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Sendero Petroleum, Inc.

Tony B. Sam ' vl
Engineer

R N TR s R Rt 1

P.O. Box 1736

Midland, TX 79702

rqp MRy 11 AN 8 35 915/684-4561

May 9, 1990

0i1 Conservation Commission
P. 0. Box 2088
Santa Fe, NM 87054-2088

Attention: Mr. Michael Stogner

Re: Re-Entry: Santa Fe Exploration Co.
#1 Indian Basin
Section 8, T21S R23E
Eddy County, New Mexico

Dear Mr. Stogner::

A well was drilled to a total depth of 9356’ in May of 1989 on the
captioned Section by Santa Fe Exploration Company. The Indian Basin Cisco Pool
rules state that a well must be 1650’ from the outer boundaries to be an orthodox
location. Santa Fe Exploration Co. drilled the subject well 660’ FSL and 660’
FEL at an unorthodox location by approval number R8913. The well tested the
Cisco and Morrow pools and the operator plugged and abandoned the well. An
allowable deduction was given to the subject well by order number R8913. The
order R8913 was rescinded by order R8913-A after plugging the subject well.

Sendero Petroleum Inc has acquired 520 acres out of the 640 acres in
Section 8 and 1is in the process of communitizing the remaining 120 acres.
Sendero Petroleum Inc. is proposing to re-enter the Santa Fe Exploration Co. #1
Indian Basin well in late June of 1390 or as soon as possible to 7650’. We are
proposing to rename the well as the #1 Pronghorn Federal to minimize confusion.
Since the allowable deduction agreement with the offset operators terminated with
plugging, Sendero Petroleum Inc. wishes to re-enter said well and establish a 60%
allowable or 40% allowable deduction. Please let this Tetter serve as notice to
the offset operators as to Sendero Petroleum Incorporated’s intentions. I have
spoken with Mr. Michael Stogner of the 0il Conservation Commission and he
informed me that his matter can be handled administratively if no objections are
received, within 20 days of notice, by offset operators or lease owners of
record. Mr. Stogner also would prefer if this situation could be settled between
the parties without a hearing. Sendero Petroleum Inc. feels that a 60% allowable
will not adversely affect our economics to the point of a hearing protest even
though Section 8 has been pressure depleted for 24 years by offset wells.
Offsetting wells have l1eft only a fraction of the original bottom-hole pressure.
Sendero Petroleum Inc. firmly believes that the Tow pressure combined with
Section 8’s tight Cisco limestone facies will result in a well classified as
marginal.

VLo Kurt W. Boley
Geologist



0i1 Conservation Commission
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Please call or write us if you have any questions or comments. Our hope
is that we can proceed ahead with this project as soon as possible to maximize
remaining recoverable reserves.

Thank you,

/’(w/&%/’

Kurt Boley
Vice President

KB/dm

cc:  Abo Petroleum Corporation
Yates Drilling Company
MYCO Industries
Yates Petroleum Corporation
Wiser 0il Company
BHP Petroleum
Oryx Energy
Marathon 0i1 Company
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Sendero Petroleum, Inc.

i s BIVISIGH
PEOTIT LD
P.O. Box 1736 *§a Moy 14 At
_ J¢ Gy 1o t W. Bol
Tony B. Sam Midland, TX 79702 184 Kucr,eolo l;)tey
Engineer 915/684-4561 ¢

May 14, 1990

0i1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87054-2088

Attention: Mr. Michael Stogner

Re:  Section 8, T-21-S, R-23-E,
Eddy County, New Mexico
Federal Lease LC-066037

Gent1emen

4 Sendero Petro]eum, Inc. is the record owner of oil and gas' leasehold
containing 520 acres within Section 8, T-21-S, R-23-E in Eddy County, New Mexico.
Our records indicate that has an HBP Tleasehold interest in the referenced
Section. Sendero plans to re-enter the Santa Fe Exploration Company Indian Basin
Federal #1 (660’ FEL and 660’ FSL) on or as close to June 15, 1990 as possible.
This well was drilled to total depth and plugged and abandoned without production
casing being run.

Sendero proposes to re-enter, set casing to a depth of 7,630 and production
test various Upper Pennsylvanian zones. An AFE is attached covering the
estimated costs involved in this re-entry. Sendero requests that support this
re-entry by either joining with your working interest, farming out your working
interest or selling Senderc an assignment of your “ﬂ“b1“g interest.

In lieu of your participation in this project, Sendero proposes the
following options for your election.

1. Farmout your interest based upon a mutually acceptable farmout
agreement providing 120 days from execution to commence re-entry of said well and
if commercial production is established assign 100% of your Teasehold to Sendero
conveying a 75% Net Revenue Interest with a quarter back-in of this interest at
payout. This assignment will be Timited in depth to 7,630 feet.

: 2. Ass1gn -100% of your right, title and interest in said Sect1on 11m1ted

in depth to 7,630 feet. This assignment would deliver a 75% Net Revenue Interest
and as gons1derat1on of this assignment Sendero would pay $50.00 per net acre
assigne



0i1 Conservation Commission
May 14, 1990
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Sendero Petroleum Inc. requests that you make an election on this proposal
at your earliest convenience. Your cooperation in this matter is greatly
appreciated.

Very truly yours,
SENDERO PETROLEUM INC.

Kurt W. Boley ’

KWB/dm
Encl.

cc: BHP Petroleum Company, Inc.
J. Hiram Moore
Thomas Ingram
Meridian 0il
Oryx Energy
Oxy USA, Inc.
Mr. Joe Warren
Santa Fe Exploration Company



ESTIMATED AFE

DATE:

OPERATOR:  Sendero Petroleum, Inc.
WELL NAME: Section 8, Pronghorn Federal
FIELD NAME: Indian Basin, Eddy County, New Mexico
COMPLETION TANGIBLE INTANGIBLE
Move In/Out XXXXXXXX $ 12,000.00
Drilling Rig/Service XXXXXXXX 45,000.00
Production Casing $ 57,000.00 0.00
Production Liner 0.00 0.00C
Cement, Additives, Services XXXXXXXX 18,500.00
Casing Handling Tools XXXXXXXX 2,000.00
Perforating, Logging XXXXXXXX 3,500.00
Treating XXXXXXXX 50,000.00
Mud,Chemicals, Water XXXXXXXX 13,000.00
Production Testing XXXXXXXX 2,000.00
Wireline XXXXXXXX 0.00
Transportation XXXXXXXX 1,000.00
Equipment Rental XXXXXXXX 4,500.00
Wellhead Assembly 4,000.00 0.00
Production Tubing 20,000.00 0.00
Geolog., Eng. Services XXXXXXXX 8,000.00
Foundations, Bldg. 0.00 0.00
Artificial Lift 0.00 0.00
Storage Tanks 3,800.00 0.00
Separator/Heater Treater 18,000.00 2,000.00
Line Pipe 1,200.00 1,000.00
Insurance XXXXXXXX 3,500.00
Misc. Services, Labor XXXXXXXX 30,000.00

TOTAL COMPLETION COSTS $104,000.00 $196,000.00

TOTAL OF DRILLING & COMPLETION

OWNER:

$104,000.00

$196,000.00

APPROVED BY:

PERCENTAGE INTEREST

ESTIMATED TOTAL COSTg =

May 14, 1990

DATE:

TOTAL

$ 12,000.00
45,000. 00
57,000.00

¢.00
18,500.00
2,000.00
3,500.00
50,000.00
13,000.00
2,000.00
0.00
1,000.00
4,500.00
4,000.00
20,000.00
8,000.00
0.00

0.00 .

