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[BHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Poai Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
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[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
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InactiveWellList Page 1 of 1

Inactive Well List

Total Well Count:48 Inactive Well Count:3 Since:3/20/2006
Printed On: Wednesday, June 13 2007

ocD Lease Well Last Days
District API Well ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status inTA
1 30-025-02643 JACK MARKHAM 0-11-095-35E o 17213 PENROC OIL 4 o} 07/1980 INT TO PA
#001 CORP 1/30/06
1 30-025-25782 NELLIS FEDERAL  0-6 -195-33E 0] 17213 PENROC OIL F o} 03/1997 BONE SPRING T 3309
#002 CORP
1 30-025-05098 STATE E 7169 L-36-135-37E L 17213 PENROC OIL S o} 01/1994 INT TO PA
#001 CORP 1/30/06

WHERE Ogrid: 17213, County:All, District:All, Township:All, Range:All, Section:All, Production(months):15

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P...  6/13/2007



MGM Oil and Gas Company
Kemnitz Wolfcamp Unit # 22
APl # 30-025-01273
Unit Letter "G", Section 25, T16S, R33E
Lea County, New Mexico
Drilled as Lower Wolfcamp Oil Well
Spud 8/31/1957

Anhy 1508
Queen 3671
San Andres
4477
Glorieta 5945
Tubb 7189
Abo 7943
Wolfcamp 9682
Kemnitz 10288

BEP

/ Wolfcamp Penzfgt

13 3/8"CSA 362ft in 17 1/2" hole
Cmt w/ 400sx. Cmt Circulated

8 5/8" CSA 4536ft in 11" holet
Cmt w/ 2000sx
Cement Circulated

~

3

5 1/2" CSA40978ftin 7 7/8"hole
Cmt w/ 175sx
TQC 9750ft by NMOCD wellfile

Attachment C




900Z-2002 LHOIHAJOD

WO ONIddYINOHATTIM MW ® SANYT ERIREER]
) VN SIHL 40 SSINZLITAWOD HOIANY ams anLovn & G SNLIDY avail 411ATM e .
20/70/50 ‘31va ALIMEVIT3Y 3HL OL Sy a3Mdil SRR SALSVL \‘\ T
N0 g38S3¥dXT S1 ALNVAHYM ON J0IAN3S ‘ANIS MYV WIV103Y @
‘M .L28°9E.£01 NO1 ‘N .8PZES.CcE LY NOILO3rNI IALLOVNI @ NOILOICNI m>_5<@ 183404 TYNOILYN 40 Nv3dng L
AN ‘uolbuina] WOMd STTNN6'SL-MGL S SY9 m>_.5<z_wwm svo 3ALLoY
ALVARA ALY1S N1g
v31 ‘ALNNOO Tam wavm @ “10 anLovn & 710 3AILOY @ D L .
T34 6861 ) dIHSYINAMO 32 nEDw‘
38 ONY 0 :LINA , ‘ M -
S9L dML gz 038 !
692105200¢  ‘IdV ,
Z# Y X3N M3N
d¥00 110 D04UN3d
AL zlh vl 1IN O

|
0002 =1 ‘3108

3NITNOILOTS sniavy I 271
NI dIHSNMOL T sniaveIumnL
Nisva L11vs []
ﬁ%%mwm ® oanoH [I] yanwns Lso4 [
s3vLNod [ w4 avaswvo [

ooswNad []  awnnoova1 4 NVLIdVO

SNISVYE d31LVM ONNOYO a3dv103d

SyYX3l

SYX3L

s

Vv W I

g Juaunpeyy



Penroc Oil Corporation

API # 30-025-01269
661 FSL X 1983 FEL .
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

New Mexico O1l Conservation Division
Engineering Bureau

1220 South St. Francis Drive

Santa Fe, New Mexico

87505

To William V. Jones

Please find enclosed form C108 for the above well. A copy of the permit application has
been mailed to the NMOCD District 1 office in Hobbs, New Mexico. I have sent copies
of the application to all that are contained in Attachment H and have enclosed the post
mark that I received when the copies were mailed out. I will forward proot of receipt
when I receive. Should you have questions or need further information please do not
hesitate to call or email.

Sincerely,

@xm

Billy (Bill) E. Prichard

Agent for Penroc Oil Corporation
505-390-9100 cellular

432-955-0680 office phone/fax
"Email; shabillron01@warpdriveonline.com
http://www.pwllc.net




STATE OF NEW MEXICO Qil Conservation Division FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

IL

1L

Iv.

VIIL

*VIIL

IX.
*X.

*X1.

XIL

XII.
XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage
Application qualifies for administrative approval? X = Yes No

OPERATOR: Penroc Oil Corporation Ogrid # 17213

ADDRESS: PO Box 2769 Hobbs, New Mexico 88241

CONTACT PARTY: Billy E. Prichard PHONE: 505-390-9100

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes X No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected,

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected

produced water; and,
5. If injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

bl el e

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/! or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Billy E. Prichard % TITLE: Agent
SIGNATURE: &% ; /bu/@ DATE: 5/21]07

E-MAIL ADDRESS: shabillroné@warpdriveonline.com
If the information required under Sections VI, VIII, X, and XTI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office
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Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
' New Mex A # 2
API # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

The purpose of this application is for the conversion of the above well
from a Kemnitz Lower Wolfcamp oil well to lease and private
commercial salt water disposal well. This application qualifies for
administrative approval.

Penroc Oil Corporation Ogrid # 17213

PO Box 2769

Hobbs, New Mexico 88241

Contact; Billy E. Prichard 505-390-9100

Well data — Attachment A

This is not an expansion of an existing project.

Map of Area of Review — Attachment B

Wells in AOR - Attachment C

The proposed average daily disposal rate is expected to be 1000 BWPD
with maximum disposal rate of 1500 BWPD

This will be a closed system

The proposed average disposal pressure is expected to be 0 psig with a
maximum disposal pressure of 2150 psig.

The disposal fluid will be produced water from the Kemnitz Lower
Wolfcamp formation from Penroc Oil Corps — New Mex A # 1

(API # 30-025-01268) and produced water trucked in from numerous
producing formations in southeastern New Mexico. See Attachment D
Geological Data — Attachment E

No stimulation is planned unless rates and pressures dictate.

Logs and completion data submitted by previous operator.

Numerous fresh water wells were identified in the 1.0 mile AOR. See
Attachment F '

Affirmative Water Statement — Attachment G

Proof of Notify and Proof of Publication — Attachment H

Penroc Oil Corporation Ogrid # 17213 Inactive Well List printed 5/11/2007

BEP

Please see Attachment “I”



Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)

New Mex A # 2

API # 30-025-01269

661 FSL X 1983 FEL

Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

Well Data
Data obtained from records maintained by NMOCD

Spudded on 6/12/1958 by Phillips Petroleum as wolfcamp o1l well.

13 3/8” 27# and 48# casing was set in 17 '2” hole at 395ft. Cemented with 500 sacks
regular cement. Cement circulated

8 5/8” 24# and 32# casing was set in 11”hole at 4552ft. Cemented with 1110 sacks
cement. Cement Circulated

7 7/8” hole was drilled to 11610fect. Well was plugged and abandoned 1n 1958

Well was re-entered by Phillips Petroleum as a Atoka- Morrow test with work starting on
11/11/1982

5 Y% 17# and 20# N80 casing was set in 7 7/8” hole at 13484ft with DV tool at 10102
feet. Cemented 1* stage with 950 sacks Class “H” cement with additives. Cement
circulated. Cemented 2™ stage with 700 sacks Lite followed by 100 sacks Class “H”
with additives. Temperature survey found Top of cement at 5300 feet.

