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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION ^ f 5 t % 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

• WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[ N S L - N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[ P C - P o o l C o m m i n g l i n g ] [ O L S - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a i t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d Oi l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

0 NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

. • DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR . 

[D] Other: Specify. 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A]' • 

.[B] • 

[C]" • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual wi th managerial and/or supervisory capacity. 

Print or Type Name Signature • Title Date 

e-mail Address 
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September 17, 2007 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Request for Correction to Administrative Order NSL-4355. 

Dear Mr. Fesmire: 

Administrative Order No. NSL-4355, dated September 7, 1999, granted the application of Mallon Oil 
Company for authorization to drill and recomplete existing wells and drill new wells at unorthodox well 
locations in an area comprised of 60,167.64-acres in the Jicarilla Apache Tribal Lands all in Rio Arriba 
County, New Mexico. Black Hills Gas Resources, Inc. ("Black Hills") is the successor to Mallon Oil 
Company and now operates these Jicarilla Apache Tribal Lands. 

Finding (2) (d) of Administrative Order NSL-4355 describes the lands covered by this order as 
including all of Sections 3 and 4 of Township 30 North, Range 3 West, NMPM and states that this order 
covers 60,167.64 total acres of land (See, Order paragraph (2)) including the lands in Section 3 of 
Township 30 North, Range 3 West, NMPM. However, the description in Ordering Paragraph (2) on 
pages 7 and 8 fails to include Section 3. 

Black Hills Gas Resources, Inc. requests that the Division enter a Corrected Administrative Order to 
add Section 3, Township 30 North, Range 3 West, NMPM, to the order portion of Administrative Order 

Attached hereto are copies of Administrative Order No. NSL-4355 dated September 7, 1999, Corrected 
Administrative Order No. NSL-4355, and a draft of Second Corrected Administrative Order NSL-4355. 

Your attention to this request is appreciated. 

Black Hills Gas Resources, Inc. 

Holland & Hart LLP 

Phone [5051988-4421 Fax [5051983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 SantaFe, NM 87501 Mailing Address P.O.Box 2208 SantaFe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLakeCity SantaFe Washington, D.C. {i 

NSL-4355. 

William F. Qarr ' 
Attorney for Black Hills Gas Resources, Inc. 

cc: Brenda Mustain 



Rug- 14 06 01:31p M i k e P i pp i n 505-5G4-8S56 

m» m^iao ENERGY, MINERALS 
£ MATUR&L XESOURCSS BEP&RmENT 

Suit* Ft, Keif MtXfct S7S05 

September 7,1999 

Mallon Oil Company 
P, O, Box 2797 
Durante, Colorado 81302 
Attention: CJairstySerrano 

Dear Ms. Serrano; 

o. (970)382-7650 

MbtiMftrm-ve Order NSL-4355 

Reference is made to tbe following: fl) your meeting in Santa Fe, New Mexico oa Thursday, 
May 20, 1999 with the New Mexico Oil Conservatipn Division's ("Dfviaiori") Chief Hearing 
Officer/Engineer, Mr. Michael E. Stogner, (il) your application submitted -at that time for four 
unorthodox gas weij Jocariona on Jicarilla Apache Tribal Lands in Rio Arriba County, New Mexico 
to be applicable to any and all formations and/or pools developed on 160-acre spacing from the 
surface to the bass bf the pictured Cliffs formation, which presently includes but is not neceasarily 
limited to the Cabresto Canyon-San Jose- Pool, Cabresto CaJiyon-NaciraicntD Pool, Cabresto 
Canyon-Ojo Alarno, Bast Blant>o-Pidured CliSs, and Undesignated Choza Mesa-Pictured Cliffs 
Pool; (iii) two similar applications, filed with the Division on January 25,1999; (iv) the Division's 
initial response to these two particular applications by letter from Mr. Stogner dated February 3, 
1999; (v) Mallon Oil Company's ("Mallon'O request, also submitted on May 20, 1999, for'a 
procedure allowing for future gas walk to be drilled to those potential gas bearing intervals from the 
surface to the base of the Pictured CiiSe formation within a particular operated by Mallon on 
Jicarilla Apache Tribal Lands; (vl) your telephone conversation with Mr. Stogner on Monday, June 
7,3999; (ril) your supplemental technical date submitted to the Division cm July IS, 1999; (viii) the 
records of the Division in Santa Fe incltitiiiis th* files on Division Administrative Orders NSP-1786, 
NSP-1787, NSP-1788, NSJM788-A, KSL-2377, NSL-2377-A, NSL-251S, NSL-251B-A, NSL-2575, 
NSL-2575-A, NSL-2576", NSL-257^-AT NSL-2832, NSL-2S31-A, NSL-2831-B, NSL-3981, NSL-
3981-A, NSL-3992, NSL-3992-A, NSL-3993, NSL-3993-A, NSL-3994, NSL-3994-A, NSL-3995, 
NSL-3995-A, NSL-399S-B, NSL-4109, NSlr4J09-A, NSL-4110, NSL-4U1. NSL-4199, NSL-
4200, NSL-4201, NSL-4202, NSL-4229, NSL-4230,, NSL-4231, and NSL-4244; and (ix) the record 
in New Mexico Oil Conservation Commission Case No. 12119, which resulted in Order No. R-
H231 on August 12, 1999, that served to Emend Division Rule 104. 

