e YO e | v ) T3 | o (0/25[08 JP T | e p1cR0%229856882

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION /=

g7 wﬁg«
- Engineering Bureau - | %E
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIGN
) WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Noh—Standard Proration Unif] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling]

[PC-Pool Commingling] [OLS - Off-Lease Storage]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
NSL [] Nsp [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[0 pHc O ctB [J pec Mrec [J ous [0 oM

[PLC-Pool/Lease Commingling]
[OLM-Off-Lease Measurement]

(€]

Injection - Disposal - Pressure Increase- Enhanced Oil Recovery
] wex [ emx [J swp [ et [ EOR [] PPR

[D] . Other: Specify

—> <
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply ci% m
[A] Working, Royalty §r Overriding Royalty Interest Owners ‘:)c @)
[B] [] Offset Operators, Leaseholders or Surface Owner T
3 <
[C] [] Application is One Which Requires Published Legal Notice w M
[D] Notification and/or Concurrent Approval by BLM or SLO ;%’3 ?
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office s L ‘
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or.
[F] [] Waivers are Attached
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.
(4]

CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand thamo action will be taken on this
application untll the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity

Toya Colvin C{Q)L/\L Regulatory Analyst 10/22/2007
Print or Type Name S?lgnature Title . - Date
Toya.colvin@bp.com

e-mail Address



San Juan South Asset

Cherry Hlava
WL1-19.132
281-366-4081 (direct)
. . : 281-366-0700 (FAX)
A hlavaci@bp.com

P. 0. Box 3092

Houston, Texas 77253-3092

501 Westlake Park Boulevard

Houston, Texas 77079 .
.October 22, 2007

New Mexico Qil Conservation Division
Energy and Minerals Department

P. 0. Box 2088

Santa Fe, New Mexico 87501

Surface Commingling Notice
GCU 138 (DK) API 3004507578
GCU 544 (PC) API 3004529317
Section 7, T28N, R11W

~ San Juan County, New Mexico

BP America Production Company respectfully request authorization to surface commingle gas
production from the Basin Dakota & W. Kutz Pictured Cliffs Formations. Surface commingling
Basin Dakota production will be from the Gallegos Canyon Unit 138 and W. Kutz Pictured Cliffs
production will be from the GCU 544. Both of these ‘leases’ are of the same base lease with
different ownership between formations. Order R-12724 allows surface commingling in the
GCU without notification.

After separation, the production from each well will be metered prior to commingling. The
commingled gas will then be sent through compression pnor to entering the sales meter (please
reference attached schematic)

The difference between what is measured prior to commingling and what is sold through the sales
meter is the fuel usage. This fuel usage is allocated back to each well based on the well
production. :

Attached in support of our application and in compllance with NMOCD Rule 303(B) are the
following documents: -

1. Plats with lease boundaries showing all wells and facility locations.
2. Site Facility Schematic Flow Diagram
3. Forms C-103 & C-107-B

Should you have ‘any questions concemmg thlS matter please contact Toya Colvin at 281-366-
7148.

Sincerely,
Toya Colvin "
Regulatory Analyst
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Distric. 1 ‘ State of New Mexico Form C-107

PO Box 1980, 1lohbs, NM 88141-1380 ' Lncryy, Mincrals & Natural Resourees Depariment Revised February 21, 199
Distriet {1 , : Instructions on baci:
PO Brawer DD, Artesia, NM 88211-0719 OIL CONSERVAT[ON DIVlSlQN :*; " USubinit to Appropriate District Offic
District 1N _ PO Box 2088 State Lease - 4 Copic
1000 Rio Brazos Rd., Antee, NM 87410 Santa Fe, NM- 87504-2088° ° Lo Fee Lease - 3 Copie :
District {V P R »

PO Box 2088, Santa Fe, NM 87504-2088 LT e ] AMENDED REPORT

PR

WELL LOCATION AND ACREAGE DEDICATION PLAT

Al'l Number « ¥ poul Code ? Pool Name
i Cliffs
Jc oS Mﬁ// 79680 West Kutz Pictured Cli
¢ Property Code _ * Property Naine * Well Nummber
2038 GALLREGOS CANYON UNIT. - 544
TOGRID No. ) * Operator Natwe * Elevation |
2217 _ BHP PETROLFUM (AMERICAS) INC. . 5511
' 19 Surface Location
[ UL oc lol no. Scction Township | Range Lot [dn Feet from the Nurib/South line Fect frum the East/West line Couaty - '
P 7 28N |11 W 1175 South 810 Rast San Junan
‘ ' Bottom Hole Location If Different From Surface '
ULorlut no. | Scction | Township | Range Lot Idn Feet from the Nertb/South line Fect from the EawWal line " County

! Dedicated Acres| " Joint or Infill | * Consolidutiva Code | ** Order No.

134.43 U

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION

1 hereby certify that the infonnaton conained herein is
true and complete to the best of my knowiedge and belief

36-24-12 31 -29-11

N B9°59E 54 45cu $88°44¢

2‘ 87cw.

‘

;‘riulcd Nute i
Operations Superintendent *

"/ ;’///

Date /

m
SSURVEYOR CERTIFICATION

’ Ih:reby certify. that the weil location shown on this plat
was plotied from field noles of actual surveys made by
me or under my supervision, and that theuuneumu

3"37. 200w

ub‘os'v

A 19.44 and corred 1o the best of my belicf.
NG E Bebas
Signaty
oo e
34 it ’
[-‘f itz
i
vt BER;

nke IT |

MR | Centificate Number 8366
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- Form C-107-B
Revised June 10, 2003

District [ ‘ State of New Mexico

1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department
District I1

1301 W. Grand Ave, Artesia, NM 88210
District I1I

1000 Rio Brazos Road, Aztec, NM 87410

OIL CONSERVATION DIVISION

District IV 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe’ New MGXiCO 87505 office with one copy to th¢ 4
87505 ' A appropriate District Office.

Submit the original

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: BP America Production Company
OPERATOR ADDRESS: P O Box 3092 Houston, TX 77253
APPLICATION TYPE:

@Poo] Commingling [JLease Commingling DPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee [0 State [X] Federal

[s this an Amendment to existing Order? Oves @No If “Yes”, please include the approprlate Order No.
Have the Bureau of Land Management (BLM) and State Land ofﬁce (SLO) been notified in writing of the proposed commingling

Xyes ~ [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of

Calculated Gravities /

Calculated Value of

(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production ‘

Basin Dakota (GCU 138) 1256 BTU 1256 BTU 18 18

Picture Cliffs (GCU 544) 1012 BTU 1012 BTU 126 . 126

(2)  Are any wells producing at top allowables? [JYes @No :
(3) Has all interest owners been notified by certified mail of the proposed commmglmg" O Yes [XINo. (Order R-12724 No Notice Required)
(4) Measurementtype: [X| Metering (3 Other (Specify) ‘

(5) -Will commingling decrease the value of production? [JYes @No If “yes”, describe why comminglingshould be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. -
(2) s all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo
(4) Measurement type: - [JMetering  [] Other (Specify) :

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information
(1) Complete Sections A and E. '

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1)  Is all production from same source of supply? Oyes [ONo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets wnth the followmg information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief. .
SIGNATURE: F@m OM‘TITLE Regulatory Analyst DATE 10/22/07

. 281-366-7148

TYPE OR PRINT NAME

E-MAIL ADDRESS:__. _hlavacl@bp.com

Tova Colvin TELEPHONE NO.:




