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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

Myco Indu_sﬁkg e
iMilo 33 Fee H< H,L 2H

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication E;‘,, .:’ﬁ k
[] NSL [] NSP )Q{jso >
":’":’ 4""“’} -'.5\
Check One Only for [B] or [C] o ,
[B] Commingling - Storage - Measurement ‘23) "’“‘\f’\ i
[] bpHC [] ¢tB [] PLC [J pC [] oLS [] OLM —
e
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery = ‘1’"\
] wrex [] pmMx [J swDp [J 1p1 ] EOR [] PPR o

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] 1 Working, Royalty or Overriding Royalty Interest Owners

/0
[B] Q/Offset Operators, Leaseholders or Surface Owner ™ W 4 [

[ [ 1 Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [} For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ocean Wiun &y Dm QOcran Mund— }yq Churwneq 3-20-08

Print or Type Name Signature Title Date

Omundr dvy@hollandhast. com

e-mail Address —




Ocean Munds-Dry

H O L LAN D & HART omundsdry@hollandhart.com

March 20, 2008

HAND-DELIVERED

Mark E. Fesmire, P. E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Myco Industries, Inc. for Administrative Approval of the
Simultaneous Dedication of the S/2 of Section 33, Township 15 South,
Range 25 East, N.M.P.M., Chaves County, New Mexico to its proposed
Milo 33 Fee Well No. 2H and the existing Milo 33 Fee Well No. 1H.

Dear Mr. Fesmire:

Myco Industries, Inc. (“Myco”) is the operator of a standard 320-acre spacing unit
comprised of the S/2 of Section 33, Township 15 South, Range 25 East, N.M.P.M.,
Chaves County, New Mexico. This spacing unit is dedicated to Myco’s Milo 33 Fee
Well No. 1H which has been horizontally drilled and produces from the Wolfcamp
formation.

Myco seeks administrative approval of the simultaneous dedication of this standard
320-acre gas spacing unit to the following two horizontal gas wells:

A. the existing Milo 33 Fee Well No. 1H (API No. 30-005-63849)
horizontally drilled from a surface location 710 feet from the South line
and 186 feet from the East line of Section 32, Township 15 South, Range
25 East to an end point or bottom hole location 710 feet from the South
line and 660 feet from the East line of said Section 33; and

B. the proposed Milo 33 Fee Well No. 2H (API No. 30-005-63910) to be
horizontally drilled from a surface location 1930 feet from the South line
and 236 feet from the East line of said Section 32 to a proposed end point
or bottomhole location 1930 feet from the South line and 660 feet from
the East line of said Section 33.

Holland &Hart e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole SaltLake City SantaFe Washington,D.C. &



Administrative Application
Page 2

HOLLAND & HART.

Both the penetration point and the bottomhole location for the Milo 33 Fee Well No. 1H
are at a standard location in the Wolfcamp formation pursuant to Division Rules 104.C
(2) (a) and 111.A (7). Myco now intends to horizontally drill and complete its proposed
Milo 33 Fee Well No. 2H to be drilled to the targeted subsurface end-point or
bottomhole location 1930 feet from the South line and 660 feet from the East line (Unit
I) of Section 33. Myco proposes to drill this well in compliance with the set-back
requirements of Division Rules 104.C(2)(b) and 111.A(7) for deep gas wells in
southeast New Mexico.

Attached hereto as Exhibit A is a copy of Division Form C-102 for this well that shows
the proposed surface and bottomhole location of the well.

Exhibit B is a map of offset operators around the spacing unit in Section 33. Exhibit C
is a list of affected parties as defined by Division Rules. Myco is also the working
interest owner in the S/2 of Section 32 and ownership is common. As required by Rule
1210, a copy of this application (with attachments) has been sent to those affected
parties in accordance with Rule 1207(A)(5) and they have been advised that if they
have an objection to this application it must be filed in writing with the Division’s
Santa Fe office within twenty days from the date this notice was sent.-

The simultaneous dedication of the S/2 of said Section 33 to the Milo 33 Fee Well Nos.
1H and 2H will afford Myco the opportunity to efficiently produce the Wolfcamp
formation under this spacing unit. Myco’s’s proposed simultaneous dedication of these
wells does not exceed the number of wells allowed by Division Rule for this spacing
unitt.

