
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 

1000 RIO BRAZOS ROAD 
'.- " ^ '> • ' AZTEC. NEW MEXICO B7410 

' ' - ! ^ ' \ • (505)334-6178 

OIL CONSERVATION DIVISION 
BOX 2088 \ \--"-v . ~ -
SANTA FE, NEW MEXICO'87501 : 

DATE J - t P ' t T ? 

RE: Proposed MC 
Proposed DHC 
Proposed NSL Jy 
Proposed SWD 
Proposed WFX 
Proposed PMX 

Gentlemen: 

I have examined the appUcation dated - S- \? 7 

f o r t h e > < 9 ^ „ ^ X r ^ ^ / Z i / X L o o ? * - U u L - < Z ~ 1 5 N - / / - J 

7 O p e r a t o r ' Lease and Wel1 N o . U n i t , S-T-R 

and my recommendations are as follows: 

Yours truly, 



I dugan production corp 

r j ^ c y fpir^i ft \{)n & 'I 

ij MAR 13 1987 
(H^V /LTV 

March 12, 198ffj|i C0^3E"VATI0^ DiVf8!0M 

M r . B i l l LeMay 
New Mexico Oil Conserva t ion Div is ion 
Box 2088 
Santa Fe, NM 87501 

Re: App l i ca t ion fo r A d m i n i s t r a t i v e A p p r o v a l of 
Unor thodox Locat ion fo r Dugan Produc t ion C o r p . 
Louie Louie No. 1 , 2290' FSL - 710' FWL, Sec. 8, T 2 3 N , R9W, NMPM 
San Juan C o u n t y , NM - Sou th B is t i Gal lup Tes t 

Dear Mr . LeMay: 

In re fe rence to the above , one o f f se t o p e r a t o r , R ichard Reese, has in formed 
Dugan Produc t ion C o r p . t ha t he is no longer the holder of lease #NM 57164, 
E/2 Section 18, T 2 3 N , R9W, NMPM. Mr . Reese stated he has sold i t to 
Yates Pet ro leum. We have sent a c e r t i f i e d wa iver reques t to Yates and 
hope to hear f rom them s h o r t l y conce rn ing the mat te r . 

I f you have any ques t i ons , please contact ou r o f f i c e . 

S ince re l y , 

Barbara L. Williams 
Engineer 

BLW/cg 

709 BLOOMFIELD RD. • P. 0. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



T - v . 
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DUGAN PRODUCTION CORP. 
P. 0. BOX 208 

FARMINGTON, N. M. 87401 
(505) 325-1821 

SUBJECT 

MESSAG 

]-c/±g:n H^/fc&zi Bteth Ttte~ OI^ 
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SANTA FE 

SEND WHITE COPY RETAIN YELLOW COPY 



Sill dugan production corp. 
RECEIVED 
MAR 0 5 1987 M a r c h 3, 1987 

BUREAU OF LAND MANAGEMENT 
FARMINGTON RESOURCE AREA 

M r . B i l l LeMay 
New Mexico Oil C o n s e r v a t i o n D i v i s i on 
Box 2088 
Santa Fe , NM 87501 OIL CONSERVATION DIViS!0N 

SA/'TA FE 
Re : A p p l i c a t i o n f o r A d m i n i s t r a t i v e A p p r o v a l o f 

U n o r t h o d o x Locat ion f o r Dugan P roduc t i on C o r p . 
Lou ie Lou ie N o . 1 , 2290 1 F S L - 71 0 1 FWL, Sec. 8 , T 2 3 N , R9W,NMPM 
San Juan C o u n t y , NM - S o u t h B i s t i Ga l lup T e s t 

Dear M r . LeMay: 

We he reby reques t a p p r o v a l o f an u n o r t h o d o x locat ion f o r t h e sub jec t we l l . 
Cop ies o f t he wel l locat ion p l a t , t opog raph i c map and a p r o d u c t i o n map 
show ing o f f s e t t i n g o p e r a t o r s a re a t tached fo r y o u r r e f e r e n c e . 

A n u n o r t h o d o x locat ion is necessary due to the p resence o f a d e e p , v e r y 
sandy a r r o y o w h i c h has seasonal d r a i n a g e f rom u p h i l l b a d l a n d s . 

A copy o f t h i s app l i ca t i on is b e i n g s u b m i t t e d to al l o f f s e t t i n g o p e r a t o r s 
b y c e r t i f i e d mail w i t h a r e q u e s t t h a t t hey f u r n i s h o u r o f f i c e w i t h a wa iver 
o f ob jec t i on to be f o r w a r d e d to you by u s . 

We r e q u e s t y o u r a p p r o v a l o f t h i s locat ion u n d e r t he p r o v i s i o n s o f NMOCD 
Ru le 104-F . 

n c e r e l y . 

im L . Jacobs 

e g 

c c : NMOCD, A z t e c ; A t t n : E r n i e B u s c h 
QlfsjeXUag_QpjLratg^ 

WAIVER 

Bureau o f Land Management he reby wa ives ob jec t ion to t h e above app l i ca t ion 
f o r u n o r t h o d o x l oca t i on . 

