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Attention: Dave Catanach C§%42/0ﬂ7/%ﬂ@”/’°4 ¢/

& RE: Well Locatlon

8] sw/4{Sec. 30-65-23E

horoCrums Focs?  (Chaves County, New Meics)
Gentlemen: &l ?! A

McKay 0Oil Corporation desires to drill a Federal lease in the
SW/4 of Section 30, Township 6 South, Range 23 East, NMPM. (See
Attachment "A) Due to topography and geological problems, McKay
0il is requesting an unorthodox location.

The well was originally staked at 960' feet from the South
line and 960' feet from the West line. This appeared to be the
only legal location on federal land and on the West half of the
quarter section that could be accessable. However, due to the
terrain, no legal location would have been approved by the BLM,
because of the amount of cut and fill required. This condition
has necessated to location of this well to be unorthodox. (See
Attachment "B")

The Southwest portion of this guarter section was chosen
because of geological data on wells to the South, East and West.
Not much 1is know about the area to the North and an unorthodox
location would also be required anywhere in the north half of
this quarter section. Therefore, it is our opinion that this
location may be the only economical and productive location to
drill., (See attachment "C")

All proration units surrounding this location, are leased to
McKay 0il Corporation except for Sun Exploration to the
Southwest. (See Attachment "A" and enclosed leases) A copy of
Sun Exploration's waiver and consent will be forward to you upon
our receipt.

Therefore, McKay Oil reqguests that the 0.C.D. approve the
inorthodox 16cation located at 1057' feet from the West Iline anqwj
(G
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page 2 of 2
0il Conservation Division
January 20, 1986

ﬁib?' feet from the South line Section 30, Township 6 South,/
Range 23 East, NMPM, whlch has been approved by the BLM and~ the
Edstern New Mexico: Archologlcal Service.

McKay Oil Corporation would request and appreciate your imme-
diate attention to this matter. We desire to spud this well on
or about the 1lst day of February, 1986, Thank you for your
cooperation and assistance.

Very truly yours,
McKAY OIL CORPORATION
James L. Schultz
Contracts’ & Land

Attachements
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Producer's és—' Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbaugh Press, Roswell, N.M.

s . OIL & GAS LEASE :

i,
THIS AGREEMENT made s __OLN_ dayof December 19_85  between

Scc Exhibit "A" attached hereto and incorporated herein by refercence

of

{Post Oltice Addross)

herein Caited Issor (whetner one o moretand__McKay 0il Corporation, P.O. Box 2014, Roswell, NM 88201

lesses:
1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here dged, and of the royalties herein provided and of the agreements of the lessae
Rerein conlained, hereby grants, leases and jats exciusively unto lessee for the purpose of driliing, and operating for and producing ol! and gas, injec-

1ing gas. waters, other fluids, and air into subsuriace strata, laying pipo lines, storing oil, bullamgmnks voauways telephona lines, and other struclures and things there: Elo produce, save,

w Maxico, to-wit:

take care of, treat, process, 3lors and transport sald mi L tha g described 1and in Chaves u,‘g

BE
Township 6 South, Range 23 East, NMENQXi

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4,
N/2SE/4, SE/4SE/4

Section 30: S&/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4,
NW/4SE/4, E/2SW/4

Section 31: NW/4NE/4

Sac tand s estimated 1o comprise_ ,_l 360 OO anres, whether it actually comprises more or less,
1€ the athe: provisions herein contamed, this lease shall remain in force tor a tarm of three (3) years from this date icalled " primary term™) and as
' ter as oil ¢r (o515 produces from saig land of from lang with which said tand s pooled. 1/4

lussee are (a)on oll, and otner hiquid hydrocarbons saved al the we'l ——of that produced and saved trom said jand,

~e G LA QEYLered at tne wells of 10 the Creeit of 16556 1n the pipeine 1o which the wells may be connected; (b) on gas, including casinghead gas or other gascous substance produced
800 1510 ang used ¢! premises 0 used 10 the manufacture of gasoline or other praducts, the niarket value at the weil of, l/A __ otihe gas used,
fhe premises the royalties snalt be 1/4 of the amount reahzed from such sale; () and at any time wnen this lease is

of At there is a GRS 87 3'or cendensale well on sam land, or land nooloc me:c.».um bul gas or condensate is not bm'\g 50 50!d 0r used and such wellis
ctic- thesuitem, tnen o 99 Cay: 1 at annual inlervals, lessee may pay of tender an ad.ance shut-in royaltys
,h ;-a, Ae:\' or iencer, and £C ong as said shutin royalty is paid of tendered, this lzate
ng quantities, Each such payment shall be paid o tenceiec
115 Jease it the well were in fact producing The payment or
¥ ade in a bona fide attempt to make progper payment, but
'@ Trin part as €S o1 amouris, $Nal nev rwrv:u:ss ve sullicient to present terinination of this leass in the same manner as though a proper payment had teen
made it lessce bmq cortest such error within 30 days alter lesses has received written notice thereof by centified mail from the party or parties entitled to receive payment together with such
wmew insizuments (or certitied copies thereof) as are necessary to enab!# lessee to make proper payment. Tne amount realized from the sale of gas on or off the premises shall be the price
hel enteredinto Ingocd ta ch? evlursuchlerm and ynder such conditions as are customary in the industry. “Price” shalimean the
“i1oarst cate . ble price &2 ustments sne 3 in such contract of regula?
s Gas off the izased premises, lessew in compy

