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{
ABOVE THIS LINE FOR DIVISION USE ONLY s PKI 5( P [ OPO:h m 3
NEW MEXICO OIL CONSERVATION DIVISION 4% % Prooluctiom JLC

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

THIS CHECKLIST iS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

{NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
IWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Responsge]
o

80
4

B

1 TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication
NSL [J Nsp [] sD

N
i
Sl

02 hUd T 4

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[1pbHC [] ctB [] PLCc [] pc [] oLs [] oM

(C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(1 wex [J epmMx [ swp [J 1 ] EOR [] PPR

(D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, orb‘ﬁoes Not Apply
[A] WWorking, Royalty or Overriding Royalty Interest Owners

[B] IEL/VOffset Operators, Leaseholders or Surface Owner
[C1 [ Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached C 0 Mmon o W LYA .'P

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
' OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application uptil the required information and notifications are submitted to the Division.

i

e

blatement must be completed by an individual with managerial and/or supervisory capacity.

| i A Kellahin & Kellahin
Pr/ Signature AttOﬁﬁeys At LaW Date
| 706 Gonzales Rd.
Sant&a e k¥ 87501




KELLAHIN & KELLAHIN
Attorney at Law

W. THOMAS KELLAHIN TELEPHONE 505-982-4285
706 GONZALES ROAD FAcCsIMILE 505-982-2047
SANTA FE, NEwW MEXICO 87501 TKELLAHIN@COMCAST.NET
' May 1, 2008 |
HAND DELIVERED
Mr. Mark Fesmire, PE, Director ; :”‘7:’
Oil Conservation Division 2 M
1220 South Saint Francis Drive — C’)
Santa Fe, New Mexico 87505 ' Tj
3 <
Re: Administrative Application of RKI Exploration = M
& Production, LLC for Approval of an g o

Unorthodox Well Location for its

Pinnacle State Well No. 21, Unit L,

NSL Footage: 1145 feet FWL and 1330 feet FSL

of Section 36 T22S, R28E, Eddy County New Mexico

Dedication of 40-acre spacing unit consisting of the
NW/4SW/4 for East Herradura Bend-Delaware Pool (30670)

Dedication of 80-acre spacing unit consisting of the W/2SW/4 for the
South Culebra Bluff-Bone Spring Pool (15011)

yoloz

On behalf of RKI Exploration & Production, LL.C, please find enclosed our
referenced application that is being filed in accordance with Division Rule 104.D
(2)(b)). This location crowds towards the interior line between the NW/4SW/4 and

the SW/4SW/4 of Section 36.

Dear Mr. Fesmire:

w. 1) omas Kellahin

CC: RKI Exploration & Production, LLC
Attn: Chip Taylor



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE

APPLICATION OF RKI EXPLORATION & PRODUCTION, LL.C
FOR AN UNORTHODOX WELL LOCATION

EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now RKI EXPLORATION & PRODUCTION, LLC (“RKI”) and by
and through its attorneys, Kellahin & Kellahin, and in accordance with Division
General Rule 104.F, applies to the New Mexico Oil Conservation Division
(“Division”) for approval of an Unorthodox Well Location for its Pinnacle State
Well No. 21, Unit L, Footage: 1145 feet FWL and 1330 feet FSL of Section 36
T228S, R28E, Eddy County New Mexico to be dedicated to a 40-acre spacing unit
consisting of the NW/4SW/4 for East Herradura Bend-Delaware Pool (30670) and
to be dedicated of 80-acre spacing unit consisting of the W/2SW/4 for the South
Culebra Bluft-Bone Spring Pool (15011) in the event this well is productive from
said pool or pools.