Perforated Morrow 13282-13290 feet — Unproductive

CIBP at 13207 feet capped with 20 feet of cement

Perforate Atoka 12835-12842 feet — Unproductive

Cement retainer at 127001t

Squeeze Atoka perforations with 75 sacks Class “H” cement
Perforate Lower Wolfcamp 10839-11556 feet with 163 shots
Well is currently in Kemnitz Lower Wolfcamp pool

Page 1

Attachment A



Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A # 2
API # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

Well Data

Production Summary of api:3002501269 pool:KEMNITZ;LOWER WOLFCAMP

roducing year | T as> | Water | Co2

2007 39 408

1993 1 0 650 0
1994 0 0 676 0
1995 0 0 730 0
1996 0 0 304 0
1997 B 86 0 0 0

1998 | 1900 | 11450 0 0
1999 ] 773 | 17491 0 0
2000 , 730 9127 0 0
2001 823 | 14862 0 0
2002 [ 53 | 14717 0 0
2003 492 | 14248 0 0
2004 , 390 | 9778 0 0
2005 397 11569 0 0
2006 , 256 8453 0 0
0 0

Page 2

Attachment A



Penroc Oil Corporation
Ogrid # 17213 ‘
C108(Application for Authorization to Inject)
New Mex A # 2 '
APl # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico
Prior to Conversion to SWD

Anhy 1502
Yates 2756
Queen 3688
San Andres
4502
Glorieta 5950
Tubb 7206
Abo 7966
Wolfcamp 9644
Kemnitz 10813
Strawn 12252
Atoka 12419
Morrow 12928
Miss 13416

13 3/8" 27#8484# csg
set at 395ft. Cmt w/

Atoka Perfs
12835-12842ft
Cmt Ret at 12700ft
Squeezed w/ 75sx
Class "H"

CIBP at 132071t
capped w/ 20' cmt

500sx. Cmt Circulated

8 5/8" 24# & 32# csg set at 45521t
Cmt w/ 1100sx
Cement Circulated

«— 10C at 5300ft by Temp Survey

DV Tool at 10102ft

<« Wolfcamp Perfs 10839-11556ft

Morrow Perfs
13282-13290ft

51/2" 17# & 20# N8O csg set at 13484ft
w/ DV Tool at 101021t

1st Stage - 950sx Class "H" - Circulated

2nd Stage - 700sx Lite - 100sx Class "H"

TOC found at 5300ft by Temp survey

'

Attachment A




Penroc QOil Corporation
, Ogrid # 17213
C108(Apptication for Authorization to Inject)
New Mex A# 2
API # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico
After Conversion to SWD

Anhy 1502
Yates 2756
Queen 3688
San Andres
4502
Glorieta 5950
Tubb 7206
Abo 7966
Wolfcamp 9644
Kemnitz 10813
Strawn 12252
Atoka 12419
Morrow 12928
Miss 13416

Atoka Perfs
12835-12842ft
Cmt Ret at 12700ft
Squeezed w/ 75sx
Class "H"

CIBP at 132071t
capped w/ 20' cmt

Morrow Perfs
13282-13290ft

BEP

13 3/8" 27#8484# csg
set at 395ft. Cmt w/
500sx. Cmt Circulated

8 5/8" 24# & 324# csg set at 4552ft
Cmt w/ 1100sx
Cement Circulated

«— 10C at 5300ft by Temp Survey

2 7/8" IPC tbg

L Inhibited packer fluid

DV Tool at 10102ft

Coated Lock-set packer at 10800ft
j / Wolfcamp Perfs 10839-11556ft
pua |

51/2" 17# & 20# N8O csg set at 13484t
w/ DV Tool at 10102ft
1st Stage - 950sx Class "H" - Circulated -
2nd Stage - 700sx Lite - 100sx Class "H"
TOC found at 5300ft by Temp survey

S

Attachment A




Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A # 2
API # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

Offset wells in 0.5 mile area of review

Penroc Oil Corporation
New Mex A # 3
APT # 30-025-01270
1980 FSL X 1980 FEL
Unit Letter “J”, Section 25, T16S, R33E
Lea County, New Mexico
Plugged and abandoned Wolfcamp oil well

Penroc Oil Corporation
New Mex A # 1
API # 30-025-01268
1983 FSL X 2313 FWL
Unit Letter “K”, Section 25, T16S, R33E
Lea County, New Mexico
Producing Kemnitz Lower Wolfcamp oil well

Fina O1l and Chemical Company
Phillips State # 1
API # 30-025-01271
1980 FSL X 660 FEL
Unit Letter “T”, Section 25, T16S, R33E
Lea County, New Mexico
Plugged and abandoned Wolfcamp oil well

MGM Oil and Gas Company
Kemnitz Wolfcamp Unit # 22
API # 30-025-01273
1980 FNL X 1980 FEL
Unit Letter “G”, Section 25, T16S, R33E
Lea County, New Mexico
Producing Wolfcamp oil well

Attachment C



Penroc Qil Corporation

Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A # 1
API1 # 30-025-01268
1983 FSL X 2313 FEL
Unit Letter “K”, Section 25, T16S, R33E
Lea County, New Mexico
Kemnitz Lower Wolfcamp Qilwell

Spudded 3/24/1958

13 3/8" 48# csg in 17 1/2" hole
set at 374ft. Cmt w/ 400sx. Cmt
Circulated

Anhy 1480
Yates 2740
Queen 3670
San Andres
4473
Glorieta 5930
Tubb 7180
Abo 7930
Wolfcamp 9600

9 5/8" csg set at 4547t in 121/4"hole
Cmt w/ 1015sx
Cement Circulated

BEP

’  — TOC 4500ft by Temp Survey

Wolfcamp Perfs 10720-10808ft

51/2" csg set at 11579ft in 8 3/4" hole
Cmt w/ 1061sx Incor
TOC at 4500ft by Temp Survey

N

Attachment C




Penroc Oil Corporation

Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A# 3
API # 30-025-01270
1980 FEL X 1980 FSL
Unit Letter “J”, Section 25, T16S, R33E
Lea County, New Mexico

Kemnitz Lower Wolfcamp Oilwell PA

Spud 12/04/1960
PA 8/17/2004 .

L culln v

— Spotted 100ft - 15sx cmt

13 3/8" 48# csg
set at 358ft. Cmt w/
350sx. Cmt Circulated

Spotted 35sx cmt plug at 400ft
Spotted 35sx cmt plug at 18271t

8 5/8" csg collapsed or parted at 18271t

Anhy 14890
Yates 2748
Queen 3675
San Andres
4480
Glorieta 5932
Tubb 7188
Abo 7945
Wolfcamp 9604
Kemnitz 10680

8 5/8" 32# &36# csg set at 4530ft

Cmt w/ 400sx Regular Cmt
ot / TOC 2900ft by Temp Survey

Spot 25sx cmt plug at 4680ft
Tag at 4580ft

\

Cut and pull csg at 4630ft

BEP

Cut csg at 6182ft - "Not Free"
Spot 25sx cmt plug 6235-6140ft

L CIBP capped w/ 35ft cmt at 9900ft

_ / Wolfcamp Perfs 10757-10795ft

5 172" 23# N80 csg set at 108691t
Cmt w/ 300sx Inferno
TOC 99007t by NMOCD Wellfile

oI T . - : . T N

Attachment C



Fina Oil and Chemical
Phillips State # 001
API # 30-025-01271
1980 FSL X 660 FEL
Unit Letter "I", Section 25, T16S, R33E
Lea County, New Mexico
Spud 6/18/1957 as Wolfcamp oil well

PA 4/5/1994

Anhy 1511
Queen 3678
San Andres
4504
Glorieta 5948
Tubb 7197
Abo 7962
Wolfcamp 9702
Kemnitz 10318

P

[~ CIBP capped w/ 35ft cement at 10725ft

10sx cmt plug at surface

\

13 3/8" 48# csg
set at 364ft in 17 1/2" hole. Cmt
w/ 400sx. Cmt Circulated

T~ 30sx cmt plug at 415ft

——— 30sx cmt plug at 1700ft

8 5/8" csg set at 4553ft in 11" hole

Cmt w/ 1500sx
/ Cement Circulated

25sx cmt plug at 4600ft, tagged at 4492t

5 1/2" csg cut and pulled from 4547t

o s

25sx cement plug at 7625ft = ., ° N\ .

2] é)
<&

Wolfcamp Perfs 10772-10829ft

51/2" 174# csg set at 11030ft in 7 7/8"hole
Cement w/ 270sx
TOC at 9650ft by NMOCD well file

Attachment C




NM WAIDS Produced Water Sample Search Results Page 1 of 1

Water Samples for Well SILVER BULLET 001
API = 3002501265
Formation = WOLF
Field = null
Current Water Production Information

Instructions:
Click L—%} For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
2 To select this water sample for water mixing. It will lead to the main page, and add the sample 1
Click é table.