Aot vt an, o
L, o f 0T Uy 1 Gl COnRSEr alion Divisinn
‘he poot or 2red in which saig ! plus & 1c'erance of ten pricent. Lessee ':u”
s may be aesignated from time 1o tme and either belore or atier the Compw'\cﬂ ot weils,
11278 CONGUCIEd upon of production frem "uc fan

the standar prois

rsted Ly esee
role of th

€ expiraticn of the primary term, aii we 1s
ratons for adcitionat arilling of 1or reworking within 60 a.s

this lease shall remain in full force s¢ long therealter as oil of gas is procuc-d he
and lanks, for zll operaticns hereund ad the royalty shali be cor puted a
Q1eTovE &l places ty lessee on said land,
Du\o.‘/ g o ', 278 no well shail be arifled within two ! un
¢ 9as fiom aay gas well on said land 1.

LEteons Pm)heJ 10 SUCA LUMS. A~ assignment of U\IS lease i whnole or in part _.t.utl lo me extu\. o sach as: SIC"
crassignec of part or parnts hereof shall fail or make cetauitin the payment of the propontionate part of royal’ orshut
the provisicns of this lease, such default shall not allect this lease Insotar as It covers a part ol £aid lands upon which
ments

mplied covenant of this lease, or from conducting drilling or reworking operations hereundor, of from producing oil or
QPJV" nent o material, of by operation of force ’na]eure or ny any Federal or state faw Or any order, 1u'2 of regulaticn of
to comply the th; and thic lcase shall be extended
Aereunde: and the tinte whine lesse

nee of tail to comily
comply or make such D

1 15 option may ¢is
and shutin
¢t suid lanc
Yy part as e
tee simple
recuting the sama

¥ 1&r, MOMAAg2 or other lien unon said 1and, a=d in the e.en:
Sle hereunasr toward satistying sarme. \With ')avme—:m
& and undivice? fee simple estate (whether tesser's interest is
22 COVOrs 655 tnan such full interest, snall
ormore of the parties names

+urenager i i 10, 17 25507 01 his Neirs. SLCCessors, and assi
“t E shall beiebe tromatiob”
ion that the ¢ cove

au

ndun to se oI McKnight Heirs with icKay Oil Corporation attaches

hereto and incorporated herein for all purposes.

Executed the day and vear lirst above written

See Exhibit "C" attached hereto and incorporated herein by reference.




MCKNIGHT LEASE .
1

EXHIBIT "A"

10.

1t.

William David McKnight
bDunlap Star Route Box 1140
Roswell, New Mexico 88201_

Elwin Miller and

Maryln Miller, his wife
909 S. Michigan

Roswell, New Mexico 88201

Sue Schwab

formerly Sue Miller Burks
2527 Salida

Irving, TX 75062

Donald Miller
P.O. Box 2448
Santa Fe, New Mexico 87501

Marianne Rankin
3250 Primrose
Abiline, TX 79606

Pauline M. Tomlinson
706 W, Fourth Street
Roswell, New Mexico 88201

Gladys McKnight

c¢/o Pauline #. Tomlinson
706 W, Fourth Street
Roswall, New Mexico 283201

J.M. McKnight and

Mary M. McKnight, his wife
1000 West Mathews

Rosecll, New Hexico 33201

Jzwmes Mikell MeRnight, ITI
Rural Route 2, Box 17
Afton, Iowa 50830

Albert J. bye
Glade Sprinas
Daniels, WV 25832

Dorothy Marilyn Dye Barbour
2511 N. Montana
Roswell, New Mexico 88201

SSN

SSN
SSN

SSN

SSN

SSN

SSN

SSN

"SSN

SSN
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EXHIBIT "B" 1
ADDENDUM TO LEASE OF MCKNIGHT HEIRS
WITH MCKAY OIL CORPORATION

DATED: December 6, 1985

1. Lessee shall commence the drilling of at least one well,
on a legal location of its choice, on this acreage within 60 days
from the execution of this lease. The well shall be drilled to a
depth sufficient to test the Abo formation. For the purpose of
this lease the term "on this acreage” shall mean acreage which
would be included in a drilling proration unit as defined by the
New Mexico 0il Conversation Commission and acreage communitized.
In the event that said well is not drilled within 60 days from
the execution of this lease, this lease shall be null and void as
to all acreage included herein.