3,800.00
20,000.00
2,200.00
3,500.00
30,000.00

$300,000.00
$300,0060.00
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Sendero Petroleum, Inc. |

P.O. Box 1736 o
Midland, TX 79702 25 [18Y 23
915/684-4561

Tony B. Sam

Al 8 46 Kurt W. Boley
Engineer “

Geologist

May 17, 1990

0il1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87054-2088

Attention: Mr. Michael Stogner

Re:  Re-Entry: Santa Fe Exploration Cg.—<
#1 Indian Basin, Section 8, T21S «~
R23E, Eddy County, New Mexico

Dear Mr. Stogner:

Please find enclosed a copy of all nine return receipts confirming délivery
of my May 9th letter which notified all offset operators and leasehg’ “owners of ;¢5pi
Sendero Petroleum Inc.’s request for an administratively approvedi8Q% allowable
in the Indian Basin prorated gas pool. Approximately half of the“le&tters were
received by the parties on May 10, 1990, while the other half were received on 47777{
May 11, 1990. Hopefully there will be no protest. As of today, May 17, 1990,
only the Yates companies have verbally told me that they have no objection to my
request.

I am enclosing the letter, of which you have a copy, as a reminder of what
I am referencing.

Thanks,

Kurt W. Boley
KWB/dm
Encl.
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MARATHON 0|| Company Telephone 915/682-1626

May 23, 1990

Mr. Michael Stogner

Energy and Minerals Department
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico

RE: Application of Sendero Petroleum, Inc.
For an Unorthodox Location
In the Indian Basin Upper Penn Pool
For the Re-entry of
The Santa Fe Exploration Co. No. 1
Indian Basin

Dear Mr. Stogner:

Marathon 0il Company, as an offset operator to the Santa Fe Exploration No. 1
Indian Basin, recommends that-"Sendero Petroleum’s application for an
unorthodox location to re-ente , Santa Fe Exploration No. 1 Indian Basin be
approved and that a penalty of/ 50% be imposed on the well. The penalty has
been agreed to by both Marathon ~4nd Sendero and will allow Sendero the
opportunity to produce the well  at an economically attractive rate while
protecting Marathon’s correlative rights,

Sincerely,

W. 0. Snyder
Production Manager
Midland Operations

xc: C. R. Hubacher
C. T. Kent
R. W. Tracy
L. D. Garcia, Houston

Mr. Kurt W. Boley
Sendero Petroleum

P. 0. Box 1736
Midland, Texas 79702

CTK/192.274/sk

A subsidiary of USX Corporation An Equal Opportunity Employer



@ gENdDiR: Complete items 1 .fin,d 2 when additional services are desired, and complete items
and 4. »

Put your address in the “‘RETURN TO’’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional fees tfge Tollowing services are available. Consult postmaster
for fees and check box{sas) for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. ] Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number
Yates Petroleum Corp. P 1743 463 463
105 S. 4th St. Type of Service: -
s : it ano1n % Registared Insured
A'fesw’ o Certified O coo

" Return Receipt
[J express Mail O for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Address 8. Addressee’s Address (ONLY if
X requested and fee paid)

7. Date of Delivery

»,f"/'ﬁ - 7)&

PS Form 3811, Mar. 1988 * U.S.G.P.0O. 1988-212-865 DOMESTIC RETURN RECEIPT

gENDER: Complete items 1 and 2 when additional services are desired, and complete items
and 4.
Put your address in the "RETURN TO’’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. ‘éor additional Tees the following services are available. Consult postmaster
for fees and check box{es) for additional service(s) requested.

. O Show to whom delivered, date, and addressea’s address. 2. [J Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: - 4. Article Number
1YCO Treiig?ries P 143 472 An27
165 S, Stk Ot Type of Service:
Artesia. I} 15210 %’Begistared [ insured
' Cartified [ cop

- Return Receipt
[ express Mail O for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Address 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Signature —_Agent
X Mj//ﬂﬂ/‘_\

7. Date of Delivery, )z
R

PS Form 3811, Mar. 1988  + U.S.G.P.0. 1988-212-865 DOMESTIC RETURN RECEIPT

° gENI‘?E“R: Complete items 1 and 2 when additional services are desired, and compiste items
and 4.

Put your address in the ‘“RETURN TO'* Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receigt fee will provide you the name of the person delivered
to and the date of delivery. For additional Tees the Tollowing services are available. Consult postmaster
for fees and check box(es) for additional service(s) requested.
1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number

Abo Petroleum Corp. P 143 463 460
105 S. 4th St. .| Type of Service:

. ° L] Registered D | d
" an1 A gister nsure
Artesia, ! 88210 Certified O coo

p Return Receipt
Express Mail 0 for Merchandise

.
o %

kY

C

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Address 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Sig Agent ]

7. Date of Delivery <

S ez -5

PS Form 3811, Mar. 1988 * U.S.G.P.0O. 1988-212-865 DOMESTIC RETURN RECEIPT

e e e

e i
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- Completé items 1-i are desired, and complete items’
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gENdDE‘*R: Compisete items | and 2 when additional services are desired, and complete items
an . bk

Put your address in the "RETURN TO’’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of deiivery. For additional fees the following services are available. Consult postmaster
for feaes and check box{es) for additional service(s) requested.

1. 0 Show to whom delivered, date, and addressee’s address.

(Extra charge)

2. 3 Restricted Delivery
(Extra charge)

3. Article Addressed to: 4. Article Number

, P 143 463 4565
BriP Petroicum TooeoT Service:

P 12 pu S+ S ’
S.z.r v7 San Fe.; 1 IB? St., Ste. 3500 % Registered (] insured
Vouston, TR 77GH7 Certified O cop

: Return Receipt
[J express Mail U for Merchandise

ATTN : sandra Dunphy Always obtain signature of addressee
) or agent and DATE DELWVERED.
5. Signature — Address R ;“n.\ 8. Addressﬁ_‘s“ Address (ONLY if
X ; [+ ' requested, nd fee pal
6. Signature — Agentr‘/ == = =/ é’»
X il o TN = ¥

) B ’\r@
7. Date of Delivery o S | :
S-S S~

PS Form 3811, Mar. 1988 * U.S.G.P.O. 1988-212-865:

e e g ey = ey

DOMESTIC RETURN RECEIPT

gENdDiR: Complete items 1 and 2 when additional services are desired, and complete items
and 4.
Put your address in the "RETYRN TO’’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
. to and the date of delivery. For additional fees the following services are available. Consuit postmaster
for fees and check box{es) for additional service(s) requested.
1. O Show to whom delivered, date, and addressee’s address.

2. O Restricted Delivery

(Extra charge)

(Extra charge)

3. Article Addressed to:

4. Article Number
P143 463 459

0i1 Conservation Commission
P. 0. Box 2088 '

Type of Service:

Registered tnsured
Santa F: MM OT7NRELL2020
~ana re. Nt £70RL-2030 Certified O cop .
Attn: Mr. Michael Stogner Expross Mail L] Retum Receipt
P ) Always o sig?t&ﬁq‘e ddressee
or ageny’an IVERED.
5. Signature — Address 8. Add{bsifﬁd\ddre‘k (ONLY if
X . requesged, ﬁ;pai }
EREEY 4- !
6. Signature — Agent ; - :

\T D
X . ¢' o

7. Date of Delivery vy

PS Form 3811, Mar. 1988 * U.8.G.P.O, 1988-212-865

r———

DOMESTIC RETURN RECEIPT

0 gEslngiR: Complete items 1 and 2 when additional services are desired, and complete items

Put your address in the "RETURN TO’* Space on'the reverse side. Failure to do this will prevent this
S:radng(:g‘ bdelrtweg r?téjr?ed to Y:ou. The return receipt fee will provide you the name of the person delivered

e date of delivery. For additional Tees tée Tollowing services are available. Consult postmaster
for fees and check box{es) for additional service(s) requesgted.' . P

1. O Show to"whom delivered, date, and addressee’s address.
(Extra charge)

2. [J Restricted Delivery
(Extra charge)

3. Article Addressed to: 4. Article Number

Oryx Energy P 142 463 450
P. C. Box 288 Type of Service:
Dallas. TX 75221-2580 Registered [ insured
) Certified D coD
ATTN:  ¥eith Melson (3 express Mail ] Return Receipt

for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

Signature — Address 8. Addressee’s Address (ONLY if

requested and fee paid)

oy ,/
V.