664 Click the hyperlinked sample number to make a .csv for that sample, or select several check box«
* Submit for multiple samples

The ions are in (mg/L) units.

Click

SampleID T R S S04 CL CO3 HCO3K Na Ca

6129
- % 16S33E 24 1726 86193 null 203  nullnull null

[JSELECT/DESELECT ALL

Attachment D

http://octane.nmt.edu/waterquality/data/SampleListResult.asp? API=3002501265&R=33&...  5/11/2007



NM WAIDS Produced Water Sample Search Results Page 1 of 1

PaTa
Water Samples for Well KEMNITZ WOLFCAMP UNIT 019
API=3002501272
Formation = WOLF
Field = KEMNITZ
Current Water Production Information
Instructions:
Click = For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
é‘% To select this water sample for water mixing. It will lead to the main page, and add the sample 1
Click €3 table.
664 Click the hyperlinked sample number to make a .csv for that sample, or select several check box:
el Click ——  Submit for multiple samples

The ions are in (mg/L) units.

SampleID T R S SO4 CL CO3 HCO3K Na Ca

5107
Ll o m 16S33E 25 723 16060 null 338  nullnull null

Bdn
= leesl

4984
O] o (S 16S33E25 794 16170 null 584 nullnull null
sE&

[JSELECT/DESELECT ALL

Attachment D

http://octane.nmt.edu/waterquality/data/SampleListResult.asp? AP1=3002501272&R=33&...  5/11/2007



NM WAIDS Produced Water Sample Search Results - Page 1 of 2

ATA
Water Samples for Well CORBIN STATE 001
API=3002530163
Formation = DEL
Field = CORBIN WEST
Current Water Production Information
Instructions:
Click L‘% For general information about this sample.
Click ‘ For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
£ To select this water sample for water mixing. It will lead to the main page, and add the sample 1

Click & table.

664 . Click the hyperlinked sample number to make a .csv for that sample, or select several check boxt
Submit for multiple samples

The ions are in (mg/L) units.

Click

SampleID T R S SO4 CL CO3 HCO3K Na CQCa
3329

(] o [ "\\ 18S 33E 16 5619 56415 0 1266 237 35926 2245
=i o
3365
] o CS% 18S 33E 16 3470 43785 0 1220 265 268752113
3306
o [ {S% 18S 33E 16 3514 43460 0 1156 273 266012134
3189 '
o [ $ 18S 33E 16 4130 87630 0 866 310 556472048
El ks
3305
] B A& 18S33E 16795 159594 0 224 1068 83110 11653
[JSELECT/DESELECT ALL
Submit .
* Attachment D

\\,

http://octane.nmt.edu/waterquality/data/SampleListResult.asp? API=3002530163&R=33&...  5/20/2007



NM WAIDS Produced Water Sample Search Results : Page 1 of 1

Water Samples for Well YOUNG DEEP UNIT 009
API = 3002528400
Formation = B SPG
Field = YOUNG NORTH
Current Water Production Information

Instructions:
Click LEE] For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
S To select this water sample for water mixing. It will lead to the main page, and add the sample ]
Click & table.
66 4 Click the hyperlinked sample number to make a .csv for that sample, or select several check box:
Click Submit for multiple samples

The ions are in (mg/L) units.

SampleID T R S S04 CLL CO3 HCO3K Na Ca

6017
o &ﬂ% 18S 32E 03 3012 98373 0 336 980 55438 5787

[JSELECT/DESELECT ALL

Attachment D

- http://octane. nmt.edu/waterquality/data/SampleL istResult.asp? API=3002528400&R=32&...  5/20/2007



NM WAIDS Produced Water Sample Search Results Page 1 of 1 |

Water Samples for Well PEARSALL QUEEN SAND UNIT 001
API = 3002500839
Formation = ARTES
Field = PEARSALL

Current Water Production Information

Instructions:
Click Eéq] For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
‘% To select this water sample for water mixing. It will lead to the main page, and add the sample 1
Click @ table.
) 664 Click the hyperlinked sample number to make a .csv for that sample, or select several check box
Click Submit for multiple samples

The ions are in (mg/L) units.

SampleID T R S SO4 CL CO3 HCO3K Na Ca

2421
] - 18S 32E 04 500 189000 null 100  null null null
gEL

poa
E=)

LJSELECT/DESELECT ALL

Attachment D

http://octane.nmt.edu/waterquality/data/SampleListResult.asp? API=3002500839&R=32&...  5/20/2007



NM WAIDS Produced Water Sample Search Results Page 1 of 1

DATA
Water Samples for Well MC FEDERAL 013
API = 3002520647
Formation = ABO
Field = MALJAMAR
Current Water Production Information
Instructions:
Click [.%_] For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
&S To select this water sample for water mixing. It will lead to the main page, and add the sample 1
Click ¢ table.
664 - Click the hyperlinked sample number to make a .csv for that sample, or select several check box«

Click

Submit for multiple samples
The ions are in (mg/L) units.

SampleID T R S SO4 CL CO3 HCO3K Na Ca

3820
L] o [5] S 17S 32E 22 4950 26700 null 915 nullnull null
zB&

6761
(] o (B3 5 17S 32E 22 5050 25100 null 927 nullnull null
gE L

[F1SELECT/DESELECT ALL
_Submit_

Attachment D

http://octane nmt.edu/waterquality/data/SampleListResult asp? API=3002520647&R=32&...  5/20/2007



NM WAIDS Produced Water Sample Search Results | Page 1 of 1

Water Samples for Well ELVIS 001
API = 3002533584
Formation = DEV

Field = MALJAMAR WEST
Current Water Production Information

Instructions:
Click t_:E:.—"J For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
_ é,% To select this water sample for water mixing. It will lead to the main page, and add the sample 1
Click &z table.

664 Click the hyperlinked sample number to make a .csv for that sample, or select several check box:
Submit for multiple samples

The ions are in (mg/L) units.

Click

SamplelD T R S SO4 CL CO3 HCO3K Na Ca

3564
] o é% 17S 32E20 1651 317350 453 790 17065 2537

3263
[] B 4% 17S32E 20 1740 34405 0 425 22021258 1322
aEd

[JSELECT/DESELECT ALL
_ Submit

Attachment D

http://octane.nmt.edu/waterquality/data/SampleListResult.asp? API=3002533584&R=32&... ~ 5/20/2007



NM WAIDS Produced Water Sample Search Results Page 1 of 1

Water Samples for Well ANDERSON RANCH UNIT 001
API = 3002500383
Formation = DEV
Field = ANDERSON RANCH

Instructions:
Click [%:—] For general information about this sample.
Click For scale calculation pages (Stiff-Davis or Oddo Tomson methods).
65% To select this water sample for water mixing. It will lead to the main page, and add the sample |
Click € table.
. 664 © Click the hyperlinked sample number to make a .csv for that sample, or select several check box«
Click —— Submit for multiple samples

The ions are in {mg/L) units.

SampleID T R S S04 CL CO3 HCO3K Na Ca

5537
L] o B %  16S32E 11 1863 27630 null 293  nullnull null
zEd

5503 '
L] B 4 16S32E 11 1858 26310 null 705  nullnull  null
zEd

[LISELECT/DESELECT ALL

Attachment D
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NM WAIDS Produced Water Sample Search Results _ Page 1 of 2

Water Samples for Well LEA CL STATE NCT-A 001
API = 3002500369
Formation = CIS
Field = ANDERSON RANCH NORTH
Current Water Production Information

Instructions:
Click tz’”*%_] For general information about this sample.
Click ‘f‘: For scale calculation pages (Stiff-Davis or Oddo Tomson methods).

CSQ: To select this water sample for water mixing. It will lead to the main page, and add the sample 1
Click &3 table.

664 Click the hyperlinked sample number to make a .csv for that sample, or select several check box
Click Submit for multiple samples

The ions are in (mg/L) units.