2. Upon the official completion of the initial well as a
dry hole or a producer, Lessee shall have the option, but not the
obligation, for a period of 180 days, to commence a continuous
drilling program on this acreage. For the purposc of this lease,
the term "continuous drilling program" shall mean that no more
than one hundred eighty (180} consecutive days shall expire bhet-
ween the official completion of one well as a dry hole or a pro-
ducer and the commencement of drilling operations of another well
on this acreage of a legal location of Lessce's choice. Further,
for the purpose of this lease, time between wells shall be cumu-
lative. (For example, if two or more wells are drilled within
less than 180 days, the unexpired days shall he added to the next
130 day dvilling veqg co)  in the event that the time for
the tinuveus dril ain has elapsed, this lease shall
rxpi ohweraby, save and except pro-

o

a5 Lo alloac ae eoveres
ducing proration units defined by the New Mexico 0il Conservation
Commission.

Cayment
111 not

primary tero,

3. ¥
o

as provided in Paragraph 3
than three (3) years

IS

4. This leasec iray be executed in any number of counter-
rts, each of which shall he considered an original for all pur-
ses

EN




EXHIBIT "C"
1]
.
ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE

DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight ’ y/’

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gladys McKnight hy:

J.M. McKnight o

Mary . McRnight

James Hikell McKnight, II1I

Albert J. Dye

Dcrothy HMarilyn Dye Barbour

STATE OF NEW MEXTCO )
COUNTY OF CHAVES )

This instrument was acknowledged before me this g7/ day of
December, 1985, by William D, McKnight.

MY COMMISSION EXPIRES:

_._:i-u‘ fo. Ar .‘(l‘_'{fr_(;,‘_,___ 7/}'//1,4 {1 [ (A ¥ (TF'B/;J ‘./(’y it
) Notqu Public 7

STATE OF HNEBEVW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by Elwin Miller and Maryln Miller, his wife.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

]

A}
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

.Gg}jﬁ;4' ;722ZL,»~

Elwin Miller

\

e Ny g
Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gladys McrRnight by:

J.M. McKnight

savy M. HMeknight

Janes Mikell McKnight, III

Aipert J. Dye

<)

Dorothy HMarilyn Dye Barbour

STATE OF NzZW MEXICO )
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
NDecember, 1985, by William D. McKnight.

MY COMMISSTON EXPIRES:

Notary Public

STATE OF W2 MENICO )
) osse
COUNTY OF CHAVES )

i)
This instrument was acknowledged before me this$2é>é&day of
December, 1985, by Elwin Miller and Maryln Miller, his wife,

MY COMMISSION EXPIRES:

A= -6 A @QMM /. Q/U.L
Notary PubLk?

REL TS



EXHIBIT "C"

.
ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D. McKnight

Elwin Miller

Maryln Miller

W;%ixxiviz%zé;Lzuéz,

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gladys McrRnight by:

TAT HeRatghe

Tik=11 Meknight, 100

) s53
CUUITIY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by William D. McKnight.

MY COMMISHTON ENPIR

Notary Public

RS M LA MUNTCO )
) 5
coulily orF CHAVES )
This instrument was acknowledged before me this day of
December, 1985, by Elwin Miller and Maryln Miller, his wife, -

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

L}
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Marianne Rankin

Pauline M. Tomlinson

Gladys fcrnight by:

J.M. McKnight

Hary M. Mciinight

James iikell HMcinight, TLL

Alpert J. nyc

Dorothy

STATR OF oW HulLco )
COURNTY OF CHAVES )

This instrument was acknowledged before me this day of
Decenber, 1985, by William D. McKnight.

MY COMMTSS5TON BXPIRES: &
Tt T Notary Public
STATE S OF NDW o MDREKICO )
) S35
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of
December, 1985, by Elwin Miller and Maryln Miller, his wife. .

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

\
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,.

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

P

o i -
i . Y 7,
i g Fiteas r(g‘f?Z/é'//ﬂ

Marianne Rankin

Pauline M. Tomlinson

Gladys Mcknight by:

J.M. MeKnight

a;mos ikell McKnight, ILL

ESITRS T B

Dorothy Marilyn Dye Barhbour

STATH OF HEW MENICO )
) ss:
COUNTY OF CHAVES )

U

[

This instrument was acknowledged bhefore me this day of
December, 1985, by William D. McKnight.

Y COMMISSTON BXPIRES:

Notary Public

STATE OF 1EW MEAICO )
) S5
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by Elwin Miller and Maryln Miller, his wife.