Date-of Délivety- - ,
Ay 11 10ah

5,
X
6. Signature — Agent
X
7.

PS Form 3811, Mat! 188 — % U¥E®.0. 1988-212-865

DOMESTIC RETURN RECEIPT
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X . .. Pty daiine o PRI ]
S S YTR CSUBMIT IN TRIVLICATELY < Panires Aot 11 L 6{
I Y S KT UN'TED STATES (Other Instructionx ‘Sn ’ﬂ;-' UN Expires Al“‘”"l_ Sl ‘.'“.5

”‘ Averiv o S5 DEPARTMENT OF THE INTERIOR)FU,BQ[MP}_'_; Li.f:‘.l,r,Ast DESIGNATION .\Nhué:l[éq f,
oo BUREAU OF LAND MANAGEMENT ATtssla, iy gge1g | NM-58511~ |

SUNDRY NOTICES AND REPORTS ON" WELLS

(P nol wse this form for proposain to drill or to deepen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT " for such proposals.)

7. UNIT AOBEEMENT NaME

S b & K ornea . /
CaMs oF apgRaTOR T T T T T T o 8. TARM OR LEASK NAME
santa Fe Exploration Company = = °  gecewvep __Indian Basin Fad
ABTIHEAY OF OPERATOR 1. ¥ BLI. NO. '/
P. 0. Box 1136, Roswell, NM 88202 ’ i "

UL Tt R R L
$ toe a1 ov wikLnL {Repart tocation clearly and In nccordance with any State requirements.* f ’llv,![‘jlu.u AND FOOT. OR WILDCAT
I b

See plvec upaer 17 below ' Y
et ’ o JUL 26 83 Indian Basin Upper Penn
660' FSL & 660' FEL Section 8, T21S, R23E LT SRELT R Mok k. WD
v .

o‘ C‘ D_ BURYEY OR AKHA‘/'
ARTESIA, OFFICE I Sec. 8 T21S, R23E
boeeeaer s T T TR plRvaiaxs (Show whether OF, BT, 6. ete.) : 119 Gountr o ramisa] 13 BriTe

SR | .3987.8 GR. \ o0 Eddy

New Mexico

1 Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE nFr (NTENTION TO RIASTQUENT REPORT OF :
e ' [ r—= ) -
TEST “ATER SUHUT OFF . t it OR ALTER CASING | —"' WATER SHUT-OFP ; R REFAIRING WELl, I
: ; B
Plonve T4 By THEAT MULTITLE ©OMYLETE ; i FRACTUBKE TREATMENT l " ALTERING CASING
— I i - .
CHLe R R ACIDIZE, | ( ABANDON® ! : SHOOTING OR ACIDIZING | ABANDONMENT® X I
e . | i - —
WhEA WP | CHANGE PLANE | i tQther)y ___. . . e [
[
oo

tNote: Report resultas of multipie completion on Well
l‘umrplil‘hvn_n_r R"F_f{!“_Dl'_ﬂQ') Report and Log form.)

tith.

1T NG RTD PROFORED OR COMPLETED OPERATIONS (Clem 1y state bl pertinent details, and zive pertinent dates. Including estimated date of atarting any
K propoved work. 1 well is directionally drilled, give subsurface locations and mensured and true vertical depthe for all markers nnd zones pertl.
0 nent {n this work.} * '

4 Jul 89 ‘éﬂed Carlsbad engineer Shannon Shaw & received plugging instructions.

éﬂ 5 Jul 89 Called to give Plugging Notice 10:00 A. M., commence pumping first plug
= at 6:45 P. M,

Plugs 8790-8990~ 200' 1 Tag Plug  Morrow
8230-8330Y  100' 2 No Tag Strawn
5930-6030 v 100' 3 No Tag Wolfcamp
4880-4980v" 100' 4 No Tag Bone Springs
1575-1775 - 9 5/8 Csg shoe 200’ 5 Jag Plug . Csg Shoe -
177-277 <~ 100' 6 No Tag 13 3/8 Csg Shoe
0-50 v~ 50' ‘7 No Tag Surface Plug

oS
ALG 31888
OiL CO ?‘I::ZERR'A'YE:Q_M [y
SANTATE
g | - L
ik, { hereby certify that (be fopégoing (8 true and correct . -
SIGNED % Rl Y o TITLE Petroleum E_"Q”‘EEY’ .

(Thi-{.ig\nc-rmfbr Federal or State office use)
<7

FoR: CHIET 1

Seieen ol , " - *See Instructions on Reverse Side

7:1'_Iu {5 U.S.C. Section 1001, makes it a crime tor any person knowingly and wifffully to make to any department or apency of the
e States any (alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

-
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Form 9-310 5 (

(Kev. 5-83) UNlTED STATES bswi“ Puigift;%;‘:‘}.‘« E:’.{,‘;L?%ﬁi‘él:"m 42-R355.5.
DEPARTMENT OF THE INTERIOR g | AR PRGN (%0 SEALLL Wo.
GEOLOGICAL SURVE,Y ! NM-58511
p ! » 8. IF INDIAN, ALLOTTEE OR TRIBB NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG I
tse. TYPE OF WELL: WELL weee (1 DRY [29 Other u'v'lF TN ‘G‘;';‘“'! WanE
b. TYPE OF COMPLETION: ) :
WhLL TR o e O 0 ower L 7S FAuw OB LEASE NaMB
2. NAME OF OPERATOR f ] Ind1an Basin Py S
Santa Fe Exploration Company RECEN/FD . WELL NO. .
3. ADDRESS OF QUPERATOR N
P. 0. Box 1136, Roswell ’ ‘NM 88202 ‘ ljfr\—:im AND POOL, O WILDCAT
4. 1.0CATION OF WELL (Report location clearly and in accordance with any State requirements) B Ind‘lan BaS1 n U er penn
atsurtace 660' FSL & 660 FEL, Sect]'pn 8, TZ].S, R-ZBE\IOL 26 89 11 g;cm'x;“n M., oanL)ogx AND SURVEY
At top prod. interval reported below - :_;' ) , . ?_ 0. cC. D. seC. 8, TZlS, R23E
At total depth L ARTESIA, OFFICE o ‘ ‘
14, ginm"r‘?‘yo;’; . DATE ISSUKD 12. goglns'x:“on, 13. 3TATE
- | - Eddy - | New MexXico

15. DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Ready fo prod.) 18 : EVAT oﬁéd” RKB, BT, OB, ETC.)® 19. ELEV, CASINGHEAD

28 Apr 89 30 Jun 89 P&A 6 Jul 89 -|-3987.8

20. TOTAL DEPTH, MD & TVD 21, PLUO, BACK T.D.,, ND & TVD 22. IF MULTIPLE COMPL,, - .23. INTERVALS ROTARY TOOLS CABLE TOOLS
9355 Surface HOW MANY® DRILLED BY X l
24 PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)® I 25. Wi8 DIRECTIONAL
: . ' 1 SURVEY MADE
None : E . : _ Yes™
: LN 2 i0an : i
26. TIPE ELECTRIC AND OTHER LOG8 RUN B TTINT AU T e v_uﬁ WELL CORED
DLL, MLL, CNL, CDL, GR, CAL ‘ 0
» MLL, CNL, COL, GR, . QL Coisemyrns, o
23. CASING RECORD (Report all strings set in well) Qatiys ;' SIEms f ) )
'CASING SIZE WEIGRT, LB./FT. DEPTH BET (MD) HOLE 8iLE - c:\lr\rl\cﬂ}hn R ) AMOUNT -PULLED
13 3/8 48 227" 17 1/2 | © Circulated Cmt. None
9 5/8 36 1675° 12 1/4 |~ €irculated Cmt. None