SampleID T R S SO4 CL CO3 HCO3K Na Ca

3157
[] o 16S32E 02 1980 2212 null 2424 nullnull 267

3159
L] = =) ég'% 16S 32E 02 1500 31900 null 795 nullnull 1650

Tl R

2442
] = é%. 16S 32E 02 1940 27660 null 622 nulinull null

il ) R

2285
o [ 16S 32E 02 1500 31900 null 795 nullnull null
sBL

7439
] o B 4 16S32E 02 1940 27658 null 622 nullnull 1692
gB& A ‘

[JSELECT/DESELECT ALL
- Submit |

Attachment D
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Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A # 2
API # 30-025-01269
661 FSL. X 1983 FELL
Unit Letter “0O”, Section 25, T16S, R33E
Lea County, New Mexico

Vi

The proposed disposal interval is the Kemnitz Lower Wolfcamp formation. The Kemnitz
Lower Wolfcamp was discovered in the 1950s, it is a light to dark gray reefoid limestone
of Permian Age. The New Mex A #2 is the lowest well in the structure of the wells in the
immediate area. Immediately above the Kemnitz Lower Wolfcamp is the Wolfcamp and
above the Wolfcamp is the Abo formation. Immediately below the Kemnitz Lower
Wolfcamp is the Strawn formation.

There is no known fresh water strata underlying the Kemnitz Lower Wolfcamp
formation.

Numerous fresh water wells were identified within the 1 mile Area of Review. Fresh
water data, analysis and map of the wells is included. Fresh water is in the alluvial fill
from the surface to the top of the Red Bed. Surface casing on oil and gas wells in the
area have average setting depth of 371 feet.

Attachment E
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NM WAIDS Ground Water Sample Search Page 1of 1

Water Samples for Sect 25 Township 16 South Range 33 East Formation
OGALLALA

Instructions:

The number represents the number of water samples of certain well. Click the number if you want to
download the data.

6 records are available.

# of . Chlorides Location
samples S T R Formation Date (mg/L) (qtr/qtr)
] 1 25 168 33E OGALLALA 11/16/1979 36 16S.33E.25.22213
sample
L] 1 25 16S 33E OGALLALA 9/26/1995 36 16S.33E.25.22213
sample
sarrll le 25 16S 33E OGALLALA 7/12/1990 55 16S.33E.25.22213
san%ple 25 16S 33E OGALLALA 10/11/1984 63 16S.33E.25.22213
[ 1SELECT/DESELECT ALL

Attachment F
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NM WAIDS Grouhd Water Sample General Information Page 1 of 1

[ General Information About: Sample 3803

Section/

Township/Range ||2°/ 16S/33 E Lat/Long 32.8923/-103.6163
[Eievation H4140 “Depth “O

[Date Collected  1(9/26/1995 |[chicrides 136

Collector / Point of

Collection SEO /DP Use Stock

[Formation |[OGALLALA |TDs llo

Attachment F

http://octane.nmt.edu/waterquality/data/ViewGeneralInfoGWater.asp?sample 1d=3803 5/20/2007



Penroc Qil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A #2
API # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

XH

Affirmative Water Statement

As required by Item XII of form C-108, Penroc Oil Corporation, has examined available
geologic and engineering data and found no evidence of open faults or other hydrologic
connection between the disposal zone and any other underground source of drinking
water.

Attachment G
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Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A # 2 :
APT # 30-025-01269
661 FSL X 1983 FEL
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

Proof of Notify
Surface Owner

State of New Mexico
State Land Office
PO Box 1148
Santa Fe, NM
87504-1148

Mineral QOwner

State of New Mexico
State Land Office
PO Box 1148
Santa Fe, NM
87504-1148

Surface Lessee

CHARLES R MARTIN INCORPORATED
PO BOX 706
ARTESIA, NM U.S.A.
88210

Offset Operator

MGM QOil and Gas Company
PO Box 891
Midland, TX
79702-0891

Offset Lease Holders

N2, Section 25, T16S, R33E

MAGNUM HUNTER PRODUCTION, INC.
c/o Cimarex Energy Colorado
1700 Lincoln Street Suite 1100
Denver ,CO

S . 80203

Attachment H



Penroc Oil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)

New Mex A#2

API # 30-025-01269

661 FSL X 1983 FEL

Umit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

Offset Lease Holders

N2, Section 36, T16S, R33E
Yates Petroleum Corporation
105 SOUTH FOURTH STREET
ARTESIA NM U.S.A.
88210

Section 31, T16S, R34E
Yates Petroleum Corporation
105 SOUTH FOURTH STREET

ARTESIA, NM U.S.A.
88210

Section 30, T16S, R34E

MAGNUM HUNTER PRODUCTION, INC.
¢/o Cimarex Energy Colorado
1700 Lincoin Street Suite 1100
Denver ,CO
80203

Attachment H



AEFIDAVIT OF PUBLICATION

-n/“'

State of New Mexico,
County of Lea.

[, KATHI BEARDEN

Publisher

of the Hobbs News-Sun, a
newspaper published at

Hobbs, New Mexico, do solemnly
swear that the clipping attached
‘hereto was published once a
week in the regular and entire
issue of said paper, and nota

supplement thereof for a period.

of l

weeks.
Beginning with the issue dated

May 16 2007
and ending with the issue dated

May 16 2007

Publisher

Sworn and subscribed to before

16th

me this

day of

A

/ 2007
Notary Publlc \
My Commission expires
February 07, 2009
(Seal)

OFFICIAL SEAL

DORA MONTZ

NOTARY PUBLIC

STATE OF NEW MEXICO

My C ission Expires:

This newspaper is duly qualified
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been made.
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Legal Notice

Penroc Oil Corporation, PO Box 2769, Hobbs, New Mexico 88241 has filed form C-
108(Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for the conversion of the New Mex “A”#2,
APL# 30-025-01269, 661 FSL X 1983 FEL, Unit letter “O”, Section 25, T16S, R33E,
Lea County, New Mexico from a Kemnitz Lower Wolfcamp oil well to lease and
commercial salt water disposal well. The disposal interval would be the Wolfcamp
formation through perforations 108391t to 11556ft. Disposal fluid would be water
produced on the lease from the Wolfcamp formation and produced water trucked in from
numerous producing formations in southeastern New Mexico. Anticipated disposal rate
of 1000 BWPD with a maximum disposal rate of 1500 BWPD. Anticipated disposal
pressure 0 psi with a maximum disposal pressure of 2150 psi.

All interested parties opposing the aforementioned must file objections with the New
Mexico Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico
87505 with in 15 days. Additional information can be obtained by contacting Billy
Prichard 505-390-9100.

. -andcommerc
! ali wouid




- InactiveWellList- - - Page 1of1
- Inactive st
Total Well Count:48 Inactive Well Count:4 Since:2/ 15/2006
 Printed On: Friday, May 11 2007 ,
: ) R - oco ) Lease  Well Last 4
. ‘District o APL Well T ULS‘I:R .. Unit OGRID Operator Type Type Production Formation/Notes Status I
"1 30-025-25701 FEDERAL 3 #002 J-3-195-32E- ] ~ 17213 PENROC OLL F' . © '05/2005  BONE SPRING ’
o . . CORP_ : ; .
1 30-025-02643 JACK MARKHAM ':0:11:095-35€ 'O .17213 PENROCOLL P - .0 07/1980 INTTOPA
. #001 - R -~ CORP : . 1/30/06
i . 30-025-25782 NELLIS FEDERAL 0-6-195-33E O ° 17213 PENROC OIL . Fo 0 03/1997  BONE SPRING T 3
. “#002 - Do CORP . . o ‘
1 30-025-05098 STATE E 7169 1-36-135-37E L 17213 PENROC OIL - S ©.. 01/1994 INTTOPA
o T #001 . CORP o . 1/30/06

WHERE Ogrid:’17213v,ACounty;AH, District: All, Township:All, Range:All, Section:All, Production(months):15

- APl # 30-025-25701 Federal 3 #002 was returned to production April, 2007
- API1# 30-025-02643 Jack Markhum #001 plugging operations are currently underway
- APl # 30-025-05098 State E 7169 #001 is under contract with BCM and Associates to

- plug after the completion of the plugging of the Jack Markham # 001 . :

Attachment I b

p

§

1

!

