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Mr. W i l l i a m Lemay 
New Mexico O i l C o n s e r v a t i o n D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

RE: Koon No. 1 W e l l , l o c a t e d 990' FSL and 990' FEL of S e c t i o n 
14, Township 2 5 N o r t h , Range 2 West, N.M.P.M., Rio A r r i b a 
County, New Mexico 

Dear Mr. Lemay: 

NM&O Ope r a t i n g Company ("NM&O") i s o p e r a t o r of the above 
w e l l , which was o r i g i n a l l y completed i n the G a v i l a n - P i c t u r e d 
C l i f f s P ool. NM&O wishes t o recomplete the w e l l uphole i n the 
B a s i n - F r u i t l a n d Coal Gas Pool. Because the w e l l i s l o c a t e d i n the 
SE/4 of S e c t i o n 14, NM&O requests a d m i n i s t r a t i v e a p p r o v a l of the 
unorthodox l o c a t i o n pursuant t o Rule 8.of Order No. R-8768, as 
amended. The E/2 of S e c t i o n 14 w i l l be d e d i c a t e d t o the w e l l . 
Attached hereto i s a la n d p l a t showing the proposed w e l l u n i t , 
i d e n t i f y i n g ownership of a l l leases o f f s e t t i n g the w e l l u n i t , and 
i d e n t i f y i n g w e l l s on those l e a s e s . 

N o t i c e of t h i s r e q u e s t has been g i v e n by c e r t i f i e d m a i l to 
a l l o p e r a t o r s or owners o f f s e t t i n g the proposed w e l l u n i t . A copy 
of the n o t i c e l e t t e r i s a t t a c h e d h e r e t o . 

Very t r u l y y o u r s , 

NM&O Op e r a t i n g Company 

Vice P r e s i d e n t 

CP/sin 
E n c l o s u r e ( s ) 



EXHIBIT "A" 
OFFSET OPERATORS 

Ma l l o n O i l Company 
1099 18th S t r e e t , S u i t e 2750 
Denver, CO 80202-1927 

E. L. Fundingsland 
P.O. Box 1157 
L i t t l e t o n , CO 80160-1157 



May 6, 19 92 

TO: Persons on E x h i b i t A 

Pursuant t o Rule 8 of OCD Order No. R-8768, as amended., 
a t t a c h e d i s an a p p l i c a t i o n f o r a d m i n i s t r a t i v e a p p r o v a l of an 
unorthodox w e l l l o c a t i o n f o r the Koon No. 1 W e l l , i n the E/2 of 
S e c t i o n 14-T25N-R2W. I f you do not o b j e c t t o the a p p l i c a t i o n , we 
ask t h a t you s i g n and r e t u r n a copy of t h i s l e t t e r to us. 

Very t r u l y y o u r s , 

NM&O Op e r a t i n g Company 

Chris P h i l l i p s , Vice P r e s i d e n t 
O b j e c t i o n Waived 

Company 

Name 

Date 
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