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Attention:

RE: Well Location
OIL con SE/4 Sec. 24-6S-22F
“SA Ao DIVSIoN Chaves County, New Hexico)

Gentlemen:

McKay 0il Corporation desires to drill a Federal lease in the
SE/4 of Section 24, Township 6 South, Range 22 East, NMPM. (See
Attachment "A) Due to topography and geological problems, McKay
0il is requesting an unorthodox location.

The well was originally staked at 660' feet from the South
line and 660' feet from the East line. Due to the terrain, the
BLM would not approve this location or any other normal location
within this particular drilling spacing unit. (See Attachment
IIB" )

The Southern half of this quarter section was chosen because
of geological data on wells to the South, East and West. Not
much is know about the area to the North and an unorthox location
would also be required anywhere in the north half of this quarter
section. Therefore, it is our opinion that this location would
be the only economical and productive location to drill. (See
attachment "C")

All minerals surrounding this proration unit are leased to
McKay 0il Corporation. (See Attachment "A")

Therefore, McKay 0il requests that the 0.C.D. approve the
‘Unorthodox location Iocated at 599' feet from the East line and
576' feet from the South line Section 24, Township 6 South, Range.
22 East, NMPM,| which has béen approved by “the BLM—and the —
Fastern New Mexico Archological Service.
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0.C.D.
August 25, 1986

McKay 0il Corporation would request and appreciate your imme-
diate attention to this matter. Thank you for your cooperation
and assistance.

Very truly yours,

McKAY OIL CORPORATION
Lot
ames L. Schultz
Contracts & Land

Attachements
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THIS AGREEMENT made this 10th gy of January 19856 between
See Exhibit "A" attached heretoand incorporated herein by reference

of

{Post Office Address)

nerain called lessor {whether one or morey and____MCKay 0il Corporation, P.O. Box 2014, Roswell, NM 88202 lesses:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand pald, receipt of which is here acknowledged, and of the royalties herein provided and of the agreements of the tessee
herein contained, hereby grants, leases and lets exclusively unto iessee for the purpose of Investigating, exploring, prospecting, driliing, and operating for and producing oil and gas, injec-
ting gas, waters, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, roadways, telephone lines, and other structures and things thereon to produce, save,

take care of, treat, process, store and transport sald minerals, the following described land In Chaves County, New Mexico, to-wit:

Township 6 South, Range 23 East, NMPM

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4
N/2SE/4, SE/4SE/4
Section 30: S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4, . N o
; NW/4SE/4, E/2SW/4
Section 31: NW/4NE/4

Said tand is estimated to comprlseﬂ.@__acras, whether It actually comprises more or less.

2. Subject to the other provisions hereln contalned, this iease shall remain in force for a term of Qne_ (1) years from this date (called “primary term™) and as
long thereatter as oil or gas is produced from sald land or from land with which said land Is pooled. .

3. Theroyalties to be paid by lessee are: (a) on oil, and other liquid hydrocarbons saved at the well 1/4 of that produced and saved from said land,
same to be delivered at the wells or to the credit of lessor In the plpeline to which the wells may be connected; {(b) on gas, including casinghead gas or other gaseous substance produced
from said land and used off the prem!ses or used in the manufacture of gasoline or other products, the market value at the well of 1 /4 of the gas used,
provided that on gas so!d on or off the premises, the royalties shall be 1 /4 of the amount realized from such sate; (c) and at any time when this fease is

not validated by other provisions hereof and there is a gas and/or condensate well on said land, or land pooled therewith, but gas or condensate Is not being so sold or used and such well is
shut in, either before or after production therefrom, then on or before 80 days after said well Is shut in, and thereafter at annuel Intervals, lessee may pay or tender an advance shut-in royatty
equal to $1.00 per net acre of lessor's gas acreage then held under this lease by the party making such payment or tender, and so long as sald shut-in royalty is paid or tendered, this lease
shall not terminate and it shail be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment shall be palid or tendered
to the party or parties who at the time of such payment would be entitled to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or
tender of royatties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment, but
which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficlent to prevent termination of this lease in the same manner as though a proper payment had been
made if lessee shall correct such error within 30 days after lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment together with such
written instruments (or certified coples thereof) as are necessary to enable lessee to make proper payment. The amount realized from the sale of gas on or otf the premises shall be the price
established by the gas sates contract entered into In good faith by lessee and gas purchaser for such term and under such conditions as are customary in the industry. "Price” shall mean the
net amount received by lessee after giving eftect to applicable regulatory orders and after application of any applicabie price adjustments specified in such contract or regulatory orders. In
the event lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the leased premises) or transports gas off the leased premises, lessee in computing royalty
hereunder may deduct from such price a reasonable charge for each of such functions performed.

4. This is a paid-up lease and legsee shall not be obligated during the primary term hereof to commence or continue any operations of whatsoever character or to mate any payments
hereunder in order to maintain this fease in force during the primary term; however, this provision is not intended to relleve lessee of the obligation to pay royalties on actual production pur-
suant to the provisions or Paragraph 3 hereof.

5. Lessee Is hereby granted the right and power, from time to time, to pool or combine thls iease, the land ccvered by it or any part or horizon thereof with any other land, leases, mineral
estates or parts thereot for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the Oll Conservation Division of the Energy and
Minerals Department of the State of New Mexico or by any other lawful authorlty for the pool or area In which said land Is situated, pius a tolerance of ten percent. Lessae shall file written
unit designations in the county in which the premises.are located and such units may be designated from time to time and either before or after the completion of wells. Drilling operations
on or production from any part of any such unit shall be considered for all purposes, except the payment of royalty, as operations conducted upon or production from the fand described in
this lease. There shatl be allocated to the land coverad by this lease included in any such unit that portion of the total production of pooled minerals from wells in the unit, after deducting any
used in lease or unit operations, which the net oit or gas acreage in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so
allocated shall be considered for all purposes, including the payment or dellvery of royalty, to be the entire production of pooled minerals from the portion of said land covered hereby and in-
cluded in said unit in the same manner as though produced from sald land under the terms of this lease. Any pooled unit designated by lesses, as provided herein, may be dissolved by
lessee by recording an appropriate instrument in the County where the land is situated at any time after the completion of a dry hole or the cessation of production on said unit.

6. If at the expiration ot the primary term there Is no well upon said land capable of producing oil or gas, but lessee has commenced operations for drilling or reworking thereon, this lease
shail remain in force so long as operations are prosecuted with no cessation of more than 60 consecutive days, whether such operations be on the same well or on a different or additional
well or wells, and If they result in the production of ol or gas, so long therafter as oi! or gas Is produced from said land. If, after the explration of the primary term, all wells upon said land
shouid become incapable of producing for any causs, this lease shall not terminate if lessee commences operations for additional drilling or for reworking within 60 days thereatter. if any
drilling, additional drilling, or reworking operations hereunder result In production, then this lease shall remain in tull force so long thereafter as oll or gas is produced hereunder.

7. Lessee shail have free use of oil, gas and water from sald land, except water from lessor's wells and tenks, for all operations hereunder, and the royalty shall be computed after deduc-
ting any so used. Lessee shatl have the right at any time during or aiter the expiration of this lease to remove all property and fixtures placed by lesaee on sald land, inciuding the right to
draw and remove all casing. When raquired by lessor, lessee will bury all pipe lines on cultivated lands below ordinary plow depth, and no well shall be drilled within two hundred feet {200 ft.)
of any residence or barn now on said land without lessor's consent. Lessor shail have the privilege, at his risk and expense, of using gas from any gas well on said land for stoves and inside
{ights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or In part and the provisions hereof shali extend to thelr heirs, executors, administrators, successors and assigns; but no
change in the ownership of the land or in the ownership of, or rights to recelve, royalties or shut-in royalties, however accomplished shali operate to enlarge the obligations or diminish the
rights of lessee: and no such change or division shall be binding upon lessee for any purpose until 30 days after lessee has been furnished by certified mail at iessee’s principal ptace of
business with acceptable instruments of certitied copies thereof constituting the chain of titie from the original lessor. if any such change In ownership occurs through the death of the
owner, lessee may, at its option, pay or tender any royaltles or shut-in royalties in the name of the deceased or to his estate or to his heirs, executor or administrator until such time as lessee
has been furnished with evidence satistactory to lessee as to the persons entitied to such sums. An assignment of this iease in whole or in part shall, to the extent of such assigiment,
relieve and discharge lessee of any obligations hereunder and, if lessee or assignee of part or parts hereot shall fall or make default in the payment of the proportionate part of royalty or shut-
in royalty due from such lessee or assignee or fail to comply with any of the provisions of this lease, such defauit shall not aftect this lease insofar as it covers a part of said lands upon which
lessee or any assignee therof shall properly compiy or make such payments.