Th e D ivfciou Director Fin d$ Th at; 

(I) Mallon is the sole owner and operator of oil and gas mineral rights under Indian 
Mineral Development Agreement f/TMDA") No. 703-98-0013 with the Jicarilla 
Apache Tribe to a contract area in Bio Arriba County, New Mexico comprising the 
following described 39;360.0C acres, more or less: 

20 a 

'ON XW 
wy 93! 80 nm so-ef-Nnr 

Hd zs:so 3M 9002-11-inr 
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Administrative Order NSL-4355 
M&Hon OH Company 
September 7,1999 
Page 2 ^ ^ 

TOWNSHIP 28 NORTH, _RAN<?£ 2 WBST. NMPM 
Sections 1 through 18; All 
Sections'21 through. 24: All 

TOWNSHIP 29 NORTH, RANGE 2 WEST, NMPM 
Sections 4 through 9; All 
Sections 15 through 23: All 
Sections 26 through 36: All 

TOWNSHIP 29 NORTH, RANGE 3 WEST, NMPM 
Sections 1 and 2: All 
Sections 11 through 14; AU 
Sections 24: All 

TOWNSHIP 30 NORTjl, RANGE 3 WEST, NMPM 
c ' Section 25: • All 

Section 27: All 
Section 28: E/2 
Sections 33 through 36: All; 

(2) Mallon howev&r i§ a partial ownor but sole operator of oil and gas mineral rights 
underlying all or portions of ten other offsetting contract areas -within /icarjlla 
Apache Tribal Lands i l l in Rio Arriba County, New Mexico, as further described 
below: 

(a) a portion oflMDA No. 701-90-0002 covering a 640,00-acrc 
area, more or less, comprising: 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Section 28; W/2 

TOWNSHIP 31 NORTH., RANGE 3 WEST, NMPM 
Section 32: S/2; . 

(b) Jicarilla Contract No. 451 covering 2536,29 acres, more or 
less, of the foUowicg described lands' 

TOWNSHIP 29 NORTH. RANGE 3 WEST, NMPM 
Sections 3 and 4: All 
Sections 9 and 10: All; 

'rl 
l/SO 'd 'ON XW Hd S2:£0 30L 8002-[HAf 
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Adniinistrarive Order NSL-4355 
Mallon OU Company 
September 7,1999 
Page 3 

(c) Jicarilla Contract No. 452 covering 2235,53 acres, more or 
less, of the following described lands: 

TOWNSHIP 29 NORTH, RANGE 3 WEST, NMPM 
Sections 5 through 8: All; 

«? 

(d) Jicarilla Contract No. 457 covering 2532.97 acres, more or 
less> of the following described lands: 

TOWNSHIP 3CNORT1L RANGE 3 WEST> NMPM 
. SectioDf 3 and 4; All 
Sections 9 and 10: All; 

(e) Jicarilla Contract No. 458 covering 2249-19 acres, more or 
less, of ilia following described lands: 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Sections 5 through 8: Ail; 

ft) Jicarilk Contract No. 459 covering 2267.20 acres, more or 
less, of the following described lands: 

TOWNSHIP,30 NORTH. RANGE 3.WEST, NMPM . 
Sections 17 through 20: _ All; 

(g) Jicarilk Contract No. 460 covering 1999,99 acres* more or 
less, of the following described lands: 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Sections 15 and 16:- Ajll 
Section 21: All; 

(h) Jicarilla Contract No. 461 covering 1972vl2 acres, more or 
less, of the following described lands: 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Sections 13 and 14: All 
Section. 24: All; 

(i) Jicarilla Contract No. 462 covering 1920.00 acres, more or 
less, of the following described lands: 

11/80 'd 
•ON m 

m isi60 nHi so-ei-wir 
Hd 82'SO 3ni 9002-1i-inr 
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Administmtive Order NSL-4355 j 
Mallon Oil Company 
September 7, 1999 
Page 4 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Sections 22 and 23: All 
Section 26: All; and 

(j) Jicarilla Contract No. 4&4 covering 2454.35 acres, wore or 
less, of the Jbflowicg described lands: 

TOWNSHIP 30 NORTH. RANGE 3 WEST, NMPM 
Sections 29 through 32: All. 