8 3/4
7.7/8

29. LINER RECORD . "5 30, TUBING RECORD o
sSI1ZE TOP (MD) BOTTOM (MD) SACKB CEMENT® SCREEN (MD) sIz® DEPTH SET (MD) PACRER- 8ET (MD)
31. PERFORATION RECORD (Interval, size and number) 32, ACID SHOT, FRACTURE, CEMENT SQUEEZE. ETC. .
DEPTH Hﬂ:nvn. (MD) " AMOUNT A.\D_KIND_. OF MATERIAL USED .
None o . .NAT TS
33.* ) "PRODUCTION P
DATE FIRST PRODUCTION PBODLCTIO‘! uunob (Flowing, gas Hﬁ, pumping—asize and type of pump) | wELL !TA'I‘L;B (Producing or
- B e . , . | ghwtimy
DATE OF TEST HOURS TESTED CHOKE ixn PROD’N. FOR O1L—BBL. GAS-—MC¥, WA'I'BYR—BB;L. ©-! | GAS-OIL RATIO
- - - TEST PERIOD - _ - h As C
YLOW. TUBINO PRESS. | CASING PRESSURE | CALCULATED . OIL—BBL, GAS—MCP, VATER—RBL. - 3
" - S moUn EorE o ) . . ( er w u‘u _na(. B JOIL nnv.rn APl (CORR.)
— | l I

TEST. WITNESSED BY .

34. DISPOSITION oF qvAp__(Shold, wsed for fuel, vented, eto.)

35. LIST OF ATTACHMENTS

Electric logs, Mud log, Drillstem Tests, and: Dev1at10n Survey

38. T hereby certify that the tory and attached information is complete nnd correet as: determlned from nl:\u?ueb{k.ugrdl z
Cliw e

. Q!
MGNEDM/.{W@;{/. - rrTLE Petroleum Engineer  oaTh 6 Jul 89

*(See lr_ufr:)cliom and Spaces for Additional Data on Reverse Side)

N

)

SIS
.

CAR(SBAD. NIW MEXITT



INSTRUCTIONS

General: This form is designed for submitting a complete and correct well completion report and log on all types of lands and leases to either a Federal agency or a State agency,
or both, pursuant to applicable Federal und/or State laws and regulations. Any necessary special instructions concerning the use of this form and the number of copies to be
submitted, particularly with regard to local, area, or regional procedures and practices, either are shown below or will be issued by, or may be obtained from, the local Federal
and/or State office. See instructions on items 22 and 24, and 33, below regarding separate reports for separate completions.

If not filed prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, all types electric, etc.), forma-’
tion and pressure tests, and directional surveys, should be attached hereto, to-the extent required by applicable Federal and/or State laws and regulations. All attachments
should be listed on this form, see item 35. ]
Item 4: If there are no applicable State requirements, _oon:oum on Federal or Indian land should be described in accordance with Mmam..m_ requirements. Consult _oQ: mSS.
or Federal office for specific {nstructions.

item 18: Indicate which elevation is used as reference ?&mno ucn otherwise shown) for depth measurements given in other spaces on this form and In any attachments. -
Items 22 and 24: If this well is completed. for: separate production from more than one interval zone (multiple completion), so state in item 22, and in item 24 show the producing
interval, or intervals, top(s), bottom(s) ‘and name(8) (if any) for only the interval reported in item 33. Submit a nanx:.n»o report (page) on this form, wamncbaa_w identified,
for each additional interval to ba separately produced, showing the additional data pertinent to such interval. - .
Item 29: “SBacks Cement’”: Attached supplemental records for this well should show the details of any multiple stage Qannum and the :xunnou of the cementing So_. ‘
ftem 33: Submit a separate completion report on this form for each interval to be separately produced. (See instruction for items 22 and 24 above.)

1 - e - \. -
37. SUMMARY OF POROUS ZONES: N ’ i ) ’ . T : T
SHOW ALL IMPORTANT ZONES OF .vouou..: AND n.oz.nnz.-.w THERLOY ;- CORED :..-.nan : AKD ALL DRILL-STEM TESTA, _znrcu.:o 38. . . GEOLOGIC MARKERS ==
" DEPTH INTERVAL TESTED, CUSHION USED, TIME 'TOOL OPEN, FLOWING' AND SHUT-IN PRESSURKS, AND.RECOVEIRIDS :

FORMATION. - oP . BOTTOM . . ) | DESCRIPTION, CONTENTS, ETC. - B . TOP
MAMD

MEAS, DEPTH  |TRUN YERT. DRPTH

MUD LOG ATTACHED

s San Andres 443 | .Same
= ) Glorieta - 1905 !
) CT S S Bone Springs 3250 "
. . _ - C Wolfcamp 5350 M
: o . Cisco : 7190 "

- _ “ . o o . _ . | Barnett Shale | = 9145 "

871-233
U. S. GOVERNMENT PRINTING OFFICE : 1975 O - 574-4T2 23



Fed.

* WELL NAME AND NUMBER Indian Basin Prespert #1
noUCiVED

LOCATION Section 8, T-21S, R-23E, Eddy County, New Mexico
(New Mexico give U.S.T.ER. - Texas give S, BLK, SURV., and TWP) .
JUL i Rl

OPERATOR Santa Fe Exploration A

14 “ECEgy
DRILLING CONTRACTOR MORANCO Drilling, Inc.

The undersigned hereby certifies that he is an authorlzﬂ @er?gentatlve of the drill-
ing contractor who drilled the above-described well and that he has tonducted deviation

tests and obtained the following results: % %

Degrees and Depth Degrees and Depth Degrees and Depth Degrees and Depth
1/4 80 3 3/4 4190 2.1/2 5397 1 .3/4 8225
1/4 227 3 3/4 4323 2 3/4 5522 1 8721
3/4 626 4 1/4 4406 2 1/4 5640 11/4 9127
3/4 904 3 1/4 4468 1 3/4 6013 2 3/4 9253
3/4 1290 3 3/4 4560 11/2 6171

1 1675 41/4 4687 3/4 6420

1 1/4 2169 4 4779 1 3/4 6670

11/2 2603 4 4843 1 6765

374 3080 3 1/4 4979 11/2 7000

1 3539 31/2 5059 2 7359

1 3/4 4005 3 5183 13/4 7604

3 4101 2 3/4 5275 2 1/4 8092

Drilling Contractor MORANCO Drilling, Inc.

By (/(J/LJZQA_ 1/653Z12vvdE%k—k

Wiley Ga'lmore, Marketing Manager

Subscribed and sworn to before me this 11th day of July 4 19g9
My Commission expires: 44’/'/)4//// sy

Notary, lic _
September 13, 1992 Lea Qounty, New Mexico




Nevember 19 UNITED STATES ™" ©." Sumar v rarkiidies:

Nowvember 1983) (Other Instructione on re-

ormerly 9-331) DEPARTMENT OF THE INTERIOR verse alde)
BUREAU OF LAND MANAGEMENFc:e, =i €0210

Form approved.

o

Budget Bureau No. 1004-0135
Expires August 31, 1985

&

. LEASE DESIGONATION AND SBRIAL NO.