In support, RKI states:

1. RKI’s Pinnacle State Well No. 21 is to be located in Unit L of Section
36 (see C-102 attached as Exhibit “A”) and if productive:

a. in the Delaware formation will be located within 1-mile of the
outer boundary of the East Herradura Bend-Delaware Pool and
among other things, subject to a standard 40-acre spacing units.
In that event, RKI would dedicate the NW/4SW/4 of Section 36
to this well. The well would encroach towards the SW/4SW/4 of
Section 36 where RKI and its affiliated entities own this entire
tract and thus have common interest.



b. in the Bone Springs formation will be located within 1-mile of
the outer boundary of the South Culebra Bluff- Bone Spring Pool
and among other things, subject to a standard 80-acre spacing
units. In that event, RKI would dedicate the W/2SW/4 of Section
36 to this well. The well would encroach towards the SW/4 of
Section 36 where RKI and its affiliated entities own ALL four
40-acre tracts.

. RKI desires to test the Bone Spring formation as part of this well. See
locator map attached as Exhibit “B”

. All of the offsetting wells were drilled to the Bone Spring formation
but only produce from the Delaware formation.

TECHNICAL EVIDENCE

. RKI’s geologist and petroleum engineer have concluded that the four
existing, the Pinnacle State Wells 1, 3, 11 and 12 will drain
approximately 20-acres thus leaving an area of the reservoir between
these wells that would not otherwise be recovered at a standard
location or in the wells currently production in the subject unit and the
3 offsetting units therefore justifying this additional well. See Drainage
plat attached as Exhibit “C” and typical volumetric calculation for
similar wells in Section 36 the 3, 5, 12, and 13 attached as Exhibit “D”

NOTIFICATION AND OWNERSHIP

. All of the S/2 of Section 36 is part of the same State of New Mexico
Oil and Gas Lease V-3491-1 with RKI and its affiliated entities owning
100% of the SW/4

. In accordance with Division rules, because of common ownership, no notice

is required.

-Page 2-



CONCLUSION

7. Approval of this application will afford the owners and the applicant the
opportunity to produce their just and equitable share of the hydrocarbons in
the Delaware and Bone Spring formation, will promote the orderly
development in this area, will prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells and will otherwise prevent
waste and protect correlative rights.

WHEREFORE, Applicant requests that this application be approve by the
Division.

A ttorney for RKI Exploration & Production, LLC

-Page 3-



DISTRICT 1
1025 N. French Dr.,

DISTRICT II

Hobbs, NM 82240

1801 W. Grand Avenue, Artosia, NN 682(0

DISTRICT I

1000 Rio Brazoe Rd., Azteo, NM 07410

DISTRICT IV

1220 8. Bt. Francis Dr., Santa Pe, NM 07605

State of New Mexico

Energy, Minerals and Naturel Resources Dspartment

OIL CONSERVATION DIVISION

MR20 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised Octobsr 18, 005

Submit to Appropriate District Office
State Lease — 4 Coples
Fee Lease ~ 3 Coples

{1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
15011 South Culebra Bluff - Bone Spring
Property Code Property Name ¥Well Number
PINNACLE STATE 21
OGRID No, Operator Neme Elevation
RKI EXPLORATION & PRODUCTION 3090’
Surface Lacation
UL or lot No, Section Township Range Lot Idn Feet from the North/South line Feet from the East/Weat line County
L 36 | 22 S| 28E 1330 SOUTH 1145 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section § Township Rangs Lot Idn Fest from the | North/South line Fest from the East/Weat line County

Dedicated Acres

re

Inf

Joint or Infill

ill

Consolidation Code

Order No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e —— e —

8.0’

1145’

1330

— ——— — — — — —— — — — — — ——

OPERATOR CERTIFICATION

1 hereby cerfify that the information
oontained herein is true end complete fo
the dest of my knowledge and bulief, ond that
this organization either owns a working
interest or unleasad minsral interest in the
land including the proposed boitomn hole
location pursuant fo a condract with on owner
of such a mineral or werking mlorut or to
o voluniary pooling agrsemeni or
nompuluory pooling ordar hento/m entered by