(3) At the time these applications were filed the applicable rules and regulations for fas 
producing intervals d<?yeloped on 160-acre spacing in northwest New Mexico 
required: (i) that-wells be located no closer than 790 feet to any outer boundary of 
such, tract nor closer than B0 feet ta any quarter-quarter section of subdivision inner 
boundary; and (ii) limited the number of wells for each 160-acre drilling tract to only 
one; 

(4) On August 31, 1999, certain Bmendrnents Co Division Rule 104 became: eifeetive; 
therefore, those gas bearing zones developed on 160-acre spacing that are the subject 
of this application, (surface to the base of the Pictured Cltflfe formation, including but 
not necessarily limited to the Cabresto Canyon-San Jose Pool, Cabresto Canyon-
Nacimiento Pool, Cabresto Canyon-Ojo Alamo, East Blanca-Pictured Cliffs, and 
Undesignated Choza Mesa-Pictured Cliffs Pool) within the boundary formed by 
combining all of the above-described Jicarilla Apache Tribal contract areas, are 
subject to the current statewide rules for gas wells, which provides for: (i) 160-acre 
gas spacing and proration units, or drilling units; (it) requires tnat wells be located 
no closer than <5<50 feet to any ouier boundary of such tract nor closer than 10 feet to 
any quarter-quarter section or subenviaon inner boundary; and (ffl) limits the number 
of wells for each 160-acre drilling tract to only one; 

(5) Mallon's appHcarions, having been duly filed -with the Division, meet the provisions 
of Division Rules; (1) 104.F, revised by Division Order No. R-l 1231, issued by the 
New Mexico Oil Conservation gommission in Case No, 12119 on August 12,1999; 
and (Ii) 1207,A(2), revised by Division Order No. R-l 1205, issued by the New 
Mexico Oil Conservation Commission in Case No. 12177 oa June 17,1999; 

(6) Ail oil and gas mineral interests within this combined area have been notified and 
no objections to Mallon's requests have been filed with the Division; 

(7) Approval of Mallon's wasting or proposed: 

{Q Jicarilk "25-2-11" Well No. 1 (API No. 30-039-26038), 

90 V 
[l/ZO 'd 'ON KVi Rd 6S:E0 HTU 9002-1 H/ l f 
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Administrative Order NSL-4355 
Malkro Oil Camnsrty 
September 7,1999 
Page 5 

located at en unorthodox gas well location 950 feet fl-om the 
North line and 2050 feet from the West line (Unit C) of 
Section 11? Township 28 North, Range 2 West, NMPM, Rio 
Arriba County. New Mexico, within a standard 160-acre gas 
spacing and proration unit comprising the NW/4 of Section 

(Ji) Jicarilla "2g-2~4" Well No. 1 (API No. 30-039-26037), 
loeated.at an imorthodox gaa well location 1135 feet from the 
North line and 1400 feet from the East line (Unit G) of 
Section 4, Township 28 North, Range 2 West, NMPM, Rio 
Arriba. Count)', New Mexico, within a standard 140.73-acre 
gas spacing end proration unit comprising Lots 1 and 2 and 
the S/2 NE/4 (NE/4 equivalent) of Section 4; 

(EJD Jicarilla "28-2-10" Well No. 1 (AH No, 30-039-26097), to be 
drilled ai ao unorthodox gas well location 754 feet from the 
North line and S24 feet from the West line (Unit D) of 
Section 10, Township 28 North, Range 2 West, NMPM, Rio 
Arriba County, New Mexico, within a standard 260-acre gas 
spacing and proration unit comprising the NW/4 of Section 
io; 

QY) Jicarilla "29-2-16" Well No. 2 (API No. 30-O39-26109), to be 
drilled at an unorthodox gas well location 17S1 feet from the 
North line and 602 feet from the East line (Unit H) of Section 
16, Township 29 North, Range 2 West, NMPM, Rio Arriba 
County, New Mexico, within a standard 160-acre gas spacing 
and proration unit comprising the NB/4 of Section 16; 

