtua.t he f r o m t h r n u t c r b o u f w i u r l r i c t l \ \e S e c t i o n . 

Form C-102 
:<ev(sed 10-1-78 

O p e r a t o r . 
L c u s o 

! V. ' . - I I N o . 

BCO, Inc E s c r i t o Ga 1 1 up Uni t |24 (3 -21 No. 3) 
U n i t I . O I ' I . T S e c t i o n j T o w r w . M r I U H K J O C o u n t y 

F 21 S 24 North | 7 West Rio A r r i ba 
Actual I'oolo^n L o c a l i o n o i v. 'e l i : 

1500 O c t f r o m t h e North U n e a n d 1930 l e d f r o m t h o West 
Gtound Level IZ l o v . P r o d u c i n g r o i m a u o n Pool D e d i c a t e d A C I O O I J O ; 

7252 - A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hnchurc marks on the pla! below. 

2. If more than nne lease is dedicated to tbe wel l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of diffeicnt ownc.-ship is dedicated to the well , have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling. etc? 

| j Yes | ! No If nnswer is "yes!' type of consolidation , . . 

If answer is "no! ' l i s t the owners nne tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) ; ' ; 

No allowable w i l l be ass icac•.. ;o the well until a i l interests have, been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 

CERTIFICATION j 

i 
I 

I hereby certify 1hoi J:te informoTt'on con* \ 

i o . . i.-v h e r e i n i s t r u e o n d c o m p l e t e :'<.» ' .Ne | 

h e s t o f m y k n o w l e d g e o r " ' t e f . < 

I 

P o s i t i o n 

Comport y 

D u It! 

- .'fe ' 

n Q j r t ^ O C ( i § y t y Q ' Y l ' \ a ~i l& 3>y m r o r 

vlmlcr ntw t u B e r v n t o n / n n d * t f » o f 3 f i e l o m o 

b*t»t of my 

D o t e Sui voyc t i 

A p r i l 2 1 , 1983 
H«-*<jl^ I f t t ' t l i 'roles.-. I V M U I L l iu ; inae r 

a n : i / o t L a n d Curv<?yoi 

0 u o eoO oo I D O i » s o l o n n J M O ;<>40 7 0 00 \*00 

x i j i ur-i*iii(Mie NO. 5 9 7 9 

„ i E d g a r L . R i s e n h o o v e r , L 0 S « 



•ERNEST L . P A D I L L A First Northern Plaza 

ATTORNEY AND COUNSELOR AT LAW ' • _ _ K 1

 P : ? ' B ° X „ ^ ^ 
Santa Fe, New Mexico 87501 

(505) 988-7577 

M a y 4 , 1 9 8 3 

Richard L.' Stamets 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n of BCO, Inc. and Harry L. Bigbee 
f o r Unorthodox Location 

Dear Mr. Stamets: 

I n accordance w i t h your request, enclosed please f i n d a 
Waiver executed on behalf of Grace Petroleum Corporation as t o 
BCO, Inc.'s proposed unorthodox l o c a t i o n as described i n Waiver. 

If you have any questions, please advise. J 

ELP/bv -

Enc 

cc: BCO, Inc. 

m U983. 



WAIVER 

Grace Petroleum Corporation, as working i n t e r e s t 

owner and operator of the o f f s e t t i n g lands t o the West, South, 

and East of BCO, Inc.'s proposed unorthodox l o c a t i o n 1930 FWL 

and 1500 FNL of Section 21, Township 24 North, Range 7 West, 

Rio A r r i b a County, New Mexico, has no o b j e c t i o n t o BCO, Inc.'s 

unorthodox l o c a t i o n as above described. 

APPROVED BY: / ^ J ? n ^ D c. \sJL? 

TITLE: flfy„ Y W-***^ ILJCd 
Grace Petroleum Corporation 



ATTORNEY AND COUNSELOR AT LAW 
ERNEST L. PADILLA First Northern Plaza 

P.O. Box 2523 
Santa Fe, New Mexico 87501 

(505) 988-7577 

A p r i l 26, 1983 

Joe D. Ramey, D i r e c t o r 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n of BCO, Inc. and Harry L. Bigbee 
f o r A d m i n i s t r a t i v e Approval of Unorthodox Locations 

Dear Mr. Ramey: 

Enclosed i n t r i p l i c a t e i s the a p p l i c a t i o n of BCO, Inc. 
and Harry L. Bigbee f o r a d m i n i s t r a t i v e approval of unorthodox 
l o c a t i o n s w i t h i n the E s c r i t o Gallup U n i t . Please l e t me know 
i f we can supply a d d i t i o n a l i n f o r m a t i o n or answer any questions 
t h a t you may have. 

ELP/bv 

Enc 

cc: Harry L. Bigbee 
BCO, Inc. 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 

OIL CONSERVATION DIVISION 
BOX 2088 

SANTA FE, NEW MEXICO 87501 

DATE C- c2X)~u2> 
R E : Proposed MC_ 

Proposed DHC_ 
Proposed NSL_ 
Proposed SWD_ 
Proposed WFX_ 
Proposed, PHX 

m JUN U 1983 "ia u 
OIL CONSERVATION DIVISION 

SANTA FE 

1000 BlO BBA20S ROAO 
AZTEC. NEW MEXICO 87-510 

(505) 3S4-6178 

Gen 11emen: 

1 have examined the a p p l i c a t i o n dated £T O 6. 
O 0 3 

for the .{SCO A... y\C Esc f v i-o Cô  //w? C/^T 

Operator Lease and Well No. 

and my recommendations are as follows: 

________ 

Unit, S-T-R 

Yours t r u l y , 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 

OIL CONSERVATION DIVISION 
BOX 2088 
SANTA FE, NEW MEXICO 87501 

DA TE C - Xo - 63 

RE: Proposed MC 
Proposed DHC_ 
Proposed NSL_ 
Proposed SWD~ 
Proposed WFX~ 
Proposed, PMX 

JUN U 1§83 

OIL CONSERVATION U I V . ^ N 
SANTA F£ 

lOOO RIO BRA2CS ROAD 
AZTEC. NEW MEXICO 87410 

1505) 3_ws-S178 

Gent 1emen: 

I have examined t h e a p p l i c a t i o n da ted 

f o r t he & C D i / \C , E s c r H p C o o l i e U ^ T 
Opera to r Lease and Wel1 No. 

and my recommendations a re as f o l l o w s : 

. A n n rn»^-

Unit, S-T-R 

Yours t r u l y , 

i 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 

OIL CONSERVATION DIVISION 
BOX 2088 
SANTA FE, NEW MEXICO 87501 

DATE C - ^ 0 - & 3 

RE: Proposed MC 
Proposed DHC_ 
Proposed NSL_ 
Proposed SWD~ 
Proposed WFX_ 
Proposed, PMX 

T7 

1000 RiO BRAZOS ROAD 
AZTEC. NEW MEXICO 8 7 1 1 0 

1505)334-6178 

'«* » 

JUN 24 1983 J[j[ 
OIL CONSERVATION DIVISION 

SANTA FE 

Gent lemen: 

I have examined the a p p l i c a t i o n da ted J 6 -fo 

f o r the fbL-D J_v-vc . 
Ope ra to r Lease arid Wel l No. 

and my recommendations a re as f o l l o w s : 

J - J — -

U n i t , S-T-R 

Yours t r u l y , 

U l Ci. QU-fcL-