?&Mﬂ /W

Biglmture 174 Date

F 6. Ts \}/0,4._

Printed Name

— i — o~ o— —

LAT N.:

N.: 489609.95
SPC=g} 630158.70

(NAD-83)

32°20'44.45"
LONG W.: 104'02°44,59"

SURVEYOR CERTIFICATION

I heraby certify that the well looation shown
on this plat was plotted from flald noles of
aotwrl surveys mads by me or under my
supervizon and thal the same (s frue and
corraeot fo the best of my balisf

FEBRUAB.Y_.LZL 2008

Cortificate No. Gary L. Jones 7977

BASIN SURVEYS




T T
L S
T T r T |
l | | t |
| I |
{
1 | 1
]
1 i |
|
1 | |
|
i } I
|
! | 1
|
l | |
)
; ! ' I
' I
|
! ]
‘ 300152714960 . o I
\ en PRACLEETATe E {
nnmcl.ums . ® - |
! 300182712660 ] |
{ SANTAPE PEDERAL CUMOIL §3,341 BoLs
] hramonmmmé | }
{ sootesaies | Prodthl: DELAWARE 538064 songr ’
. L é}'ﬁﬁﬁ:ﬁﬁ&& mméme | S PGS SIATE . 1 . Plult:cl.il:'ll:?ls . ]
CUMOIL 23,356 DALY ) A S . L
SoMoATiLUANEE ProcFi4: DELAWARE ) ® A Py |
! ProdFM : DEAWARE | W) ; |
! S 1 SumoeniayeaLs
B . | * CUMQRS 237,853 MCF
\ | . UwTR m\nsnu !
L o o — . — — — e e e e e T R i e e —_—— ———
| 200182707100 : =
" PHACLE STATE | |
| SNTA PE FEDRRAL ® 1 |
| N
w ! : ‘ [N ]
T
| O b | gosnemens o v, ~
) Sensmens. G Wi s b Y v
CUMITA (98300 BRLS h " [ N |
| ProstM:0EA 17 ! . : -1
etz conor - eun :
{ lmuu'rmm (Y] Icumu cw&li.:’f;?w’%‘r . c%aot‘\iruunus : m ]
o~ - e - CUNMTR ISSErT BBl 178882 BELY i
I O i ProdF: DELA . DEAWARE
l o »
: | ol l
F —— = ——m— ==~ = e e . | N1 () N
g - : sdossaresnan }
\ B 1 rA NBaE st
{ - - - oo cum u@a
| 300153705008 ] x Uiy et ]
| Joqunneress PAACEE STATE l | of i e I
3 - B
, ° g . I
- i . y |
089 BDLY cumMoR 8. - . !
! CUMONL 8482 B8LS S L NGRS 135k MoF Sihs S o b SNONS Sha s BeE SHAs T e
CUNDAS 623,141 MEF COMWTR TUMwTR 188477 ks . 24,507 8 CUMHTR 0518 BBLS |
CUNWIN 432,56 8L Foartl - s R
! "PIodfM : DELAWARE i - - .| PoSPM:DELAWARE ProdFM: DELAWARE I
I . oA
o ‘_m"nfa;r'l‘r‘nl ]
! 1145 FWL \ \
-_— e e —— = = . D . S o e T T T S
| %600 1
001827254
; it | TS ¥ BT ,
) o : .
0 Py |
, © ® [
CUMOIL 32427 BBLY
Shostais | ShShINTG 3! P e |
|
Cgm&‘lm’ﬂ,gl Cw u'I..AWM s ' OUAIY"B ‘D’ l“ HBL‘ ,
I : . Lk d l 3t - ) i
s oo
! o | nnmb'ga'gmu : - m‘:&ctume § |
l SR e : ! |
0 cumon 1
| gy st '
Iwuwmwmaus "), cliwir 0T L - | |
L ' ProoFh : DELAWARE
¥ i {
200152748400
i | venri rEDERAL"T 1 meﬂlﬁ’::‘lqn"' | 23S8-28E !
|
| I %’ﬁ’é% + 1 [ ] [ . | 1
300182716500 300180248000 1 cuson reaszems | cusonasiozemia I !
WARTHOQ ‘T $TATE MARKS
' . ° SELTS | SRR \ \ |
g ProdFM : DE;
‘ ® S | ) ! |
I M 309142847000
Supenaeusine FeedFM OELA e Fener LENTI f FEDERAL | | )
| CUMWIR 261421 BBLS 1 n
| PeodFM : DELAWARE . i ° | | )
poar
! ey goenaams. | ' L 40 Acto Tract
cnymn;mmb ) cuMwiR 17assBsis | I o
- e e Lo emewme + E5) wict 100% interest
|