(v) Jicarilla "29*2-29" Well No. 1 (API No. 30-035-26115), to be 
drilled at an unorthodox gas well location 1768 feet from the 

. South line and 437 feet from tho West line (Unit L) of Section 
Z9, Township 29 North, Range 2 West, NMPM, Rio Arriba 
County, New MEXICO, within a standard 160-acre gas spacing 
and proration unit comprising the SW/4 of Section 29; 

(vi) Jicarilla "30-3-36" WeU No. 1 (API No. 30-03946*103), to be 
drilled at an unorthodox gas well location 673 feet from the 
North line and 5S0 feet from the West line (Unit D) of 
Section 36, Township 3$ North, Range 3 West, NMPM, Rio 
Arriba County, New Mexico, within a standard JoU-acre gas 

80'd 
11/80 'd 'ON m 

m i.s; 60 m 30-et-Nflr 
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Mministrative Order NSL-4355 
Mallon Oil Company 
September 7,1999 
Page6 

spacing and proration unit comprising the NOB/4 of Section 36: 

are necessary for topographic and/or geological reasons; 

(8) As gas exploration and development on these Jjcarilla Apache Tribal cootr&ct areas 
progresses it is anticipated hy MalJon that additional unorthodox gas well locations 
will be necessary in order to: (i) avoid archeological sites; (ii) nardmize disturbance 
to forested and wildlife habitats; (iii) rmnirnize construction of wcllpads by avoiding 
rugged terrain when practical,' and (Ir) position wellbores within geologically more 
favorable locations in order to rnaximize the likelihood of obtaining commercial gas 
production; 

(9) A procedure allowing Mallon fo drill future gas wells to those gas bearing intervals 
from die surface to the base of the Pictured Cliffs formation that are developed on 
160-acre spacing within tbe above-listed Jicarilla Apache Tribal contract areas at 
locations that are unorthodox based on the current well location requirements of 
Division Rule 104,C(3) without further administrative review by the Division 
Director should be adopted, provided that any such unorthodox location within that 
area formed by the combining the surface areas of the ahove-descrjbed contract areas 
is no closer than the required mirumum orthodox distance (660 feet) to: ($) the outer 
boundary of this combined area; (ii) nor closer than 10 feet to any quarter-quarter 
section line or subdivision inner boundary; 

(10) Approval of this application is in the best interest of conservation, will serve to 
prevent waste, protects correlative rights, exhibits sound engineering principles, and 
will allow Mallon to develop its gas reserves within those gas producing intervals 
from the surface to the base of the Pictured Cliffs formation developed on 160-acre 
spacing underlying the above-described contracted areas; and 

(11) The provisions of this order should be amended if: (i) the operator within this area 
changes in aroy way; o:r (II)'significant changes axe made to the oil and gas mineral 
interest ownership within any of these contracted areas. 

It ls Therefore Ordered That: 

(1) By the authority granted me under the provisions of Division Rule 104 F(2), revised 
by Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case 
No, 12119 on August 12,2999, MalJon Oil Company ('TVTalW) is hereby authorized to complete 
or drill the following six wells at unorthodox gas well locations to be applicable to any and aj] 
formations and/or pools developed on 160-acre spacing from the surface to the base of the Pictured 
Cliffs formations, nil in Rio Arriba County, New .Mexico; 

11/60 'd 'ON XUd 
jw B9:8o nm aKi-wir 

Wd 08; SO Hfii 9003-U-inf 
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Administrative Order NSL-4355 
Mallon Oil Company 
September?, 1999 
Page 7 

1 WdLNam* unify. • • . 'ABlNunlkcr. 
''FootageLocation\ 

•'Unit 
Dedicated 

Acre Trttct 
j JimriBa K28-2-Il» 
1 WeilNo. t 3 $-039-2603-8 

950''FNL & 20S0'FWL 
U-T2SN-JR2W C NW/4 

| JiceiiUa a28~2-4K 

Well No. 1 30-039-26037 
mr FNL & 1400'FEL 

4-T2SN-E2W c NE/4 equivalent 
McarXLa "2S-2-10n 

WeU No. 1 30-039-26097 
754'FNL & 824' FWL 

10-T28N-R2W D NW/4 
JkarOla "29-2-J6" 

WeilNo, 2 30-Q39-26X09 
176V FNL <£ 602' FEL 

H N&4 
Jicarilla "29-2-29" 