NM - 58511

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for propoaals to drill or to deepen or plug back to a different reservolr.
u

se "APPLICATION FOR PERMIT—" for such proposals.} 5 E :

o1 GAS
wELL D wWELL [] OTHER //

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT AGRECMENT NAME

2. NAME OF OPERATOR / JUN 08 vw

Santa Fe Exploration Company

8. FARM OR LEASE NAME

Indian Basinc?éaf\

3. ADDRESS OF OPERATOR

P. 0. Box 1136 Roswell, New Mexico 88201 o.C D

9. WBLL NO.

il

4. LOCATION OF WELL (Report location clearly and in accordance with any State requlremﬂw
See also space 17 below.) .
At surface

UL P 660 FSL & 660 FEL Section 8 T21S R23E

b{:{UrVw AND POOL, OR WILDCAT
dian Basin - Unpper Penn

SURYRY OR ARDA

11. s8C, T, 2, M_ OR BLK, AND

Section 8 T21S R23E

14. PERMIT NO. 16. ELEVATIONS (Show whether prF, RT, GR, ete.)

3987.8

12. COUNTY OR PARISBH

Eddy

13. sTATE

New Mexico

18. Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OVF PULL OR ALTER C.ASING WATER SHUT-OFP REPAIRING WELL
FRACTUR®T TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
BHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) Cemﬁﬂt.lﬂ_t_eme_dla_t_e_c_d_s_]_ng___ X
Oth (NoTE: Report results of multiple completion on Well
( er) [ Completton or Reconapletion Report and Log form.)

17. DESCRIDE I'ROVUSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting an

proposed work. If well is directionally drilled, give subsurface locativns and measiired and true vertical depths for all markers and gones pertl-

nent to this work.) *

Run 42 Jts New 9 5/8" Casing 36# ST&C Set @ 1675'.
Broke Circ., Cmtd-with 390 sacks Lite and

200 sacks Class C
Circulated Approx 50 sacks to the Pit.

BLM Mr. Amos witnessed cement job and circulation of cement.

WOC Approx. 16 Hrs. Nipple-up BOP Test Casing to 1500 Psi and Held for

30 Min. Held OK.

RECEIVED

JUN 14 1989
OIL CONSERY
i s A;*ENM.

181 hereby cyf_t the t/o?g‘?/ls ue pad_gorrect
SIGNED / A. 7%/;/ e Petroleum Engineer

(Tr‘hla space for Federal or State office use) v

APPROVED RY TITLE

COMDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Titte ‘-‘i 1.5 Section 1901., makes it o crime for any person knowingly and willfully to make to any department or agency of the
U.cied Siates any f{alse, Tictitious or fraudulent statements or representations as to any matter within its jurisdiction.



IForm approved.

. Budyge: Bureau No. 1004~0135 7/
1605 : Expires ; .
Fovember 1983) UNITED STATES _ . - S6RMIT RINELICATEY | Sxpires Augesct s o
Yomeds 9-3h  DEPARTMENT OF THE INTERIOR: rereua ™ 2. 0% |5 taui Sl i sonm vo
— BUREAU OF LAND MANAGEMERT %7 ~~ . . NM - 58511
Bl bl

oS 6. (F INDIAN, ALLOTTSE O TEIBE NAMEK

SUNDRY NOTICES AND REPORTS ON WELLS

D this form for propoRals to drill or to deepen or plug back to a different reservoir.
(Do not use Use “AP‘;’LIDCATION FOR PERMIT—" for such proposals.)
KECEIVED 7. UNIT AGEEXMENT NaMN&

evl:u, D &A:LL @] OTHER
2. NAME OF OPERATOR / 8. FARM OR LEASK NaMEK ,} ]
Santa Fe Exploration Company JUN QB89 | Indian Basin &
3. ADDRESS OF OPERBATOR ) 9. wWaLL NoO.
P. 0. Box 1136 Roswell, New Mexico 88201 D60 N #L
4, §g§‘aﬂ?s3:_¢:Li?%éﬁiv‘ﬁ" location clearly and 1o uccurdance with any State requirements.® ’\’D‘:P'm (1 x.? AND er,.ux WILUCAT
At surface Indian Basin Upper Penn
11, amC, T., k., M., Ok S8LK. AND

SURYEY Ok AREA

Sec 8 T21S R23E

12, COUNTY Ok Paxlsu] 13. @TATE

New Mexico

UL P 660" FSL & 660' FEL Section 8 T21S R23E

15, ELEVATIONs (Show whether DF, 8T, GR, ete.)

3987.8 Eddy

16. Check Approprate Box To Indicaie Nature of Notice, Report, or Other Data
BUBSEQUENT REPOKT O¥

14, PERMIT Nu.

NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PCLL OR ALTER CASING WATER BHUT-OFN REPALRING WELL
ALTEHING CABING

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT
ABANDUNMENT®

8HOOTING ACIDIZING
Cenéht “Surface Casthy
(Other) i
(NoTs: Report resuits of multipie cvmpletion vo Well
Completion or Recowpletion Report and Log torw.)

BHOOT OB ACIDIZE ABANDUN®

_X

t

REPAIR WEKLL CHANGE FLANSY

{Other) o
17. DESCHIBE I'ROPUSED Ok COMPLETED OPERATIONS (Clearly state all pertiuent details, and glve pertinent dates, lacluding estimated date of starting any
If well is directionally drilled, give subsurfuce locatiuns and measured aud true vertical depths for wll murkers and goues perti-

proposed work.
nent to this work.) *

Rig Up Moranco and start reaming and drilling. 28 May 1989

Drill to 227' and run 13 3/8" casing. Cement with

230 sacks (w/2% CaCl). Circulated 50 sacks to Pit

during job. Good Returns. Bump Plug at 5:30 AM 29 May 1989
Casing tested ok to 500 PSI. WOC 24 Hrs.

Dale Carpenter with the BLM witnessed cement job.

Recmivgp - =
JUN 14 1989 s

Ol COMSERYAT
SANTL éﬂ.ﬂ 8iy.

o . 7
1o, 1 hereby certiyf thag the toWue angd correet
stcmnw riree _Petroleum Engineer pare 30 May 1989

L)
(This space for Federal or State office use) ’ AT T TSN
ACCERPTED FOR RZCORD
APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:
N TS0
JUt O 1nod
*See Instructions on Reverse Side $3S
CARLSBAD WV 007

Title }5 U.s.C. S",C“O'"‘ 1901, makes it a crime for any person knowingly and willfully to make to any depariment or aygency ot the
United States any {Llse, Jictitious or frauduient statements or representations as to any matter within its jurisdiciion.



Form 3160-5

November 1G83)
“ormerly 9-331)

UNITED STATES Y. 277
DEPARTMENT OF THE INTERIOR verscuide)
BUREAU OF LAND MANAGE S0, b goaig

SUBMIT IN TRIPLICATE®
Otlier . { ructiomss ?CN".

¥Form approved.
Budget Bureau No. 1004-013S
Expires August 31, 1985

AN
J\

5. LEASK DEAIGNATION AND SSALAL XO.

NM-58511

6. IF INDIAN, ALLOTTEE OB TRIBE NaME

SUNDRY NOTICES AND REPORTS ON WELLS )

TION FOR PERMIT—" for such pro

(Do not use this form for propoaals to drill or to deepen or plug back to & differeat reservolr.
Use APgLng posals. )

T. UNIT AGREEMENT NAME

]_ .
?v”;-u, :Al.u. OTHER yd
2. NAME OF OPERATOR . / 8. FARM OR LEi8E NAME
Santa Fe Exploration Company . Indian Basin Fe(),
REEC 9. WBLL NO,

3.

ADDREBS OF OPESATOR

P. 0. Box 1136 Roswell

New Mexico 88201

{an 4AND POOL, OR WILDCAT

4.

At surface

UL P-660 FSL & 660 FEL Section 8 T21S R23E

LOCATION OF WELL (Report location clearly and in accordance with any State requirements.®
See also space 17 below.) MQYIS ’89

O.C. D.