PETRA 4/3/2008 12:04:54 PM

RKI Exploration & Production

Pinnacle State 21

SECTION 36-22S-28E
EDDY CO, NM

By: KCC

April 3, 2008




300162703000
SANTA FE FEDERAL
4

CUMOIL 53,088 BBLS
CUMGAS 641,671 MCF
CUMWTR 436,208 BBLS

ProdFM : DELAWARE

300153262400
SANTA FE FEDERAL
9

.+ 300162707100
PINNACLE STATE

* GUMOIL 80,518

- CUMGAS 421 000 MCF
CUMWTR 284,429 BBLS .
- ProdFM DELAWARE

** 300163806600
. PINNACLE STATE

|

300162702600
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CUMOIL. 56,482 BBLS
CUMGAS 623,341 MCF
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CUMODIL. 51,493 BBLS
CUMGAS 425,422 MCF
CUMWTR 436,288 BBLS
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| 40 Acre Tract
RKI 100% Interest

" .| CUMGAS 336,511 MCF
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»PlNNAcz.E STATE

CUMOIL 63,876 BBLS
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CUMWTR 242,280 BBLS

ProdFM : DELAWARE

PETRA 4/2/2008 11:01:17 AM

RKI Exploration & Production

Pinnacle State 21

SECTION 36-225-28E

EDDY CO, NM

By: KCC
April 2, 2008
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RKI Exploration & Production

Pinnacle State 21

SECTION 36-22S-28E
EDDY CO, NM

By: KCC
April 2, 2008




'saloe (g Bululewal sy} uesp o} JdwsSiie §jim ([9m [BUOIIPPE By L "SSI08 O PUB Gl U2am]aq
eae abeureip 2 Buimoys siSAjRUR S /S1ey Wol OGN 0ZE J0 YN [EI0) B 31B[NOjED S{jam Jnoy oy ‘siesk o Aj9jewixaidde jo awely swg e 19Ao Qg 01 | Jauyioue aonpoud |pm $)j@m Jnoy ay}
‘sIsAjeue awt | /ayey wol4 "OgIN 012 St S|[om awwes ay) 104 uoponpoid [to sagejnwno [eougisiy sy Bupeds aioe Oz uo paseq Qg 99€ 1O SOAISSal DUIBWNIOA 3ABY ¢ PUB Z| 'G ‘€ S|9BUlI 2.

LvL°0ZE 6EL'0LlZ P9Z'98E IVLOL

651'6€ 8191 zez'al €L 8Lt oz €90 810 99 £1 goeuuld

0£9'GL 61£'Z9 001'zL €} 7AN ! 0z 090 810 9s Z1 speuuld

129'ZS1 6LL'V6 296'v6 €l 8z11 0z iS50 610 9 S SpRUL

STANAS 05" 086°0Z1 €l 8211 0z Z9°0 SL'o AR € spRULLd
oan {osw) (Oaw) (%) {dls/ay) (s340V) Mg Risolod (1) osea|
¥n3 ‘Wno un3 '4Y og abeuieiq H

ElLIRVENN -] 1SIH OMIIANTOA

91 sporUUId




l , DATE IN SUSPENSE ENGINEER LOGGED In

TYPE APPNO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST iS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location}] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[PHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