Your attention to this application is appreciated.
Sincerely,

Oceon M- T

Ocean Munds-Dry %
Attorney for Myco Industries, Inc.

Enclosures



DISTRICT [

L1608 N. FRENCH DR, BOESS, NM 88240

DISTRICT 11
1301 W. CRARD AVENUR, ARTESIA, MM 86210

DISTRICT Il
1000 Bio Brozoo Rd., Axtec, NM §7410

1220 SOUTH ST. FilANCIS DR.
Santa Fe, New Mexico 87505

TR, IV o somm coms  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
AP Number Pool Code Pool Name
Q6 0%6 w { /d ca1 4 LUO’{CCU-—A
Property Code Property Name r Well Number
MILO 33 FEE 2H
OCRID No. tor Name Elevation
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. | Section | Township Range Lot Idn | Peet from the | North/South line | Feet from the | Bast/West line | County
] 32 15-S| 25—t 1930 SOUTH 236 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Townahip Range Lot [dn | Peet from the | North/South line | Feet from the | East/West line | County
| 33 15-S}| 25-E 1930 SOUTH 660 EAST ICHAVES
Dedicsted Acres | Joint or Infill | Consolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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SURVEYOR CERTIFICATION

1 Bereby certily (bat the well Jocation

ander
troe and correct to the best of my belicf

JANUARY,22,.,2007

GEODETIC COORDINATES

NAD 27 NME
SURFACE HOLE LOCATION
Y=716446.3 N
X=462212.5 E

LAT.=32.969521° N
LONG.=104.456544° W

PENETRATION POINT

Y=716448.4 N
=463108.3 £

LAT.=32.969530° N
LONG.=104.453624" W

BOTTOM HOLE LOCATION
Y=716459.6 N
X=467076.8 £

LAT.=32.969572° N
LONG.=104.440684" w
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DISTRICT [

1620 K. PESRCH DO., HORES, NM 85240

'3

Dm 11 . OIl. CONSERVATI &f- P IVISIO
500 ChAED TR, s~ 1220 SOUTH ST. FRANCIS DR.
DISTRICT III Santa Fe, New Mexico 87505
1000 Ric Brazoo Bd., Artec, NM 87410
DISTRICT IV e . memes  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APT Number Pool Code Pool Name
G60%4 L [d eat; ; loolfee smp
Property Code Property Name [ Well Number
MILO 33 FEE 2H
OGRID KNo. tor Name Elevation.
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. Section | Towmship Range Lot 1dn Pect from the North/South line Peet from the Bagt/West linc County
| 32 15-S| 25—t 1930 SOUTH 236 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or tot No. Section Township Range Lot Kn FPeet from the North/South line Feet from' the Bast/Wemt line County
i 33 15-S} 25-E 1930 SOUTH 660 EAST HAVES
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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SURVEYOR CERTIFICATION
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JANUARY+22.,,2007

GEODETIC COORDINATES
NAD 27 NME
SURFACE HOLE LOCATION
Y=716446.3 N
X=462212.5 E

LAT.=32.969521° N
LONG.=104.456544" W

PENETRATION POINT
Y=716448.4 N
=463108.3 £
LAT.=32.969530° N
LONG.=104.453624" W

BOTTOM HOLE LOCATION
Y=716459.6 N
X=467076.8 £

LAT. =32.969572° N
LONG.=104.440684" w

Date Surve}ta REV 2/27\/07 AR
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DISTRICT |

