
McKen^je Methane CorporatiooUlmm 

V ' v 1 f i -,>s;\ o u o 
v t • ' ! l - J i i i i U iU 

May 8, 1990 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Box 2088 
Santa Fe, NM 87504-2088 

Re: Unorthodox Location 
Angel Peak 14L #6 
NW SW 14-T27N-R10W 
San Juan County, NM 

Dear Mr. Stogner, 

We are seeking a d m i n i s t r a t i v e approval f o r t h e ref e r e n c e d 
unorthodox l o c a t i o n . Going by D i v i s i o n Memorandum No. 3-89, I 
have enclosed the f o l l o w i n g : 

A completed C-102 
An a f f i d a v i t t o Meridian & Amoco w i t h r e t u r n r e c e i p t cards 
A statement from our F i e l d Engineer regarding the l o c a t i o n 

An o u t l i n e of the orthodox d r i l l i n g window 
Land p l a t showing o f f s e t operators 

Cut and f i l l diagram of our proposed l o c a t i o n 
A topo showing the orthodox d r i l l i n g window 

A topo showing the proposed l o c a t i o n 
An enlargement of the topo 

Road map & enlargement 
El Paso's p i p e l i n e map f o r T27N-R10W 

A c u l t u r a l survey has already been conducted by the D i v i s i o n 
of Conservation Archaeology on February 12 and March 3, Technical 
Report #1850. Our Federal A p p l i c a t i o n t o D r i l l was submitted on 
March 17. The BLM has i n d i c a t e d t h a t approval of our a p p l i c a t i o n 
i s pending NMOCD's approval of t h i s l o c a t i o n . 

This w e l l was staked 1835' FSL and 640' FWL because o f con
s t r a i n t s e s t a b l i s h e d by the topography and the e x i s t i n g p i p e l i n e s 
i n the immediate area. Your c o n s i d e r a t i o n and approval of t h i s 
l o c a t i o n would be appreciated. 

Very t r u l y yours, 

Heather Roark 

enclosures 
1625 Broadway • Suite 2580 » Denver, Colorado 80202 ° (303) 629-6699 « Telecopier (303) 629-7908 



t ubrrui LO Appttiprulc 
Diiina Offce 
Suit Lent - 4 cope* 
Fee Low • 3 eopte* 

DISTRICT! 
P.O. Ba» 1940, Hobba, NM M240 

DISTRICT n 
P.O. Drawer DD, Anuit, NM U210 

DISTRICT ni 
luOO RJO &razoe RJ., Kate, NM 87410 

State of New Mexico 
nnergy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

W E L L L O C A T I O N AND A C R E A G E D E D I C A T I O N P L A T 
AM Distancee must be irom tm outer boundaries of the tecoon 

Form C-102 + 

Ooemor 

McKenzie Methane Corpora t ion Angel Peak 14L #6 
Un* Letter Sccuon Township SUt«c 

27 North 10 West 
NMPM 

County 
San Juan 

ywuul Foouge Location of Weil: 
1 8 3 5 fee from .he S o u t h lioe and 

640 
feet from the West 

line 
Ground Level Elev. 

6200 

Producing Fonnauoo 

Fruitland Coal 
POM 

Basin Fruitland Coal 320 
1. Ouilinc Uw acreage rirdiraird to lac wbjKi well by colored pencil or btohurc oartu aa ihe plat below. 

2. IT more than one late it riadicaicd lo be well, ouiline each tad identify ihe owtcratiip thereof (both u to working uucreti aad royally). 

3. If more lhan ooe icase of difTereai owoenhip it dediraliid 10 (be wall, have Ihe aureat of all owners baea rontoltdand by -"iiajr 
uniuuiioa, force-pooling, etc.? 

| j Yet Q No If tanver u "yes" type of caatolidaiion 
If answer u "BO" list inc ownea tad met datchpuou which have actually baea mnmiidalrwl (Uat nversa uoc of 
this form if aeffcmry. 
No allowable will be assigned lo Ihe well unul all inlcrrsn have beet consnlirtaicd (by < 
or until a aoa-tuadard unit, (liimmmag such interest, bu beet approved by the Division. 

, uBiiiraoon. fotcad-poatiaa, or QiheTwiM) 

Section 

L. 6401. 

1835 
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fate A 
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OPERATOR CERTJJFIGVTION 
/ ktreby earufy Umt Um ia/oraatuat 

comiaimd ktrtia ie mt* l e i 'Wf\ t t Ml <•* 

Signature 0 

Pnatad Name 

leather Roark 
Poetuao 

Technician 
Company 

McKenzie Methane Corp. 
Date 

March 27, 1990 

SURVEYOR CERHF1CATI0N \ 

/ ktrtby ctrujy Umt Um waif iocauaa tkmim 
on IAU piai war plotud jram JUU *ou* <H 
acuta! tmrtnsyt matit aw or mdtr M& 
juptnxMm. tad thai Um aaan a mm and 
corrta to Um taat tf Iff tetfwJa^f *ajtf 
aaix/. 

Dau Survayad 
January 25, 1990 

P^w^oaat Sun#/&r P / < , ! * * W 



McKenzie Methane Corp 
oration 

May 2 , 1 9 9 0 

M s - P.J. Woods 
Room 2273 

D S n V e r ' Colorado 80201 

Re: 

Dear Ms. Woods.-

"or n " A ^ < * t i o n 
W ? n ° r t h o d ^ Location Angel P e a J c U h # g 

Sec.l4-T34N-Rlow 
J u a n bounty, „ , M . 