‘ [WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] =
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Resp&e] s

,-ﬁx\J
= .
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] = m
[A] Locatjon - Spacmg Unit - Simultaneous Dedication _ w
;%/NSL NSP [] sD A
-
Check One Only for [B] or [C] 3 <
[B] Commingling - Storage - Measurement £ M
0 ouc [J ctB [ pc [J pc [ oLs [ oM ro D
{ e

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex O] pmx [0 swp [ 11 [] EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, orbiD"oes Not Apply
[A] WWorking, Royalty or Overriding Royalty Interest Owners

[B] chfset Operators, Leaseholders or Surface Owner
[C] 1 Application is One Which Requires Published Legal Notice

D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] L—_I For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached C 0 M Mon o W R_YA .'(D

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
' OF APPLICATION INDICATED ABOVE.

14] CERTIFICATION: 1hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
apphcatlon til the required information and notifications are submitted to the Division.

fptement must be completed by an individual with managerial and/or supervisory capacity.
4

A Kellahin & Kellahin / /f;

Signature Attorreys At Law Date
706 Gonzales Rd

Sant& P NKF 87501



KELLAHIN & KELLAHIN
Attorney at Law

W. THOMAS KELLAHIN

TELEPHONE 505-982-4285
706 GONZALES ROAD FACSIMILE 505-982-2047
SANTA FE, NEW MEXIcO 87501 TKELLAHIN@COMCAST.NET
May 1, 2008 |
HAND DELIVERED

Mr. Mark Fesmire, PE, Director “’:: an

Oil Conservation Division = M

1220 South Saint Francis Drive — 0

Santa Fe, New Mexico 87505 : ‘:L
3 =

Re: Administrative Application of RKI Exploration £ M

& Production, LLC for Approval of an o O
Unorthodox Well Location for its @

Pinnacle State Well No. 21, Unit L,
NSL Footage: 1145 feet FWL and 1330 feet FSL
of Section 36 T22S, R28E, Eddy County New Mexico
Dedication of 40-acre spacing unit consisting of the
NW/4SW/4 for East Herradura Bend-Delaware Pool (30670)

Dedication of 80-acre spacing unit consisting of the W/2SW/4 for the
South Culebra Bluff-Bone Spring Pool (15011)

Dear Mr. Fesmire:

On behalf of RKI Exploration & Production, LLC, please find enclosed our
referenced application that is being filed in accordance with Division Rule 104.D

(2)(b)). This location crowds towards the interior line between the NW/4SW/4 and
the SW/4ASW/4 of Section 36.

X. T} omas Kellahin

CC: RKI Exploration & Production, LLC
Attn: Chip Taylor



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE

APPLICATION OF RKI EXPLORATION & PRODUCTION, LLC
FOR AN UNORTHODOX WELL LOCATION

EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now RKI EXPLORATION & PRODUCTION, LLC (“RKI”) and by
and through its attorneys, Kellahin & Kellahin, and in accordance with Division
General Rule 104.F, applies to the New Mexico Oil Conservation Division
(“Division”) for approval of an Unorthodox Well Location for its Pinnacle State
Well No. 21, Unit L, Footage: 1145 feet FWL and 1330 feet FSL of Section 36
T228S, R28E, Eddy County New Mexico to be dedicated to a 40-acre spacing unit
consisting of the NW/4SW/4 for East Herradura Bend-Delaware Pool (30670) and
to be dedicated of 80-acre spacing unit consisting of the W/2SW/4 for the South
Culebra Bluff-Bone Spring Pool (15011) in the event this well is productive from
said pool or pools.