8. Should lessee be prevented trom complying with any express or impiled covenant of this iease, or from conducting drlliing or reworking operations hereunder, or from producing oil or
gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or by any Federal or state law or any order, rule or regulation of
govermentmental authority, then while so prevented, lessee’s duty shall be suspended, and lessee shall not be liable for tailure to comply therewith; and this lease shall be extended while
and so long as lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oll or gas hereunder; and the time while lessee is so prevented shali
not be counted against lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that lessee at its option may discharge any tax, mortgage or other lien upon said land, and in the event
lessee does so it shall be subrogated to such lien with the right to enforce same and to apply royaities and shut-in royaities payable hereunder toward satistying same. Without impairment of
lessee's rights under the warranty, if this lease covers a less Interest in the oil or gas in all or any part ot said land than the entire and undivided fee simpie estate (whether lessor's interest is
herein specified or not) then the royaitles, shut-in royalty, and other payments, if any, accruing from any part as to which this iease covers less than such full interest, shall be paid only in the
proportion whch the interest therein, if any, covered by this tease, bears to the whole and undivided fee simple estate therein. Should any one or more of the parties named above as lessors
fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

11. Lessee, its or his successors, neirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to lessor or his heirs, successors, and assigns by delivering
of mailing a release thereof to the lessor, or by placing a retease thereof of racord In the county in which sald land is situated: thereupon lessee shall be relieved from all obligations, express-
ed or implied, of this agreement as to acreage so surrendered, and therafter the shut-in royalty payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduc-
ed by said release or releases. .

See items 1-4 Addendum to Lease of McKnight Heirs with McKay 0il Corporation attached
hereto and incorporatéd herein for all purposes.
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EXHIBIT “B"
ADDENDUM TO LEASE OF MCKNIGHT HEIRS
WITH MCKAY OIL CORPORATION

/
DATED: _ _Jan. /O )58¢C

1. Lessee shall commence the drilling of at least one well,
on a legal location of its choice, on this acreage within 60 days
from the execution of this lease. The well shall be drilled to a
depth sufficient to test the Abo formation. For the purpose of
this lease the term "on this acreage" shall mean acreage which
would be included in a drilling proration unit as defined by the
New Mexico Oil Conversation Commission and acreage communitized.
In the event that said well is not drilled within 60 days from
the execution of this lease, this lease shall be null and void as
to all acreage included herein. (This lease shall be limited
to all depths down to 100' below the deepest deepth drilled
in the initial test well,)

2, Upon the official completion of the initial well as a
dry hole or a producer, Lessee shall have the option, but not the
obligation, for a period of 180 days, to commence a continuous
drilling program on this acreage. For the purpose of this lease,
the term "continuous drilling program" shall mean that no more
than one hundred eighty (180) consecutive days shall expire bet-
ween the official completion of one well as a dry hole or a pro-
ducer and the commencement of drilling operations of another well
on this acreage of a legal location of Lessee's choice. Further,
for the purpose of this lease, time between wells shall be cumu-
lative. (For example, if two or more wells are drilled within
less than 180 days, the unexpired days shall be added to the next
180 day drilling requirement.) 1In the event that the time for
the continuous drilling program has elapsed, this lease shall
expire as to all acreage covered hereby, save and except pro-
ducing proration units defined by the New Mexico 0il Conservation
Commission. Further, this lease shall expire and be null and
void as to all provisions after the primary term of one (1) year
but may be’renewed upon written concent of the Lessors.

3. Payment of shut-in royalties as provided in Paragraph 3
hereof shall not extend this lease more than three (3) years
beyond the primary term.

4, This lease may be executed in any number of counter-
parts, each of which shall be considered an original for all pur-~
poses.,



MCKNIGHT LEASE
EXHIBIT “"A"

Frank M. Remmele

aka Fritz Remmele and

Ladye Dee Remmele, his wife
300 S. Kentucky

Roswell, New Mexico 88201

Ladye Dee Remmele, II
aka Eta Remmele

F. Michelle Storey
aka Mickey Remmele

Mrs. Brian Elizabeth Williams
aka Beth Remmele

2360 Village Circle Road
Atwater, CA 95301

Ruby Remmele

Camlu Retirement Apt. #309
12101 Lomas, N.E,.
Albuquerque, New Mexico 87112

SSN

SSN

SSN

SSN

SSN

SSN
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORATION.

Fh

Frank M. Remmele

;ggfj ;:/?m (%[%m,z/g

Ladye Dee Remmele

Ladye Dee Remmele, II

ok

Frank M. Remmele, Co-Conservator
for F. Michelle Storey

b=t @% % %/«/Mv/

Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

Mrs. Brian Elizabeth Williams

Ruby Remmele.

“Frank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NE.

coupr\r QE‘ Qg&vss

sZpu§R§nsF}Ument was acknowledged before me this 10th day of
Januanﬁp 1986 byiz ank M. Remmele and Ladye Dee Remmele, his

w1f¢:~un\\\=l fo i s

MY’ conmsS&bN EXPIRES :

Lt Z{ bxé;ﬁif

y tary Public

"STATE OF )
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

» 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public
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EXHIBIT "C"

ATTACHED AND HEREBY‘MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORATION.
L .

Frank M. Remmele

ariiﬁ?g.z 4;2< °4fivz4n,z/2
Ladye Pee Remmele

(I

Ladye Dee'qumele, II

ol v

Frank M. Remmele, Co-Conservator
for F. Michelle Storey

AR A

Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

MPs. Brian Flizabeth Williams

Ruby Remmele.
e hmid O

" ~Frank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) SS:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his
\‘v]ifeo )

MY COMMISSION EXPIRES: . i

Y // - s e T
7-9-88 , S n ST
Notary Public 7/

STATE OF )
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

.+ 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
dealing in her sole and scparate property.

i

MY COMMISSION EXPIRES:

Notary Public
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORA,ION.
L |

Frank M. Remmele

5765329,2 Z;2< Oﬁf?kk¢;18/:

Ladye bee Remmele ‘

Ladye Dee Remmele, II

a~<j&.*ﬁlvvxkizﬁ_;waﬁl\_

Frank M. Remmele, Co-Conservator
for F. Michelle Storey

57éiZZ;Q;%¥‘%Xﬁ?;zﬁdeCL_
Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

Mrs. Brian Elizabeth Williams

X Rudyv/g{nézgfm , ﬂ/’MﬂL&/'
h i O

“ ¥rank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) SS:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his
wife. '

MY COMMISSION EXPIRES:

7—9—88 [\;'__. . '/7 -'.:"_) ./,v/;>;'v.’ P
Notary Public 7/

S T

STATE OF )
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

+ 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public
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EXHIBIT "C"
CONTINUED

STATE OF CALIFORNIA )

)
COUNTY OF !gggced )

This instrument was acknowledged before me this Eggffhay of
:55””5‘32 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmeley’dealing in her sole and separate property.

MY COMMISSION.EXPIRES:

Notary Rubli
OFFICIAY SEAL

JOY L. BECKER
E% NOTARY PUBLIC - CALIFORNIA
9

STATE OF NEW MEXICO ) ) 9§ Vg MERCED COUNTY
) sS¢ Qo My Commv. Expm:i Sept. 16, 1986
COUNTY OF CHAVES y

sSs:

Aot

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:

7-9-88 Lo 7 G
Notary Public 7/

7

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged béfore me tﬁis 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele. '

MY COMMISSION EXPIRES:

S

7-9-88 - SRR
Notary Public -

STATE OF NEW MEXICO )

) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

, 1986, by Ruby Remmele, dealing in her sole and
separate property.. B . .