’

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

! Al
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Hé:ﬁdﬁne Rank,i
77

é{?// 2/ LA
ullne M. “Tomlinson C}

Gladys HMcKnight Dby:

J.i. licRnight

ITI

THariiyn Dye Barbour

STAC v NN RN TCO )
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by William D, McKnight.

CriMInsfON BXPIRES:
oo Notary Public ~~— T
57 OF VMEXICO )
) S3
ZOUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

A
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gladys McKnight by :

Q%é2?124;222\:j:;£;;;< 4

J.M. FcKnight

oy M. Moanight

James Hikell Mcknight, TIL

STATE O Dl T )
) S
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

MY COMMISSTON EXPIRES:

Notary Public

TATE OF T MEXICOH ) S
) ss
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of
December, 1985, by Elwin Miller and Maryln Miller, his wife. )

MY COMMISSION EXPIRES:

Notary Public
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EXHIBIT "C" Qg&

: &£

&>

N

M 3
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL Qg@g%AS LEASE

DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIR
O1L CORPORATION.

L YAND MCKAY

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

c—rﬂ"W;nljy"t>uy‘;i;?7/;fz/ % 7

a1l seRnight, TIC

Dorofﬁf_ﬁgFff;F Dye_ﬁgrbour

STATH Of HIW MEXICH )
) 53
)

COUNTY OF CHAVES

This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

FMY O COMHMTISSION EMPIRES:
I Notary Public
SUNTROF )
) ss
COUNTY Or CHAVES }
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

N

L]
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gla 1Oys MEKHI&H;AE;:

J.M. McKnight

M. ‘l\ﬂ]ghL

//M/ ‘//éx/d/////ﬁ////%//ﬁ

[mc, Mikaell McKnight,

Dorothy Marilyn Dye Barbour

STATE OF NZW MEXIZO )

) 53
COUNTY OF CHAVES )
This instrument was acknowledged hefore me this day of

December, 1985, by William D. McKnight.

MYOCOMMISSION EXPIRES:

Notary Public

STATE OF NeW MEXICO )

) 85
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

.

’ \
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Tauline M. Tomlinson

Cladys Meknight hy:

J.H. THCKniaht

iTary M. Meinight

Dorothy Marilvn Dye Barbour

STRTE G ONEW O MENTCD )

) 55
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by William D. McKnight.

COMLEsTON EXPIRES:

Notary Public

STATE OF WEW NEXICH )
) g5
COURTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

ATTACHED AND BEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
O1L CORPORATION.

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

J. M. McHEnight

‘Knight

well Meinighe, TIT

41#§£;~LZ;LQ/L//

Our

STUNTE OF Y MEXTOO )
) 55
COURTY OF CHAVES )

This instrument was acknowledged hefore me this 7 day of
Decewber, 1985, by Willdam DT MUKITight. o

Mol RGNS s et g I b
«

THATON BNPIRES:
"y B ¥ . 7
Sl ey it T

Notary Public

RS ) ss3
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

STATE OF TB )/{A.S

|
COUNTY OF </ Wl o

This instrument was acknowledged before me this /7 day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

)
} SS:
)

MY COMMISSION EXPIRES: .

B} .
a8 f’:/.{._;’;)__«g._‘._ww“ — (///(f v/ /f N —"/4 SO /u// i*

Notary Public

STATE OF NEW MEXICO ) ’ N

) SS:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Donald Miller dealing in his sole and separate
property.

MY COMMISSTION EXPIRES:

Notary Public

STATE OF TEXAS )
) S5
COuErY O _.,A,v,_._--A__m.-,‘)
This instrument was acknowledged before wme this day of

Decembder, 1985, by Marianne Rankin dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF fiw MEXICH )

) 33
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate property.

MY COTRISSTON BXPIRES:

Notary Public

STATE OF HDW MENTEO )
) s
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by
for Gladys McKnight.

MY COMMISSION EXPIRES:

Notary Public




A rrn e

EXHIBIT "C"

STATE OF TEXAS ) '
) 552

COUNTY OF )

This instrument was acknowledged bhefore me this day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
COUNTY OF ﬁcw;u <)a)

This instrument was acknowledged before me this (<4 day of
December, 1985, by Donald Miller dealing in his sole and separate
roprerty e

o AT N, S

Notary Public

STATE OF TEXAS )
}  s8s
COothery O _~_-_~__m\)
Thin instrunent was acknowledged bhefore me this day of

Dacomber, 1285, by Marianne Rankin dealing in her sole and
separate property.

MY COMMISSTON EXPIRES:

Notary Public

STATE OF HEW MEXICO )

) s
COUNTY OF CHAVES }
This instrument was acknowledged before me this day of

December, 1985, hy Pauline M. Tomlinson dealing in her sole and
separate propercty.

MY O COMMLSSTON HNPIRNS:

Notary Public

RSO g }
) 83
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by
for Gladys McKnight.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

.
STATE OF TEXAS ) !
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )

) SSt
COUNTY OF )
This instrument was acknowledged before me this _ day of

December, 1985, by Donald Miller dealing in his sole and separate
property.