WeilNo, 1 3&~W-26~U$ 
1768' FSL <6 437'FWL 

29-T29N-F.2W ' L SW/4 
Jicvrilla "30-3-36" 

WeUN'a. I 30-D39-261D3 
673'FNL&S$&'FWL 

36-T3W-&3W & NFJ4 

It Is Farther Ordered That 

(2) Within the following described 60,167.64 acres, more or less, within Jican'Na Apache 
Tribal Lands all mJRio Arriba Comity, New Mexico, hereinajfTer refereedto as the MaUan/Jicwilla 
Caasolidttted Contract Area, Mallon is hereby .saithorized to recomplete existing weils and drill new 
wells on Jicarilla Apache Tribal Lands in Rio Arriba County, New Mexico to be applicable to wy 
and all formations and/or pools aeveloped on 160-acre spacing from the surface to the base of the 
Pictured Cliffs formation, which, presently includes but is not necessarily limited to the Cabresto 
Canyon-San Jose Pool, Cabresto Cmyon-Nadmiento Pool, Cabresto Canyon-Ojo Alamo, East 
Bianco-pictured Cliffs, and Undesignated Choza Mesa-Pictured Cliffs Pool that arc unorthodox 
bassd on the 'Well location requirements of Division Rule t04.C(3), provid^^M^je^^ any such 
unorthodox location is no closer tharxthe required minimum orthodox distar^^dfe^^'the outer • 
boundary of the Mallon/IicarOla Consolidated Contract Area nor closer than*Wf£el 'to any quarter-
quarter section line or subdivisi on inner boundary: ^ 

TOWNSHIP 35 NORTH, KANGB 2 WEST, NMPM 
Sections 1 through IS: All V Sections 21 through 24: AM J 

TOWNSHIP 29 NORTH, RANGE 2 WEST, NMPM 
Sections 4 through 9: . AU 

^d* „ !<&> 

Sfcctions 15 through 23: All / £ f . $ l 
Sections 2d through So: .Ail 0 

TOWNSHIP 29 NORTH, RANGE 3 WEST, NMPM 
Sections 1 through 14: AH 
'Sections'24: All 

RO 'rf 
I I/O I "d m xw 
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NEW MEXICO ENERGY, MINERALS and . 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Betty Rivera 
Cabinet Secretary 

October 29, 2002 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mallon Oil Company 
c/o Holland & Hart LLP Telefax No. (505) 983-6043 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
Attention: William R Carr 

Corrected 
Administrative Order NSL-4355 

Dear Mr. Carr: 

Due to inadvertence, Ordering Paragraph No. (2) on pages 7 and 8 of Division 
Administrative Order NSL-4355, dated September 7, 1999, is incorrect and shall therefore be 
amended to read in its entirety as follows: 

"(2) Within the following described 60,167.64 acres, more or less, 
within Jicarilla Apache Tribal Lands all in Rio Arriba County, New 
Mexico, hereinafter refereed to as the Mallon/Jicaritta Consolidated 
Contract Area, Mallon is hereby authorized to recomplete existing wells 
and drill new wells on Jicarilla Apache Tribd Lands in Rio Arriba 
County, New Mexico to be applicable to any and all formations and/or 
pools developed on 160-acre spacing from the surface to the base of the 
Pictured Cliffs formation, which presently includes but is not necessarily 
limited io the Cabresto Canyon-San Jose Pool, Cabresto Canyon-
Naciwienio Pool, Cabresto Canyon-Qjo Alamo, East Bianco-Pictured 
Cliffs, and Undesignated Choza Mesa-Pictured Cliffs Pool that are 
unorthodox based on the well location requirements of Division Rule 
104.C(3), provided however that any such imorthodox location is no 
closer than the required minimum orthodox distance (660 feet) to ihe 
outer boundary of the Mallon/Jicarilla Consolidated Contract Area nor 
closer than 10 feet to any. quarter-quarter section line or subdivision 
inner boundary; 

TOWNSHIP 28 NORTH!RANGE 2 WEST. NMPM 
Sections I through 18: All 
Sections 21 through. 24: All 

TpjPNmtP 29 NORTH. RANGE 2 WEST. NMPM 
Sections 4 through. 9: All 
Sections 15 through 23: AH 
Sections 26 through 36: All 

Oil Conservatioa Division * 1220 South St Francis Drive • Santa Fe, New Mexico 87505 
Phone; (505) 476-3440 * Fax (505) 476-3462 * htto://wyy>ernnTd.state,PTa.ii!! 

: 1/20 'd 'ON Wi Hd 93:80 Hi 8002-11-ltlf 
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Corrected Administrative Order NSL-4355 
Malloa Oil Company 
October 29.2002 
Page 2 

TOWNSHIP 29 NORTH, RANGE 3 WEST. NMPM 
Sections J through 14: All 
Sections 24: AU 

TOWNSHIP 30 NORTH. RANGE 3 WEST. NMPM 
Sections 4 through JO: All 
Sections 13 through 30: All 

TOWNSHIP 31 NORTH, RANGE 3Wit ST, NMPM 
Section 32: S/2. " 

The corrections set forth in this order shall be entered retroactively as of September 7, 
1999; all other provisions of Division Administrative Order NSL-4355 shall remain in fall force 
and effect until farther notice. 

Jurisdiction of this matter shall be further retained for the entry of any such subsequent 
orders, as the Division may deem necessary. 

Sincerely, 

cc: New Mexico Oil Conservation Division - Aztec 
U. S, Bureau of Land Management - Albuquerque 
File: Case No. 12S92 

NSL-4355 

II/EO 'd 'ON Kyi 14d 92:£0 3fU 9002-1!-inf 
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Adfnmistrauve Order NSL-4355 
Mallon Qil Compasy 
September 1,1999 
Page 8' 

TOWNSHIP 30 NORTH. RANGE 3 WEST, NMPM 
Sections 4 through 10; All 
Sections 13 through 36: All 

TOWNSHIP 31 WORTH, RANGE 3 WEST, NMPM 
Section 32: S/2. 

(3) Any unorthodox location authorized by Ordering Paragraph (2) shall require the 
submission of ia'Division Form C-102, in accordance with Division Rules 1101 and 1102, and the 
approval nf tbe Supervisor of the Division's District Office in Aztec. The Form C-102 for any euch 
well shall include the following additional information: (fj the boundary of tbs Mallon/Jicari-Ua 
Consolidated Contract Area tnnst be outlined,' (ii) the designated 160 acres to be dedicated to the 
well is to be highlighted or outlined; and, (iii) this aobrinistrative order (NSL-4355) must be 
referenced. 

(4) The provisions of this order shall be. amended if: (i) the operator within this area 
changes m any way.; ox (Ii) significaiit changes axe made to tbe oil and gas mineral interest ownership 
within any of thes© contracted areas. 

(5) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deetji necessary. 

Lori Wrotenbery , 
Director 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Aztec 
XJ. S. Bureau, of Land Management - Albuquerque 

Sincerely, 

60 '4 
n/ l l 'd 'ON XW 



Black Hills Gas Resources, Inc. 
C/O Holland & Hart LLP 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
Attention William F. Carr 

Second Corrected 
Administrative Order NSL-4355 

Dear Mr. Carr: 

Due to inadvertence, Ordering paragraph No. (2) on pages 7 and 8 of Division Administrative 
Order NSL-4355, dated September 7, 1999, is incorrect and shall therefore be amended to read in its 
entirety as follows: 

"(2) Within the following described 60,167.64 acres, More or less, within the 
Jicarilla Apache Tribal Lands all in Rio Arriba County, New Mexico, hereinafter 
referred to as the Mallon/Jicarilla Consolidated Contract Area, Mallon is hereby 
authorized to recomplete existing wells and drill new wells on the Jicarilla Apache 
Tribal lands in Rio Arriba, County , New Mexico to be applicable to any and all 
formations and/or pools developed on 160-acre spacing from the surface to the bases of 
the Pictured Cliffs formation, which presently includes but is not necessarily limited the 
Cabresto Canyon-San Jose Pool, Cabresto Canyon Nacimiento Pool, Cabresto Canyon-
Ojo Alamo Pool, East Bianco-Pictured Cliffs Pool, and Undesignated Choza Mesa-
Pictured Cliffs Pool that are unorthodox based on the well location requirements of 
Division Rule 104.C(3), provided however that any such unorthodox location is no 
closer than the required minimum orthodox distance (660 feet) to the outer boundary of 
the Mallon/Jicarilla Consolidated Contract Area nor closer than 10 feet to any quarter-
quarter section line or subdivision inner boundary: 

TOWNSHIP 28 NORTH, RANGE 2 WEST, NMPM 
Sections 1 through 18: All 

Sections 21 through 24: All 

TOWNSHIP 29 NORTH, RANGE 2 WEST, NMPM 
Sections 4 through 9: Al l 

Sections 15 through 23: All 
Sections 26 through 36: All 

TOWNSHIP 29 NORTH. RANGE 3 WEST. NMPM 
Sections 1 through 14: All 

Section 24: Al l 

TOWNSHIP 30 NORTH, RANGE 3 WEST, NMPM 
Sections 3 through 10: All 

Sections 13 through 36: All 

TOWNSHIP 31 NORTH, RANGE 3 WEST, NMPM 
Section 32: All 

The corrections set forth in this order shall be entered retroactively as of September 7, 1999: all 
other provisions of Division Administrative order NSL-4355 shall remain in ful l force and effect until 
further notice. 



