District [ State of New Mexico

1625 N. French Dr., Hobbs, NM 88240 . Form C-141
District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Conies & (ot
District T 1 1 visi ubmit 2 Copies to appropriate
l(;OO Rio Brazos Road, Aztec, NM 87410 Qil Conservation Dl\{lSlon District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 1_1d 6 on fl?ack
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form
Release Notification and Corrective Action
OPERATOR X Initial Report Final Report
Name of Company Saber Resources, Inc. Contact Doug Keathley
Address 400 W. Illinois, Suite 950, Midland, TX 79701 Telephone No. (432) 685-0169
Facility Name Pitts-Kendrick #1 Facility Type Tank Battery
Surface Owner Tommy Burress Mineral Owner Fee Lease — Various Owners API No. 30-025-31152
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
J 5 128 38E 1500 South 1650 East Lea
Latitude N 33 deg. 30457  Longitude__W 103 deg. 11613’
NATURE OF RELEASE
Type of Release Produced Water Volume of Release 5 bbl Volume Recovered 3
Source of Release Separator Date and Hour of Occurrence Date and Hour of Discovery
1/13/08 (@ unknown time 1/14/08 @ 1330
Was Immediate Notice Given? If YES, To Whom?
[J Yes X No [] NotRequired
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
O Yes BINo MAR 1 a 208

If a Watercourse was Impacted, Describe Fully. *

. % @ e,
HOBBS OCL
Describe Cause of Problem and Remedial Action Taken.*

Separator overflowed. Spill was contained on wellpad. Approximately 3 bbl of fluid was removed from the site by vaccuum truck. Impacted soil was
excavated from the current spill area, as well as historical spill areas, and hauled to an NMOCD approved disposal facility.

Describe Area Affected and Cleanup Action Taken.*

An area approximately 52° x 70° within the well pad area was excavated until final confirmation samples reported chloride concentrations less than 250
mg/kg. The area on the wellpad was backfilled with clean soil.

Depth to groundwater is at approximately 32° bgs.

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report"” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Signature:
Printed Name: Doug Keathley Approved by District wﬂ) ON MEN TALE NGINEER
Title: Vice President of Operations Approval Date: '_7) 18.28 Expiration Date: -
E-mail Address: Doug@SaberResources.com Conditions of Approval: Attached []
Date:  2/25/08 Phone: (432) 685-0169 4-??* \e&\S

* Attach Additional Sheets If Necessary

L oo §07494o 368
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N. 33.30478 N. 33.30482
W. 103.11638 W. 103.11585°
Storoge
Tonk
Wellhead
O N. 33.3045T7
W. 103.11613
Storage
Tonk
il

O 64

S5-5 (1.57)  s5-4 W.5)

/V
16 O«
N. 3330417 0 o< ﬁ N, 3330417
W. 103.11647 Spil Area l \ . |

W. 103.1158¢4°
|
Soil Somple Coordinates
SS-3 N.33.30225  W.103.11729°
SS-4 N.33.30416° Ww.103.11611°
$S-5  N.33.30411°  W.103.116240° [ Figure #2 1
SS-6 N.33.3041T W.103.11629° Lea CoUnty’ New Mexico
SS-7 N.33.30424  W.103.11633
$S-8  N3330428°  W.103.11633 N Ei?tts)e-r— E:nsd‘iilégcgf
S5-9 N.33.30434° W.103.11624 o A . %M—““E___Bw UL-d, Sec. 5. T12S. R38E
; Site Drawing with Boring and
LEGEND N Sample Locations
Date: 3—10-08 (not to scale)
%-3 (4') Soil Somple Location With Depth (feet) Name: JTC Owtiuo
32 ond Chioride Concentration (mg/kg) Project Number: EPMRZ@%MEW&L
0108-043R




Table 1:

Summary of Laboratory Analysis of Soil Samples

Saber Resources, Inc.
Pitts-Kendrick #1
Unit Letter J, Section 5, Township 12 South, Range 38 East

Lea County, New Mexico
Sample | Soil Sample| Sample Depth Chloride Soil Status
Date Number (feet BGS) (mg/kg)
OCD Standard 250
1/30/08 | Point 1 SS-1 0 1,410 7|7 Excavated -
1/30/08 | Point 1 SS-2 2 32 In Situ
1/30/08 | Point 1 SS-3 4 32 In Situ
2/13/08 SS-4 1.5 <16 In Situ
2/13/08 SS-5 1.5 <16 In Situ
2/13/08 S$8-6 1.5 64 In Situ
2/13/08 SS-7 1.5 96 In Situ
2/13/08 SS-8 1.5 112 In Situ
2/13/08 SS-9 1.5 16 In Situ
Notes:
1. BGS: Depth in feet below ground surface

2. mg/kg:

Milligrams per kilogram



: Em PHONE (575) 393-2326 « 101 E MARLAND « FOBBS, NM 88240

E

ANALYTICAL RESULTS FOR
OCOTILLO ENVIRONMENTAL, LLC
ATTN: CINDY CRAIN

P.O. BOX 1816

HOBBS, NM 88241

FAX TO: (432) 272-0304

Receiving Date: 01/30/08 Analysis Date: 01/30/08
Reporting Date: 41/30/08 Sampling Date: 01/30/08
Project Owner: SABER (0108-043R) Sampie Type: SOIL
Project Name: HENDRICK BATTERY Sample Condition: INTACT
Project Location: LEA COUNTY, NM Sample Received By: AB

Analyzed By: HM

ci

LAB NO. SAMPLE ID {mg/kg)

H14183-1  POINT#1SS-1@0' 1,410

H14183-2 POINT#1SS-2@ 2 32

H14183-3 POINT#1SS-3 @4 32

Quality Control o B00 |

True Value QC 500

% Recovery 1100 |

Relative Percent Difference <01 |
IMETHOD: Standard Methods B | 4500-CI'B

Note: Analyses performed on 1.4 w.v aqueous extracts.

/

/-
{ 45N ,
/nL.Q‘/eJ )Y/I i ol Jood

Chle'mist ’ Date

H14183 OCO

PLEASE NOTE Liability and Damages. Cardinal’s lability and client's exclusive remedy for any claim anising, whether based in contract or tort, shall be imited to the amount paid by clent for analyses
All claims, mcluding those for negligence and any other cause whatsoever shall be deemed warved uniess made in writing and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liable for mcidental or consequential damages, including, without iimitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries,
affilates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or otherwise



CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

mi ARDINAL [ ABORATORIES
101 East Mariand, Hobbs, NV 88240 2111 Beechwood, Abilene, TX 79603
(505) 393-2326 FAX (505) 383-2476 (325) 673-7001 FAX (325)673-7020

Gémpany Name: [y, [ 1o Epvivor mewtas it &C BiLL TO ANALYSIS REQUEST
PlOlfiEt I"l==naqer (,{ ’(u CBNU ~ P.O. #:
Address: 24, 2.5 ,E",,c,“h Dy Company: (OCoF e
City: /J/ bbs State: A8 Zip: FEBRYL Attn:
ehone #: 575 - $S/- ZRFY  paxs 432 472 ©2067  Iagdress:
=
Project#: O/ 57 ”4)?3/{ Project Qwner: .7 ,','"?(’i”" City:
Project Name: ![.-(Cu,;‘;/gf,:‘(_‘ £ ,4'42}(;‘. --H(V,(/ State: Zip:
Project Location: .{;@(ﬁ(z Qﬁ,f,f,%'g, S AT Phone #:
Sampler Name: Sheve Cop 1o Fax #;
FOR LAB USE ONLY MATRIX PRESERVS SAMPLING ‘\;\i
o B 3
50 |8 N
olg |z & N
B ope, Py . hog = | = o
Lab LD, Sample 1.D. HHEBE REIEIE N
AERE Bleis|8)x )
A HEAMBREE ERE
ol218£|8]21315]2|8|5] oare | mme
Hiyrga-) | Pt 55-( @ o " Bl 1 3055 jprns | LT
B VNl S5-2E 20 i T i 2l i ~
DR 553 B ! &1y e T

PLZASE NOTE, Llabillly and Damages, Cardnals ffability and cliant's exciuswe remedy for any claim ansing whather based i contract or tort, shall ba imiled {o the emount paid by the cllent for tha
anatvset All cliis Including those far negligence and any ather cause whalsaever shall be deemed walved unless made in wriling and recelved by Cardinal within 30 days after completion of the applicable
service In no event shafl Gardinal be hable for incidentat or consequental damages, including wilhout limitation, business Interruptions, loss of use, or foss of prafils Incurred by client, ts subsldiaries,
-x."( ates ol .»m.cassmr»anﬁlr\u aut of ar relatad ta the ngrfarmance of sarvices hetaunder by Cardinal, ragardless af whether such claim is basad upon ay af tha. {feanans or olierwise

Date; Received By, Phone Resuit: LI Ve~ é-fo . Add'l Phone #:

| 0/0 'EB Fax Result: B-Tes O No 'Add'| Fax #
TTime: REMARKS:
st 080 | S /% F 3 o272~ O30

,\elmc; lsheu By . Date: Ri&ceived By: %

“Delivered By: (Circle One) Sample Condition CHECKED BY:

Conl Intact Initials)
Sampler - UPS - Bus - Othern: E]Yesg‘{es = /
'] No No

t Cardinal cannot accept verbal changes. Please fax written changes to 505-393-2476