The above r s f 

t h T ^ ^ r ^ - l o l a t l 1 : £ - ^ o x x o c a t i o ^ the 
f o r - ° n o f t c c ° g r a p h v * 1 f a c t i o n would n - K Methane 

safety reasons. a P h y * n d an EPNG Pipeline ^ h o * P ° S S i b l e ^ to 

The w o l l i q ^ ° S e t h l S l o c a t i ° n 

•the road, ' - M o ^ ^ T * " 7 S t a k e d on ly i 0 0 - , 

.r r r r 
° - cross any p a r t 

Sine* >rely, 

Sam cady 
McfCen 

^ S t j N D E R : Complete items 1 and 2 when additional services are desired, and complete Items 3 
add 4. 

'ut your address in the " R E T U p N T O " Space on the reverse side. Failure to do this wil l prevent this 
ardl f rom being returned to vou. The return receipt fee wil l provide vou the name of the person 
lelh'ered to and the date of delivery'. For additional fees the fol lowing services are available. Consult 
>ostmaster for fees and check box(es) for additional servlce(s) requested. 
. Q Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

t(Extra charge)\ f (Extra charge)i 
Article Addressed to : 

Ms. P.J. Woods (Room 2273) 
Amoco Production Company 
P.O. Box 800 
Denver, Co. 80201 

Signature — Addressee 

4. Article Number 

Type of Service: 
• Registered 
Q Certified 
D Express Mail 

D Insured 
• COD 

Z ^ Methane Corp, ora t i on 

•6699 • Telecoi 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

Pier (303) 629-7908 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

Form 3811, Mar. 1987 • U.S.Q.P.0.1987.178-268 DOMESTIC RETURN ' 



McKen;qe Methane Corporation 

May 2, 1990 

Mr. Tom Hawkins 
Meridian O i l , Inc. 
3535 East 30th. Street 
P.O. Box 4289 
Farmington, New Mexico 87499 

Re: Notice Of Application 
For Unorthodox Location 
Angel Peak 14L #6 
Sec.14-T34N-R10W 
San Juan County, K.M. 

Sir: 

The above referenced well i s currently staked 640' FWL rather than the 
required 790' FWL making t h i s an unorthodox location. McKenzie Methane 
realized an orthodox location i n the h section would not be possible due to 
the combination of. topography and an EPNG pipeline and chose t h i s location 
tor safety reasons. 

The well i c currently staked only 100' west of the pipeline, which parallels 
the road. Moving closer to the pipeline would s t i l l not allow an orthodox loc
ation and would place the pipeline on part of the well pad. Moving 150' further-
east would place the well only 25' from the pipeline, a distance McKenzie f e l t 
was unsafe. 

Moving any fur t h e r east i s not possible due to the 220' c l i f f which parallels 
the road through t h i s part of the section. 

Since an orthodox location was not possible, i t was decided that for safety 
reasons, the well should be staked so that the pipeline would not cross any part 
of the well pad. 

Sincerely, 

v 
Sam Cady 
McKenzie Methane Corporation 

SC/me 

A S E N D E / A : Complete Items 1 and 2 whan additional services are desired, and complete Items b 
" a n d 4. / 
Put vour /fddress In the "RETURN TO" Spece on the reverse side. Failure to do this will prevent this 
card fronr? being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of dellverv. For additional fees the following services are nvnllnhle. Consult 
postmaster for fees and check box(es) for additional service(s) requested. 
1. O Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

\(Extra charge)} \(Extra charge)} 

3. Article Addressed to : X* 

Mr. Tom Hawkir f lT 
M e r i d i a n O i l , I n c . 
3535 E a s t 3 0 t h . S t . 
P.O. Box 4289 
F a r m i n g t o n , N.M. 87499 

4. Article Number 

P 712 004 497 ( 
3. Article Addressed to : X* 

Mr. Tom Hawkir f lT 
M e r i d i a n O i l , I n c . 
3535 E a s t 3 0 t h . S t . 
P.O. Box 4289 
F a r m i n g t o n , N.M. 87499 

Type of Service: 

• Registered • Insured 
Certified • COD 

D Express Mail 

3. Article Addressed to : X* 

Mr. Tom Hawkir f lT 
M e r i d i a n O i l , I n c . 
3535 E a s t 3 0 t h . S t . 
P.O. Box 4289 
F a r m i n g t o n , N.M. 87499 

Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) | 

6. S i gnage — Agent 

- . 
7. Date of'BeTivery 

- . 

J6699 • Telecopier (303) 629-7908 

PS Form 3811, Mar. 1987 * U.S.Q.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT 



Angel Peak UL # 6 

The wall i s currently staked 640' FWL rather than the required 790' 
WL making this an unorthodox location, McKenzie Ma thane realized 
an orthodox location i n this \ section would not be possible due to 
the combination on topography and an EPNG pipeline and chose this 
location for safety reasons. 

The well i s currently staked only 100' west of the pipeline which 
parallels the road as shown on the attached survey p la t . Moving 
closer to the pipeline would s t i l l not allow an orthodox location 
and would place the pipeline on part of the well pad. Moving 
150' further east would place the well only 25' from the pipeline, 
a distance which McKenzie f e l t was unsafe. 

Moving any further east i s not possible^to the 220' c l i f f which 
parallels the road through this part or the section. 

Since an orthodox location was not possible, i t was decided that 
for safety reasons the well should be staked so that the pipeline 
would not cross any part of the well pad. 

PLEASE SEE ATTACHED TOPO AND MAP. 
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T o w n s h i p 27 NORTH Range jg WEST 

10. 

