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- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 8750

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] ‘' [SD-Simultaneous Dedication]

‘[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]}

1] TYPE OF APPLICATION - Check Those Which Apply for{fAy
[A] Location - Spacing Unit - Simultaneous Dedication , .

B4 NsL (] Nsp [ sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
(0 pHc [] ctB [] pLc [] pCc [] oLs [J oLMm

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
] wex [ pmx [ swD [J 1p1 [] EOR [ PPR

052 Ud € 930
d3A1303Y

[D] Other: Specify

[2] NOTIFICATION -REQUIRED TO: - Check Those Which Apply, or_ Does Not Apply

[A] [L] Working, Royalty or Overriding Royalty Interest OW

[B] [l Offset Operators, Leaseholders or Surface Owner

[C] [] Application is One Which Requires Published Legal Notice / ‘9 %[

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [1 For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

3] SUBMIT ACCURATE AND COMP LETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.,

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an |nd|V|duaI with managerial and/or supervisory capacity.

@ceam NMunds- bm M{M‘, |2-3-0F

Title Jd Date

Print or Type Name Signature d
d (/)o\ lerd Wt Conn
e-mail Address




H O L LA N D & H ART 5 Ocean Munds-Dry

Associate
omundsdry@hollandhart.com

December 3, 2007
HAND DELIVERY .
Mr. Mark Fesmire, Director
Oil Conservation Division
New Mexico Department of Energy, Uvoes E@ L,,w‘.. A‘BQ
Minerals and Natural Resources : j
. 0 0 — A
1220 South Saint Francis Drive ' Np.2s. Se Lowa A%Q

Santa Fe, New Mexico 87505

Re: Application of Yates Petroleum Corporation, to amend Administrative
Order NSL-5722 to include the Abo formation for its Shinnery AZG State
Well No. 2Y, located 1650 feet from the North line and 1630 feet from the
West line of Section 9, Township 10 South Range 34 East, NM.P.M.,,
Lea County, New Mexico.

Dear Mr. Fesmire:

Yates Petroleum Corporation (“Yates”) hereby seeks an amendment to Administrative
Order NSL-5722, dated November 27, 2007, to include the Abo formation for its
Shinnery AZG State Well No. 2Y, located 1650 feet from the North line and 1630 feet
from the West line of Section 9, Township 10 South, Range 34 East, NNM.P.M., Lea
County, New Mexico.

. This location is unorthodox because it is governed by the Division’s Statewide Rules
and Regulations which provide for wells on 40-acre spacing to be located no closer than
330 feet to any boundary of the quarter-quarter section on which the well is located.
The -proposed location is unorthodox because it is only 310 feet from the western
boundary.

This well is currently approved at an unorthodox oil well location for the Wolfcamp
formation. A standard 40-acre spacing and proration unit comprised of the SE/4 NW/4
of Section 9 will be dedicated to the well. Yates requests permission to complete the
well in the Abo formation. Yates originally sought this non-standard location as a
replacement well to the Shinnery AZG State Well No. 2. Attached is Administrative
Order NSL-5722 for your reference.

Exhibit A is the updated C-102 which shows the proposed unorthodox well location.

Holland & Hart e
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Yates owns 100% of the working interest in this W/2 spacing unit. Therefore, there are
no affected parties as defined by Rule 1210(A)(2) and no notice is required.

Your attention to this application is appreciated. :

Ocean Munds-Dry
ATTORNEY FOR YATES PETROLEUM
CORPORATION

Enclosures

cc: Robeft Bullock
OCD - Hobbs



HOV-29-2007 THU 11:15 AM YATES PETROLEUM LAND

Disfrice |

1625 N. French Dr., Hobhy, NM 88240

Dlgtriet

1301 W. Grand Avenoe, Arfexin, NM 88210

Dintrjet 1{]

1000 Rio Brazos Rd., Aztee, NM 87410

Dixtrict [V

FAX NO. 15057484572 P. 03

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised October 12, 2005
OIL CONSERVATION DIVISION Submit to Appropriate District Office
State Lease - 4 Copies

