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November 7, 1995

0il Conservation Division

Attn: Michael Stogner

2040 S. Pacheco Street

Santa Fe, New Mexico 87505-5472

Re: Application for Unorthodox Locations
Young Deep Unit #25
Sec. 10, T18S, R32E
100’ FNL & 1330’ FWL
Lea County, New Mexico
Young Deep Unit #30
Sec. 10, T18S, R32E
100’ FNL & 310’ FWL
Lea County, New Mexico

Dear Mr. Stogner;

Harvey E. Yates Company is requesting approval of the
unorthodox locations on the above captioned wells. Please see
attachments for locations, C-102 Plats.

Both wells have been approved by the BLM/Carlsbad to be
drilled to the Bone Spring formation, or approximately 9100’.
The locations are within the boundaries of the Young Deep Unit
(Unit map with boundaries attached). The locations were chosen
for an infield drilling program to best establish a uniform
water flood to prevent waste and protect correlative rights.

If the above information is acceptable, verbal approved is
requested. Please call Vickie Teel or myself at 505/623-6601
and Donna with the 0OCD/Hokbs at 505/393-6161. Thanking you in
advance for your prompt attention.

Sincerely,
Bed 1Moo

Bob Williams
Drilling Superintendent
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DISTRICT 1

¥.0. Box 1980, Hobbs, NM B88241-1980

DISTRICT 11

P.0. Drawer DD, Artesia.

DISTRICT I

NM 88211-071i9

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

P.0. BOX 2088, SANTA FE, N.M. 87b04-2088

State of

New

Mexico

Energy, Minerals and Natura! Resources Department

Form C-102

Revised February 10, 1994

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mexico 875042088

{3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

Pool Code

Pool Name

North Young Bone Spring

Property Code Property Name Well Number
YOUNG DEEP UNIT 25
OGRID No. Operator Name Elevation
010179 HARVEY E. YATES COMPANY 3844

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

D 10 1eS 32 E 100 NORTH 10 WEST LEA
Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

310’ '\\ OPERATOR CERTIFICATION
SEE DErA\LL oo I hereby certify the the information
4 coniained herein is true and completa o the
bost of my knowledge and belisf.
HEYCO et al .
NM-14789-A ﬂ .
Signatur;
Bob Williams
3845.6° 3841.9 Printed Neme
C— Drilling Superintendent
! o | Title
Lo 11/7/95
3840.9 38445 !
. DETAIL Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoum
on this plat was platted from field notes of
Gotwual swveys mads by me or under my
supervison, end that the same is true end

correct to the best of my bellef

SEPTEMBER 20, 1995
Date Survezqg\\\\\\\\\\““ SJA
Sxmtuge &\ | §3all. q(/ "1“
Professi (Snb‘ sm-veyor ",
g AE e, O //,f
P e 0,

Cerusx/@te-.No JOHN W' WESE 676
% u..RONALg J‘) EDSON 3239
la.l PpOFEGAW\‘t SON 12641
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Form C-102

Revised February 10, 1994

Submit to Appropriate District Office
State Lease — 4 Copies

¢DISTiZICT°I State of New Mexico

.2.0. Box 1980, Hobbs, NM B8241—1980

nergy, Minerals and Natural Resources Department

DISTRICT II .
P.0. Drawer DD, Artesis, NM 88211-0718 Fee lesse ~ 3 Copies
DISTRICT 111 OILL. CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztec, NM 87410 P 0. Box 2088

DISTRICT IV Santa Fe, New Mexico 87504-2088 1 AMENDED REPORT

P.0. BOX 2088, SANTA FE, N.M. 875042088

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name

North Young Bone Spring

Property Code Property Name Well Number
YOUNG DEEP UNIT 20
OGRID No. Operator Name Elevation
010179 HARVEY £ YATES COMPANY 3851
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 10 18 S 32k 100 NORTH 1330 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1330" =N OPERATOR CERTIFICATION

N 100 I here . . .
see PeTAL by certify the the information
T contained herein is true end complete to the

HEYCO et al best of my Enowledge and belief.