Meridian Oil 

PROPOSED 
UNORTHODOX 1 5 «. 
LOCATION _ Meridian Oil 
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The above plat ind icates the c u r r e n t ownersh ip o f F r u i t l a n d 
Opera t ing Rights as I bel ieve them to be th is 1st day o f 
May, 1990 

Howard W. Denn is , Vice Pres ident 

,JJn McKen^e Methane Corporation 
/ - i HOUSTON • BIRMINGHAM • 0€NVER • FARMINGTON 

FRUITLAND OPERATING RIGHTS 
SURROUNDING SECTION 14-T27N-R10W 

ANGEL PEAK U L #6 
1835' FSL, 640' FWL 

San Juan C o u n t y , New Mexico 
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SEE ATTACHED BLOWN UP TOPO 

«JJt̂  McKen̂ e Methane Corporation 
HOUSTON » 3IHMINGH*U • OZHVZR » FURHIHSTOH 

ANGEL PEAK UL #6 
Swi Section I t 

Township 27 North, Range 10 West 
San Juan County, New Mexico 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 

SANTA FE, NEW MEXICO 37504 
(505) 827-5800 

May 21, 1990 

US Bureau of Land Management 
Farmington Resources Office 
1235 La Plata Highway 
Farmington, NM 87401 

Attention: Ron Fellows 

RE: McKenzie Methane Corp., Angel Peak "14-
L" Well No. 6, 1835' FSL - 640' FWL, L-
14-T27N-R10W, Basin Fruitland Coal Gas 
Pool, San Juan County, New Mexico. 

Dear Mr. Fellows: 

Enclosed please find a copy of an unorthodox coal gas well location request that the 
NMOCD received on May 10, 1990. This information is being provided to you for your 
records since the well is within your jurisdiction. Should you have any comments or 
suggestions, please contact me. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

GARREY CARRUTHERS 
GOVERNOR 

cc: Oil Conservation Division - Aztec 
McKenzie Methane Corp. - Denver, CO 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

M o w 0 1 1 Q Q D POST OFFICE 30X 2088 
I V I d y ^ l , I 9 3 U STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505)827-5800 

McKenzie Methane Corp. 
1625 Broadway, Suite 2580 
Denver, CO 80202 

Attention: Heather Roark 

RE: Application for non-standard coal gas well location: Angel Peak 14-L Well No. 6; 1835' FSL -
640' FWL; L-14-T27N-R10W; Basin Fruitland Coal Gas Pool, San Juan County, New Mexico. 

Dear Ms. Roark: 

We may not process the subject application for a non-standard location until the required information 
or plat(s) checked below is submitted. 

D A plat must be submitted clearly showing the ownership of the offsetting leases. 

• A statement must be submitted that offset operators have been notified of the application by 
certified mail. 

CU A plat must be submitted fully identifying the topography necessitating the non-standard 
location. 

53 Other: There are 2 existing Amoco wells in the SW/4 of this Section, with existing pads; both 

of which would appear able to accommodate your proposed well at a legal location - please 

address this issue (IV.C. of Memo 1-90). Please note also that the specification of orthodox 

wells pursuant to R-8768 require wells to be no closer than 790 feet from the outer boundary 

of the proration unit and not from the Section line as shown on most of vour exhibits. Further, 

our records indicate that vour proposed Angel Peak"l4-H" Well No. 5 will have dedicated to 

it the E/2 of said Section 14 (see attached Form C-102). There seems to be an overlap in the 

SE/4. how will this Section ultimately be developed. 

Sincerely, 

Michael E. Stogner 

Chief Hearing Officer/Engineer 



Form "3160-3 
(November 1 'ff 83)j; 
(forraorly 9-3^ IC) " 

SUBMIT IN TRIPLICATE* Form approved. 
(Other Instructions on Budget Bureau No. 1004—0136 

U N I T E D S T A T E 5 reverse side) Expires August 31 , 198S 

• -DEPARTMENT OF THE INTERIOR 
!'jf.CEIVL:D BUREAU OF LAND MANAGEMENT 

l a . TT r t or WORK 

fgRMIT TO DRILL, DEEPEN, OR PLUG BACK 

DRILL E 

ELL W I L L ffl 

DEEPEN • PLUG BACK • 
b. T T P E o r W I L L 

O I L i 1 o i a SINOLE 
ZONE LU MULTIPLE 

ZONE • 
2. NAME or OPERATOR 

McKenzie Methane Corporation 
3. ADDRESS Or OPERATOR 

1625 Broadway, Suite 2580, Denver, CO 80202 
4. LOCATION or W E U . (Report location clearly aad tn accordance with an/ State requirement!.• I 

A t Murines 

1755' FNL, 1045* FEL 
At proposed prod, tone 

same 
14. DISTANCE IN KILX8 AND DIRECTION raOM NEAREST TOWN Oa POST OFFICE* 

±5 . miles south, south-east of Bloomfield, New Mexico 

5. LEASE DESIGNATION AND SERIAL NO. 

SFQ77329 
6. IF INDIAN, ALLOTTEE OS TRIBE NAME 

7. UNIT AGREEMENT NAME 

S. rxa-M oa LEASE N A M ! 

Angel Peak 14H 

10. FIELD AND POOL, OS WILDCAT 

Basin Fruitland Coal 
1 1 . SEC, T„ B.. M„ OR BLK. 