ARTESIA, OFFICE

16. ELEVATIONS (Show whether b7, X7, a&, etc.)

Zplﬂd]aﬂ Rasin ”pESE Penn
{11, sac., T, 2., M., OR DLK,

SUAVEY OR ALBA

Sec 8 T21S R23E

18. sTatE

New Mexico

12, COUKTY OB PamiaH

14. PERSMUIT NO,

3987.8.

Eddy

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data’

16.
NOTICR OF INTENTION TO: SUBIEQUBNT RAFUAT OF :
TESBT WATER SHUT-OFF PCLL OR ALTER CASING WATES SHOTOFP REPAIRING WBLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TAEATMENT - ALTERING CABING
SHOOT OB ACIDIZM ABANDON® SBOOTING OR Aamunm ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) spu we]]
NoTe: Report results of muoltiple completion on Well
_ (Otber) ompletion or Recowapletion Report asd Log form.)
17. DESCRIDE I'ROPUSED OR COMPLETED OPERATIONE (Clearly state all pertinent detalls, and give pertinent dates, lncluding estimated date of startiog any
i subsurface ons and measured and true vertical depths for all markers and zones perti-

proposed work. If well is directionally drilled, give

nent Lo this work.) *®

Moved in Abbott Brothers and rigged up.

Spudded Well at 1:05 P. M. 28 APR 89.

"~

o=
. : — 2
vy e : m
mb@@ﬂ@@@ = 0
L. : : ;.«_ P
MAY 16 1989 — <7
OIL CONSERVATION Div. =
SANTA FE
15 | bereby cer .
SIGNED e _etroleum Engineer pate 28 APR 89
T (T space for Federal or State ofice use) HWCCErTEU FOR RECORD
APPROVED BY TITLE DATE -
MEY 21539

CONDITIONS OF APPROVAL, IF ANY:

Uniea

States any (alse,

*See Instructions on Revene Side

Tivte 18 U.S.C. Section 1901_, makes it a crime for any person knowingly and willfully to make to any depa
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

S3S

CARISBAD, NEW MEYICH

rtment or agency of the



~ B ~
; w
-~ 4 NS

A.I‘t.-,;_-;
UNITED STATES
DEPARTMENT OF THE INTERIOR

Form 3160--3
(November 1983)
(formerly 9—=331C)

Ly

C¥ Z0-D16~ 26107 ‘{

SUBMIT IN TRIPLICATE®

ey A r instructions on
reverse blde)R oy

Form approved.
~Budget Bureau No. 10040136
‘Eypu’es August 31, 1985

~ oY
ruid

v
S. LEASE DBSIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT _ NM,-f5;8'5;].l
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK i °=" Ril-R e e

" la. TYPE OF WORK

T. UNIT AGEEELMENT NAMB

DRILL (X DEEPEN (] PLUG_BAGK (] z
b. TYPEK 0F WELL RE?C?‘&— SO N/A
e D s OTHER S LE Yo FLE 8. FARM OB LEABE NAMB

2. NAMEK OF OPLHATOR

Indian: Ba‘s,%}?edera};&nﬁ

Santa Fe Exploration Company,” APR 24893 G WEL No. s
. 3. ADDBESS OF OPERATUR #-l :\_S_é/
P. 0. Box 1136, Roswell, New Mexico 88202-1136 0.C. © T0¥IELL AND POOL, OB WILLCAT

4. LOCATION OF WELL {Report locatlon clearly and in accordance with any State requlreme&%@sm’ OofFikE
<

At suriace

660' FSL and 660" FEL

At proposed prod. zoue

A

Indian Basin 4972¢,n_

11. &¢¢., T, B, M., OB BLK.
AND SURVEY OB ARKA

| Sec. 8, T-21-S, R-23-E
i1 DISTANCE IN MILES aND DIRECTION FBOM NEABKST TOWN OR POST OFFICE® 127 COUNTY OB PaRISH | 13. STATE
32 Miles Southwest of Artesia, New Mexico Eddy NM

16. NO. OF ACBES IN LEASK

400

1D. DIBTANCK FEOM PHOPUSED®
LOCATION TO NEARRST
PRUPKHTY OR LEASE LINE, FT.
(Alno to pearest drig, ualt tioe, if any)

660"

17. NO. OF ACKES ASNIGNED
TO THIS WKLL

640

1‘4 leI‘A\\L I'KOM I'BOIOSED LOCATION®
TU NEAREST WELL, DKILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

19. PROPOSKED DEPTH

N/A 9000

T20 KOTARY UR CABLE TUULS

Rotary

" 21, ELEVATIONS (Show whether DF, RT, GR, ete.)

387.8 GR

22, APPRUX. DATE WORK WILL BTABT®

Upon Approval

PROPOSED CASING AND CEMENTING PROGRAM

5 &)

. SIZE OF RUOLE SETTING DEPTH

HI1ZE OF CABING WEIGHT PER FOOT

QUANTITY OF CKMENT

17-1/2" 13-3/8" 54.5# 200"

225 sxCIRCULAG

12-1/4" 9-5/8" 364 1650 750 sxCir o
8-3/4" 7" 23# & 26# 7200 125 SX(éee stvP§)
11.6# 9000 115

6-1/8" 4-172"

San Andres 300"
Glorietta 1962
Bone Springs 2948
Wolfcamp 5350
Cisco 7217!
Strawn Limestone  7875°
Atoka 8615
Morrow 8990 APERCYAL SUBIECT 10
/

N ABOVE SPACE DESCRIBE PROPOSED PROGRAM :
It proposal {8 to drill or deepen directionally, give

APR 2 7 1989

OIL CONSERVATION DIV,
SANTA FE

If proposal 8 to‘ deepen or plug back, give data on present productive zone and proposed new productive

zone. pertinent data on subsurface locations and measured and true vertical depths., Give blowout
‘preventer program, if any. s
23
- P .
‘

stoxED (& nme____President oare _3/29/89

(Thls spuce for Federal or State office uue)l

PERMIT NO. AAgpnovu, DATE

) [ra
. - . - CARLSSAD ALl ot sriis - [«
APPROVED BY - TITLE DATE L/ 72/ '_/ ,/

CONGLLIONS OF APIRUVAL, IF ANY !

*See [nstructions On Reverse Side
Title 18 U.S.C. Section 1001,

makes it a crime for any person knowingly and willfully to make to any depurtment or agency of the

Unted States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



o .
State of New Mexico Form C-102 -

m'&rm Energy, Minerais and Namral Resources Deparmment Revised 1.1-89
Bl ' |
OIL CONSERVATION DIVISION

P.O. Box 2088

DISTRICTY
P.O. Bax 1980, Hobbs, NM 38240
Sanra Fe, New Mexico §7504-2088

DISTRICTH .
2.Q. Drawer DD, Anesia, NM 38210

WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Rio Brazos NM 87410
R4, Azisc, ! AN Distances must ba from e oumer boundaries of the section

Uperatos Tan Well Na.
I Santa Fe Exploration Co. Indian Basin I’M/, 1
U Secyo! Towashi Range Count:
mles J e ® 21 Souch 23 Fast = pady
NMP
‘Acuial Fooage Locanon of Well:
660 feet from the south line 2nd 660 fot from e S2SC tizo :
Ground level Hav. [ Producing Formauoa — 1 Pool - T Dedicaied Acreage:
3987.8 I C/SCO//V]U Y row \SEI) IV‘JJ&VV\«BOISII/I/ I 640 Acres

1. Qutline the acreage dedicaiad 10 the subject wedl by coiored pencil of bachure marks oa the pial beiow.
2. If mors than one leass is dedicated 10 the well, autline eact and identify the ownership thereof (both a8 1o working iaterest and royaity).