]

1

i

|

|

1

i

:

AU
. |

* http://www emnrd state, im.is/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P... 5/11/2007



‘Penroc Oil Corporatlon

\ Ogrid # 17213
ClOS(Apphcatlon for Authorization to Inject)
e New Mex A #2
API # 30-025-01269
661 FSL X 1983 FEL
Umt Letter “0”, Section 25, T16S, R33E -
' Lea County, New Mexico
Charles R. Martin Incorporated
PO Box 706 .
Artesia, New Mexmo
88210
- To Whom It May Concem

" Penroc Oil Corporation, PO Box 2769, Hobbs, New Mexico 88241 has ﬁled form C-
'108(Application for Authorization to Inject) with the New Mexico Oil Conservation
‘Division seeking administrative approval for the conversion of the New Mex “A” # 2,
API #30-025-01269, 661 FSL X 1983 FEL, Unit letter “O”, Section 25, T16S, R33E,
Lea County, New Mexico from a Kemnitz Lower Wolfcamp oil well to lease and
commercial salt water dlsposal well. The disposal interval would be the Wolfcamp
formation through perforations 10839ft to 11556ft. Disposal fluid would be water
“produced on the ledse from the Wolfcamp formation and produced water trucked in from

numerous. producing f formatlons in-southeastern New Mexico. Anticipated disposal rate
‘of 1000 BWPD with a maximum disposal rate of 1500 BWPD. Anticipated disposal

- pressure 0 psi with a maxxmum dlsposal pressure of 2150 psi. A copy of the apphcanon is
- enclosed S

- Al 1nterested pames opposmg the aforementioned must ﬁle objectlons w1th the New
Mexico Qil Conservatlon Division, 1220 South St. Francis Drive, Santa Fe, New Mexico.

87505 with in 15 days. Addmonal information can be obtained by contacting Billy
APrlchard 505- 390 9100 :

a Sinoerely.,.. o )

. P ..;
ion vrsxtourwebsueatwwwuspscom@

BfEOTUEIvED, fitormay

-’aua‘m‘

\ f / A Ameswurtgsezm@ TAL
. (C’ 2 ; R o 899
> BRI qutag@ - -
o /o - : CarunedFae AR Postmark
- Billy (B11])E Prichard A G (Emgs;;“nemgm* 82 ree
- Agent for Penroc Qil Corporatlon ‘ e Restictsd Dalivery Foo ‘
©-505-390-9100 cellular - o (Endorsemsnmequwed) | o5/22/2007
' 432-955-0680 office phione/fax . g .
Email; shabxl]ronOl@warpdrlveonhne com - .“_’-;

St Ehar-les R. Hartm |m:nr'pur-ated

P

http://www. pw]lc net

;#?ﬁdg



Penroc Qil Corporation
Ogrid # 17213
C108(Application for Authorization to Inject)
New Mex A #2
API # 30-025-01269
661 FSL X 1983 FEL 3
Unit Letter “0”, Section 25, T16S, R33E
Lea County, New Mexico

State of New Mexico :
State Land Office
PO Box 1148
Santa Fe, NM
87504-1148

T R R

To Whom It May Concern:

- Penroc Oil Corporation, PO Box 2769, Hobbs, New Mexico 88241 has filed form C-

\ 108(Application for Authorization to Inject) with the New Mexico Oil Conservation

Division seeking administrative approval for the conversion of the New Mex “A” # 2,
APT # 30-025-01269, 661 FSL X 1983 FEL, Unit letter “O”, Section 25, T16S, R33E,
Lea County, New Mexico from a Kemnitz Lower Wolfcamp oil well to lease and
commercial salt water disposal well. The disposal interval would be the Wolfcamp
formation through perforations 10839ft to 11556ft. Disposal fluid would be water
produced on the lease from the Wolfcamp formation and produced water trucked in from
numerous producing formations in southeastern New Mexico. Anticipated disposal rate
of 1000 BWPD with a maximum disposal rate of 1500 BWPD. Anticipated disposal
pressure 0 psi with a maximum disposal pressure of 2150 psi. A copy of the application is
enclosed.

i,

All interested parties opposing the aforementioned must file objections with the New
Mexico Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico
87505 with in 15 days. Additional information can be obtained by contacting Billy
Prichard 505-390- 9100 ’

zxmzzsa‘iam, Qi

Email; shabillron01@warpdriveonline.com o "‘"

g‘f“"““ Hew Mexico State Land Office ™

; a m + PD Box 1148 _n__f:
L. Santa Fe, NM 8?504 1149

Sincerely, = (Domestc L
g BeorE Ve e Tmation Y S HG U We bE Hela fow e O YRR
. SANTA FESNi-BT7o047114 ‘ : -
g Ll 7 D TOTUREEAL USE
) 5 e[ W [ ORE
™~ Contogras [ 8285 ] O o e
n ; e trerd - Pogtmark”
Billy (Bill) E. Prichard =1 (emoﬁzé“f;z.&‘}%:q‘p;;%? Lo s " Hero
Agent for Penroc Oil Corporation = <§°§$&°§é’£ﬂ‘¥&’ﬁ;§%§ T 80400 P , ‘
o v e
432-955-0680 office phone/fax R il and £ S SERC L SRR
|
a
s }
.




Penroc Oil Corporation
e Ogrid # 17213 -
: ClﬂS(Application‘ for Authorization 10 Tnject)
T NewM -

. U;iit_Lettef «gy", Section 25, T165, R33E
s Lea County, New Mexico B

. Yates Petroleum Corporation” -
105 SouthFourthStreet e
Artesia, New Mexico -
q8210 -

To Whom It May Cor_:\ceihi‘z- : - o

~ Penroc Oil Cor;‘)oratiori, ?O\Box 7769, Hobbs, New Mexioo 8824 1 has filed form C-
108(Application for Authorization 10 nject) with the New Mexico Ol Consewation
Division seeking administrative gpproval for the conversion of the New Mex “A”H#2,

AP # 30-025-01269, 661 FSL X 1983 FEL, Unit letter «(y”, Section 25, T168, R33E,

Lea County, New Mexico from a Kemnitz Lower Wolfcamp oil well to 1ease and:
commercial salt water disposal well. The disposal interval would be the Wolfcamp
formation-through 'perforaﬁons 10839ft to 1 1556ft. Disposal fluid would be water
produced on the lease from the Wolfcamp formation and pro’duced water trucked in from
numerous producing tormations in southeastern New Mexico- Anticipated disposal rate
of 1000 BWPD with a mmcimum,disposal rate of 1500 BWPD. Anticipated digposal
pressure 0 psi with 2 aximum disposal pressure of 2150 psi. A copy of the application is
e‘nclo(sed.‘ » - L - ' R o ‘
Al interested parties opposiﬁg the aforementioned must file objectionsWith the New
~ Mexico Oil Conservation Division,.-l’l?_O gouth St. Francis Drive; Ganta Fe, New Mexico
: 87505 with in 15 days. Additional information canbe obtained bY contacting Billy '
A PrichardSOS;390—91()0.' R L o )

.Sincerély,% L

Billy (BilD E.Prichard - o
Agent for Penroc Oil Corporation S
505.390-9100 cellular B
432-955-0680 office phone/fax . A
Email; shabillron01 driveonline.com




. Penroc Qil Corporation
: Ogrid # 17213
C108(Appl|catlon for Authorization to Inject)
‘New Mex A #2
API # 30-025-01269
661 FSL X 1983 FEL
Umt Letter “0”, Section 25, T16S, R33E
" Lea County, New Mexico

MGM O1l and Gas Company
'PO Box 891 '
Midland, TX

797020801

~ To Whom It May Concern

Penroc 0il Corporatxon PO Box 2769 Hobbs, New Mexmo 88241 has ﬁled form C-

" 108(Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for the conversion of the New Mex “A” # 2,
API # 30-025-01269, 661 FSL X 1983 FEL, Unit letter “O”, Section 25, T16S, R33E,
Lea County, New Mexico from a Kemnitz Lower Wolfcamp oil well to lease and

_commercial salt water disposal well. The disposal interval would be the Wolfcamp
formation through perforations.10839ft to 11556ft. Disposal fluid would be water
produced on the lease from the Wolfcamp formation and produced water trucked in from
numerous producing formations in southeastern New Mexico. Anticipated disposal rate
of 1000 BWPD with a maximum disposal rate of 1500 BWPD. Anticipated disposal
pressure 0 psi w1th a maxnnum dxsposal pressure of 2150 pst. A copy of the apphca‘aon is