AND SURVIT OB AREA 

fi SEiNEi 
Sec. 14-T27N-R10W 

12. COUNT! OR PARISH 

San Juan 
13. STATE 

New Mexico 
I S . DISTANCE FROM PBOPUSED* 

LOCATION TO NEAREST 
PROPERTT OR LEASE LINE, FT. 
(A l io to neare»t drlg. unit line. If any) 1045' 

18. DISTANCE FROM mOrOSED LOCATION* 
TO NEAREST W^LL, DRILLING, COMPLETED, r - I 
OR APPLIES FOR, ON THIS LEASE, FT. ± 6 0 0 

16. NO. Or ACRES IN LEASE 

19. PROPOSED DEPTH 

2115' 

17. NO. Or ACRES ASSIGNED 
TO THIS WELL 

20. ROTART OS CABLE TOOLS 

rotary 

20 Ei 

21. ELEVATIONS (Show whether DF, RT, GR, etc) 

615,Q'_,GR;^)lfcr8l a n d 
it*. »tli8fi H 'Jwih)ar< 

22. APPROX. DATE WORJI WILL 8TART* 

orocwiursJ pursuant to <3 C F f l j 3 t w $ g o p o S E D C A S I N G A N D CEMENTING PROGRAMSUBJECT TO COMPLIANCE WITH ATTACHED 
rsuMTt to <3 CFft 31%a,4. 

12-*" 
7-7/8" 

SIZE o r CASINO 

8-5/8" 

4-r 

WEIOHT PER FOOT 

24# 
11.6# 

SETTING DEPTH 

250' 
2115' 

175sx Cl ^ F w / 2% CaCi 
300sx 65/35 POZ + *#/sx flocele + 
2% gel & 125sx 50/50 POZ + 2% CaC 

1 IDEtEIVE 
APR2 41990 

OIL CON. DIV 
our. 9 

• .. . . . . . T •• •: --i tiwfi 

or title is fifcis las^a." 

V ... 

o ' . CO 

I N ABOVE SPACE DESCRIBE PROPOSED PROGRAM : I f proposal Is to deepen or plug back, give data on present productive lone and proposed new productive 
zone. I f proposal Is to dr i l l or deepen dlrectlonally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer program. If any. 

Heather Roarlc 
Technician 

(This space for Federal or State office use) 

PERMIT NO. APPROVAL DATE . 

»,„ March 27, 1990 

APPROVbU 
AS AMENDED 

APPROVED BY 
CONDITIONS OP APPROVAL, IP ANT : 

TITLE . 

NMOCD REA MANAGER 
'See Instruction! O n Reverse Side 

T i t l e 18 U.S.C. Section 1001, makes It a crime for any person knowingly and w i l l f u l l y to make to any department or agency of the 



Sufi mil lo Appropruu 
Diiina Office 
Suit L o u - 4 tope* 
Fes Lout • 3 copca 

DISTRICTI 
P.O. But 1940. Hobba, NM U240 

DISTRICT fl 
P.O. Drawer 00. Anaaia, NM M210 

DISTRICT HI 
I OOO RJO Bruoe 84., Aacc, NM 87410 

Stale of New Mexico 
Energy, Minerals and Naomi Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Saau Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Ai OtttancM mutt ba Iran tm outer boundaries oi tm »ecaon 

Form C-103 

Operator 
McKenzie Methane Corporation 

LaaeC 

Angel Peak 14H #5 
Unit Uocr 

H 
Secuoo 

14 
Towuhip 

27 North 
Riap 

10 West 
NMPM 

County 
San Juan 

1755 feet from lt>e North line ind 
1045 (eet from Ihe East line 

Ground level Elev. 

6150 

Producing Fcnmix* 

Fruitland Coal 
Pool 

Basin Fruitland Coal £^320 ACTCI 

1. Outline UM acreage dedicated u> the tubjta wall by colored ptaril or bidwre aula aa UM plat below. 

1 If more Una ooe (cue u dodiratd lo (he welt, ouUia* cad) aad identify Ux owacrdtip thereof (bah u 

3. If more Uua ooe I U M of different ownership u ocnVnwl lo UM wall, have UM in Urea of all owaan 

uniuuuoa, force-pooling, etc.7 
(TJ Vti Q No Jf asjwer n "ye»" lypc of couoiiduoa 

to working iaicrut aad royally). 

mnmltduM by "'""'•''"liHKlf. 

If answer u "no" tut UM owocn and tract daeenpuooa which have ac&uliy bee* rramlirinM. (Uat revert* sde of 
due form if necccuary. 
No allowable will be aasigocd lo UM well usiil all interau bav« beca rnninlirtiiwl (by coanuaituauoa, uaiiinnoa, (bfced-pociiBg, or (Sherwue) 
or unul a noa-aandajd unit, alirranaitag tucfe inUictL, hat boca approved by UM Diviiioa. 

1 
1 

idjgf ^ ! ¥ l | | 
X APR2 4l990 
OIL COfj. DIV. 

D«T. 3 

. S e c t i o n 

/ 1 1 

/ I7 

TT" 

/ 

_L 

030 660 980 U2A 16S0 1WW U10 2*40 2000 1500 1000 500 

OPERATOR CERTIFICATION 
/ tvrtby unify Ikad UM itjormeiim 

cotUaund ktrtia m n t tad reayWiM tf (iM 

SigBaOirty 

Heather Roark 
Priaud NMM 

Technician 
PoajuoQ 

McKenzie Methane Corp. 

March 27, 1990 
Dai* 

SURVEYOR CERTflFJCATIQN -

/ ktrtbf ctrufy UmU lit waif hcaudn 
em iJui plat met ptMUii Jrsm fitid main 9/ 
tctmtk utmtjft mndt by tu of mitt «•> 
A^wraKK. mad Umt Ik* tool il 0*Mf —d 
earrtel lo Lk* *** «/ mg jjjwitdi* *md 

btiuf. 

Date Survsyejd 

January ?5, 1990 
Signature *. Seal of kU«rr»lr»i, 
Pnfeutteai iurc&ktr r,,L?''.. 