NM-14789-A

AN
| Lot J )Mo
Signature

Bob Williams

Printed Name

Drilling Superintendent

3853.8° _  3854.9
I_ B

I o | Title
L — , 11/7/95
3850.4 — 3850.5 Date

SURVEYOR CERTIFICATION

i hereby certify that the weld locafion shoumn
o this plat was plotted from fisld notes of
aciual surveys made by wme or wunder my
suparvison, and that the same is trus ond
correct to the best of wmy belisf.

SEPTEMBER 20, 1995

Date Surveyb‘d‘m“\“\\\ SJA

Signatiie \t&»s’e of/ 0 62':,,

Prof_gsaonal S\u'veyor
N MEE

676
3239
12641

Cerun&& J No. J%r:
"l Q ]
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

.IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7595
Order No. R-7023

APPLICATION OF HARVEY E. YATES
COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

. i B
BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 26, 1982,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 15th day of July, 1982, the Division
Director, having considered the testimony, the record, and the

" recommendations of the Examlner, and belng fully adv1sed in the

premises,
FINDS:

(1) That due'public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, seeks
authority to institute a pilot waterflood project in the North
Young-Bone Spring Pool by the injection of water into the

perforated interval from 8444 feet to 8488 feet in its Young

Deep Unit Well No. 2, located in Unit C of Section 10, Township
18 South, Range 32 East, NMPM, Lea County, New Mexico.
Applicant would also inject into certain as yet undetermined
selective intervals between the depths of 8500 feet and 8597
feet.

(3) That the wells in the proposed project are not in an
advanced state of depletion and may not properly be classified
as "stripper" wells.

(4) That although the proposed project does not fit the
definition of a waterflood project contained in Rule 701 F.l1l of
the Division Rules and Regulations, it does fit the .definition
of a pressure maintenance project contained in Rule 701 E.1 of
the Division Rules and Regulations.
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Case No. 7595
Order No. R-7023

(5) That the proposed project should be classified as a ._
pressure maintenance project and, in accordance with
Rule 701 E., project rules, including the allowable formula,
promulgated therefor. '

” (é}l That the'proposed pressure maintenance project should
result in the recovery of otherwise unrecoverable o0il, thereby
preventing waste, and will not impair correlative rights.

(7) That the initial project area should comprise the
following described lands within applicant's proposed Young Deep
(Bone Spring) Unit Area, Lea County, New Mexico:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 3: S/2 SW/4 and W/2 SE/4
Section 4 SE/4 SE/4 '
Section 9 NE/4 NE/4

Section 10 N/2 NW/4 and NW/4 NE/4

(8) That the project area should be expanded upon
completion of additional injection wells or producing wells in
- the Bone Spring formation in the proposed Young Deep (Bone
Spring) Unit Area which may be shown to be affected by the
injection program.

(9) That the project allowable should be equal to top unit
allowable for the North Young-Bone Spring Pool times the number °
of developed (production or injection) proration units within
the project area. ‘

(10) That the transfer of allowable between wells within
the project area should be permitted.

(11) That the operator should take all steps necessary to
"ensure that the injected water enters only the proposed
injection interval and is not permitted to escape to other
formations or onto the surface from injection, production, or
plugged and abandoned wells including the recementing of the
4 1/2-inch casing string back to at least 7900 feet when the

, Young Deep "4" Federal Well No. 1 in Unit M of Section 3,
“Township 18 South, -Range 32 East, NMPM, is plugged back.

(12) That the injection wells or injection pressurization
system should be so equipped as to limit injection pressure at
- the wellhead to no more than 1690 psi, but the Division Director
should have authority to increase said pressure limitation,
should circumstances warrant.
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Case No. 7595
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(13) That the subject application should be approved and
the project should be governed by the provisions of Rules 702
through 708 of the Division Rules and Regulations.