- »enclosed

Al lnterested pames opposmg the aforementloned must hle objections with the New
Mexico Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico
87505-with in 15 days. Addltlonal mformatlon can be obtamed by contactmg Billy

o ,Pnchard 505- 390 9100

A, Smcerely, ,

g et

- Billy (Blll)E Prlchard

-Agent for Penroc Oil Corporatlon .
505-390-9100 cellular - '
432-955-0680 office phone/fax’

.~ - Email; s hablllronOl@wgpdnveonlme com
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Penroc Oil Corporation
‘ Ogrid # 17213
C108(Apphcat10n for Authorization to Inject)

: ‘New Mex A # 2 '
o o API # 30-025-01269
. 661 FSLX 1983 FEL

PR _ Unit Letter “O”, Section 25, T16S, R33E -
~ Lea County, New Mexico

. Magnum Hunter Production, Inc ’
. PO Box 140907 ‘

e Irvmg, Texas

75014 0907
To Whom It May Concern

Penroc Oll Corporation, PO Box 2769 Hobbs, New Mexico 88241 has ﬁled form C-
'108(Application for Authorization to Inject) with the New Mexico Oil Conservation
Division seeking administrative approval for the conversion of the New Mex “A” # 2,
AP1 #30-025-01269, 661 FSL X 1983 FEL, Unit letter “O”, Section 25, T16S, R33E,
'Lea County, New Mexico from a Kemnitz Lower Wolfcamp oil well to lease and
commercial salt water disposal well. The disposal interval would be the Wolfcamp
formation through perforations 10839ft to 11556ft. Disposal fluid would be water
produced on the lease from the Wolfcamp formation and produced water trucked in from
numerous producing formations in southeastern New Mexico. Anticipated disposal rate
of 1000 BWPD with a maximum disposal rate of 1500 BWPD. Anticipated disposal

pressure 0 psi with a maxxmum disposal pressure of 2150 psi. A copy of the application is
enclosed : ,

Al interested partles opposmg the aforementloned must file objections thh the New
Mexico Qil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico

87505 with in 15 days. Addmonal mformatlon can be obtained by contactmg Billy -
. Pr1chard 505 -390-9100. -« :

o T L -R@E' A
Sincerely,. . ol : -
‘ } Ly 42 PECHOEIVETY] iRformation, wsnmwebsite MERSCEE), (%"

‘ ; UENUER@BO”OS@E&L Ug%
: . S $1.99 0488 _
Ly = ( e " postige | S
g Sl : OemﬂedFeelj e 8265 oo - .
Billy (Blll)E Prichard R D mrecsptree | B | e
o e (Endor«ementﬁequhed) e s . :
Agent for Penroc Oil Corporatlon B posticted ety Foo | 80,00 :
505-390-9100 cellular . : |::1 (Endorsemenmequlred) ,"{_ E e - /2272007 ‘
432-955-0680 office phone/fax - - Do s raes | § 1 PT | BEET ,
- Email; shabx]lronOl@warpd‘nveenlme.com : "—‘m : ‘ 7
‘ o .8 —_— Magnum Hunter Production Inc
‘B jerpoi €70 Cimarex Energy Company ...
c:rys: 1700 Lincoin St. Suite 1100

T =, denver, CO 80203 s



JOE C. NEAL & ASSOCIATES
PETROLEUM AND ENVIRONMENTAL ENGINEERING CONSULTANTS
300 NORTH MARIENFELD, SUITE 200
MIDLAND, TX 79701
432-683-4371 FAX 432-683-9279
E-Mail: info@joecneal.com

July 12, 2007

New Mexico Qil Conservation Division
Engineering Bureau

1220 South St. Francis Drive

Santa Fe, NM 87505

L Zrud 6170 I

Re:  Application for Authorization to Inject Salt Water
Into New Mex ‘A’ #2 Well (API #30-025-01269)
Unit Letter “O”, Section 25, T16S, R33E
Lea County, New Mexico

Gentlemen:

I have reviewed all of the available engineering and related data on the above listed well. 1 have
made a pressure behavior calculation on the New Mex ‘A’ #2 Well in relatlon to the New Mex
‘A’ #1 Well. te

hundred twenty feet (1,320°) to the northwest of the New Mex ‘A’ #2 proposed SWD ‘Well.* In
making these calculations, if reservoir data was not avallable it was estimated based on my

engineering experience. Some of the information relied on'car'ne from the New Mexico Bureau
of Mines and Mineral Resources.

My conclusion is that injection of one thousand five hundred (1,500) barrels maximum of salt
water per day will not likely cause waste of oil or gas in the nearby Wolfcamp producing wells

Thank you for allowing Joe C. Neal & Associates to make this determination

Yours Very Truly,

Cbe 2 Jep pllamster

Joe C. Neal & Associates
L1censed Professional Engineer
" Registration Number: 23238
Reglstered Professional Engmeermg Fi 1rm
_ Reglstratlon Number F 001308 o
JCN/pib _ S e

Ret: 27087



InactiveWellList ' Page 1 of 1

Inactive Well List

Total Well Count:47 Inactive Well Count:2 Since:4/26/2006
Printed On: Friday, July 20 2007

ocD Lease Well Last Days
District APL Well ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status inTA
1 30-025-25782 NELLIS FEDERAL  0O-6 -19S-33E [¢] 17213 PENROC OIL F [e] 03/1997 BONE SPRING T 3346
CORP
1 30-025-05098 STATE E 7169 L-36-13S-37E L 17213 PENROC OIL S o} 01/1994 INT TO PA
#001 CORP 1/30/06

WHERE 0Ogrid:17213, County:All, District:All, Township:All, Range:All, Section:All, Production{(months):15

Ny
\

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P... 7/20/2007



Jones, William V., EMNRD

From: Billy Prichard [shabillron01@warpdriveonline.com]

Sent: Wednesday, June 13, 2007 1:14 PM

To: Jones, William V., EMNRD; Macquesten, Gail, EMNRD

Subject: Re: FW: SWD Appllcat|on on behalf of Penroc Oil Corporation: New Mex "A" Well No. 2 API

No. 30-025-01269

Will, the Jack Markhum well was finished plugging yesterday and they should be moving on
the State well to plug today or tomorrow..

Thanks CE?
BEP
/8

Jones, William V., EMNRD wrote:

>

VVVVVVYVYVYV

VVVVVVVVVYVVVYVYVYVYVYV

\4

VVVVVVVVVVVVVVVVVVYVYVYVYVYV

/\/\

William V. Jones PE

New Mexico 0il Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

*From:* Macquesten, Gail, EMNRD

*Sent:* Wednesday, June 13, 2007 10:09 AM

*To:* Jones, William V., EMNRD

*Subject:* RE: SWD Application on behalf of Penroc 0Oil Corporation:
New Mex "A" Well No. 2 API No. 30-025-01269

Will- I checked the inactive well list, too, and you are correct.
Penroc has 3 wells on the Rule 40 inactive well list. Because it
operates between 4 and 100 wells, it may have no more than 2 wells on
the list. TIf Penroc believes that one or more of the wells on the
inactive list is there in error, it should check with the district
office. Gail

*From:* Jones, William V., EMNRD

*Sent:* Wednesday, June 13, 2007 9:53 AM

*To:* shabillron0Ol@warpdriveonline.com

*Cc:* Ezeanyim, Richard, EMNRD; Macquesten, Gail, EMNRD; Kautz, Paul,
EMNRD

*Subject:* SWD Application on behalf of Penroc 0il Corporation: New
Mex "A" Well No. 2 API No. 30-025-01269

Hello B E P

This application looks good. After reviewing:

1) I know Penroc has plans to put wells back on line, but our
system still shows 3 wells out of 48 producers as "inactive" or out of
compliance so still a problem. I will check with Gail to see if this

1



is OK.

2) After reviewing the elogs it seems strange the San Andres was
never tryed in this well - maybe the mudlog ruled it out?

3) This may be nitpicking, but would you please let me know the top
of the Pennsylvanian in this well?

