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ADMINISTRATIVE APPLICATION CHECKLIST 5 3

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATION@J 0
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

5108 [ | RG0S |BLIBI0R

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Nonsmndard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooilease Commingiing]
[OLM-Off-Loaseo Measuroment]

[®C-Pool Comminglingl [OLS - Off-Lease Storage]
[PMX-Pressure Maintenance Expansion]

[WFX-Waterflood Expansion]
[SWD-Salt Water Disposal] [IPlHdnjection Prassure Increase]

[EOR-Qualified Enhanced Oll Recovery Certification] [PPR-Positive Production Response]

TYPE OF APPLICATION - Check Those Which Apply for [A]
ation - Spacing Unit - Simultaneous Dedication

[A] -
ﬁ:NSL [J Nsp [ sD ,

Check One Only for [B] or [C]
{B1 Commingling - Storage - Measurement
ctB [ ] pLc [ pc [J oLs [] oLM

(1]

J pHC
™
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery %-.‘:
0 wex [] pmMx [] swp [ 1 [J EOR [] PPR — U
=5 s
[D]  Other: Specify —-< r?j
—
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply Nl R "
[A] [0 Working, Royalty or Overriding Royalty Interest Owners ) > —
[B] N Offset Operators, Leaseholders or Surface er - o p ‘ 7 © M
[C1 [ Application is One Which Requires Published Legal Notice E‘l‘ O

D] ] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Mar 2 -C i of Public Lands, State Land Office

[E] [ For all of the abave, Proof of Notification or Publication is Attached, and/or,

[F] [0 Waivers are Attached
{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

141 CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. Iaiso understand that no action will be taken on this

application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity.
Ker) ERRY Ues, };M SR L AoviEn D:j/sZ'X
itle ate

Print or Type Name Signature ”
KEV. LRI @ dvn), Lo

e-mail Address
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Oevon Energy Corporalion
20 North Broadway
Oldahomna City, OKlahoma 73102-8260

FAX

To: SV BROOES From: ,@\/é»z&)f?
Fax: 505-— ¢7éfg4é'p ’ Date: 4/”0 8
Pho e Pages: / 6‘ (including cover page)

Re: JAGU MO FALEDD 22 cc:
 Fevexar #AvH

(3 Ucgent dFoc Review. {1 Please Comument {1 Please Reply {1 Please Recyde

¢ Comeents:
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Devon Energy Corporaion

20 North Broadway

QOklahoma City, Oklahoma 73102-8260
Fax 405-552-8113

May 14, 2008

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Attn: David Brooks

Re: Laguna Salado 22 Federal #4H
Section 22-T23S-R29E
Eddy County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (Devon), as Operator, intends to drill the referenced horizontal
Delaware well to 2 TVD of approximately 6,600° with a TMD of approzimately 10,600”. Devon initially
attempted to stake and permit this well at an orthodox location. However, due to the proximity of the
location to appatent commercial Potash resources, the Bureau of Land Management (BLM) has tequired
Devon to move the location. The closest drillable location as approved by the BLM is located at a SHL 1,240
FNL & 2,510’ FWL with a BHL of 330’ FSL & 1,980’ FEL which is an unorthodox sutface location pursuant
to the statewide pool rules.

Inasmuch as this well will be producing from 2n unorthodox surface location from that permitted by the
statewide pool rules, Devon respectfully requests that the Commission administratively approve this
application for an unorthodox location in accordance with Division Rule 164(F)(3). Devon’s records reflect
that, in addition to Devon, Chesapeake Exploration, LLC, Pogo Producing Company, LLC, Oxy USA, Inc.
and Liberty Energy Corporation ate the ownets of the operating rights under NMNM-66425 covering all of
said Section 22, ate the only patties affected by this application and have been given notice of this application.
Additionally, Devon requests Commission approval to designate a 120 acre project area consisting of three
(3) standard oil spacing units comprised of the SW/4 NE/4 and the W/2 SE/4 (unit letters G, J & O) of said
section 22.