Edgar a Th,s9snoovorM-r-J» y 

i ^ W y / 



STATE QF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

Meridian Oil, Inc. 
P.O. Box 4289 
Farmington, NM 87499-4289 

Attention: Peggy Bradfield 

June 4, 1990 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87504 

(5051 827-5800 

McKenzie Methane Corp. 
1625 Broadway, Suite 2580 
Denver, CO 80202 

Attention: Heather Roark 

RE: BASIN FRUITLAND COAL GAS POOL DEVELOPMENT IN 

SECTION 14, TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM, 
SAN JUAN COUNTY, NEW MEXICO. 

Dear Mss. Bradfield and Roark: 

Reference is made to Meridian's application dated May 3,1990 for an unorthodox coal gas well location for 
the Morris Well No. 3, located 420 feet from the South line and 400 feet from the East line (Unit P) of said 
Section 14 and to McKenzie's application dated May 8,1990 for an unorthodox coal gas well location for the 
proposed Angel Peak 14-L Well No. 6 to be drilled 1835 feet from the South line and 640 feet from the West 
line (Unit L) of said Section 14 (see copies attached). Both wells are to have the S/2 of Section 14 dedicated 
therefor forming a standard 320-acre gas spacing and proration unit for the Basin-Fruitland Coal Gas Pool. 
Our flies also contain a Federal APD Form 3160-3 whereby McKenzie Methane Corporation proposes to drill 
its Angel Peak 14-H Well No. 5, at a standard coal gas well location 1755 feet from the North line and 1045 
feet from the East line (Unit H) of said Section 14, the C-102 in this file also shows that the E/2 of. said 
Section 14 to be dedicated to the well to form a standard 320-acre gas proration unit (also attached). 

This situation is somewhat confusing; I will therefore hold both filings open pending resolution by both parties. 
Should either Meridian or McKenzie have any questions concerning this matter, please contact me. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management - Farmington 



Con P o •Q it' ion 

June 15 , 1990 

Mr. W i l l i a m LeMay 
New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87503 

RE: Meridian O i l A p p l i c a t i o n 
t o Recomplete Unorthodox 
Location i n Option 
Quarter Section C. M. 
Morris #3 SE 14-T27N-R10W 

Dear Mr. LeMay: 

McKenzie Methane C o r p o r a t i o n h o l d s F r u i t l a n d F o r m a t i o n 
development r i g h t s i n the N/2 and SW/4 of Section 14 Township 2 7 
North, Range 10 West by v i r t u e of farmouts from Amoco Production 
Company and Mobil E x p l o r a t i o n & Producing U. S. Inc. Amoco has 
provided us w i t h copies of Meridian's l e t t e r s t o you requesting a 
permit t o recomplete the captioned w e l l i n the F r u i t l a n d coals. 

When McKenzie f i r s t obtained i n f o r m a t i o n r e l a t i v e t o t h i s request 
t o recomplete, we c a l l e d both the Santa Fe and Aztec o f f i c e s of 
the Conservation D i v i s i o n t o a s c e r t a i n our r i g h t s and lodge a 
ve r b a l complaint regarding t h i s p e t i t i o n . Upon due d e l i b e r a t i o n , 
we now wish t o fo r m a l i z e our o b j e c t i o n s as f o l l o w s : 

1. M e r i d i a n seeks t o recomplete t h e M o r r i s #3, a w e l l 
a lready l o c a t e d i n an unorthodox l o c a t i o n being l e s s than 
420 f e e t from both the south and east l i n e s o f the s e c t i o n 
and a w e l l o u t s i d e t h e "window" s p e c i f i e d by t h e 
C o n s e r v a t i o n D i v i s i o n i n t h e p r o p e r q u a r t e r s e c t i o n . 
McKenzie Methane has d r i l l e d t he Angel Peak 13M #1 i n a 
l e g a l l o c a t i o n i n Section 13, which w e l l i s less than 1,600 
f e e t from Meridian's proposed r e c o m p l e t i o n , thus Meridians 
recompletion would impact t h e Basin F r u i t l a n d p r o d u c t i o n 
from the 13M #1 as w e l l as a f f e c t t h e owners o f F r u i t l a n d 
r i g h t s i n the sections t o the south. 
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June 15, 199 0 
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2. McKenzie Methane has an approved APD f o r a w e l l i n the 
a u t h o r i z e d "window" i n t h e NE/4 o f Section 14, i . e . , t h e 
Angel Peak 14H #5, w i t h the spacing u n i t set f o r the E/2. 

3. McKenzie Methane has an a p p l i c a t i o n f o r a w e l l , t h e 
Angel Peak 14L #6, f o r a W/2 spacing u n i t which we f i n d i s 
i n an unorthodox l o c a t i o n because of topographic problems. 
We understand t h a t the unorthodoxy of s a i d l o c a t i o n has not 
been objected t o by any of the o f f s e t operators. 

4. Two l o c a t i o n s i n t h e S/2 or E/2 o f Section 14, which 
would be t h e case i f the Conservation D i v i s i o n approves 
Meridian's a p p l i c a t i o n , would leave a s u b s t a n t i a l p o r t i o n o f 
the s e c t i o n u n d r i l l e d and the resources undeveloped. 

McKenzie Methane wishes t o p r o t e s t the issuance o f a p e r m i t t o 
Meridian f o r the recompletion of the Morris #3 because i t would 
not allow d i l i g e n t development of the F r u i t l a n d coals i n Section 
14 and because i t would impact McKenzie's orthodox l o c a t i o n i n 
Section 13, i . e . , the Angel Peak 13M #1. 