1620 . PERFCH DR, HODGN, AM 85240

DISTRICT U
1301 ©. CHAND AVENUR, ARTROIA, MM 65210

1220 SOUTH ST. FRANCIS DR.

DISTRICT I Santa Fe, New Mexico 87505
1000 Bio Brazon R4, Astec, NM 87410
DISTRICT IV s mome WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
AP Number Pool Code Pool Name
C?A 085 L(J { /d (-9 N 3 CUQ’{CC(MI\
Property Code Property Name r Well Number
MILO 33 FEE 2H
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. Section | Tommship Range Lot Idn Pect from the | North/South line Feet from the Bast/West linc County
| 32 15-S| 25-£ 1930 SOUTH 236 EAST CHAVES
Bottomn Hole Location If Different From Surface
UL or lot No. | Section | Towmship Range Lot Idn Feet from the | North/South line Feet from the Bast/Weot line County"
! 33 15-S} 25-E 1930 SOUTH 660 EAST ICHAVES
Dedicated Acves | Joint or Infill | Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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GEODETIC COORDINATES

NAD 27 NME PENETRATION POINT BOTTOM HOLE LOCATION
SURFACE HOLE LOCATION Y=716448.4 N Y=716459.6 N
Y=716446.3 N X=463108.3 E X=467076.8 F
=462212.5 F LAT.=32.969530° N LAT.=32.969572° N
LONG.=104.453624" W LONG.=104.440684" w

(AT.=32.969521° N
LONG.=104.45654¢4" W
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DISTRICT I

1620 N FRERCE DO., EOPES, MM 85240

DISTRICT 1l
1301 ¥. GBAND AVENUR, ARTRSIA, HM 68210

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

DISTRICT Il
1000 Rio Brazoo Rd., Aatec, NM 87410
SR, IV e s s oes WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APT Number Pool Code Pool Name
S60%4 L ldcat; loolfeemp
Property Code Property Name 4 ~ Well Number
MILO 33 FEE 2H
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. Section Township Range Lot ldn ) Peet from the North/South line Feet from the Bast/West line County
| 32 15-S| 25-€ 1930 SOUTH 236 EAST  [CHAVES
Bottom Hole Location If Different From Surface
UL or lot WNo. Section Touvnship Range Lot Idn Feet from the North/South line Peet from the Rant/Weat line County
i 33 15-S| 25-E 1930 SOUTH 660 EAST  [CHAVES
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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DISTRICT 1

1625 . PERRCH DR, BODGRS. NM 68240

DISTRICT 1I
1301 V. GRAND AVENUE, ARTESIA, KM G8210

OIL CONSERVAT]I

1220 SOUTH ST. FRANCIS DR.

DISTRICT Il Santa Fe, New Mexico 87505
1000 Bio Brazos Rd., Astec, NM 87410
IER;% om. sawTa 7R, o E7S0S WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APT Number Pool Code Poal Name
G60%46 L [deat: Cuclfeamp
Property Code Pruperty Name 4 r Well Number
MILO 33 FEE 2H
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3468’
Surface Location
UL or lot No. Section Township Renge Lot Idn Peet from the North/South line Feot from the Bast/West line County
{ 32 15-S| 25—t 1930 SOUTH 236 EAST HAVES
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet trom the North/South line Feet from the Bast/Weot line County
| 33 15-S} 25-E 1930 SOUTH 660 EAST CHAVES
Dedicated Acves | Joint or Infill Order No.

Consgolidation Code

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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GEODETIC COORDINATES
NAD 27 NME
SURFACE HOLE LOCATION
Y=716446.3 N
=462212.5 £

LAT.=32.969521° N
LONG.=104.456544" W

PENETRATION POINT
Y=716448.4 N
X=463108.3 €

LAT.=32.969530° N

LONG.=104.453624" W

BOTTOM HOLE (OCATION
Y=716459.6 N
X=467076.8 E

LAT.=32.969572" N
LONG.=104.440684" W
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OFFSETS IN SECTION 33
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Exhibit C

Application of Myco Industries, Inc.
Simultaneous Dedication of
S/2 of Section 33, Township 15 South, Range 25 East, NMPM
Chaves County, New Mexico

EOG Resources, Inc.
Post Office Box 2267
Midland, Texas 79702

Parallell Petroleum Corp.
Post Office Box 10587
Midland, Texas 79702

Capstone Oil & Gas Company
P.O. Box 10187
Midland, Texas 79702