4) Since you are abandoning a depleted producer, please have an
engineer talk a little about efforts to keep this going, and whether
injection into this interval will cause waste of offsetting Wolfcamp
01l reserves and why it will not? T already saw this well is low on
structure.

Let me know,

Thank You,

William V. Jones PE

New Mexico 0Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

Confidentiality Notice: This e-mail, including all attachments is for
the sole use of the intended recipient(s) and may contain confidential
and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the
New Mexico Inspection of Public Records Act. If you are not the
intended recipient, please contact the sender and destroy all copies
of this message. -- This email has been scanned by the Sybari -
Antigen Email System.

VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVYVYV

This inbound email has been scanned by the Messagelabs Email Security System.
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Jones, William V., EMNRD

From: mymerch@penrocoil.com
Sent: Thursday, June 14, 2007 8:19 AM

To: Jones, William V., EMNRD

Cc: Billy Prichard

Subject: RE: SWD Application on behalf of Penroc Oil Corporation: New Mex "A" Well No. 2 APl No. 30-025-
01269

Thanks for a quick response. As soon as my consulting geologist show up in the Midland, I will get
you the Penn top.

As for the effect of SWD in the Wolfcamp, it will help the offsetting well which averages 3 bopd and is
semi-depleted. In the years past Tenneco had a SWD in the Wolfcamp to the northeast.. Unit P, 19-16-
34 which was being disposed into on vacuum from 1973..and well was P & AD in 2002.

If any thing the injection into the Wolfcamp should help pressure maintanence on the currently
producing stripper well.

M.Y. (MERCH) MERCHANT

PRESIDENT

PENROC OIL CORPORATION/PENROC OIL & GAS EQUIPMENT,FZC/JOE'S WELL SERVICE,
HAMPTON INN & SUITES, DEL RIO, TEXAS, RINGING BELLS, DBA TACO BELL/GRAND
RESOURCES,FORT STOCKTON,TEXAS

(505)492-1236 PH. (505)492-1237 FAX HOBBS

PLEASE CONTACT FOR U.A.E. PHONE/FAX

———————— Original Message --------

Subject: RE: SWD Application on behalf of Penroc Oil Corporation: New
Mex "A" Well No. 2 API No. 30-025-01269

From: "Jones, William V., EMNRD" <William.V.Jones@state.nm.us>
Date: Thu, June 14, 2007 6:42 am

To: <mymerch@penrocoil.com>

Cc: "Billy Prichard" <shabillron01@warpdriveonline.com>, "Ezeanyim,
Richard, EMNRD" <richard.ezeanyim@state.nm.us>

Thank You both:

Looks like wells are being fixed right and left: As soon as Hobbs District enters all the data, and the
printout shows 2 or less inactive wells, we are good to go for Rule 40,

The last thing is (1) the top of the Pennsylvanian and (2) the evaluation/statement from an engineer
about the effects of injection into the Wolfcamp on Wolfcamp oil and gas.

William V. Jones PE

New Mexico Qil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

From: mymerch@penrocoil.com [mailto:mymerch@penrocoil.com]

6/14/2007
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Sent: Thursday, June 14, 2007 7:04 AM

To: Jones, William V., EMNRD

Cc: Billy Prichard

Subject: RE: SWD Application on behalf of Penroc Qil Corporation: New Mex "A" Well No. 2 API No. 30-
025-01269

Mpr. Jones: I have not talked to BEP this a.m. However here are some of the answers to your
questions and comments:

1. As of Friday June 8, 2007, Markham is plugged. Will drop off the C-103 by BCM plugging
to the NMOCD in Hobbs today. I have forwarded a cc of same to Billy Prichard.

State E 7169 is under partner dispute resolution and simultaneouly awaiting plugging
equipment.

Nellis 2 will be recompleted late this year in the Penn.

2. Ainsworth A is plugged except empty tank battery still on location. We have home for the
battery and still working with tank movers to move the same...shooting for no later than
August...we are at their mercy!

3. Top of Wolfcamp is: 9644

4. Phillips Petroleum was the original operator. It was drilled as a Kemnitz Wolfcamp in 1958
and was plugged as a dry hole. Was re-entered in 1982 as a Morrow test, which again was
non-productive. It was recompleted in the Wolfcamp in 1984. Penroc tried more than once to
make this a commercial producer, but low oil and high production made this well
uneconomical.

Thanks for your assistance.

M.Y. (MERCH) MERCHANT

PRESIDENT |

PENROC OIL CORPORATION/PENROC OIL & GAS EQUIPMENT,FZC/JOE'S WELL
SERVICE, HAMPTON INN & SUITES, DEL RIO, TEXAS, RINGING BELLS, DBA TACO
BELL/GRAND RESOURCES,FORT STOCKTON,TEXAS

(505)492-1236 PH. (505)492-1237 FAX HOBBS

PLEASE CONTACT FOR U.A.E. PHONE/FAX

———————— Original Message --------

Subject: SWD Application on behalf of Penroc Oil Corporation: New Mex
"A" Well No. 2 API No. 30-025-01269

From: "Jones, William V., EMNRD" <William.V .Jones@state.nm.us>
Date: Wed, June 13, 2007 8:52 am

To: <shabillron01@warpdriveonline.com>

Cc: "Ezeanyim, Richard, EMNRD" <richard.ezeanyim@state.nm.us>,
"Macquesten, Gail, EMNRD" <gail.macquesten@state.nm.us>, "Kautz,
Paul, EMNRD" <paul kautz@state.nm.us>

HelloBEP

This application looks good. After reviewing:

6/14/2007
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1) Iknow Penroc has plans to put wells back on line, but our system still shows 3 wells out of 48
producers as "inactive" or out of compliance so still a problem. I will check with Gail to see if this is OK.
2) After reviewing the elogs it seems strange the San Andres was never tryed in this well - maybe the
mudlog ruled it out?

3) This may be nitpicking, but would you please let me know the top of the Pennsylvanian in this well?
4) Since you are abandoning a depleted producer, please have an engineer talk a little about efforts to
keep this going, and whether injection into this interval will cause waste of offsetting Wolfcamp oil

reserves and why it will not? I already saw this well is low on structure.
Let me know,
Thank You,

William V. Jones PE

New Mexico Qil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review,
use, disclosure or distribution is prohibited unless specifically provided under the New Mexico
Inspection of Public Records Act. If you are not the intended recipient, please contact the sender
and destroy all copies of this message. -- This email has been scanned by the Sybari - Antigen
Email System.

[his inbound email has been scanned by the MessagelLabs Email Security System.

“onfidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
listribution is prohibited unless specifically provided under the New Mexico Inspection of Public Records
Act. If you are not the intended recipient, please contact the sender and destroy all copies of this message.
- This email has been scanned by the Sybari - Antigen Email System.

[his inbound email has been scanned by the MessageLabs Email Security System.

6/14/2007
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Jones, William V., EMNRD

From: mymerch@penrocoil.com

Sent: Thursday, June 14, 2007 9:32 AM
To: Jones, William V., EMNRD

Cc: Billy Prichard

Subject: [FWD: FW: Kemnitz-250]

Please see the mail from our long term consulting geologist in Midland regarding the top of the Penn.
Thanks for your cooperation.