In support, RKI states:

1. RKI’s Pinnacle State Well No. 21 is to be located in Unit L of Section
36 (see C-102 attached as Exhibit “A”) and if productive:

a. in the Delaware formation will be located within 1-mile of the
outer boundary of the East Herradura Bend-Delaware Pool and
among other things, subject to a standard 40-acre spacing units.
In that event, RKI would dedicate the NW/4SW/4 of Section 36
to this well. The well would encroach towards the SW/4SW/4 of
Section 36 where RKI and its affiliated entities own this entire -
tract and thus have common interest.



b. in the Bone Springs formation will be located within 1-mile of
the outer boundary of the South Culebra Bluff- Bone Spring Pool
and among other things, subject to a standard 80-acre spacing
units. In that event, RKI would dedicate the W/2SW/4 of Section
36 to this well. The well would encroach towards the SW/4 of
Section 36 where RKI and its affiliated entities own ALL four
40-acre tracts.

2. RKI desires to test the Bone Spring formation as part of this well. See
locator map attached as Exhibit “B”

3. All of the offsetting wells were drilled to the Bone Spring formation
but only produce from the Delaware formation.

TECHNICAL EVIDENCE

4. RKI’s geologist and petroleum engineer have concluded that the four
existing, the Pinnacle State Wells 1, 3, 11 and 12 will drain
approximately 20-acres thus leaving an area of the reservoir between
these wells that would not otherwise be recovered at a standard
location or in the wells currently production in the subject unit and the
3 offsetting units therefore justifying this additional well. See Drainage
plat attached as Exhibit “C” and typical volumetric calculation for
similar wells in Section 36 the 3, 5, 12, and 13 attached as Exhibit “D”

NOTIFICATION AND OWNERSHIP
5. All of the S/2 of Section 36 is part of the same State of New Mexico
Oil and Gas Lease V-3491-1 with RKI and its affiliated entities owning
100% of the SW/4
6. In accordance with Division rules, because of common ownership, no notice

is required.

-Page 2-



CONCLUSION

7. Approval of this application will afford the owners and the applicant the
opportunity to produce their just and equitable share of the hydrocarbons in
the Delaware and Bone Spring formation, will promote the orderly
development in this area, will prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells and will otherwise prevent
waste and protect correlative rights.

WHEREFORE, Applicant requests that this application be approve by the
Division. :

W/ Thomas Kellahin |
Attorney for RKI Exploration & Production, LI.C
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DISTRICT 1
1028 N. French Dr., Hobbs, NM 88240

DISTRICT II
1801 ¥. Grand Avenue, Artosts, NM 8B2LO

DISTRICT III
1000 Rio Brazes Rd., Azteo, NM 07410

DISTRICT IV
1220 8. Bt Francis Dr., Senta Pe, NM 87600

Eneg’&y. Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised October 12, RODS

Submit to Appropriate Distriet Office

State Leaze ~ 4 Coples
Fee lease — 3 Coples

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
15011 South Culebra Bluff - Bone Spring
Property Code Property Name Well Number
PINNACLE STATE 21
OGRID No, Operator Neme Elevation
RKI EXPLORATION & PRODUCTION 3090’
Surface Location
UL or lot No. | Bection | Township Range Lot Idn Feet from the | North/Bouth line Foet from the Enst/Weat line County
L 36 | 22 S 28 E 1330 SOUTH 1145 WEST EDDY
Bottom ‘Hole Location If Different From Surface
UL or lot No, | Beotion | Township Range Lot Idn Feet from the | North/South line | Feet from the Eest/West line County

Dedicated Acrex

-

Joint or Infill
Infill

Consgolidation Code

Order No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

— — — — — —

OPERATOR CERTIFICATION

7 hersby oeri{fy that the information
contained herein is frue and complete fo
the beat of my knowledge and builef, ond that
thiv organizalion sither owns a working
{ntorest or unleased mineral interest in the
land including the propozed bottorn hole
location pursuant fo a oonéraat with on ownsr
f suoh o mineral or work{ng {n!cnsf or ta

uompalwry poaung ordcr rnntojon entered by

D e fprshor

Bignature [/ Date

F&G. 7;7\//0&__

Frinted Name

SURVEYOR CERTIFICATION

S|
LAT N.:

3220'44.45"

LONG W.: 104°02’44.58"
SpPC- N.: 489609,95
. E.: 630158.70

{NAD—-83)

1 heredy cerilfy that the well location shown
on this plat was ploited from fiold notes of
gotual surveys made dy ma or under my
sugpervizon and thal the smme {s frue ond
oorreol to the best of my belief

FEBRUABY17, 2008

Date Surve

Slznature

Certificate No.