MY COMMISSION EXPIRES:

Notary vpublic

STATE OF TEXAS )
COURTY OF ju&é};_k‘“)

This instrument was acknowloedged before me this SGun day of
Decenber, 1985, by Marianne Rankin decaling in her sole and

senarate property.

MY COMMISSTON EXPIRES:

~
IR N Naadags . ,{‘;{ 0
Notary Public

STATE OF HEw MENTICO )

) as
COUIrTY OF CHAVIES )
This instrument was acknowledged before me this day of

Decenmber, 1985, by Pauline M. Tomlinson dealing in her sole and
suparate properlby.

MY COMMISSTON EXPIRNS:

Notary Public

STATE OF Huw MEXTCD )
3\
!
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by
for Gladys McKnight.

MY COMMISSION EXPIRES:

Notary Public




EXHIBIT "C"

STATE OF TEXAS ) !
) SS¢:
COUNTY OF )

This instrument was acknowledged before me this day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF )

This instrument was acknowledged before me this day of
December, 1985, by Donald Miller dealing in his sole and separate
property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS )
) 55
COLNTY OF )
This instrument was acknowledged before me this __day of

Decenber, 1985, by Marianne Rankin dealing in her sole and
separate propercty.

MY COMMISSTON EXPIRES:

Notary Public

STATE OF 2w [MEXICO )
} o as
COUMNTY OF CHAVES )

This instrument was acknowledged before me this 9th day of
December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate property.

MY e

MISSTON EXPIRES:

oty Mattme

May 26, 1986 e
Notary Public

STATE OF Niuw o o
) s3
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by
for Gladys McKnight.

MY COMMISSION EXPIRES:

Notary Public

<)




- EXHIBIT “C*

STATE OF TEXAS ) !
COUNTY OF )

This instrument was acknowledged before me this day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a

married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO- )

} ss:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Donald Miller dealing in his sole and separate
property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS )
) ss:
CounTy ov e 7____)
This instrunent was acknowledyged before we this _day of

December, 1985, by Marianne Rankin dealing in her sole and
separate property. ’

MY COMMISSION EXPIRES:

Notary Public

STATE OF HEW MEXICO )

) S5
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate propecty.

MY O COMMISSION EXNPLRES:

Notary Public

OF KEW MExICO )

COUNTY OF CHAVES )

This instrument was acknowledged before me this 9th gay of
December, 1985, by . M. McKniaht / Pauline Tomlinson
for Gladys McKnight.

MY COMMISSION EXPIRES:

May 26, 1986 Ol 2 ﬂmw

Notary Public




. EXHIBIT "C" ng

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this gth day of
December, 1985, by J.M. McKnight and Mary M. McKnight, his wife.

MY COMMISSION EXPIRES:

May 26, 1986 OO0l /)g e

Notary Public

STATE OF IOWA )
) ss:@
COUNTY OF )

This instrument was acknowledged before me this day of
Decewmber, 1985, by James Mikell McKnight, TIT dealing in his sole
and separate property.

MY COMMISSION EXPIRES:

Notary Public



EXHIBIT “C"

STATE OF NEW MEXICO )

) sSt
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by J.M. McKnight and Mary M. McKnight, his wife.

MY COMMISSION EXPIRES:

Notary Public

STATE OF TOWA )
. ) 551
COUNTY OF i ey )

C s vy b
This instrument was acknowledged before me this C[\L“day of
December, 1985, by James Mikell McKnight, III dealing in his sole
MY COMMISSION EXPIRES:

and scparate property.
- _JLLJA R - W\(%ﬁ@ﬁ%\ zO Q’?r (} ).

Notary Public




EXHIBIT "C"

STATE QF NEW MEXICO )

} ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by J.M. McKnight and Mary M. McKnight, his wife.

MY COMMISSION EXPIRES:

Notary Public

STATE OF IOWA )
} sst
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by James Mikell McKnight, III dealing in his sole
and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF WEST VIRGINIA )
) SEH
COUNTY OF RALEIGH )

This instrument was acknowledged before me this /04/) day of
December, 1985, by Albert J. Dye, dealing in his sole and separate
property.

MY COMMISSION EXPIRES:

<)

C 27 ST



PF. ducer- 83.—Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbaugh Press, Roswell, N.M.