3. If mors thaa ooe lease of differcat ownership is dedicated 10 the weil, Save the mierest of all owoers boeca cossolidaied by commminitization,
n, force-pooling, ac.? - .
Yes O No If answer is "yes” typs of comsolidasion Force fOQ/II/IQ

If answer is "no” mmmmmmmmmvemmwm (Uss reverse side of (]

this form if peccessary.
No allowable will be azzigned to the weil untl all i have been M(bywmunmn.umumon.mxuo—podm&crcﬂurwm)

or until a non-candard umt, slirpipaning such interest, bas been approved by the Divisoa

OPERATOR CERTTFICATION

| hareby cartify that the informaiion
coniained rarein in Tus ard complase 10 Lhe
bext of my inowledge and belicf.

doal] (LD

| I
| |
| |
| |
| I
I I
S :_.__.__._—._.._.—-_————-;— —————— EQ“P@ C Q\LLIL&ND

Peteoimom £ nowiis
Company

gﬁ. puTh e E}(Pw R AT\BA
I|z0o /R

SURVEYCR CERTIFICATION

[ haretry certify that the wail locatiom shown
om s plar was plotted from fieid notes of
acual saveys made by me or undar my
supervison, and hat ke some 3 Tue and
correct 10 e best of my inowdedge and
. e Dais Surveyed

I I Sagmnnaswor

|
I
|
I
|
I
F
|
I
I
|
I
!

Professional Surveyor

| ISDSI.Q'_____ISST%I
I I ! i

| G650 et
I I | !
| | swez3" T~ 7 30073 / f
l l 660'
|

I C.....AQL: N

I /1 .John W. West, No. 676
S —— — —— : . ) :

] * i L Y
03306609901310165019&)2310.640 2000 1500 1000 500 OI




.o

BLOWOUT PREVENTERS

EXHIBLT A

F N ~ ' v
P (34 : .QJ
“ ¥ Ryl
g i
s et
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One Shaffer LWS hydraulic aocca, 11" x 5,000 p.s). One [GRABE &
Hydrll 44° x 5,000 p.s.l. Choke manifold 4” x 5,000 p.s.l. e
fanged connections. Payne 4-valve accumulator closing J T
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NOTICE OF STAKING

(Mot to be used {n place of Application for Permit to Orill Form 3160-3)

Gas Well _X Other

1. 011 Well 6. Lease Number
S fy)
Re-Entry (Specify NM 58511
2. MName of Operator: 7. 1f Indian, Allottee or

Sendero Petroleum Inc.

Tribe Hame
N/A

»

3. Hame of Spec{fic Contact Person:

Tony Sam/Kurt Boley

8. Unit Agreement Name
N/A

4. Address & Phone No. of Operator or Agent
315-684-4561 P. Q. Box 1736, Midland, Texas 79702

9. Farm or Lease Hame
Pronghorn Federal

_ 5. Surface Location of Well

10. Well No.

1

Attach: a) Sketch showing road entry {nto
pad, pad dimensions, and reserve

11. Field or Wildcat Name
Indian Basin Cisco

pit.

b) Topographical or other acceptable
map showing location, access road,
and lease boundaries,

12. Sec., T., R., M., or Blk
and Survey or Area

Section 8, T21S R23Et

i
! 15. Formation Objective(s)|16. Estimated Well {13, County, Parish{ 14. State
Depth or Borough
Cisco 7650' Eddy NM
17. Additional Information (as appropriate; must include surface owner's name,
address, and telephone number),
BLM 505 .- 887 b54Y P. 0. Box 1778, Carlsbad, New Mexico 88220

Date 5/4/90

18. Signed A{Lizk’22§é;§’/”/ Title _ Vice President

Note: Upon receipt of thik/Notice, the Bureau of Land Management {BLM) will
schedule the date of the onsite predrill {nspection and notify you

accordingly.
prior to the onsite.

The location must be staked and access road must be flagged

Operators must consider the following prior to the onsite:

a) H2S Potential
b) Cultural Resources {Archeology)

c) Federal Right of Way or Special Use Permit
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"2 DEPARTMENT OF THE INTEF .
GEOLOGICAL SURVEY

SENDERO PETROLEUM INC.
#1 Pronghorn Federal (Re-Entry)
SECTION 8, T-21-S, R-23-E

660' FSL & 660' FEL

EDDY COUNTY, NEW MEXICO

TEXHIBIT #2
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Steel Pits

SENDERO PETROLEUM INC.
#1 Pronghorn Federal (Re-Entry)
SECTION 8, T-21-S, R-23-E
660' FSL & 660' FEL
EDDY COUNTY, NEW MEXICO

EXHIBIT #4

-

Working Pit
8’ X 50

1]
T R r__}_-n ) | }_4_____ 957 ___%_.{
- . —
[Fe) ——t—— pa——
& —— 257 T
A
A 607
; <30/
607 -
. : 4
Workover “ ‘LfPIPE
Rig || racxs -
WELL
190" BORE
ACCESS
115! ——
ROAD
e 145¢ e 120 i

APPROX. SCALE: 1"=m50/



STATE OF NEW. MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 9619
Order No. R-8913
APPLICATION OF SANTA FE 413
EXPLORATION COMPANY FOR /‘3
AN UNORTHODOX GAS WELL ﬂ@f' /h‘
LOCATION, DUAL COMPLETION, G Fj,
AND COMPULSORY POOLING, )

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March
29, 1989, at Santa Fe, New Mexico, before Examiner David
R. Catanach. '

NOW, on this 12th day of April, 1989, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
-in the premises,

FINDS THAT:

(1) Due public notice having been given as required
by law, the Division has jurisdiction of this cause and
the subject matter thereof.

(2) The applicant, Santa Fe Exploration Company,
seeks an order pooling all mineral interests in the
Undesignated Indian Basin-Upper Pennsylvanian Gas Pool
and the Undesignated Indian Basin-Morrow Gas Pool, under-
lying all of Section 8, Township 21 South, Range 23 East,
NMPM, Eddy County, New Mexico, forming a standard 640-acre
gas spacing and proration unit for both pools.

(3) Production from both zones is to be from a
dually completed well to be located at a proposed unor-
‘thodox gas well location 660 feet from the South and East
lines (Unit P) of said Section 8.
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Case No. 9619
Order No. R-8913

(4) The applicant has the right to drill and proposes
to drill a well at the unorthodox gas well location described
above.

(5) There are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(6) To avoid the drilling of unnecessary wells, to
protect correlative rights, to avoid waste, and to afford
to the owner of each interest in said unit the opportunity
to recover or receive without unnecessary expense his just
and fair share of the production in any pool completion
resulting from this order, the subject application should
be approved by pooling all mineral interests, whatever
they may be, within said unit.

(7) The applicant should be designated the operator
of the subject well and unit.

(8) The evidence presented at the hearing and
information obtained from Division records indicates that
there have been two wells previously drilled in said
Section 8, these being the Robert N. Enfield Indian Basin
Well No. 3 located at a standard location 1650 feet from
the South and East lines (Unit J), which was drilled in
1966, tested in the Upper Pennsylvanian, and was apparently
deemed non-commercial and subsequently plugged and abandoned,
and the Odessa Natural Gasoline Company Standard Federal "A"
Well No. 1 located at an unorthodox gas well location 660
feet from the South and West lines (Unit M), which was
drilled in 1962, tested in the Upper Pennsylvanian, and
was also subsequently plugged and abandoned.

(9) Geologic evidence and testimony presented at the
hearing indicates that a well at the proposed unorthodox
location will better enable the applicant to produce the
gas underlying the proposed proration unit.

(10) Marathon 0il Company (Marathon), the operator
of the North Indian Basin Unit Area which encompasses
acreage immediately to the East of said Section 8, entered
an appearance at the hearing in this case.

(11) Evidence presented at the hearing indicates that
the applicant has voluntarily reacheéd an agreement with
Marathon 0il Company as to a production penalty to be
assessed against the subject well due to its proposed
unorthodox location.
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Case No. 9619
Order No. R-8913

(12) The proposed 60 percent production penalty is
based upon the proposed well location's east-west variance
from a standard well location or 990/1650.