MY COMMISSION EXPIRES:

Notary Public
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EXHIBIT "C"
CONTINUED

STATE OF CALIFORNIA )
) ss:
COUNTY OF )

This instrument was acknowledged before me this day of
, 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

,,,,,,,,,,,

Thls 4d5trument was acknowledged before me this 10th day of
anuarx 19 Q} by Frank M, Remmele and Ladye Dee Remmele,
Co~ €dﬂ$éfbator for F. Michelle Storey aka Mickey Remmele.
prnpentyn R

.
""Iunu

oV
. ,!'

MY\?OMMISSJON EXP-R

*r_
[

7 -9~ 88

QW 7 STl

N?tary Public 7

STATE OF NEW MEXICO )

COUNT¥ OF CHAVES

.“‘_///m

TJanuagya, QBS{-by Frank M. Remmele, Attorney-in-Fact for Ruby
§RemmeLg% I

-y

'3mx COMMi%gION’EXPIRES.

~ ~ .
- ‘-“7:*: .

é., oo % _g‘//é:,é?;//

Notary Public //

_STATE OF NEW MEXICO )
Ss:
COUNTY OF )

This instrument was acknowledged before me this day of
+ 1986, by Ruby Remmele, dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public
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o EXHIBIT "C"
CONTINUED

STATE OF CALIFORNIA )
» ) ss:
COUNTY OF )

This instrument was_aéknowledged before me this day of
, 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.

MY COMMISSION . EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:@
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:

7-9-88 : /,L& 7 G
Notary Publlc /

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele.

MY COMMISSION EXPIRES: y
K /‘

7-9-88 - A
Notary Publlc

/

STATE OF NEW MEXICO )
: ) ss:3
COUNTY OF

1s 1nstrument was acknowledged before me this Z; day of

-by Ruby Remmele, dealing in her sole and

}y TﬂMMIbeQV EXPIRLS

 5<14%QLt£§7z§Z§‘;;%-

/7,\

bt L

Notary Public

St o N JHic, } s

Lo, ﬁvq?chave\

¢ FILED FORRECORD  »
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| OL&GASLEASE 1y 287 nx 582
THIS AGREEMENT macetnis__6Lh _dayot _ December 19_85 , between

See Exhibit "A" attached hereto and incorporatea herein by reference

PR N

of

(Post Otfice Address)

herein caited lessoﬂwhelhar’i:vne or moreysnd__McKay 0il Corporation, P.O. Box 2014, Roswell, NM 88201 lessee:

1. Lessor, in consideration ot TEN AND OTHER DOLLARS In hand paid, receipt of which is here acknowledged, and of the royaltles hereln provided and of the agreements of the lesses
herein contained, hereby grants, teases and lets exclusively unto lessee for the purpose of investigating, exploring, prospacting, driiling, and operating for and producing oll and gas, Injec-
ting gas. waters, other fluids, and air Into subsurface strata, laying pipe lines, storing oft, bullding tanks, roadways, telephone lines, and other structures and things thereog to produce, save,

take care of, treat, process, store and transport sald minera's, the following described land In Chaves ._\ %u\% w Mexico, 1o-wit:

Township 6 South, Range 23 East, NMPIQE‘C
— - T\

Section 19: Lots 1,2, E/2NW/4, NE/4SwW/4,
. . N/2SE/4, SE/4SE/4
Section 30: S/2NE/4, NE/4SE/4, S/2SE/4, SE/4NW/4,
. © NW/4SE/4, E/2SW/4
Section 31: NW/4NE/4

Said land is estimated to comprise 1,360 .00 acres, whether It actually comprises more of less.

2. Subject 10 the other provisions herein contained, this lease shati remain In force tor a term of three (3) years from this date {calted “primary term") and as
long thereafter as oil or gas is produced from satd land or from land with which said land Is pooled. 1/4

3. The royatties to be pai¢ by lessee are: (a) on oll, and other liquid hydrocarbons saved at the well of that produced and saved tfrom said land,
same 10 be Oefivered at the wells or 1o the credit of lessor in the pipeline to which the weils may be connected: (b) on gas, including casinghead gas or other gaseous substance produced
from said lanc ang used oft the premises or used in the manutacture of gasollne or other products, the market value at the weli of, 1/4 ol the gas used,
proviced thai on gas scic cn or off the premises, the royaities shall be 1/4 of the amount realized from such sale; (c) and at any time when this lease is

not valiczted by cther provisions hereof and there is a gas a~d/or condensate wel! on said land, or land pooled therewith, but gas or condensate Is not being so sold or used and such well is
shut in, either tefore or afier procuction therefrom, then on or before 90 days after said well is shut in, and thereafter at annual intervals, lessee may pay or tender an advance shut-in royaily
equa! tc $1.00 por net acre of iessor’s gas acreage then held uncer this lease by the parly making such payment of tander, and so tong as sald shut-in royalty is paid or tencered, this lease
shall not terminaie and it chall be cpnsicdered Under ail clauses hered! that gas is being produced from the leased premises in paying quantities, Each such payment shalt be paid or tendered
10 the party or narties who at the time cf such payment wcuid be entitisd to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or
tender of royalties anc shut-in royalties may be made by check or raft. Any timely payment or tender of shut-in royaity which is made in a bona fide attempt to make proper payment, but
which is erroneous in whole or in part as to parties or amounts, shall nevertheless be sufficlent to prevent termination of this iease in the same manner as though a proper payment had been
made if tessee shall correct such error within 30 days after fessee has recelved written notice thereof by certified mail from the party or panties entitled to receive payment together with such
writtan instruments (or certitiad copies thereof) as are necessary 1o enable tessee to make proper payment. The amount realized from the sate of gas on or off the premises shali be the price
established by the gas sales contract entered inlo in good taith by lessee and gas purchaser for such term and under such conditlons as are customary in the industry. *Price” shall mean the
net amount recelved by lescee atter giving effect 10 azpticab’e regulatory orders and a'ter epplication cf any appticable price 22justments specified in such contract or regutatory orders. In
the event lessce compresses, treats, purifies, or dehycrales such gas (whether on or off the ieased premisss) or trarnescms gas off the leased premises, lessee in computing royally
y ¢educt fiom such price a reascnable charge for each of such functions performed. )

¢, This i¢ d-up leuse and iessee s nct be obligzied during the primary term hereof tc commence or COnt tsoever character of 1o mate any paym
. st2in this iease in fcrce during the Drimary term; however, this provision is notintenZzc to relleve les the obnzation to pay royalties on actual oroducton pur

hereunder i
syant tc the o Paragreph 3 hereof.

&, Letzer s hergby granted the rignt and power, from Um tzace, the 1ano coveras by 11 07 27y pant or harizon thereot with any other lzng, {zases. mineral
$:ates or carts thereot for the production of 0!l or gas. Units pooled hereunder shait not exceed the standard protaiion unit tixe2 by law o1 by the Oif Conservation Division o1 the Ener
Minerals Deperiment of the State of New hexico or by any other-lawtul authority fo: the pool or area in which saic land is situaiec. plus a tolerance of ten percent, Lessee shali file w
unit desigrations in the county in which the premises.are I2cated anc such units'may be designated from time 10 time and either belore or after the comptetion of wells. Drilling operations
On crprel. nirom any part of any such unit shali be consicered for 3!t purposes, except the payment of royally, as operaticns conducted upon or proguction from the lang zescrine 2 in
thig tease. There shall be allocated 1o the iand covered by thrs le inciucedin any such unit that poriion of the total procuct { pocled minerais from wells in the unit ; .
usec i tez 1oilorges acs Jcove beats to tre toial number of curtace acres in the un
2''ocatel ¢n inciuging tire procuctizn of pocie” minerals frg:n the portion of said land
though prode se. Any puoled unit gesignated by iessee, as provided herein,
nt in the C¢ zfter the comcietion of a c:, hole or the cessation of preduction
2 itorgas, bul lessee hascomm
rct mere than 60 consesutive cays.,
theralter as ol or gas is prouced from

ity, lo ce
2 terms ot ¢
ted at any

: considared for
inthe same n

£
shalire
weil or
should becor

e~ced operaticns for drilling ¢r rewerking
hether such ¢oerations be on the same we'i or on a dif
< land. It alter the expiration o! the primary term, ali weils upon sa
al dritling or tor reworking within 60 diiss thereafier. {f any

s, anc if they resuit in the preduction of oil or ¢as, se lon

e incapable of produciag lor any causae, this lease shail ngt terminate it lessee commences operations for additios
dritling, additiona! drilling. or reworking operations hereundér resclt In production. then this lease shalt remain in full force 8¢ tong thereafter as ol or gas is produc.-d hereunder.