' OIL & GAS LEASE

s AGREEMENT made this +OE Dy or January _ 1986 __botween

See Lxhibit " attached herctoand incorporated herein by reference

of

{Pust Office Addross)

herein called lessor (whether one or more) and McKay 0il Corporation ,» P.O. Box 2014, Roswell, NM 88202 tessee:

1. Lessor. in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged, and of the royaitles herain provided and of the agregmems of the lesseo
herein contained, hereby grants, leases and lots exclusively unto lessee tor the purposo of investigating, exploring, prospecting, drilling, and operating for and producing oll and gas, injec-
ting gas, waters, other fluids, and air into subsurtace strata, laying pipe lines, storing oil, bullding tanks, roadways, tolephone lines, and other structures and things thereon to produce, save,

tawe care of. treat, process, store and transport said minerals, the following described land in Chaves County, New MexIco, to-wit:

Township 6 South, Range 23 East, NMPM

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4
N/2SE/4, SE/4SE/4

Section 30: S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4,
NW/4SE/4, E/25W/4

Section 31: NW/4NE/4

Said land is estimated to comprise_lf—360“oo__ar:rss‘ whathar It actually comprlses’ more or less.

2. Subject to the other provisions herein contained, this lease shail remain in force for atermof _One__(l )
long thereafier as oil or gas i3 produced from said land or from 1and with which satd tand is pooled.

3. The royalties to be pakd by iessee are: (a) on oil, and other liquid hydrocarbons saved al the well 1/4 of that produced and saved from sald land,
same 1o be dalivered at the walls or to 1he credit of lessor in tho pipeline to which tho wetls may be connectod; (b) on gas, including casinghead gas or other gasoous substance produced

1/4

years from this date (calted "primary term”) and as

from said land and used otf the premises or used In the manufacturo of gasoline or other products, the market vaiue at tho woll of of the gas used,

provided that on gas sold on or ot the pramises, the royaltias shall be _;l/4 of the amount reatized from such sale; (c) and at any timo whon this leasa is
not vahdated by other provisions hareol and there is a gas andfor condensato walt on said land, or land poolad thorawith, but gas or condensale Is not baing so s0d or used and such well is
shutn, either betore or atter production theratrom, then on or before 90 days after said well is shut in, and thereafter at annual intorvals, lessee May pay or tendor an advance shut-in royalty
equal to $1.00 per net acre of lessor's gas acreage then held under this loase by the party making such payment or tender, and 50 long as said shut-in royalty is paid or tendered, this lease
shall not terminate and it shall be considered under all clauses hereof that gas is being produced from tha Isased premises in paying quantitles. Each such payment shali be pald or tendered
1o the party or parties who at the time of such payment would be entitied to receive the royalties which would be paid under this lease if the well wore in fact producing. The payment of
tender of royalties and shut-in royallios may be mads by chock or draft. Any timely payment or tander of shut-in royalty which is mada in a bona fide attempt to make proper payment, but
which is erroneous in whote or in part as to partios or amounts, shall nevertheless be sutficlent to provent termination of this tease in tha same manner as though a proper payment had been
made if lessee shall correct such error within 30 days after iessoe has received written notice thereof by certitied mail from the party or parties entitled to receive paymant together with such
written instruments {or certified copies thereof) as are nocessary to enable lessee to make proper paymant. The amount realized from the sale of gas on or off the premises shall be the price
established by the Gas sates contract entered into in good faith by lessee and gas purchaser for such term and under such conditions as are customary in the industry. "Price" shall mean the
net amount received by lessee after giving effoct to applicable regulatory orders and after yof any price s itied in Such contract or regulatory orders. In
the event lessee compresses, treats, purities, or dehydrates such gas (whather on or off tha leasod premises) or transports gas off the leased premises, lossee in computing royalty
hereunder may deduct from such price a reasonable charge for sach of such functions performed.

a. This is a paig-up lease and lessec shall not be obligated during the primary term hereof to commanca or continue any operations of whatsoover character or to make any paymonts
heraunder in order to maintain this lease in force during the primary term; however, this provision is not intended to reliove lesses of the obligation to pay royaltles on actual production pur-
suant to the provisions or Paragraph 3 hercol.

5. Lessee is hereby granted the right and power, from tima o time. to pool or combine this lease, the land cevered by it or any part or horizon thersof with any other land, (cases, mineral
estates or parts thereof for the production of oil or gas. Units pooled hereunder shalt not excoed the standard proration unit fixed by law or by the Ot Conservation Division of the Energy and
Minerals Department of the State of New Meoxico or by any othor lawful authority for the pool or area in which said land Is sltuated, plus a tolerancoe ot tan porcent. Lessee shall file written

“unit designations in the county in which the premisas.are focated and such units may be designated from time to time and either bofora or after the completion of wells. Drllling operations
on or production from any part of any such unil shall be considered for all purposes, oxcept the payment of royalty, as ions upon or from the land described in
this lease. Therc shall be aliocated to the land covered by this lease included in any such unit that portion of the tolal production of pooled minerats from weils {0 tho unlt, after deducting any
used in lease or unit operations, which the net oil or gas acreage in the land covered by this lease included in the unit bears to the total number of surface acres in tha unit. The production so
allocated shall be considered tor ali purposes, including the payment or detivery ot royally, to be the entire production of pooted minerals from the portion of said land covered horeby and in-
cluted in said unit in the sama manner as though produced from said land under tho terms of this loase, Any poolad unit designated by lessoe, as provided horein, may be dissolved by
lessee by recording an appropriate instrument in the County whare the land is situated al any time after the compietion of a dry hoio or the cessation of production on said unit.