Very t r u l y yours, 

HWD:me 
xc: Mr. Michael Stogner 

Howard W. Dennis 
Vice President 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

July 2, 1990 

GARREY CARRUTHERS POST OFFICE BOX 3088 
STATE LANO OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051 837-5800 

GOVERNOR 

Meridian Oil, Inc. 
P.O. Box 4289 
Farmington, NM 87499-4289 

Attention: Peggy Bradfield 

McKenzie Methane Corp. 
1625 Broadway, Suite 2580 
Denver, CO 80202 

Attention: Howard W. Dennis 

RE: MERIDIAN'S APPLICATION DATED MAY 3,1990 FOR AN UNORTHODOX COAL GAS WELL 

LOCATION FOR THE MORRIS WELL NO. 3, LOCATED 420 FEET FROM THE SOUTH LINE 

AND 400 FEET FROM THE EAST LINE (UNIT P) OF SAID SECTION 14 AND MCKENZIE'S 

APPLICATION DATED MAY 8,1990 FOR AN UNORTHODOX COAL GAS WELL LOCATION FOR 

THE PROPOSED ANGEL PEAK 14-L WELL NO. 6 TO BE DRILLED 1835 FEET FROM THE 

SOUTH LINE AND 640 FEET FROM THE WEST LINE (UNIT L ) OF SAID SECTION 14. 

Dear Ms. Bradfield and Mr. Dennis: 

Please refer to McKenzie Methane Corporation's letter dated June 15, 1990 (see copy attached) whereby an 
objection to Meridian's Morris Well No. 3 was filed. Also, as I understand, McKenzie is amending their 
request to dedicate the W/2 of said Section 14 to their Angel Peak 14-L Well No. 6 instead of the N/2 as 
originally proposed. 

In reviewing this situation, it is the Division's position that both cases should be set to hearing before a 
Division Examiner. I have therefore scheduled both applications on the next available docket for the July 25, 
1990 hearing. Please provide adequate notice for such an application prior to the hearing as required by 
Division General Rule 1207. 

If you should have any questions concerning this matter, please contact me. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

MES/ag 

cc: Oil Conservation Division - Aztec 
US Bureau of Land Management - Farmington 



McKenzie Methane Corporation 

June 15, 1990 

Mr. William LeMay 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87503 

RE: Meridian O i l A p p l i c a t i o n 
t o Recomplete Unorthodox 
Location i n Option 
Quarter Section C. M. 
M o r r i s #3 SE 14-T27N-R10W 

Dear Mr. LeMay: 

McKenzie Methane C o r p o r a t i o n h o l d s F r u i t l a n d F o r m a t i o n 
development r i g h t s i n the N/2 and SW/4 of Section 14 Township 2 7 
North, Range 10 West by v i r t u e of farmouts from Amoco Production 
Company and Mobil Exploration & Producing U. S. Inc. Amoco has 
provided us w i t h copies of Meridian's l e t t e r s t o you requesting a 
permit t o recomplete the captioned w e l l i n the F r u i t l a n d coals. 

When McKenzie f i r s t obtained information r e l a t i v e t o t h i s request 
t o recomplete, we c a l l e d both the Santa Fe and Aztec o f f i c e s of 
the Conservation D i v i s i o n t o a s c e r t a i n our r i g h t s and lodge a 
verbal complaint regarding t h i s p e t i t i o n . Upon due d e l i b e r a t i o n , 
we now wish t o formalize our objections as f o l l o w s : 

1. Meridian seeks t o recomplete the Morris #3, a w e l l 
already l o c a t e d i n an unorthodox l o c a t i o n being less than 
420 f e e t from both the south and east l i n e s of the s e c t i o n 
and a w e l l o u t s i d e t h e "window" s p e c i f i e d by t h e 
Conservation D i v i s i o n i n t h e proper q u a r t e r s e c t i o n . 
McKenzie Methane has d r i l l e d the Angel Peak 13M #1 i n a 
l e g a l l o c a t i o n i n Section 13, which w e l l i s less than 1,600 
f e e t from Meridian's proposed recompletion, thus Meridians 
recompletion would impact the Basin F r u i t l a n d p r o d u c t i o n 
from the 13M #1 as w e l l as a f f e c t the owners of F r u i t l a n d 
r i g h t s i n the sections t o the south. 
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Mr. William LeMay 
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2. McKenzie Methane has an approved APD f o r a w e l l i n the 
authorized "window" i n the NE/4 of Section 14, i . e . , the 
Angel Peak 14H #5, w i t h the spacing u n i t set f o r the E/2. 

3. McKenzie Methane has an a p p l i c a t i o n f o r a w e l l , the 
Angel Peak 14L #6, f o r a W/2 spacing u n i t which we f i n d i s 
i n an unorthodox l o c a t i o n because of topographic problems. 
We understand t h a t the unorthodoxy of said l o c a t i o n has not 
been objected t o by any of the o f f s e t operators. 

4. Two l o c a t i o n s i n the S/2 or E/2 of Section 14, which 
would be the case i f the Conservation D i v i s i o n approves 
Meridian's a p p l i c a t i o n , would leave a s u b s t a n t i a l p o r t i o n of 
the section u n d r i l l e d and the resources undeveloped. 

McKenzie Methane wishes t o p r o t e s t the issuance of a permit t o 
Meridian f o r the recompletion of the Morris #3 because i t would 
not allow d i l i g e n t development of the F r u i t l a n d coals i n Section 
14 and because i t would impact McKenzie's orthodox l o c a t i o n i n 
Section 13, i . e . , the Angel Peak 13M #1. 