7. Lessee shall have free use of off, gzs and water from said 1and, except water from lessor's wells and tanks, for all operations hereunder, and the royalty shall be corputed after decuc.
‘

ting any so uted. Lessee shall have tne right at any time during or atier the expiraticn of this lease to remove all properiy an
¢remov2 all casing. Wnen required oy lessor, lessee will bury el pise lines or cultivated lands below ordinary plow ce;in, 2nd no well shall be drliled within two liuncred teet (2

. N idlang without lessor's consent. Lessor shall b the privilege. ai his risk ant eafense. ¢f o€ =G 9as {1om any gas weli or. said 1and 1.7 steves and in
Lot of eny surp'us gas not nesced for operziions here .

res placcd by lessee on said land, is civding the righs to

5

zdministralors, successors ang
tetoenlarge
by certified m
h ¢hange 1n ownership

ponn
2 nosuctnc
Tusinest v zzoaeptable insirum {
cwner. less atits cpt.on, pay ranyroya elrs, e vtor of administrator untif sucs time as leg
has been turnishec with evidence satistactory to lessee as 1 the persons entilied to such sums. An assignment of this lease in whole os In part shall, to the extent of such assignment
relieve and discharge lessee of any obligations hereuncer and, if lessee or assignee of part or parts hereof shail tail or make detauit in the payment of the proportionate part of royaity or shut-
in royalty due trom such lessee or assignee or fail to comply with any of the provisions of this lease, such default shall not alfect this lease insofar as it covers a part of said fands upon which
lessee or any assignee therc! shall property comply or make such payments.

9. Should lessee be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking operations hereunder, or from producing oil or
gas hereuncer by reason of scarcity or inability to obtaln or use equipment or materlal, or by operation ot force majeure, or by any Federa! or state law or any order, fule or regulaiion of
govermenimenta! authority, then while 80 prevented, lessee’s duty shalt e suspencad, and less2e shall not be liable for taiture to comply therewith; and this lease shall be extended v
dsalc i d by any such cause from congucting Jritling or rewcrning operations or from precucing oil or gas hereunder: and the time whiis lesses is so o-avented §
rattaco anything in this lease to the conlrary notwithstancing,
10.-Lessor warrants and agrees 12 defend the Litie 10 said fand and agrees that fessee at its option may Cischarge any t2x, mortgagz or other fien upon said land. and ir the evsnt

5 nttoenforze same and ic apply royal and shut-in royalties payable hereunder toward satistying same. Withou: ‘mpai:me:;oy
nterestin ine oil or g2s in aii or any part of said lanc inan the entire and undivided tee simple eslale {whether less0r's interest is
a1s, it any. accruing from eny part as 1o which this lease covers less than such ful! interesy, shall b2 a0 only in the
10 the whote and unaivice< 'ee simple estaie therein. Enould any ore of more of the parties nameg above as :'esé:';

e o

na

zsslgns

s tease, in whole orIn p27 10 lessor or his heirs, successors, and assigns by delivering
nlacin

said lara is situated: the-eunon lessae shall be retieved from aliob nS, 6X0 ‘
& hereunZer ehali Lereduced inthe pronzrtion that the acreage coverez ratedyis ¢ Lo

his succe
therest

See items 1-4 Addendum to Lease of McKnight Heirs with McKay Oil Corporation attached
hereto and incorporated herein for all purposes.
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MCKNIGHT LEASF
EXHIBIT "A"

William David McKnight
Dunlap Star Route Box 1140
Roswell, New Mexico 88201

Elwin Miller and

Maryln Miller, his wife
909 S, Michigan

Roswell, New Mexico 88201

Sue Schwab

formerly Sue Miller Burks
2527 Salida '
Irving, TX 75062

Donald Miller

P.O. Box 2448

Santa Fe, New Mexico 87501
Marianne Rankin

3250 Primrose

Abiline, TX 79606

Pauline M. Tomlinson
706 W, Fourth Street
Roswell, New Mexico 88201

Gladys McKnight

c/o Pauline M. Tomlinson
706 W, Fourth Street
Roswell, New Mexico 88201

J.M. McKnight and

Mary M. McKnight, his wife-
1000 West Mathews

Roswell, New Mexico 88201

James Mikell McKnight, III
Rural Route 2, Box 17
Afton, Iowa 50830

Albert J. Dye
Glade Springs
Daniels, WV 253832

Dorothy Marilyn Dye Barbour
2511 N, Montana
Roswell, New Mexico 88201

SSN

SSN
SSN

SSN

SSN

SSN

SSN

SSN

SSN
SSN

SSN

SSN

ok 287 i 883
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EXHIBIT "B" »
ADDENDUM TO LEASE OF MCKNIGHT HEIRS

WITH MCKAY OIL CORPORATION

DATED:  pecember 6, 1985

1. Lessee shall commence the drilling of at least one well,
on a legal location of its choice, on this acreage within 60 days
from the execution of this lease. The well shall be drilled to a
depth sufficient to test the Abo formation. For the purpose of
this lease the term “on this acreage® shall mean acreage which
would be included in a drilling proration unit as defined by the
New Mexico Oil Conversation Commission and acreage communitized.
In the event that said well is not drilled within 60 days from
the execution of this lease, this lease shall be null and void as
to all acreage included herein.

2. - Upon the official completion of the initial well as a
dry hole or a._producer, Lessee shall have the option, but not the:
obligation, for a period of 180 days, to commence a continuous
drilling program on this acreage. For the purpose of this lease,
the term "continuous drilling program" shall mean that no more
than one hundred eighty (180) consecutive days shall expire bet-
ween the official completion of one well as a dry hole or a pro-
ducer and the commencement of drilling operations of another well
on this acreage of a legal location of Lessee's choice. Further,
for the purpose of this lease, time between wells shall be cumu-
lative. (For example, if two or more wells are drilled within
less than 180 days, the unexpired days shall he added to the next
180 day drilling reqguirement.) In the event that the time for
the continuous drilling prograin has elapsed, this lease shall
expire as to all acreage covered hereby, save and except pro-
ducing proration units defined by the New Mexico 0il Conservation
Commission.

3. Payment of shut-in royalties -as provided in Paragraph 3
hereof shall not extend this lease more than three (3) vesa
beyond the primary term. '

g

4. This lease may be executed in any number of counter-
parts, each of which shall be considered an original for all pur-
poses.
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EXHIBIT "C"

. )
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin,

Pauline M. Tomlinson

Gladys McKnight by:

J .M. McKnight

Mary M. McKnight

James Mikell McKnight, III

Albert J. Dye

Dorothy Marilyn Dye Barbour

GTATE OF NEW MEXICO )

COUNTY OF CHA

'“gt *M S
AN Thls Lnstrumen; was acknowledged before me this @ZZ day of
Decemher;xlng by Wllllam D. McKnight.