Date 

SIGN & RETURN 
709 BLOOMFIELD RD. • P. O. BOX 208 ° FARMINGTON, NEW MEXICO 8749g!o lu ! J? p5o*NE^X (505) 325-1821 



llll j dugan production corp. 
March 3, 1987 

Mr . B i l l LeMay _ _ _ T ^ ^ , 
New Mexico Oil fep^r^t i0j5t®ivTi§ton- ' ' - / D • / ^ M -
Box 2088 0 5 L ^ . O ^ . T A F E <2^<* 

Santa Fe, NM 87501 ^ ^ 

Re: Application for Administrative Approval of 
Unorthodox Location for Dugan Production Corp. 
Louie Louie No. 1 , 2290' FSL - 710' FWL, Sec. 8,T23N, R9W,NMPM 
San Juan County, NM - South Bisti Gallup Test 

Dear Mr . LeMay: 

We hereby request approval of an unorthodox location for the subject well . 
Copies of the well location plat, topographic map and a production map 
showing offse t t ing operators are attached fo r your reference. 

An unorthodox location is necessary due to the presence of a deep, very 
sandy arroyo which has seasonal drainage from uphill badlands. 

A copy of this application is being submitted to all of fse t t ing operators 
by cert i f ied mail wi th a request that they f u r n i s h our off ice wi th a waiver 
of objection to be forwarded to you by us. 

We request your approval of this location under the provisions of NMOCD 
Rule 104-F. 

eg 

cc: NMOCD, Aztec; A t t n : Ernie Busch 
Offset t ing Operators: BLM, BIA, Richard Reese 

encs. 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



STATE OF NEW MEXICO 

ENERGY ANO MINERALS OEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E . N E W M E X I C O 8 7 5 0 1 

A l l d t *tanc r a mua t b« f r o m t h * o u t e r bounder t r • c f t h e S e c t i o n . 

form C-102 
Serlsed 10-1-78 

O p e ro l o t 

DUGAN PRODUCTION C O R P . 
* L e o BO 

Louie Louie 
W e l l N o . 

1 
U n i t L e t t e r 

L 
S e c t i o n 

8 

T o w n s h i p 

23 N o r t h 

R o r x j o 

9 West 

C o u n t y 

San J u a n 
A c t u a l r o o l o q o L o c a t i o n o l W e l l : 

2290 ( r e l f r o m the Sou th l i n e a n d 710 loot f r o m t h o West I n e 

Ground Leve l Elev. Producing f o r m a t i o n Pool Dcdlcattrd Acreage; 

6636' Gallup Bis t i Gallup South 80 Acreo 

1. Outline the acreage dedicated to the subject we l l by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated lo the w e l l , outline each and ident i fy the ownership thereof (both as to working 

interest and royal ty) . 

^thf C'J'BIOI'L than one lease of d i f ferent ownership ia dedicated to the w e l l , have the interests of al l owners been consoli
dated by communitization, uni t iza t ion , force-pooling, etc? 

[ ) Yes | | No I f answer is " y e s " type of consolidation 

I f answer is " n o " l i s t the owners and tract descriptions which have actual ly been consolidated. (Use reverse side of 
this form i f necessary.) . : . 

No allowable w i l l be assigned to the we l l unt i l a l l interes 
forced-pooling, or otherwise) or un t i l a non-standard ur.it, e 

s have been consolidated (by communitization, uni t izat ion, 
iminating such interests, has been approved by tbe D i v i s i o n 

I 

I 
I 
I 
I 
I 
I 

4-
i 

I 
I 

(NOG-8505-1062 

-710—© 

Dugan F r o d 

Sec. 8 

2290 

CERTIFICATION 

/ hereby certify thot the Information con

tained herein Is true ond complete to the 

he S f o f my knowledge and* belief. 

N a m e 

Sherman E. Duqan 

Position 

Geologist 
C o m p a n y 

D u q a n P r o d i i r r i n n C n r r 
D a t a 

9 - 2 - 8 6 

/ hereby certify thot the we// location 

shown on this plot wol plotted from field 

notes of ocfuo/ surveys mode by me or 

under my supervision, ond thot the iom« 

Is true and comet fo the be st of my 

know fudge and belief. 

D o l o S u r v e y 

R e g i s t e r e d p r o t o s s l o n a l EL/»-;ln<jcr j 

a n d / o r L c n d ' y u r v e y o ! 

C e r t i f i c a t e N o . 



A P P L I C A T I O N FOR UNORTHODOX LOCATION 

Topograph i ca l Map 

Dugan Produc t ion C o r p . 
Louie Louie #1 

2290' FSL - 710' FWL 
Sec. 8, T23N , R9W, NMPM 

San Juan C o u n t y , NM 



#5 © 
Unleased BIA 

#6 

Dugan P r o d u c t i o n C o r p 
A p r i l S u r p r i s e 
Lease #NM 4958 

Dugan P roduc t i on Corp 
Louie Louie 
NOG-8505-1 062 

Unleased 
BIA. • 

R i c h a r d Reese 
Lease #NM 57164 

_., . 

APPLICATION FOR 

UNORTHODOX LOCATION 

OFFSETTING OPERATORS 

DUGAN PRODUCTION CORP. 
Louie Louie #1 

2290' FSL - 710' FWL 
Sec. 8, T23N, R9W, NMPM 

San Juan County , NM 