M.Y. (MERCH) MERCHANT

PRESIDENT

PENROC OIL CORPORATION/PENROC OIL & GAS EQUIPMENT,FZC/JOE'S WELL SERVICE,
HAMPTON INN & SUITES, DEL RIO, TEXAS, RINGING BELLS, DBA TACO BELL/GRAND
RESOURCES,FORT STOCKTON,TEXAS

(505)492-1236 PH. (505)492-1237 FAX HOBBS

PLEASE CONTACT FOR U.A.E. PHONE/FAX

-------- Original Message --------

Subject: FW: Kemnitz-250

From: "mohammed merchant" <mymerch@hotmail.com>
Date: Thu, June 14, 2007 8:29 am

To: mymerch@penrocoil.com

M. Y. MERCH) MERCHANT
PRESIDENT

"PENROC OIL/MERCHANT HOSPITALITY,LLC(HAMPTON INN & SUITES, DEL
RIO, TEXAS)/JOE'S WELL SERVICE/RINGNG BELLS,LLC dba TACO
BELL/PENROC OIL & GAS EQUIPMENT, DUBAI, UAE,GRAND RESOURCES,LLC
www.penrocoil.com
(penroc ph)/(830)775-9700 (hotel phone) (fax)

 From: GLEN LUFF <glenluff@sbcglobal.net>
t To: mohammed merchant <mymerch@hotmail.com>
| Subject: Kemnitz-250
' Date: Thu, 14 Jun 2007 08:27:52 -0700 (PDT)
!
§ I had a cross-section thru Sec. 25. I didn't have the Penn picked but had all other zones. Checking scout ticket picks and
looking at logs on the section , here is what I have for 250:
Top Wolfcamp 9644
Kemnitz Z 10736
Penn 11254
i Seaman Z 11463
: I show perfs in Seaman@+/-11500, zone above in Cisco @ 11350, zone in Wc @ 11150 and 3 zones in Kemnitz

6/14/2007
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from10810 to 11050.

I could check for paleo reports to see if there are any in the area, but these tops look pretty good now. If you need
anything else, let me know.

[his inbound email has been scanned by the MessageLabs Email Security System.

6/14/2007
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Jones, William V., EMNRD

From: Jones, William V., EMNRD
Sent:  Wednesday, June 13, 2007 11:02 AM

To: 'shabillron01@warpdriveonline.com’
Subject: FW: SWD Application on behalf of Penroc Oil Corporation: New Mex "A" Well No. 2 API No. 30-
025-01269

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

From: Macquesten, Gail, EMNRD

Sent: Wednesday, June 13, 2007 10:09 AM

To: Jones, William V., EMNRD

Subject: RE: SWD Application on behaif of Penroc QOil Corporation: New Mex "A" Well No. 2 API No. 30-025-
01269

Will- | checked the inactive well list, too, and you are correct. Penroc has 3 wells on the Rule 40 inactive well list.
Because it operates between 4 and 100 wells, it may have no more than 2 wells on the list. If Penroc believes
that one or more of the wells on the inactive list is there in error, it should check with the district office. Gall

From: Jones, William V., EMNRD

Sent: Wednesday, June 13, 2007 9:53 AM

To: shabillron01@warpdriveonline.com

Cc: Ezeanyim, Richard, EMNRD; Macquesten, Gail, EMNRD; Kautz, Paul, EMNRD

Subject: SWD Application on behalf of Penroc Oil Corporation: New Mex "A" Well No. 2 API No. 30-025-01269

HelloBEP
This application looks good. After reviewing:

1) T'know Penroc has plans to put wells back on line, but our system still shows 3 wells out of 48 producers as "inactive" or
out of compliance so still a problem. I will check with Gail to sce if this is OK.

2) After reviewing the elogs it seems strange the San Andres was never tryed in this well - maybe the mudlog ruled it out?
3) This may be nitpicking, but would you please let me know the top of the Pennsylvanian in this well?

4) Since you are abandoning a depleted producer, please have an engineer talk a little about efforts to keep this going, and
whether injection into this interval will cause waste of offsetting Wolfcamp oil reserves and why it will not? 1 already saw

this well is low on structure.
Let me know,
Thank You,

William V. Jones PE

New Mexico Qil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

6/13/2007 /



Page 1 of 1

Jones, William V., EMNRD

From:
Sent:
To:

Cc:
Subject:

Tracking:

Hello BEP

Jones, William V., EMNRD

Wednesday, June 13, 2007 9:53 AM

'shabillron01@warpdriveonline.com’

Ezeanyim, Richard, EMNRD; Macquesten, Gail, EMNRD; Kautz, Paul, EMNRD

SWD Application on behalf of Penroc Oil Corporation: New Mex "A" Well No. 2 API No. 30-025-
01269 '

Recipient Read
‘shabillron01@warpdriveonline.com'

Ezeanyim, Richard, EMNRD Read: 6/13/2007 10:34 AM
Macquesten, Gail, EMNRD

Kautz, Paul, EMNRD

This application looks good. After reviewing:

/

1) Tknow Penroc has plans to put wells back on line, but our system still shows 3 wells out of 48 producers as "inactive" or
out of compliance so still a problem. I will check with Gail to see if this is OK.

2) After reviewing the elogs it seems strange the San Andres was never tryed in this well - maybe the mudlog ruled it out?
3) This may be nitpicking, but would you please let me know the top of the Pennsylvanian in this well?

4) Since you are abandoning a depleted producer, please have an engineer talk a little about efforts to keep this going, and
whether injection into this interval will cause waste of offsetting Wolfcamp oil reserves and why it will not? [ already saw

this well is low on structure.

Let me know,

Thank You,

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

6/13/2007
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Injection Permit Checklist 2807

SWD Order Number b g y Dates: Division Approved District Approved

v \ 4 )
Well Name/Num: NEW‘ MeX A; #F2 Date Spudded: {1\1 15’8(
API Num: (30-) 0625~ 012 £ county:  LEN ' ‘

Footages 6 61 'FSL/!%’SFEL Sec 25 Tsp B> rge BE

V2
méme' ‘ Expoc. OiL C&g&j’l&’ﬁm Contact B(:QQ E. \DQ\C\-‘N&CT?

Operator Address: Pb B=X 37((? K‘%’ IVM S’gc/q" / Vs
PEPLE TED . 'S I
Current Status of Well: ’ILMMPWC oo iznned work: MS»—'D Inj. Tubing Size: 2 < ]o
: Hole/Pipe Sizes Depths Cement Top/Method
Surface jq\/b ["33/ 8 | 315 500 _cwRe
Intermediate| |\ : ?57%’ §552 111© RS
. - A
Production ‘77/¥ ’ /[([0 S Hre-CS Q[/p‘_;;a\ , )
sy A ' ot frse 5 Ve SFHL)
7 g - -
Ope@%er 'R Y If‘f*B"f pve)bie2 r
Pl - Cwme Ll kX GJ&M_ \/;;eeo ] ,
Diagrams Included (Y/N): Before Conversion fter Conversion__ % ] ;2 ﬂ1[
Checks (Y/N): Well File Reviewed ELogs in Imaging 09” /"’}V
c;fmu» mM .
Intervals: \L\qjepths Formation | Producing (Yes/No) | -
éalﬂF’otash ~ 275€ _
Capitan Reef] - [ IR :
: {g ot .
Cliff House, Etc: - ’ “’(7é T
Formation Above| TR e W ;’M&O,»/
Top Inj Interval| {933 W, "Ké\m\\\’\ry 2% PSI Max. WHIP
Bottom Inj Interval| j L5556 u%/ YB3 Petn_|'No Open Hole (Y/N)
 — :
Formation Below [:»21} 2/ STKNvN N2 Deviated Hole (Y/N)
NEYEA LM | _ /
Fresh Water: Depths:_ O — ? Wells(Y/N) ! Analysis Included (Y/N);Vwrmatfve Statement
Salt Water Analysis: !nJectLonz}(Y/N/NA —DigpWaters (Y/NINA)___—~Types: 1= we + nm.
, /
Notice: Newspaper(Y/N) Surfac wner S —Y - - Miner, IOwne\g;)/-SLQ *p m_p/

Other Affected Parties: Cﬁfﬂaz ﬂ%«i@k Mmem ‘5\‘-'@» C‘lﬁ{}&xﬂm//)m/y

AOR/Repairs: NumActiveWells & Repalrs’7 HE Producing in Injection Interval in AOR

AOR Num of P&A Wells ,_i—RepairQ g_] D|agrams Included? 7?1&" RBDMS Updated (Y/N)

Well Table Adequate (Y/N) 3&/AOR STRs:  Sec Tsp Rge UIC Form Completed (Y/N)
New AOR Table Filename - ———__ " Sec Tsp Rge This Form completed L=
Conditions of Approval; . Sec Tsp Rge Data Request Sent

}/%/w Lo nie chQ o STRUCTMR,
BEX = 2o Ps» [MTAL )Q~==. PSc //rv:eﬁ
AOR Required Work: /?0"0 r /:WS\wn.ém_ MCUJ’SL(:@'@Q, aé wC. ﬁvﬁé

Required Work to this Well:
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