L)]QAL{(< ‘7%1(/7h4@4L

Not#%y Public

STATE OF NEW MEXICO ' )°

) ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

Namavmba 109K ho BPlwin Millar anA Marvulnm Millar hic wifa -
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EXHIBIT "C"

S ‘ ' '
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
.DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D. McKnight

._é;(/L L'-u‘/tf _(//{l /%K/I/“

-'Elwin Miller

:X\j(lqAAan\YxﬁleQﬁA)

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

James Mikell McKnight, III

Albert J. Dye

Dorothy Marilyn Dye Barbour

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES ) ‘ - -

This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight,

MY COMMISSION EXPIRES:

Noﬁéfy Public

STATE OF NEW MEXICO )

COUNTY OF CHAVES )

This instrument was acknowledged before me thls o?é %day of
December, 1985, bv Elwin Miller and Marvln Miller. his wife. " r
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D, McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin,

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

James Mikell McXnight, I1I

Albert J. Dye

Dorothy Marilyn Dye Barbour

STATE OF NEW MEXICO )
) SS:
COUNTY OF CHAVES ) ' T
This instrument was acknowledged before me this day of

December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

Notary Public

STATRE OF NEW MEXICO )
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December. 1985, bv Elwin Miller and Marvin Miller. hicec wifa -
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EXHIBIT "C"

! L}
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION. :

William D. McKnight

- Elwin Miller

Maryln Miller

Sue Schwab

UM~

D 1d Millér

Marianne Rankin-,

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

James Mikell McKnight, III

Albert J. Dye

Dorothy HMarilyn Dye Barbour

STATE OF NEW MEXICO )
) 5SS
COUNTY OF CHAVES ) : - e
This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO ) : f

} ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife. -
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EXHIBIT "C*

. . . .

ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

. Elwin Miller

Maryln Miller

Sue Schwab . -

Donald Miller

Marianne Rankin.-,

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

James Mikell McRnight, III

Albert J. Dye

Dorothy Marilyn Dye Barbour

STATE OF NEW MEXICO )
COUNTY OF CHAVES ) Co e

This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )

} ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife. i
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EXHIBIT "C"

\J
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D. McKnight

 Elwin Miller

Maryln Milier

Sue Schwab . . . ...

Donald Miller

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

James Hikell McKnight, III

Llbert J. Dye

Dorothy Marilyn Dye Barbour

STATE OF NBEW MEXICO )
} ss:
COUNTY OF CHAVES ) : e
This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )

} ss:@
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife. .
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EXHIBIT "C"

ATTACHED AND HEREBY MADE- APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION.

William D. McKnight

. Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson
WM 0/

Gladys McKnlghEbe

J.M. McKnight

Mary M. McKnight

James Mikell McKnight, III

Albert J. Dye

Dorothy Marilyn Dye Barbour

STATE OF NEW MEXICO )
) SS
UNTY OF CHAVES ) : i S

This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

C Notary Public
STATE OF NEW MEXICO )
) sst
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife. ) -
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EXHIBIT Ac Qg,

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL ANDMGAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRQ ND MCKAY
OIL CORPORATION.

William D. McKnight

- Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin-

Pauline M, Tomlinson

Gladys McKnight by:éfZ)?Kg%2%%294£;7‘

J.M. McKnight /WW
Dopeetey 70 700 e g F

Mary M. MEKnight

James Mikell McKnight, III

Albert J. Dye !

Dorothy Marilyn Dye Barbour

STATE OF HNEW MEXICO )
)} ss:
COUNTY OF CHAVES ) ' s
This instrument was acknowledged before me this day of
December, 1985, by William D, McKnight,

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of :
December, 1985, by Elwin Miller and Maryln Miller, his wife. ) -
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EXHIBIT "C"

o ) : . [Y
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION. ' : :

William D, McKnight.

Elwin Miiler

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankinw

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

M M. McKnight
o it dd Wkl 577

ames dlkell McKnight, II1

2lbert J. Dye

Dorothy Marilyn Dye Barbour

STATE OF NEW MEXICO )

) SS:
COUNTY OF CHAVES ) : .
This instrument was acknowledged before me this day of

December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )

) ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by Elwin Miller and Maryln Miller, his wife. :
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EXHIBIT "C"
L]
ATTACHED AND HEREBY MADE APART OF THAT 'CERTAIN OIL AND GAS LEASE

DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

Dorothy Marilyn Dye Barbour

STATE OF NEW MEXICO )
) SS
COUNTY OF CHAVES ) ‘ o ey
This instrument was acknowledged before me this day of
December, 1985, by William D. McKnight.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by Elwin Miller and Maryln Miller, his wife. -
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT fERfAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY
OIL CORPORATION,

William D. McKnight

Elwin Miller

Maryln Miller

Sue Schwab

Donald Miller

Marianne Rankin

Pauline M. Tomlinson

Gladys McKnight by:

J.M. McKnight

Mary M. McKnight

James Mikell McKnight, III

STATE OF NEW MEXICO )
COUNTY OF CHAVES ) G em
Thls lnstrument was acknowledged before me thls‘*j7 day of

Decembe.r, 1985[ by ‘V‘R.L.L’Iulll o, ll(.,f\nlgnt. Rt
" L VorRGTI( P0G SRR0

Loﬂnzdﬁ%ON ExplkEs
- i 7

Notary Public

<

-
”
..
-
"

Lt
(ﬂ

win Tau'a"i’\? § r'sEx',ICO;:;a{'):

) it ) Ss@
| .<COUNTY OF CHAVES S
Thls 1nstrument was acknowledged before me this day of

December; 1985, by Elwin M111er and Maryln Miller, his wife.
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STATE OF TEXAS ) !
) ss:
COUNTY OF z— )

This instrument was acknowledged before me this ﬁigt;day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

10 - )-8 %ﬁ@?% \%um,é,/

Notary Public L

S MARTHA HANCCOK, Hotary Fublic

' A ' o R <a8
STATE OF NEW MEXICO ) 1/" A Y. in and for the State of cha.j.«.
) ss: PO/ My Comrissicn Expires 10i21/83
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Donald Miller dealing in his sole .and separate
property. T ' '

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS )
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Marianne Rankin dealing in her sole and

separate property. ‘

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )

) ss:
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

Deeémbeér, 1985, by



NGTARY PUBLIC - STATE OF NEW MEXICO (ﬁkj s .
o TN G 2 M

EXHIBIT "C" Book 287 PALE 857

STATE OF TEXAS ) R
' : ) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO - )
' ) SS:

COUNTY OF NacZe Je)

This instrument was acknowledged before me this ((£Z day of
December, 1985, by Donald Miller dealing in his sole -and separate

«Ey 8L ARSI AAAL ¢

CIiCIAL SEAL
comTREESMNERPMMBs ;

W'

My Commission Expires oL aS-8 Notary Public
STATE OF TEXAS )
» ) ss:
COUNTY OF )
This instrument was acknowledged before nme this day of

e

December, 1985, by Marianne Rankin dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) SSt
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO ) .
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by




STATE OF TEXAS )
' ) ss:
COUNTY OF )

This instrument was acknowledged before me this day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate. property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO -
' : ) ss:
COUNTY OF )

This instrument was acknowledged before me this day of
December, 1985, by Donald Miller dealing in his sole :and separate
propert':y_. T )

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS. )
) ss:

COUNTY OF ‘jaqg';}h ) )

This instrument was acknowledged before me this
December, 1985, by Marianne Rankin dealing in her
separate property. ‘

MY COMMISSION EXPIRES:

q-4-%4

%‘1)
c v v
.' 4 \

SR N
LT

STATE OF NEW MEXICO )

COUNTY OF CHAVES )

This instrument was acknowledged before me thiél‘:vzvday of
December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this day of
December, 1985, by __.. ... '




EXHIBIT "C"

STATE OF TEXAS ) !