-——ZIT IS THEREFORE ORDERED:

(1) That the applicant, Harvey E. Yates Company, is hereby
authorized to institute a pressure maintenance project in the
North Young-Bone Spring Pool by the injection of water into
selected perforated intervals between the depths of 8444 feet
and 8597 feet in its Young Deep Unit Well No. 2, located in Unit
C of Section 10, Township 18 South, Range 32 East, NMPM, Lea
County, New Mexico. "

(2) That injection into said well shall be through
internally coated tubing, set in a packer which shall be located
as near as practicable to the uppermost perforation; that the

‘casing-tubing annulus of said injection well shall be loaded

with an inert fluid and equipped with an approved pressure gauge
or attention-attracting leak detection device.

(3) That the operator shall- immediately notify the
supervisor of the Division's Hobbs district office of the
failure of the tubing or packer in any injection well, the
leakage of water or oil from or around any producing well, or
the leakage of water or oil from or around any plugged and
abandoned well within the project area and shall take such
timely steps as may be necessary or required to correct such
failure or leakage. ’

(4) That the injection well herein authorized and/or the
injection pressurization system shall be so equipped as to limit
injection pressure at the wellhead to no more than 1690 psi,
provided however, the Division Director may authorize a higher
surface injection pressure upon satisfactory showing that such
pressure will not result in fracturing of the confining strata.

(5) 'That the subject pressure maintenance project is
hereby designated the North Young-Bone Spring Pressure

. Maintenance Project and shall be governed by Special Rules and
. by the provisions of Rules 701 through 708 of the Division Rules

and Regulations.

(6) That Special Rules and Regulations governing the
operation of the North Young Bone Spring Pressure Maintenance

Project are hereby promulgated as follows:
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Order No. R-7023

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH YOUNG BONE SPRING PRESSURE MAINTENANCE PROJECT

Rule 1. That the initial project area shall comprise the
following described lands in Lea County, New Mexico:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 3: S/2 SW/4 and W/2 SE/4

Section 4: SE/4 SE/4

Section 9: NE/4 NE/4

Section 10: N/2 NW/4 and NW/4 NE/4

¥
Rule 2. That the project area may be expanded

administratively within the -applicant's proposed Young Deep
(Bone Spring) Unit Area by the Division Director. upon completion
of additional injection wells or production wells, provided it
can be shown that such production wells are affected by the
injection of water into the Bone Spring formation.

Rule 3. The allowable for the project area: shall be any
amount up to and including a volume equal to the top unit
allowable for the North Young-Bone Spring Pool times the number
of proration units in the project area.

Rule 4. The allowable assigned to the project area ‘may be
produced from any well or wells within the proyect area in 'any
proportion. ‘

Rule 5. The Division Director is hereby authorized to
approve such additional producing wells and injection wells at
orthodox and unorthodox locations within the boundaries of the
proposed Young Deep (Bone Spring) Unit Area as may be necessary
to complete an efficient production and injection pattern,
provided said producing wells are drilled no closer than 330
feet to the outer boundary of said unit nor closer than 10 feet
to any quarter-quarter section or subdivision inner boundary.
To obtain such approval, the project operator shall file proper
application with the Division, which application, if it seeks
authorization to convert additional wells to injection or to
drill additional production or injection wells shall include the
following:

(a) A plat identifying the lands committed to the
unit agreement and those lands not committed to said
agreement, and showing the location of the proposed
well, all wells within the unit area, and offset
operators.
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(b) A schematic drawing of any proposed ihjection
well which fully describes the casing, tubing, packer,
monitoring equipment, perforated interval, and depth.

_ (c) A letter stating that all offset operatbrs
to the proposed well have been furnished a complete
copy of the application and the date of notification.

(d) Such other applicable requirements as may be
contained in Rule 701 of the Division Rules and
Regulations.

The Division Director may approve the proposed
well if, within 20 days after receiving the application,
no objection to the proposal is received. The Director
may grant immediate approval, provided waivers of
objection are received from all offset operators.

(7) That the pressure maintenance project herein
authorized shall be governed by the provisions of Rules 702
through 708 of the Division Rules and Requlations.

(8) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and _Year_
hereinabove designated.

TATE OF NEW MEXICO
IL_CON?ERVA DIVISION

P 4 /L .
JOE D. RAME%}:ﬁZLf"—
Director .

SEAL