Jurisdiction of this matter shall be further retained for the entry of any such subsequent orders, 
as the Division may deem necessary. 

Sincerely, 

Mark E. Fesmire, P.E. 
Director 

cc: New Mexico Oil Conservation Division-Aztec 
U. S. Bureau of land management - Albuquerque 
File: Case No. 12892 

NSL-4355 



William F. Carr 
wcarr@hollandhart.com 

November 27, 2007 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 
Oil Conservation Division 

P I 

New Mexico Department of Energy, 
. Minerals and Natural Resources 

1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Follow-up Request for Correction to Administrative Order NSL-4355. 

Dear Mr. Fesmire: 

Black Hills Gas Resources requested a correction to Administrative Order NSL-4355 by 
letter dated September 17, 2007 to include the lands in Section 3, Township 30 North, 
Range 3 West, NMPM. On October 15, 2007, Legal Examiner David Brooks requested 
notice be given to working interest owner in adjoining sections i f not identical to that in 
Section 3. Mr. Brooks also stated that notice was not required to be given to owners in 
Sections 2 or 11. See attached email communication from Mr. Brooks. 

The working interest ownership is identical in Sections 3, 4, 9 and 10 and therefore no 
notice is required. To the best of our knowledge, Sections 33, 34 and 35 are unleased at 
this time. The Jicarilla Apache Tribe owns 100% of the minerals. 

Your attention to this request is appreciated. 

Very truly yours, 

Holland & Hart LLP 

Phone [5051988-4421 Fax [5051983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe.NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLakeCity SantaFe Washington, D.C. O 

William F. Carr 
Attorney for Black Hills Gas Resources, Inc. 
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William Carr 

From: Brooks, David K., EMNRD [david.brooks@state.nm.us] 

Sent: Monday, October 15, 2007 10:12 AM 

To: William Carr 

Subject: Black Hills Gas ; Application to Correct Order NSL-4355 

Bill 

I have examined the referenced application. 

Although I have no reason to doubt that the omission of Section 3 from the first amended order was a clerical 
error; yet its seems that since the correction of that order affects parties' right, notice should be given of this 
request. 

Applying the usual notice rules, and given that Black Hills operates all of this area, notice would only be required 
to working interest owners in adjacent sections where the working interest ownership is not identical to that in 
Section 3. Since the order does not allow encroachment toward the outer boundaries of the defined area, no 
notice would be required to owners in Sections 2 or 11. 

Please furnish proof of notice to owners in the other adjoining sections, or advise that ownership is identical to 
that in Section 3. 

Thanks 
David K. Brooks 
Legal Examiner 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient 
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure 
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public 
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this 
message. ~ This email has been scanned by the Sybari - Antigen Email System. 

10/15/2007 



HOLLAND&HART. ^1 William F. Carr 
wcarr@hollandhart.com 

November 27, 2007 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Follow-up Request for Correction to Administrative Order NSL-4355. 

Dear Mr. Fesmire: 

Black Hills Gas Resources requested a correction to Administrative Order NSL-4355 by 
letter dated September 17, 2007 to include the lands in Section 3, Township 30 North, 
Range 3 West, NMPM. On October 15, 2007, Legal Examiner David Brooks requested 
notice be given to working interest owner in adjoining sections i f not identical to that in 
Section 3. Mr. Brooks also stated that notice was not required to be given to owners in 
Sections 2 or 11. See attached email communication from Mr. Brooks. 

The working interest ownership is identical in Sections 3, 4, 9 and 10 and therefore no 
notice is required. To the best of our knowledge, Sections 33, 34 and 35 are unleased at 
this time. The Jicarilla Apache Tribe owns 100% of the minerals. 

Your attention to this request is appreciated. 