COUNTY OF )

This instrument was acknowledged before me this day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO - )
' ) ss:
)

COUNTY OF

This instrument was acknowledged before me this | day of
December, 1985, by Donald Miller dealing in his sole and separate
properpy. -

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS )
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Marianne Rankin dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

STATF OF Nuw MEXICO )
_ ) SSs:
‘HCOUNTY OF CHAVES )

’1nstrument was acknowledged before me this 9th day of
v 1985, by Pauline M. Tomlinson dealing in her sole and
, separate property.

pMY COMMISbIOV EXPIRES:

-~.“.;~‘Ma&-264,-~1986 e - O U9 /W*—i

W Notary Public

u;STATE or N“v“MEXICO )

. ) ss:
'COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by

gk 287 e 899




EXHIBIT "c"‘ BOOK 287 PAGE QCO

STATE OF TEXAS ) : '
) ss:
COUNTY OF )
This instrument was acknowledged before me this day of
December, 1985, by Sue Schwab, formerly Sue Miller Burks, a
married women dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )"
. L o) ss:
COUNTY OF - )

This instrument was. acknowledged before me this day of

December, 1985, by Donald M111er dealing in his sole :and separate
property. Sy

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS )
. ) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

December, 1985, by Marianne Rankin dealing in her sole and
separate property. -

MY COMMISSION EXPIRES: - ?}}"'

Notary Public

STATE OF NEW MEXICO )
. ) ss:
COUNTY OF CHAVES )

> This instrument was acknowledged before me this day of
December, 1985, by Pauline M. Tomlinson dealing in her sole and
separate property.

MY COMMISSION EXPIRES:

Notary Public

”f,_STAia OF'NEW MEXICO )
Ty ) ss:
, eOUNTY OF CHAVES )

e

Lo jThls 1nstrument was acknowledged before me this 9th day of
o Decenﬂaer,' 1985, by _J, M. McKnight / Pauline Tomlinson

D e E, PR N MR L ahe




' STATE OF NEW MEXICO )
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EXHIBIT "C Qﬁy

: ) ss:
OF CHAVES )

o Th s-1nstrument was acknowledged before me this _gth day of
fDecember, 1985, by J.M, McKnlght and Mary M. McKnight, his wife.

, MY COMMISSION EXPIRES'

May—ze 1986 - Ol /ﬂaj:zﬁ:;&‘,

Notary Public

- .«[.?C ;- : R
v et “:\\T‘;‘¢ ‘ : '
;7STATE OF. IOWA )
N PO ) ss:
COUNTY OF )
Thlsxlnstrument was acknowledged before me this day of

December,'1985_vby James Mikell McKnight, III dealing. in his sole
and separate property.

MY COMMISSION EXPIRES:

Notary Public
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EXHIBIT “C"

STATE OF NEW MEXICO )

. ) ssz
COUNTY OF CHAVES )
This instrument was acknowledged before me this day of

December, 1985, by J.M. McKnight and Mary M. McKnight, his wife,

-MY COMMISSION EXPIRES:

Notary Public

STATE OF IOWA )

COUNTY OF kb“uTvJ ;‘ °%7

: This instrument was acknowledged before me this g+&>day of
December, 1985, by James Mikell McKnight, III dealing: in his sole
and separate property.

MY COMMISSION

U\\“‘_“"‘“ii;_ K
N

. 3 !
whe

' EXPIRES:
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STATE OF NEW MEXICO )
).
)

Ss3
COUNTY OF CHAVES -

This instrument was acknowledged before me this day of
December, 1985, by J.M. McKnight and Mary M. McKnight, his wife.

MY COMMISSION EXPIRES:

Notary Public
STATE OF IOWA  ~ ).

) ss:
COUNTY OF )

: This instrument was acknowledged before me this day of
December, 1985, by James Mikell McKnight, III dealing: in hls sole
and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF WEST VIRGINIA )
) ss:
COUNTY OF RALEIGH )

This instrument was acknowledged beéfore me this /(}*ﬁ day of
December, 1985, by Albert J. Dye, deallng in his sole and separate

property.

MY COMMISSION EXPIRES:

{Y]¢{9 15, 1990

.Notary Publi

NOTARY PUBLIC )

STATE OF WEST VIRGINIA |

BONNIE J. SHUMATE ¢
Box Z

Beckley, WV 25801 :

1

My Commission Expires 5/15/90

N Np* NP

State of New Mexico, }
County of Chaves § 58
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STATE OF CALIFORNIA )

) ss:
COUNTY OF )
This instrument was acknowledged before me this day of

, 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January. 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele,
property.

MY COMMISSION EXPIRES:

e

7-9-88 ' - <fﬁwb,\ A T
Notary Public /

/

STATE OF NEW MEXICO )
‘ SS
COUNTY OF CHAVES )

This instrument was acknowledged before me\fhis 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele. '

MY COMMISSION EXPIRES: »
R
'I' / . -— .

7-9-88 L" L \//, -
Notary Public [

STATE OF NEW MEXICO )
: ) ss:
COUNTY OF

This instrument was acknowledged before me this Z; day of
C 1986, by Ruby Remmele, dealing in her sole and
separate/property. :
MY COMMISSION EXPIRES:

Llarehas (947 ~ithedn L

Notary Public

State ob New Mexicy,
County of Chaveg J

&
FILEDFORRECORD 1Y
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S OIL & GAS LEASE
et acak 293 = 848
ThiS ACREEMENT made this __ 10t Naa o January : 1986

See Exhibit "A" attached heretoand incorporated herein by reference

PPV

, between

-

of
— e {Post Oftice Address)

i i ; 11, NM 88202 .
herein called lessor (whother one or more) and McKay 0il Corporatlon-’ P.O. Box 2014, Roswe 4 8 tessee:

. . R herein provided and of the agreements of the 18ssee
geration of TEN AND OTHER DOLLARS in hand paid, receipt of which |s here acknowledged, and of the royaltles

ne:éirl;et:s:not'a'i‘r\nego:::ebry glrama. leases and lets exclusively unto lessee for the purpose of investigating, exploring, prospacting, drifling, and operating for and producing oil and gas, injec-

ting gas. waters. other fluids, and air into subsurtace strata, laying plpe lines, storing oli, bullding tanks, roadways, telephona lines, and other structures and things thereon to produce, save,

take care 0!, treat, process. store and tranaport sald minerals, the ing described land In Chaves County, New Mexico, to-wit:

Township 6 South, Range 23 East, NMPM

Section 19: Lots 1,2, E/2NW/4, NE/4SW/4
N/2SE/4, SE/4SE/4 0

Section 30:.S/2NE/4, NE/4SE/4, S/2SE/4, SE/<NW/4,
NW/4SE/4, E/2sW/4

Section 31: NW/4NE/4

1,360.00 acres, her it actually comprises more or fess.

Said land is estimated to comprise.

2. Subject to the other provisions hereln contalned, this lease shall remain In force fora term of _ One_ (1) years from thls date (cailed “primary term") and as
ijong thareatter as oil or gas is produced from said land or from land with which said tand la pooled.
3. Theroyalties {0 be paid by [essee are: (a) on oll, and other liqutd hydracarbons saved at the well, 1/4 :of that prodyced and saved from sald land,
same to be delivered at the wells or 1o the credit of lessor in the pipe!ine to which the wells may be connected; {b) on gas, Including casinghead gas or other gaseous substance produced
- T
trom said land and used off the premises or usad In the manufacture of gasoline or other products, the market value at the weli of. 1 /4 of the gas used,

proviged that on gas sold on or oft the premises, the royalties shail be 1 /4 of the amount realizad from such sale; (C) and at any time when this tease ia
not validated by other provisions hereof and there is a gas and/or condensate well on said fand, or land pooled therewith, but gas or condensate is not being so sold or used and such well is
shut in, either batora or alter production therefrom, then on or bafore 80 daya after sald well Is shut In, and thereafter at annual intervals, lessee may pay or tender an advance shut-in royaity
squal to $1.00 per net acre of lessor's gas acreage then hald under this laase by the party making such payment or tander, and so long as sald shut-in royalty Is paid or tendered, this lease
shall not terminate and it shall be considered under all clauses hereof that gas is being produced {rom the leased premises in paying guantities. Each such payment shali be paid or tendered
1o the party or parties who at the time ot such payment would be entitled to recelve the royaltles which would be pald under this lease if the well were in tact producing. The payment or
tencer of royalties and shut-in‘royaities may be made by check or draft. Any timely payment or tender of shut-in royalty which is made in a bona fide attempt to make proper payment, but
which is erroneous in whola of in part as to parties or amoun?s, shall navertheless be sufficlent to prevent termination of this fease in the same manner as though a proper payment had been
made it lessee shall correct such error within 30 daya after lessee has recaived written notice thereot by certified maii from the party or parties entitied to receive payment together with such
written instruments {or certitiod coples thereof) as are necessary 1o enable lessee to make proper payment. The amount reatized from the sate of gas on or off the premises shall be the price
established by the gas sales contract entered into in good faith by lessee and gas purchaser for auch term and under such itlons as are Y In the industry. “'Price” shall mean the
net amount received by lesses after giving effect to applicable regulatory orders and after app! 1 of any appil price adjustments specitied In such contract or regutatory orders. In
the event iessee COMPresses, treats, purifies, or dehydrates such gas {whether on or off the leased premises) or transports gas off the leased premises, lessee In computing royaity
hereunder may deduct trom such price a reasonable charge for each of such functions performed. .