Gary L. Jones

BASIN SURVEYS

7977
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Pinnacle State 21
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April 3, 2008
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent:  Friday, May 30, 2008 10:09 AM

To: "Tom Kellahin'

Subject: RE: NSLs applications for RKI
Dear Tom
| have looked at the Pinnacle #21. You have asked for NSL approval for both the Delaware and the Bone Spring,
and you note that in the 40-acre Delaware unit it encroaches toward Unit M to the South, and the 80-acre Bone
Spring unit, it encroaches towards Units K and N to the east.

Actually it seems that the location encroaches to the east as to both formations. You have stated that RKI owns
the working interest as to all units in the SW/4 of Section 36-22S-28E in the Bone Spring. s this also the case in
the Delaware? If so, please specifically confirm.

We can issue appraval on the Pinnacle #21 upon receipt of this information.
The Pinnacle #20 will be addressed next week.

Thanks

David K. Brooks

l.egal Examiner
505-476-3450

From: Tom Kellahin [mailto:tkellahin@comcast.net]
Sent: Friday, May 30, 2008 6:24 AM

To: Brooks, David K., EMNRD

Cc: Chip Taylor

Subject: NSLs applications for RKI

Good Morning David,

| filed administrative NSL application on May 1st for Pinnacle #21 and on May 5th for Pinnacle #20. Neither
required notice.

RKI Exploration and Production, has request that | asked for the status.

Thanks, Tom

This inbound email has been scanned by the MessageLabs Email Security System.

5/30/2008
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Brooks, David K., EMNRD

From: Tom Kellahin [tkellahin@comcast.net]
Sent: Saturday, May 31, 2008 7:57 AM

To: Brooks, David K., EMNRD

Cc: Chip Taylor

Subject: RE: NSLs applications for RKI

Dear David,

Thank for the update--Your assumpﬁon is correct. RK| and its affiliated entities owns all the working interest in the
SW/4 of Sec 36 in both the Bone Spring and Delaware. This any encroachment is towards common ownership.
Sorry to any confusion.

Tom
From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Friday, May 30, 2008 11:09 AM

To: Tom Kellahin

Subject: RE: NSLs applications for RKI

Dear Tom

/

| have looked at the Pinnacle #21. You have .asked for NSL approval for both the Delaware and the Bone Spring,
and you note that in the 40-acre Delaware unit it encroaches toward Unit M to the South, and the 80-acre Bone
Spring unit, it encroaches towards Units K and N to the east.

Actually it seems that the location encroaches to the east as to both formations. You have stated that RK| owns
the working interest as to all units in the SW/4 of Section 36-22S-28E in the Bone Spring. s this also the case in
the Delaware? If so, please specifically confirm.

We can issue approval on the Pinnacle #21 upon receipt of this information.

The Pinnacle #20 will be addressed next week.

Thanks

David K. Brooks

Legal Examiner
505-476-3450

From: Tom Kellahin [mailto:tkellahin@comcast.net]
Sent: Friday, May 30, 2008 6:24 AM

To: Brooks, David K., EMNRD

Cc: Chip Taylor

Subject: NSLs applications for RKI

Good Morning David,

| filed administrative NSL application on May 1st for Pinnacle #21 and on May 5th for Pinnacle #20. Neither
required notice.

RKI Exploration and Production, has request that | asked for the status.

6/1/2008