Very truly yours, 

William F. Carr 
Attorney for Black Hills Gas Resources, Inc. 
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Holland & Hart LLP 

Phone [5051988-4421 Fax [5051983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 SantaFe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLakeCity SantaFe Washington, D.C. <T> 
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William Car r 

From: Brooks, David K., EMNRD [david.brooks@state.nm.us] 

Sent: Monday, October 15, 2007 10:12 AM 

To: William Carr 

Subject: Black Hills Gas ; Application to Correct Order NSL-4355 

Bill 

I have examined the referenced application. 

Although I have no reason to doubt that the omission of Section 3 from the first amended order was a clerical 
error; yet its seems that since the correction of that order affects parties' right, notice should be given of this 
request. _ _ „ . .__, . ' . ...,„ ., . .„ . . . ,„ . . ._.. ...... _.»._.„. 

Applying the usual notice rules, and given that Black Hills operates all of this area, notice would only be required 
to working interest owners in adjacent sections where the working interest ownership is not identical to that in 
Section 3. Since the order does not allow encroachment toward the outer boundaries of the defined area, no 
notice would be required to owners in Sections 2 or 11. 

Please furnish proof of notice to owners in the other adjoining sections, or advise that ownership is identical to 
that in Section 3. 

Thanks 
David K. Brooks 
Legal Examiner 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient 
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure 
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public 
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this 
message. ~ This email has been scanned by the Sybari - Antigen Email System. 

10/15/2007 



HOLLAND&HART PS William F. Carr 
wcarr@hollandhart.com 

November 27, 2007 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Follow-up Request for Correction to Administrative Order NSL-4355. 

Dear Mr. Fesmire: 

Black Hills Gas Resources requested a correction to Administrative Order NSL-4355 by 
letter dated September 17, 2007 to include the lands in Section 3, Township 30 North, 
Range 3 West, NMPM. On October 15, 2007, Legal Examiner David Brooks requested 
notice be given to working interest owner in adjoining sections i f not identical to that in 
Section 3. Mr. Brooks also stated that notice was not required to be given to owners in 
Sections 2 or 11. See attached email communication from Mr. Brooks. 

The working interest ownership is identical in Sections 3, 4, 9 and 10 and therefore no 
notice is required. To the best of our knowledge, Sections 33, 34 and 35 are unleased at 
this time. The Jicarilla Apache Tribe owns 100% of the minerals. 

Your attention to this request is appreciated. 

Very truly yours, 

William F. Carr 
Attorney for Black Hills Gas Resources, Inc. 
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Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole SaltLakeCity SantaFe Washington, D.C. t i 
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William Carr 

From: Brooks, David K., EMNRD [david.brooks@state.nm.us] 

Sent: Monday, October 15, 2007 10:12 AM 

To: William Carr 

Subject: Black Hills Gas ; Application to Correct Order NSL-4355 

Bill 
I have examined the referenced application. 

Although I have no reason to doubt that the omission of Section 3 from the first amended order was a clerical 
error; yet its seems that since the correction of that order affects parties' right, notice should be given of this 
request, . ,....,,„„„ .. . . . . „ .. „ . . , . . „ „ . . _.„... 

Applying the usual notice rules, and given that Black Hills operates all of this area, notice would only be required 
to working interest owners in adjacent sections where the working interest ownership is not identical to that in 
Section 3. Since the order does not allow encroachment toward the outer boundaries of the defined area, no 
notice would be required to owners in Sections 2 or 11. 

Please furnish proof of notice to owners in the other adjoining sections, or advise that ownership is identical to 
that in Section 3. 

Thanks 
David K. Brooks 
Legal Examiner 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient 
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure 
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public 
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this 
message. ~ This email has been scanned by the Sybari - Antigen Email System. 

10/15/2007 
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Brooks, David K., EMNRD 

From: Brooks, David K., EMNRD 

Sent: Monday, October 15, 2007 9:12 AM 

To: 'wcarr@hollandhart.com' 

Subject: Black Hills Gas ; Application to Correct Order NSL-4355 

Bill 

I have examined the referenced application. 

Although I have no reason to doubt that the omission of Section 3 from the first amended order was a clerical 
error; yet its seems that since the correction of that order affects parties' right, notice should be given of this 
request. 

Applying the usual notice rules, and given that Black Hills operates all of this area, notice would only be required 
to working interest owners in adjacent sections where the working interest ownership is not identical to that in 
Section 3. Since the order does not allow encroachment toward the outer boundaries of the defined area, no 
notice would be required tp owners in Sections 2 or 11. 

Please furnish proof of notice to owners in the other adjoining sections, or advise that ownership is identical to 
that in Section 3. 

Thanks 
David K. Brooks 
Legal Examiner 

10/15/2007 