4. This is a paid-up lease and lesses shall not be obtigated during the primary term hereof to commence or continue any operations of whatsoever character or to make any payments
hereunder in order to maintain this lease in force during the primary term; however, this provision ta not intended to rellave lessee of tho obtigation to pay royalties on actual production pur-
suant {0 the provisions or Paragraph 3 hereol. -

5. Lessee is hareby granted the right and power, from time to time, to pool or combine'this lease, the land covered by It or any part or horizon thereof with any other land, teases, mineral
estates Or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standard proration unlt fixed by law or by the Oll Conservation Division of the Energy and
Minerals Department of the State of New Maexico or by any other {aw{ul authorlty for the poo! or area in which said land Is situated, pius a tolerance of ten percent. Lessea shall file written
unit designations in the county in which the premises.are located and such units may be designated from time 1o time and oither before or after the complation of weils. Drliting operations
on or production trom any part of any such unit shatl be consldered for all purposes, except the payment of royalty, es operations conducted upon or production {rom the land described in
this lease. There shati be altocated to the land covered by this lease included In any such unit that portion of the total production of pooled minerals from wells In the unit, after deducting any
used in lease or unit operations, which the net oil or gas acreage in the land coverad by this lease Included in the unit bears to the totat number of surface acres In the unit. The production so
aligcated shatl be considered for ait purposes, including the payment or delivery of royaily, 1o be the entire production ot pooted minerals trom the portion of said land covered herepy and in-
ciuded in said unit in the same manner as though produced from 8aid land under the terms of this iease. Any pooled unit designated by tessee, as provided herein, may ba dissoived by
lessee Dy recording an appropriate instrument in the County where the land is situated at any time after the completion of a dry hole or the cessatlon of production on satd unit.

6. i atthe expiration of the primary term there is no well upon said land capable of producing oil or gas, but lessee has commenced operations for drilting or reworking thereon, thig lease
shall remain in force 8o long as operations are pro. ted with no of more than 80 consacutive days, whether such operatlons be on the same well of on a differant or additional
well or walis, ang it they result in the production of ot or gas, so long theratter as oll ar gas is praduced from said tand. i, alter the expiration of the primary term, ot welts upon said land
should become incapable of producing tor any cause, this lease shall not terminate if lessee commances operationa for additiona! dritling or for reworking within 60 days therealter. If any
grilling, adaitional drilling, or reworking operations hereunder resuilt in production, than this lease shall remain in futl force 8o long thereafter as oll or gas is produced hereunder.

7. Lessee shall have free use of oll, gas and water from sald land, except water from lessor's wells and tanks, for all operations hereunder, and the royaity shall be computed after deduc-
ting any 30 used. Lessee shall have the right at any time during or after the explration of this lease to remove all property and fixtures placed by lessee on sald land, Including the right to
Graw and remove ail casing. Whan required by lessor, lessee will bury all plpe lines on cuitivated lands below ordinary plow depth, and no well shalt be drilied within two hundred feet (200 1)
of any residence or barn now on said land without lessor'a consent. Lessor shati have the privilege, at his rigk and expense, of using gas from any gas wall on said land for stoves and inside
lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or In part and the provisions heraot shall extend to their heirs, oxecutors, adminlistrators, successors and assigns; but no
charge in the ownership of the land or in the ownership of, or rights to receive, royaitiea or shut-in royalties, h acc lishad shali operate to entarge the obligations or diminish the
rights of lessee: and no such change or division shall be binding upon essee for.any purpose until 30 days after lessee has been furnishad by certifiod mail at leasae's principal place ot
Dusiness with acceptable instruments or cariltied copies thereot constituting the chain of title from the original legser. if any such change in ownership occurs through the death of tha
owner. iessee may, at its option, pay or tander any royalties or shut-in royalties in the name of the decaased or 10 his estate of 1o his helirs, executor or adminlatrator unti! such time as lessee
has been furnished with evidence satisfactory 10 lassee as 10 the parsons entitled to such sums. An assignment of this lease in whole or in part shall, to the extent of such assignment,
reiieve and aischarge lessee of any obligations hereunder and, it lessee or assignee of part or parts hereof shai! fall or make default in the payment of the proporttonata part of royalty or shut-
in toyalty due trom such l@ssee or assignee or faif to comply with any of the provisions of this laase, such default shall not atfect this lease Insotar as It covers a part of sald lands upon which
lessee of any assignee thero! shall properly comply or make such paymants. : v R

9 Should lessee ba preventad from complying with any express or imphlad covenant of this laase, or from conducting driling or reworking operations hereunder, or from producing ol or
gas hereunder by reason of scarcity or inability to obtaln of use equipmant or matarial, or by operation of force majeurs, or by any Federal or state law or any order, rule or regulation of
govermentmental authority, then while so prevented, lessee’s duty shail be suspended, and lassee shall not be liabie for fallure to comply therewlith; and this lgase shall be extended while
and 30 long as lessee is prevented by any such cause trom conducting dritiing or reworking operations or from producing ol or gas hereunder; and the time while lesses is so prevented shall
not be counted against lessee, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agraes to defend the title to sald land and agrees that lessee at its option may discharge ar / tax, morigage or other tien upon sald fand, and in the event
lessee goes so it shalt be subrogated to such llen with the right to enforce same and to apply royalties and shut-in royalties payable hareunder toward satisfying same. Without impairment of
iessee’s rights under the warranty, if this lease covers a less Interest in the oil or gas in all or any part of said land than the entire and undivided fee simple estate (whether lessor's intorest is
nerein specitied or not) then the royaities, shut-in royalty, and other payments, i any, accruing from any part as to which this lease covers less than such ful interest, shall be paid only In the
oroportion wheh the interest therein, it any, coverad by this iease, bears to the whole and undivided tee simple estata therein. Should any one or more of the pames'named above as lessors
fail 1o execuyte this jease, it shali neverthelass be binding upon the party or parties executing the same.

11. Lessee. its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or In part, to lessor or his heirs, successors, and assigns by deilvering
or mailing a reiease thereo! to the tessor, or by placing a release thareo! of record In the county in which said land is situated: thereupon lassee shai! be relieved trom ail obligations, express-
e: [-13 umggec, of this aor]aemem as to acreage 80 surfendered, and theraftar the shut-in royalty payable hereunder shall be reducod in the proportion that the acreage covered hereby‘ is roduc-
ed by said reieasa or relgases.