1220 South St. Franeis Dr.

Fee Lease - 3 Copics

Santa Fe, NM 87505

1220 8. St. Francis Dr., Santa Fa, NM 87508

WELL LOCATION AND ACREAGE DEDICATION PLAT

[C] AMENDED REPORT

'API Number 2 poal Code * ol Name
30-025-38573 36676 Lane; Abo, Southeast
* Property Cuode * Property Nsme ® Well Number
28883 Shinnery AZG State 2Y
TOGRID No. ! Operator Name * Elovation
025575 Yates Petroleum Corporation 4246° GR
() ;
2% Surface Location
UL or lot no Scction Township Ronge Lot 1dn Feet Irom the North/South line Ruoet from the East/West lne County
F 9 108 34E F 1650 North 1630 West Lea
T - -
11 Bottom Hole Location If Different From Surface.
UL or \at o, Scction Township Range Lot Idn Foot from the Nortl/South line Fect fram the Laxt/West line County
Y Dedicnted Acres [P Jolarar Infilt  [* Convolidatinn Code | Order No.
40

No allowable will be asgigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 — " OPERATOR CERTIFICATION
& 1 herelyy conttfy th the nfornaion eentminad hervin is true and complete
g io tha best of my knowledga ond bellef; and thes this ovpanization eiiher
s ounss a yaridng feress or wnlergedd itinral intarost in the lad including
z' tho proposed bottam hole locatian or has a right io drill this well ar this

locaslan pursuant to a eaniwies with an owner of such o mineral or working

intorest, or o o ¢ paoling ogh org ' ponling

i Iercrafore t‘uﬂ by the |1Mx5ku. .
Uw) g 1]-28-07
Slgml!:# Tnie

Storgd Favis
Prinfed Name

[GFBow]

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plal was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is truc and correct to the best of my beligf.

Datc of Survey

Sigmature and Seal ol Prulisyioni! Surveyor:

k4

Ceartificate Number

EXHIBIT

2972007 THU 12:21 [TX/RX NO 8111] 003




NOV-28-2007 THU 11:15 AM YATES PETROLEUM LAND FAX NO. 15067484572 P, 04
11/27/2007 17:13 FAX 505 9836043 HOLLAND & HART @002/003

'NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : : Mark E. Fesmire, P.E.

Governar . ‘ o " Director
Joanna Prukop . ‘Ol Conwservation Divirion ’

Cabinet Secretary

November 27, 2007 .
Administrative Order NSL-5722

Yates Petroleurn Corporation.
G/o Holland & Hart

P.O. Box 2208

Santa Fe, NM 87504-2208

Agtention: Ms, Ocean Munds-Dry, Esq,

Shinne St 0. 2Y (AP] No. 30-025-38573
Yertical Well: 1650’ FNL, I'GSO"PWL, Unit F (NON-STANDARD)
Section 9 T10S, RI4E, NMPM, Lca County, New Mexico
40 Acre, Unit F of Section 9 Ojl Spacing and Proration Unit (First Wel)
Wildcat-Wolfcamp Oil Pool (96794) ° .

Reference is made to: Yates Petroleum Corporation's (“Yates™ application for a non-
standard well lacation (administrative application reference No, pKVR0729952086) for the
subject well that was submitted to the New Mexico Oil Conservation Division (*Division") in
Santa Fe, New Mexico -on Ottober 24, 2007; and the Division's records pertinent to Yates’s
request,

v Yates re‘qucst's' authority to drill this 0il wcl to test the Wolfcamp formation at a non-
standard location 310 faet from the western boundary of the proration unit. This well will be .
dedicated to Unit F of Section 9 and will be the first Walfcamp oil well in this unit.

. ' This woll location was chosen afier the original, standard location was abandoncd after a
casing collapse. Drilling this well on the same well-pad will prevent environmental damage and
prevent waste. . ' '

It is onr understanding that Yates has notificd the operator of the affected spacing unit to
the west and no objection has been received. '

—~

Oil Conservation Divigion *® 1220 Spuih 81, Francis Drive * Santa Fe, New Mexica 87505
Phoue; (505) 476-3440 # Fax (S05) 476-3462 * il Emnrd.siate, oM. ug

11/29/2007 THU 12:21 [TX/RX NO 8111] [@004



+ NOV-29-2007 THU 11:15 AM YATES PETROLEUM LAND FAX NO.

11727/2007 17:13 FAX 505 5836043 HOLLAND & HART

Administrative Order NSL-5722
Yaigu Petroleum Corporation
November 27, 2007
-Page 2 o2 )

15067484572 P. 05

003/003

Pursuant to the authority granted under the provisions of Division Rule 104, the above-
described unorthodox location for the Wildcat-Wolfcamp Pool is hereby approved.

MEF/wvijj ' : .
ce: New Mexico, Oil Conservation Division — Hobbs
State Land Office - Oil, Gas, and Minerals. Division

11/28/2007 THU 12:21

Sincerely,
0 g \'—.F/\.

A /Y

7W < - y”
Mark E. F esmire, P.E.
Division Director

[TX/RX NO B111] 4005



