
L.J2 THE OIL CONS ERVAT 10:1^ CiMISSION 
^ OF THE STATE OK NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 4273 
Order No. R-2807-B 

APPLICATION OF TESORO PETROLEUM CORPORATION 
FOR AN UNORTHODOX OIL WELL LOCATION AND AMEND 
MENT OF ORDER NO. R-28 07-A, McKINLEY COUNTY. 
NEW MEXICO. 

ORDER OF THE COMMISSION 

DY THE COMMISSION: 

This cause came on f o r h e a r i n q at 9 a.m. on November 25, 1969, 
a t Santa Fe, New Mexico, b e f o r e Examiner E l v i s A. Utz. 

NOW, on t h i s 3rd day of December, 1969, the Commission, a 
quorum being present, having considered the testimony, the rec o r d , 
and t he recommendations o f the Examiner, and being f u l l y advised 
i n t he premises, 

FINDS: 

(1) That due p u b l i c n o t i c o havnu; boim given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o i t h i s cause and tho : u b j e c t 
m a t t e r t h e r e o f . 

(2) That by Order No. R-2U07-A, dated September 0, 19 9. 
the a p p l i c a n t , Tesoro Petroleum C o r p o r a t i o n , was a u t h o r i z e d t o 
d r i l l i t s Well No. 59, among oth e r wo l i s , au a water i n j e c t i o n 
w e l l i n i t s w a t e r f l o o d p r o j e c t i n the Hospah Uni t Area, Hespah 
Upper Sand O i l Pool, a t an unorthodox l o c a t i o n 1430 f e e t :rom 
the South l i n e and 2625 f e e t from the East l i n o of Section 36, 
Township 10 North, Range 9 West, NMFM, McKinley County, New 
Mexico. 

(3) That the a p p l i c a n t now seeks a p p r o v a l t o r the unorthodox 
l o c a t i o n o f the a f o r e s a i d Well No. 59 as an o i l producing w e l l i n 
i t s w a t e r f l o o d p r o j e c t i n the Hospah U n i t Area. 
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(4) That approval o f the unorthodox, l o c a t i o n of the a f o r e 
s a i d Well No. 59 as an o i l producing w e l l i n thc w a t e r f l o o d 
p r o j e c t i n the Hospah U n i t Area should increase the e f f i c i e n c y 
of tl i e s u b j e c t w a t e r f l o o d p r o j e c t and r e s u l t i n g r e a t e r u l t i m a t e 
recovery of o i l , thereby p r e v e n t i n g waste. 

(5) That the a p p l i c a n t f u r t h e r seeks amendment o f s a i d 
Order No. R-2307-A t o provide f o r the est a b l i s h m e n t of an 
a d m i n i s t r a t i v e procedure whereby the S e c r e t a r y - D i r e c t o r oi" t l i e 
Commission may a u t h o r i z e a d d i t i o n a l produoing w e l l s w i t h i n i t s 
Hospah U n i t Area as may be necessary t o complete an e f f i c i e n t 
producing p a t t e r n . 

(6) That approval of the u i ore .;a;d amendment w i l l a* f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e 
share of the o i l i n the Hospah Upper Sand O i l Pool, and w i l l 
o t h e r w i s e prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s , p r o v i d e d 
s a i d producing w e l l s are d r i l l e d no c l o s e r than 330 f e e t to the 
ou t e r boundary of s a i d Hospah Ur.it r.or c l o s e r than 10 f e e t t o 
any q u a r t e r - q u a r t e r s e c t i o n or s u b d i v i s i o n inner boundary. 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , Tesoro Petroleum C o r p o r a t i o n , i s 
hereby a u t h o r i z e d t o complete i t s Well No. 59 as an o i l producing 
w e l l i n i t s w a t e r f l o o d p r o j e c t ir. the Hospah U n i t Area, Hospah 
Upper Sand O i l Pool, McKinley County, New Mexico, approved: by 
Commission Order No. R-2807, as amended by Order No. R-2807-A, 
a t an unorthodox l o c a t i o n 1430 feet : rev. the South l i n e and 
2625 f e e t from the East l i n e of Seer ion 36, Township 18 North, 
Range 9 West, NMPM, McKinley County, New Mexico. 

(2) That Order (2) of Commission Order No. R-2807-A, dated 
September 8, 1969, i s hereby f u r t h e r amended t o read i n i t s 
e n t i r e t y as f o l l o w s : 

"(2) That the s u b j e c t w a t e r f l o o d p r o j e c t s h a l l be governed 
by the p r o v i s i o n s of Rules 701, 702, and 703 o f the Commission 
Rules and Regulations; 

PROVIDED HOWEVER, t h a t the Secret a r y - D i r e c t o r of the Commis
s i o n may approve such a d d i t i o n a l prouuemg w e l l s and i n j e c t i o n 
w e l l s a t orthodox and unorthodox l o c a t i o n s w i t h i n the Hospah U n i t 
Area as may be necessary t o complete an e f f i c i e n t p r o d u c t i o n and 
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i n j e c t i o n p a t t e r n ; provided s a i d w e l l s are d r i l l e d no c l o s e r than 
330 f e e t t o the outer boundary ol" said Hospah U n i t nor c l o s e r 
than 10 f e c t t o any q u a r t e r - q u a r t e r s e c t i o n or s u b d i v i s i o n i n n e r 
boundary, and provided t h a t the a p p l i c a t i o n t h e r e i o r has been 
f i l e d i n accordance w i t h Rule 701 Li ot the Commission Rules and 
Reg u l a t i o n s . The showing of w e l l response as r e q u i r e d by Rule 
701 E-5 s h a l l n ot be necessary before o b t a i n i n g a d m i n i s t r a t i v e 
a p p r o v a l f o r the conversion of a d d i t i o n a l w e l l s t o water i n j e c 
t i o n . " 

(3) That t h a t p o r t i o n of order No. K-.'bhV-A which, a u t h o r i z e s 
the d r i l l i n g of Well No. 59 as a Wa i e r i n j e c t i o n w e l l i s nereby 
superseded. 

(4) That j u r i s d i c t i o n of t h i s cause 1«; r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as tne Com:-.-.. ss I on may deem neces
sa r y . 

DONE a t Santa Fa, New Mexico. \ :. the aay ar.d year he re i na hove 
des i g n a t e d . 

STATE v >;•' N «•".%' .*•'.. .Ml CO 
OIL CONSEKVATiON COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J . ARMISO, Member 

A. L. PORTER, J r . , Member £. S e c r e t a r y 
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