Very t r u l y yours, 

HWD:me 
xc: Mr. Michael Stogner 

Howard W. Dennis 
Vice President 



.OIL CONSO.V- «iN DIVISION 

'90 JUL 19 fifi 8 HQ 

J u l y 16 , 1990 

S t a t e o f New Mex ico 
O i l C o n s e r v a t i o n D i v i s i o n 
P .O. Box 2088 
State Land O f f i c e Bldg. 
Santa Fe, NM 87504 
A t t e n t i o n : Mr. Michael E, Stogner 

Chief Hearing O f f i c e r 

f:/€ase 10025 
Docket No. 21-9JL 
-Ang.al__PJ^4--r#6 Well 
W/2 Sec.14 -27N-10W 
San Juan County, NM 

Gentlemen: 

McKenzie Methane Corporation hereby requests t h a t the above 
captioned matter be continued u n t i l the OCD's r e g u l a r l y scheduled 
meeting on August 8, 1990. We are r e q u e s t i n g t h i s continuance 
f o r the f o l l o w i n g reason! ~ 

McKenzie Methane Corporation and Me r i d i a n O i l I n c . are ac
t i v e l y engaged i n discussions w i t h a view t o r e s o l v i n g d i f 
f i c u l t i e s regarding docket matters which were t o be heard by the 
OCD on J u l y 25th. To t h i s end, both p a r t i e s met i n Farmington, 
NM on Wednesday J u l y 11. 

We would appreciate your confirming by telephone and then i n 
w r i t i n g t h a t t h i s continuance i s granted so t h a t we may begin 
g i v i n g proper n o t i c e t o i n t e r e s t e d p a r t i e s pursuant t o Rule 1207 
f o r the August 8 hearing immediately. 

Thank you i n advance f o r your a s s i s t a n c e i n t h i s matter. 
Please c a l l the undersigned a t (303) 629-6699 should you have any 
questions regarding t h i s request. 

Very T r u l y Yours, 
MCKENZIE METHANE CORPORATION 

Roger H. L i c h t y 
Vice Pres. Land/Legal 
Rocky Mountain Region 

1625 Broadway ° Suite 2580 ° Denver, Colorado 80202 ° (303) 629-6699 • Telecopier (303) 629-7908 



McKertiqe Methane Corpof€ti 111''' - '™ DIVISION 

'90 HUG is flfl. 3 
Augus t 8, 1990 

Mr. Michael Stogner 
Chief Hearing Officer/Engineer 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 288 
Santa Fe, New Mexico 87504 

Dear Mr. Stogner: 

I n regard t o the issue of drainage and our seeking an unor
thodox l o c a t i o n f o r the Angel Peak 14 L #6 i n the above captioned 
case, I wish t o advise, as Operations Manager f o r McKenzie 
Methane C o r p o r a t i o n , t h a t we cannot guarantee our unorthodox 
l o c a t i o n a t 640' from the West Line of Section 14 r a t h e r than the 
orthodox 790' from the West Line (a d i f f e r e n c e of 150'), w i l l 
b e t t e r d r a i n the u n i t . At t h i s time, t o the best of my knowledge 
and experience i n t h i s area, no one knows t h a t e i t h e r l o c a t i o n 
i s b e t t e r or worse than the other. Further t e s t i n g i n t h i s area 
would a l s o not n e c e s s a r i l y g i v e an answer t o t h i s q u e s t i o n . 
Given these f a c t s and the f a c t t h a t the orthodox l o c a t i o n which 
would r e q u i r e e x t e n s i v e surface d i s t u r b a n c e ( t r e e clearance t o 
the e x t e n t of approximately two (2) dozen t r e e s on an orthodox 
w e l l pad l o c a t i o n plus the a d d i t i o n a l surface disturbance of the 
p i p e l i n e descending a 200' c l i f f t o a low pressure p i p e l i n e ) 
r e s u l t e d i n our viewing the unorthodox 14 L #6 Well l o c a t i o n as 
more prudent. 

w i t h r e g a r d t o our concern about t r e e c l e a r a n c e and removal, 
we have experienced i n the past w i t h the Bureau of Land Manage
ment a general p o l i c y of asking us t o avoid d e s t r o y i n g t r e e s and 
the n a t u r a l environment where ever p o s s i b l e . Hence, we an
t i c i p a t e d i n our s e l e c t i n g the unorthodox l o c a t i o n t h a t our 
a b i l i t y t o avoid t r e e clearance and t o have minimal surface d i s 
turbance would be viewed favorably by the BLM. 

We hope these above two (2) statements answer your ques
t i o n s . I f not, please advise, and we w i l l supply whatever f u r 
t h e r i n f o r m a t i o n you may des i r e . 

Thank you. 

Per Docket # 10025 
August 8, 1990 Hearing 
McKenzie Methane Corp. 

Very T r u l y Yours, 

Robert J. SagTe 
Operations Manager/Engineer 

1625 Broadway ° Suite 2580 • Denver, Colorado 80202 « (303) 629-6699 ° Telecopier (303) 629-7908 
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AFFIDAVIT OF FACT 

STATE OF COLORADO ) 
) SS. 