See items 1-4 Addendum to Lease of McKnight Heirs with McKay 0Oil Corporaf:ion attached
hereto and incorporated herein for all purposes. ‘




sk 293 e 849
EXHIBIT "B"
.ADDENDUM TO LEASE OF MCKNIGHT HEIRS

WITH MCKAY OIL CORPORATION

/ . ~
DATED:  —Jan, /O /58C

1. Lessee shall commence the drilling of at least one well,
on a legal location of its choice, on this acreage within 60 days
from the execution of this lease., The well shall be drilled to a
depth sufficient to test the Abo formation. For the purpose of
this lease the term "on this acreage" shall mean acreage which
would be included in a drilling proration unit as defined by the
New Mexico Oil Conversation Commission and acreage communitized.
In the event that said well is not drilled within 60 days from
the execution of this lease, this lease shall be null and void as
to all acreage included herein. (This lease shall be limited
to all depths down to 100' below the deepest deepth drilled
in the initial test well,)

2. Upon _the official completion of the initial well as a
dry hole or a. producer, Lessee shall have the option, but not the
obligation, for a period of 180 days, to commence a continuous
drilling program on this acreage. For the purpose of this lease,
the term "continuous drilling program" shall mean that no more
than one hundred eighty (180) consecutive days shall expire bet-
ween the official completion of one well as a dry hole or a pro-
ducer and the commencement of drilling operations of another well
on this acreage of a legal location of Lessee's choice. Further,
for the purpose of this lease, time between wells shall be cumu-
lative. (For example, if two or more wells are drilled within
less than 180 days, the unexpired days shall be added to the next
180 day drilling requirement.) In the event that the time for
the continuous drilling program has elapsed, this lease shall
expire as to all acreage covered hereby, save and except pro-
ducing proration units defined by the New Mexico 0Oil Conservation
Commission. Further, this lease shall expire and be null and
void as to all provisions after the primary term of one (1) year
but may be renewed upon written concent of the Lessors.

3. Payment of shut-in royalties as provided in Paragraph 3
hereof shall not extend this lease more than three (3) years
beyond the primary term.

4, This lease may be executed in any number of counter-
parts, each of which shall be considered an original for all pur-
poses.




MCKNIGHT LEASE
EXHIBIT "A"

Frank M. Remmele }

aka Fritz Remmele and

Ladye Dee Remmele, his w1fe
300 s. Kentucky

Roswell, New Mexico 88201

Ladye Dee Remmele, II.
aka Eta Remmele |
F. Michelle Storey
aka Mickey Remmele -

| .
Mrs. Brian Elizabeth Williams
aka Beth Remmele ‘
2360 Village Circle Road
Atwater, CA 95301 ;

Ruby Remmele

Camlu Retirement Apt. #309
12101 Lomas, N.E, .
Albuquerque, New Mexico 87112

SSN
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SSN
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EXHIBIT "C"

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

OIL CORPORATION.

el

Frank M. Remmele

igggeg ReZn:x:e 1‘?%““4/&—'
Asote) Qoo Apiede T

Ladye Dee Remmele, II ‘

ol i

Frank M., Remmele, Co-Conservator
for F. Michelle Storey

%ZQL > %/%/k/z/(_
Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

Mrs. Brian Elizabeth Williams

Ruby Remmele
e h i O

¥rank M. Remmele, Attorney-
in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his
wife.

MY COMMISSION EXPIRES:

7-9-88 | e 7 ST,

Notary Public }/

STATE OFj%QMA%%L¢L;;) - cee
" COUNTY OF£§Z;JQLfEe ;, 58t

2 Th;—ls instrument was acknowledged before me this /E day of

: ' 1986, by Ladye Dee Remmele, IT1., aka Eta Remmele.,
aling in her sole and separate property.

MY COMMISSION EXPIRES:

o, ).
ﬁwj.//qgc Gz<p 2///&/@
J < /Nota{-y Public :




OIL CORPORATION.
—F L
Ladye?Dee Remmele, §%” : : :

Q.

Trank M. Remmele, Attorney-

| 80K 203 mee 852

EXHIBIT "C" %

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

Frank M. Remmele

-
5755329,2 ;;2‘ ‘4€i»ﬁgkLz/i

Ladye bDee Remmele

Frank M. Remmele, Co-Conservator
for F, Michelle Storey

0(47(7 4”MWWAL
Ladye Dee Remmele, Co-Conservator
for F. Michelle Storey

lizabeth Williams

Mrs. Brian

Ruby Remmii;zh-NL£1~\
|

in-Fact for Ruby Remmele

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his
wife.

MY COMMISSION EXPIRES:

7-9-38 o ST
Notary Public 7/
STATE OF ) ’ e
) ss: -
COUNTY OF )

his instrument was acknowledged before me this / g day of
_+ 1986, by Ladye Dee Remmele, II., aka Eta Remmele.,
cez#ling in her sole and separate property.

ty Publlc,

MY COMMISSION EXPIRES:
tlegscrt @7{% Yt
| o a R




-

- EXHIBIT "C" B.GOK 293 PAGE 853

ATTACHED AND HEREBY MADE APART OF THAT CERTAIN OIL AND GAS LEASE
DATED DECEMBER 6, 1985 BY AND BETWEEN MCKNIGHT HEIRS AND MCKAY

0IL CORPORATJION.
L

Frank M. Remmele

D D A i),

Ladye Dee Remmele

c2iZcz%#;iz£24&=i_:%f£;2§123&!ﬂi,44
Ladye (bee Remmele, II 3

il

Frank M. Remmele, Co-Consérvator
for F. Michelle Storey

E7§£%Z_Q;%w'fzfz;1nk414£;

Lédye Dee Remmele, Co-Conservator
for F. Michelle Storey

illiams

Mrs.

}(Ru Remme ¥f

" “Yrank H. Remmele, Attorney-
in-Fact for Ruby Remmele

Brian Elizabeth

STATE OF NEW MEXICO )
) ss:

COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele, his

wife,
MY COMMISSION EXPIRES: . .
(/ , P

7-9-88 : e T Lo
- Notary Public /‘

_STATE OF /&Aw;ajéuC4)
COUNTY OF<5524JﬁA/<£)

This instrument was acknowledged before me this ,/5‘ day of
/u[ » 1986, by Ladye Dee Remmele, II., aka Eta Remmele.
(~ ’

ing in her sole and separate property.

SS:

Y COMMISSION EXPIRES:

%QL;LA 178 ¢ | é%z/ 44/(§Z>w{Y;7

otfary Public
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CONTINUED

STATE OF CALIFORNIA )

)
COUNTY OF WNefced )

This instrument was acknowledged before me this EQEVYhay of

:Sénan: 1986, by Mrs, Brian Elizabeth Williams, aka Beth
Remmeley’dealing in her sole and separate property.

MY COMMISSION EXPIRES: E;::>
a-11,-%, ' C::::::::::) _z > UPy R

Notary Rublik _

5S3

OFFICIAY SEAL

: JOY L. BECKER

" NOTARY PUBLICC-O Cu?#sORNIA
STATE OF NEW MEXTCO ; SS ¢ h & -\ MyCor:RE(::i?nSnpv.lb,wsﬁ
COUNTY OF CHAVES )y

'

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:

)
7-9-88 | chu VAR ek

Notary Public 7/

7/

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me tﬁis 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele.

MY COMMISSION EXPIRES: -
R

7-9-88 Lot B e e
Notary Public

STATE OF NEW MEXICO )
) ss ) IR R
“COUNTY OF ) e

This instrument was acknowledged before me this day of

» 1986, by Ruby Remmele, dealing in her sole and
separate property. : .

MY COMMISSION EXPIRES:

Notary Public
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CONTINUED
STATE OF CALIFORNIA )
) ss8:
COUNTY OF )
This instrument was acknowledged before me this - day of

, 1986, by Mrs. Brian Elizabeth Williams, aka Beth
Remmele, dealing in her sole and separate property.

MY COMMISSION EXPIRES:

Notary Public

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele and Ladye Dee Remmele,
Co-Conservators for F. Michelle Storey aka Mickey Remmele.
property.

MY COMMISSION EXPIRES:

7-9-88 QW/ eZ]
No/(:ary Public 7

STATE OF NEW MEXICO )
) ss:
COUNTY OF CHAVES )

This instrument was acknowledged before me this 10th day of
January, 1986, by Frank M. Remmele, Attorney-in-Fact for Ruby
Remmele.

MY COMMISSION EXPIRES:

7-9-88 e 7 SA£T7
Notary Public //

STATE OF NEW MEXICO )
) ss: : e -
.. COUNTY OF )

This instrument was acknowledged before me this day of
» 1986, by Ruby Remmele, dealing in her sole and
Separate property, :

MY COMMISSION EXPIRES:

Notary Public

i