6. It at the expiration of the prirnary term thore 18 no well upon said lana capable of producing oil or gas, but inssee has commenced operations for dritling or reworking theroon, this jease
shall remain in force 50 long as operations are prosecuted with no cessation of more than 60 consecutive days, whather such operations be on the same wali or on a different or additional
well or wells, and If they result in the production of oil or gas, so long tharatter as oll or gas i3 produced trom sald land. i, after the expiration of the primary tarm, all wells upon said land
should become incapable of producing for any cause, this loase shall not terminate if tossee i to driliing or for reworking within 60 days thereattor. If any
arilling, additionat driiling, or reworking operatlons hergunder rosult in production, than this tease shall ramain in full force so fong thereafter as ol or gas is produced hereunder.

7. Lessee shall have free use of oil, gas and waler from said land, except water from lossor's wells and tanks, for all operations heroundes, and the royalty shalt be computed atter deduc-
ting any so used. Lessee shail have the right at any time during or after the expiration of this lease to remove ali property and fixtures placed by lessoe on said land, including the right to
draw and remove all casing. When roguired by lessor, Jessee witl bury al) plpe fines on cuitivated tands below ordinary plow depth, and no well shall be drliled within two hundred feet (200 ft.)
of any residence or barn now on said land withou! lessor’s consent. Lessor shall have the privilege, at his risk and expense, of using gas from any gas well on said land for stoves and inside
lignts in the principal dwelling thereon, out of any surplus gas not needed tor operations heraunder.

8. Tne rights ot aither party hereunder May bo assigned in whole or in part and the provisions hereof shall extend to thelr heirs, y and agsigns; but no
cnange in the ownership of the land or in the ownarship of, or rights to receive, royalties or shut-in royalties, however accomplished shali operate to enlarge the obligations or dimlnish the
nights of lessoe: and no such change or division shall be binding upon lossoa for any purpose until 30 days after lessoe has baen furnishod by certified mail at lessee’s principat place of
nusiness with acceptable instruments or certitiad copias thereot constituting the chain of title from the original lessor. if any such change in ownership occurs through the death of the
owner, iessee may. at i{s option, pay or tendaer any royalties or shut-in royalties in the name of the deceasod or to his estate or to hig heirs, executor or administrator until such time as jessee
has beer turnished with evidence satisfactory to lossee as to the parsons entitled to such sums. An assignment ot this lease in whote or in part shall, 1o the extent of such assignment,
relieve and discharge lessee of any obligations hergunder and, it lessee or assignee of part or parts haraot shall fail or make default in the payment of tha proportionate part of royalty or shut-
in royalty due from such lessee or assignee or fail to comply with any of the provisions of this lease, such default shail not affect this tease insotar as it covers a part of said tands upon which
lessec or any assignee therof shall properly comply or make such payments.

§ Should lesgsee be prevented trom complying with any express or implied covenant of this lease, or from ing dritling or re» ing oporations , or from producing oil or
Gasc hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operatlon of force majeure, or by any Federal or state law of any order, rule or regulation of
govermentmental authority, then while so provented, lessea’s duty shali be suspended, and lesseo shail not be liabla for failure to comply therewith; and this lease shall bo extended while
and 50 long as lessee is prevented by any such cause from conducting drilling or reworking operations or trom producing oll o¢ gas hereundar; and the time whila lossoe is so provonted shall
net be counted against lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the titie to said land and agrees that lossco at its option may discharge any tax, mortgage or other fien upon said land, and in the event
iessee does 50 it shall be subrogated to such lien with tha right to enforce same and to appiy royalties and shut-in royalties payable heraunder toward satistying same. Without irnpairment of
tessee’s ghis under the warranty, if this iease covers a less intorest in tho ait or gas in all or any pait of said land than the entire and undivided foo sirnple estate (whother (~ssor's interest is
necrin specified or not) then the royalties, shut-in rayalty, and othor payments, if any, accruing from any part as to which this lease covars less than such fuli interost, shalls paid onty In the
proportion wheh the interest therein, it any, covered by this lease, bears to the whoie and undivided fee simple estate therein. Shouid any one or moro of the parties named above as lessors
fail 1o wxecute this lease, 1t shall nevertheless be binding upon the party or parties exocullng the sama. )

$1 Lessee, its or his successors, heirs aod assigns, shall have the right at any time to surrender this eass, in whole or in part, to lassor or his hairs, successors, and assigna by delivering
or mailing a release thereof 1o the es! o thareot of rocord In the county in which said land is situated: thereupon lesseo shall bo retieved from all obtigations, oxpross-
od or implied, of this agreement as 1o acreage 8o surrenderod, and 1heraftar the shut-in royalty payable horeunder shall ba reduced in the proportion that the acreage covered heroby is reduc-
ed by said release or releases.