PHONE (575) 393-2326 « 101 E MARLAND « HOBBS, NM 88240

S ABORATORIES

ANALYTICAL RESULTS FOR
OCOTILLO ENVIRONMENTAL, LLC

ATTN: CINDY CRAIN
P.0. BOX 1816
HOBBS, NM 88241

FAXTO: (432) 272-0304

Receiving Date: 02/13/08

Reporting Date: 02/13/08

Project Owner: SABER (0108-043R)
Project Name: PITS KENDRIX
Project Location: LEA COUNTY, NM

Analysis Date: 02/13/08
Sampling Date: 02/13/08
Sample Type: SOIL
Sample Condition: INTACT
Sample Received By: ML
Analyzed By: KS

Cl
LAB NO. SAMPLE ID (mg/kg)
H14256-1 SS4 @ 1.5 <16
H14256-2 SS-56@1.5 <16
H14256-3 SS-6@ 1.5 64
H14256-4 SS-7@ 1.5 96
H14256-5 SS-8@ 1.5 112
H14256-6 SS-9@1.5 16
| Quality Control 500 |
True Value QC 500
% Recovery 100
Relative Percent Difference <0.1
IMETHOD: Standard Methods | 4500-CIB |
Note: Analyses performed on 1:4 w:v aqueous extracts.
O/13/0%

Chemist

H14256 OCO

PLEASE NOTE Liabiity and Damages. Cardinal’s liability and client's exclusive remedy for any claim ansing, whether based n contract or tort, shall be limited to the amount paid by ciient for analyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writng and received by Cardinal within thirty (30) days after completion of the applicable
service In no event shall Cardinal be liabie for incidental or consequential damages, Including, without fimitatton, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries,
affilates or successors arising out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or otherwise Results

Date

refate only to the samples identrfied above This report shail not be reproduced except in fuli with written approval of Cardinal Laboratories
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s ARDINAL LABORATORIES

101 East Marland, Hobbs, NM 88240 2111 Beechwood, Abilene, TX 79603
(505) 393-2326 FAX (505) 393-2476 (325) 673-7001 FAX (325)673-7020

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

Company Name: o . L tle Ervivonmental &S BILL TO ANALYSIS REQUES
Projoct Manager:f ,;u‘;(fu Cir,ﬁ, o P.O. #:
f{dgi?ss_ 2125 i;;/c’/u(‘ 4L D Company: C:}fa‘l"//c
city: e bbs State: M M Zip: ERA S Attn:
Phone #: 5 75 . Y4/~ 724 Faxi: 32 2722 - 3¢ & Address:
Project 605~ 643 V4 Project Owner: ‘:‘:;/7(9 - City:
Projest Hame: ,p/:v!fff'e,ucly X State: Zip:
Project Location: £ eex Cloeapm ty  fIAT Phone #:
Sampler Name: Slee @ ciii sl Fax #: N
FOR | A8 USE ONLY MATRIX PRESERV] SAMPLING \\\Y
o 1 . \
= o 3
&
; |k N
o) " Ty = . .
Lab LD, Sampie 1.0 zizlzls ARl N
olElZ2|d olels 8l \\,
AR IV IEIREIE E S|z
S €l2]5.218/53\6{2|6|6] DATE | TME
Hlq2Hc-l {sv-« &/ 5 el ot y e 1A
o T2435-5 B LS G it “r C bzeat | v |
. -3Biss-e e LS 1l i B s | &
o -Yiss-7 @ 5 & il “T « cz2i3e | Y N
L Sbs-§ & 457 = ! “T © aee |V
T @ & i “ “ e |V .

sowice In no eventsh

PILEAST MOTE  Lire-lty aned Damages, Cardinal's Ilutﬁﬁv and cliant's exclusive remedy for any claim ansing whether based in contract or torf, shall ba limiled to the amount paid by the client for the
anafysas All ciaims Ineluding those for negligence and any other cause whatsosver shell be deemed wawad unless made In wiiting and recelved by Cardinal within 30 deys after completion of the applicable
| Cardinal be Hiable for incidental or consequantal damages, Including without imitatlon, business Inferruptions, loss of use, or Joss of profits Incurred by client, its subsldiaries,

“Delivered Bv: (Circie One)

Sambpler - UPS - Bus - Other:

’ Sample Condition CHECKED BY:

Cool Inta itialy)
Tt L)
Qe A5

aihliales or successory/ansing out of or raldfd ta the performance of sorvices hereunder by Cardinal, rogardless of whother such clalm is based upon any of tho abovs stated reasons or otherwise. _
Relingushe Date: ! Received Bv Phone Result: ] Yes [ Mo 'Add1 Phone #:
: . ) Fax Result: -Yes 00 No 'Add'lFaxit
Ze ﬂ'imez 20 L 2091 REMARKS: ;
e A R Z. P At = 277 Sy (/
Relinagiished By— Date: Received BU ef/\/ A BR-RV2- £2C
Time: |

t Cardinal cannoi accepi verbal changes. Please fax written changes to 505-393-2476