(13) The agreement, presented as applicant's Exhibit
No. (6), stipulates that said 60 percent penalty is to be
applied against any producing well rate, and to this end,
Marathon has proposed that the well's daily production be
limited to 40 percent of the CAOF established by test as
required by Rule 401 of the Division Rules and Regulations
or 40 percent of its prorated allowable, whichever is less.

(14) Both the Indian Basin-Upper Pennsylvanian Gas Pool
and the Indian Basin-Morrow Gas Pool are prorated gas pools
governed by the Rules and Regulations for the Prorated Gas
Pools in New Mexico as promulgated by Division Order No.
R-8170.

(15) The method of determining the well's gas allowable
should be acoomplished by assigning the subject well an
acreage factor of 0.40 in the subject pools inasmuch as the
alternate method proposed by Marathon does not blend. itself
well into the current gas proration system and would be very
difficult to administer.

(16) No other offset operator objected to the proposed
unorthodox gas well location.

(17) Approval of the proposed unorthodox location and
dual completion will afford the applicant the opportunity to
produce its just and equitable share of the gas in the sub-
ject pools, will prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of
risk arising from the drilling of an excessive number of
" wells, and will otherwise prevent waste and protect correl-
ative rights, provided that the subject well's gas allowable
in the subject pools be penalized as described in Finding
No. (15) above.

(18) Any non-consenting working interest owner should
"be afforded the opportunity to pay his share of estimated
well costs to the operator in lieu of paying his share of
reasonable well costs out of production.

(19) Any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well

B AT . o .
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costs plus an additional 200 percent thereof as a reasonable
charge for the risk involved in the drilling of the well.

{20) Any non-consenting interest. owner should be
afforded the opportunity to object to the actual well costs
but actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(21) Following determination of reasonable.well costs,
any non-consenting working interest owner who has paid his
share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well
costs and should receive from the operator any amount that
paid estimated well costs exceed reasonable well costs.

(22) 85000.00 per month while drilling and $500.00 per
month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); the operator should
be authorized to withhold from production the proportionate
share of such supervisiop.-charges attributable to each
non-cofisenting working interest, and in addition thereto,
the operator should be authorized to withhold from produc-
tion the proportionate share of actual expenditures required
for operating the subject well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.

(23) All proceeds from production from the subject well
which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership. '

(24) Upon the failure of the operator of said pooled
unit to commence the drilling of the well to which said unit
is dedicated on or before July 15, 1989, the order pooling
said unit should become null and void and of no effect
whatsoever.

(25) Sshould all the parties to this forced pooling
reach voluntary agreement subsequent to entry of this order,
the forced pooling provisions of the order shall thereafter
be of no further effect.

{26) The operator of the well and unit shall notify
the Director of the Division in writing of the subsequent
voluntary agreement of all parties subject to the forced
pooling provisions of this order.
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IT IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, in
the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool
and the Undesignated Indian Basin-Morrow Gas Pool underlying
all of Section 8, Township 21 South, Range 23 East, NMPM,
Eddy County, New Mexico, are hereby pooled to form a
standard 640-acre gas spacing and proration unit for said
pools, to be dedicated to a well to be drilled at an unortho-
dox gas well location, also hereby approved, 660 feet from
the South and East lines (Unit P) of said Section 8.

(2) The applicant is further authorized to dually
complete the subject well in the Undesignated Indian Basin-
Upper Pennsylvanian Gas Pool and the Undesignated Indian
‘Basin-Morrow Gas Pool.

PROVIDED HOWEVER THAT, the operator of said unit shall
commence the drilling of said well on or before the 15th
day of July, 1989, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Upper Pennsylvanian and Morrow formations.

PROVIDED FURTHER THAT, in the event said operator does
not commence the drilling of said well on or before the 15th
day of July, 1989, Ordering Paragraph No. (1) of this order
shall be null and void and of no effect whatsoever, unless
said operator obtains a time extension from the Division for
good cause shown.

PROVIDED FURTHER THAT, should said well not be drilled
to completion, or abandonment, within 120 days after commence-
ment thereof, said operator shall appear before the Division
Director and show cause why Ordering Paragraph No. (1) of
this order should not be rescinded.

(3) Santa Fe Exploration Company is hereby designated
the operator of the subject well and unit.

(4) After the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner
in the subject unit an itemized schedule of estimated well
costs. '
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{5) Within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
warking interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying
his share of reasonable well costs out of production, and
any such owner who pays his share of estimated well costs
as provided above shall remain liable for operating costs
but shall not be liable for risk charges.

(6) The operator shall furnish the Division and each
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;
if no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs
shall be the reasonable well costs; provided however, if
there is objection to actual well costs within said 45-day
period the Division will determine reasonable well costs
after public notice and hearing.

(7) wWithin 60 days following determination of
reasonable well costs, any non-consenting working interest
owner who has paid his share of estimated well costs in
advance as provided above shall pay to the operator his pro
rata share of the amount that reasonable well costs exceed
estimated well costs and shall receive from the operator his
pro rata share of the amount that estimated well costs
exceed reasonable well costs.

(8) The operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him, and

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well
costs is furnished to him.
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(9) The operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(10) $5000.00 per month while drilling and $500.00 per
month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production
the proportionate share of actual expenditures required for
operating such well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(11) Any unleased mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth
(1/8) royalty interest for the purpose of allocating costs
and charges under the terms of this order.

(12) Any well costs or charges which are to be paid out
of production shall be withheld only from the working
interest's share of production, and no costs or charges
shall be withheld from production attributable to royalty
interests.

(13) All proceeds from production from the subject well
which are not disbursed for any reason shall immediately be
placed in escrow in Eddy County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership;
the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date
of first deposit with said escrow agent.

(14) Should all parties to this forced pooling order
reach voluntary agreement subsequent to entry of this order,
the forced pooling provisions of this order shall thereafter
be of no further effect.

(15) The operator of the well and unit shall notify the
Director of the Division in writing of the subsequent volun-
tary agreement of all parties subject to the forced pooling
provisions of this order.

(16) For purposes of assigning gas allowables, the
subject well shall be assigned an acreage factor of 0.40 in
the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool
and the Undesignated Indian Basin-Morrow Gas Pool.
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(17) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DyJISION

WILLIAM J. L
Director

SEAL

fda/
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 9619 DE NOVO
Order No. R-8913-aA

APPLICATION OF SANTA FE EXPLORATION
COMPANY FOR AN UNORTHODOX WELL LOCA- S\u%ﬂ%%
TION, DUAL COMPLETION, AND COMPULSORY JP-59,3

POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m. on July
20, 1989, at Santa Fe, New Mexico, before the 0il Conser-
vation Commission of New Mexico, hereinafter referred to
as the "Commission."

NOW, on this 28th day of July, 1989, the Commission,
a quorum being present, having considered the record and
being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required
by law, the Commission has jurisdiction of this cause and
the subject matter thereof.

(2) Pursuant to Division Order No. R-8913, the
applicant, Santa Fe Exploration Company, commenced the
drilling of the subject well at an unorthodox location
660 feet from the South and East lines of Section 8,
Township 21 South, Range 23 East, NMPM, Eddy County,
New Mexico. '

(3) The applicant has completed the drilling of
the subject well, has been unsuccessful in establishing
commercial production, and has plugged and abandoned the
well.

(4) Division Order No. R-8913 should be vacated
and Case No. 9619 dismissed.
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IT IS THEREFORE ORDERED THAT:

(1) Division Order No. R-8913 is hereby vacated and
Case No. 9619 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

WILLIAM R. HUMPHRZES, Member

WILLIAM J. L

S EAL

fda/