See items 1-4 Addendum to Lease of McKnight Heirs with McKay 0Oil Corporation attached
hereto and incorporated herein for all purposes.

Executed the day and year first above written.

SeemExhibit "C" attached hereto and incorporated herein by reference.




EXHIBIT "B"
ADDENDUM TO LEASE OF MCKNIGHT HEIRS
WITH MCKAY OIL CORPORATION

DATED:  —jan. ;¢ 255C

1. Lessee shall commence the drilling of at least one well,
on a legal location of its choice, on this acreage within 60 days
from the execution of this lease. The well shall be drilled to a
depth sufficient to test the Abo formation. For the purpose of
this lease the term "on this acreage" shall mean acreage which
would be included in a drilling proration unit as defined by the
New Mexico 0il Conversation Commission and acreage communitized.
In the event that said well is not drilled within 60 days from
the execution of this lease, this lease shall be null and void as
to all acreage included herein. (This lease shall be limited
to all depths down to 100' below the deepest deepth drilled
in the initial test well.)

2. Upon the official completion of the initial well as a
dry hole or a producer, Lessee shall have the option, but not the
obligation, for a period of 180 days, to commence a continuous
drilling program on this acreage. For the purpose of this lease,
the term "continuous drilling program" shall mean that no more
than one hundred eighty (180) consecutive days shall expire bet-
ween the official completion of one well as a dry hole or a pro-
ducer and the commencement of drilling operations of another well
on this acreage of a legal location of Lessee's choice. Further,
for~ the purpose of this lease, time between wells shall be cumu-
lative. (For example, if two or more wells are drilled within
less than 180 days, the unexpired days shall be added to the next
180 day drilling requirement.) 1In the event that the time for
the continuous drilling program has elapsed, this lease shall
expire as to all acreage covered hereby, save and except pro-
ducing proration units defined by the New Mexico 0il Conservation
Commission. Further, this lease shall expire and be null and
void as to all provisions after the primary term of one (1) year
but may be renewed upon written concent of the Lessors.

3. Payment of shut-in royalties as provided in Paragraph 3
hereof shall not extend this lease more than three (3) years
beyond the primary term.

4., This lease may be executed in any number of counter-
parts, each of which shall be considered an original for all pur-
poses.



MCKNIGHT LEASE
EXHIBIT "A"

Frank M. Remmele

aka Fritz Remmele and

Ladye Dee Remmele, his wife
300 S. Kentucky

Roswell, New Mexico 88201

Ladye Dee Remmele, II
aka Eta Remmele

F. Michelle Storey
aka Mickey Remmele

Mrs. Brian Elizabeth Williams
aka Beth Remmele

2360 Village Circle Road
Atwater, CA 95301

Ruby Remmele

Camlu Retirement Apt. #309
12101 Lomas, N.E.
Albuquerque, New Mexico 87112

SSN

SSN

SSN

SSN

SSN

SSN




EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORATION.

P h

Frank M. Remmele

i} - p
= 4L£25§‘f £ e /jf?‘”g ﬂ_Z/C

Ladyc Pee Remmele

Ladye Dee Remmele, 1II

ol

Frank M. Remmele, Co-Conservator
for F. Michelle Storey

/752%7 Q*}( AKﬁkQV{L

Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

Mrs. Brian Elizabeth Williams

Ruby Remme;;z“w~quzg\

”—\¥rank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) ss13
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his
wife,

MY COMMISSION EXPIRES: -

7
1-9-88 Yoo 7 /7T,

Notary Public /

/

STATE OF )
) ss:
COUNTY OF _ )

This instrument was acknowledged before me this day of
, 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
dealing in her sole and separate property,

MY COMMISSION EXPIRES:

Notary Public



EXHIBIT "C"

CONTINUED

STATE OF CALIFORNIA )

) ss:
COUNTY OF )

This instrument was acknowledged before me this day of
, 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.
MY COMMISSION EXPIRES:
Notary Public

STATE OF NEW MEXICO )

) ss:t
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:
7-9-88 Yo 7 G
Notary Public
STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this 10th day of

January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele.

MY COMMISSION EXPIRES: y
// A e
7-9-88 e e S L

Notary Public /

STATFE OF NEW MEXICO )
) ss:
COUNTY OF )

This instrument was acknowledged before me this day
, 1986, by Ruby Remmele, dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

of

Notary Public

™
U