COUNTY OF DENVER ) 

Before me, the undersigned a u t h o r i t y , on t h i s day appeared 
Roger H. L i c h t y , Vice President of Land/Legal, Rocky Mountain 
Region, McKenzie Methane Corporation, t o me w e l l known, and who, 
a f t e r being d u l y sworn, deposes and s t a t e s t h a t Michael Cuba, 
Landman f o r Amoco Production Company, Denver, advised Mr. L i c h t y 
t h a t as t o t h e Amoco M a r t i n Gas Comm. "F" #1E Well, l o c a t e d i n 
the SE/4SW/4 of Sec. 14, T27N,R10W and the Amoco E.E. Ma r t i n "A" 
#1 Well, l o c a t e d i n the NE/4SW/4 of Sec. 14, T27N, R10W, San 
Juan County, New Mexico, Amoco Production Company would not allow 
these w e l l s t o be "twinned" or t h e i r w e l l pads used f o r the pur
pose of " t w i n n i n g " these w e l l s . Further, Amoco Production Com
pany would n o t al l o w these w e l l s t o be recompleted. Mr. Cuba 
t o l d Mr. L i c h t y t h a t t h i s was standard Amoco Production Company 
p o l i c y . This statement was made t o Mr. L i c h t y by Mr. Cuba on 
Tuesday, August 7, 1990 at 11:10 a.m., MDT, i n connection w i t h 
Mr. L i c h t y ' s i n q u i r y t o Mr. Cuba about McKenzie's using the above 
referenced w e l l pads f o r a F r u i t l a n d f o r m a t i o n w e l l i n s t e a d of 
McKenzie u s i n g i t s unorthodox l o c a t i o n , t he Angel Peak 14 L #6 
Well, and regarding McKenzie Methane Corporation's request before 
the New Mexico O i l Conservation D i v i s i o n and i t s hearing O f f i c e r 
Mr. Michael Stogner f o r approval of t h i s unorthodox l o c a t i o n . 
Mr. Cuba s t a t e d t h a t he would be a v a i l a b l e by telephone should 
Mr. Stogner r e q u i r e f u r t h e r i n f o r m a t i o n . 

STATE OF COLORADO ) 
) ss. 

COUNTY OF DENVER ) 

Subscribed and sworn t o before me t h i s 7 t h day of August, 
1990. 

Witness my hand and o f f i c i a l s e al. 

Rogm: H. L i c h t y , E^jf. 
Vice President Land/Legal 
Rocky Mountain Region 

My Commission Expires 



August 8, 1990 
Mr. Michael Stogner 
Chief Hearing Officer/Engineer 
O i l Conservation D i v i s i o n 
Energy, Minerals & Natural Resources Dept. 
State of New Mexico 

Re: Docket Case # 10025 
McKenzie Methane Corp.'s 
Request f o r unorthodox 
l o c a t i o n - 14L #6 Well 
SE/4 Sec. 14 T27N-R10W 
San Juan County, NM 

Dear Mr. Stogner: 

I n connection w i t h our conferences and t h e above captioned 
docket matter which i s t o be heard August 8, 1990, McKenzie 
Methane Corporation r e s p e c t f u l l y requests w i t h t h i s l e t t e r t h a t 
our request f o r an unorthodox l o c a t i o n f o r the above w e l l be 
granted as an a d m i n i s t r a t i v e matter f o r the reason t h a t McKenzie 
Methane Corpora t i o n and Meridian O i l I n c . have r e s o l v e d d i f 
ferences of o p i n i o n and p r o t e s t s regarding the f o l l o w i n g w e l l s : 
the CM Morris #3 Well, SE/4 Sec. 14, the CM Morris #1 Well, SE/4 
Sec. 15, and t h e Hargrave #3 Well, SE/4 Sec. 16, a l l i n T27N-
R10W, San Juan County, NM. Requests f o r unorthodox l o c a t i o n s 
and/or recompletions by Meridian O i l Inc. on these w e l l s w i l l be 
withdrawn b e f o r e August 8, 1990 t o t h e best of McKenzie's 
knowledge. 

Also, t o t h e best of McKenzie's knowledge, we are not op
posed i n our request f o r the above unorthodox l o c a t i o n . Further, 
p a r t i e s who might be impacted by us, Amoco Production Company and 
Mobil Producing Texas & New Mexico I n c . by Mobil E x p l o r a t i o n & 
Producing U.S. Inc. have granted farmout agreements t o McKenzie 
Methane Co r p o r a t i o n r e g a r d i n g the lands i n Sections 13 and 15, 
lands adjacent t o Section 14. Also, we are f i n a l i z i n g an acreage 
t r a d e w i t h M e r i d i a n O i l I n c . whereby M e r i d i a n won't oppose our 
requested unorthodox l o c a t i o n as above. 

Subject t o any f u r t h e r documentation you may r e q u i r e and 
Mer i d i a n O i l I n c ' s c o n f i r m a t i o n of the above f a c t s , McKenzie 
Methane C o r p o r a t i o n hereby r e s p e c t f u l l y requests we be granted 
our requested l o c a t i o n i n the above docketed matter a d m i n i s t r a 
t i v e l y . 

Please f e e l f r e e t o c a l l the undersigned a t (303) 629-6699 
i f I may be of f u r t h e r assistance. Thank you f o r your help and 
patience on t h i s matter. 

Rogers?. L i c h t y (j 
Vice President Land/Legal 

1625 Broadway » Suite 2580 • Denver, Colorado 80202 • (303) 629-6699 • Telecopier (303) 629-7908 
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L e t t e r t o Michael Stogner 
McKenzie Methane Corporation 
Docket Matter #10025 

cc: Meridian O i l Inc. 
3 535 East 3 0th Street 
Farmington, NM 87401 
A t t e n : Mr. Bob Hopkins 

Amoco Production Company 
P.O. Box 800 
Denver, CO 80201 
A t t e n : Mr. Michael Cuba 

Mobil E x p l o r a t i o n & Producing U.S. Inc. 
Midland D i v i s i o n 
201 Wes Wall S t r e e t 
Midlan, TX 79702 
At t e n : Ms. Diane Klancher 

Environmental/Regulatory 