Attached you will find a Lower Brushy Canyon B structure map, a State of New Mexico form C-102, a land
plat reflecting the affected parties and a2 Ryan Energy Technologies Directional Planning Report.

If there are any questions o if additional information is required feel free to call me at (405) 352-4633.
Youts very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ken Gray
Senior Land Advisor

Kg/

Enclosure
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DISTRICT 1
1688 . French Dr. Hobbs, NN 88240

DISTRICT 1I

1391 W. Grund Avesue, Aricoin. NM 68210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 3. St Fruneiv Dr.. Eanta Fe, NN 87506

OIL CONSERVATION DIVISION

DEVUN ENEKGY

State of New Mexico

[CARVIVS PR VIR

Form C-102
Revised October 12, 2005

Energy, Minerals and Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Submit to Appropriate Diatrict Office
State Lease - 4 Copies
Fee Lease — 3 Copiea

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
Property Code Property Name Well Number
LAGUNA SALADO "22" FEDERAL 4H
OGRID No. Operator Name Elevatjon
6137 DEVON ENERGY PRODUCTION COMPANY LP 2977
Surface Location
UL or lot No. Section Township Range Lot Idn Feet 1r’om the North/South line Feet from the East/West line County
c 22 23S |29 E 1240 NORTH 2510 WEST EODY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idm Feet from the North/South line Feel from the East/¥West line County
o 22 23S |29 E 330 SOUTH 1980 EAST EDDY
Dedicated Acres | Joint ar Infill | Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- Y ? T N 321752227
W 10959'55.308" I ey l W 1055750 558" OPERATOR CERTIFICATION
N: 472275.614 N:472279.501 N: 472282117
€:86501492.480 I E:652793.019 ' E:655444.171 1 hered that the
herein is true and c te lo
| g ! b, S T ot S
o unisased mineral tnterest & the
| T ] Jond tactuding the preposed bottom.
2973.1" 2988.6' pursuant lo o conireci with on
| 19 | owner of such a minerul o werking inferest,
or ] pooling e
I ! ! the ’m’"‘g' Y by
2510"
b et e — —— + —— ——f— _}"} _______
| -
2968.1 \
| ! Signature Date
: - N32°17°40.07" Judy A. Bamett
Long — W103°58°23.07" \ ~
Printed Name
_ N.: 471039.350 Re )
| sPc- B gs2655 364 gulatory Analyst
! (NAD-83) SURVEYOR CERTIFICATION
I
| I hereby certify that the well location shoun
on this plal was plotied from fleld notes of
I aofual swrveys mads by wme or under my
I supsrvison ond that the somes {3 ¢rue and
| corract to the best of my belsl
|
|
L e —— B TP UL U S
gorrom HoLE Locamion - '
JLat - N3Z'17'02.98" \ |
Long - \'l105'58 13,27" ' X " -
I ope_ M. 467300735 \ I i 1095730 167"
l E 653509.006 ' I N:466977.025
L o) ';J. e
N X .723° - ¥ R Ce '
N ee 2 N 371630 719" . 1980 N rtificate No. Gory L. Jones 7977
N: 4655960.090 l N: 466968.555 L] l RS
&emu«au N E: 652822.638 hid 1 ‘-ﬁ. BAsIN SURVEYS |
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Ryan Energy Technologies

@ Ryan

ENERGY CORPORATION Planmng Repon
Company: DEVON BNERGY CORPORATION Date: 4/30/2008 Time: 09:59:49 Page: 1
Field: Eddy Co, NM Co-ordinate(NE) ReferenceSite: Laguna Salado 22 Federal
Site: Laguna Salado 22 Federal Vertical (TVD) Reference: SITE 00
Well: Laguna Salado 22 Fed Section (VS) Reference:  Well (0.00N,0.00E,167.98Azi)
Wellpath: Laguna Salado Plan: Plan #1
Field: Eddy Co, NM
USA
Map SystemiS State Plane Coordinate System 1983 Map Zone: New Mexico, Eastem Zone
Geo Datum: GRS 1880 Coordinate System: Site Centre
Sys Datom: Mean Sea Level Geomagnetic Model:  igri2005
Site: Laguna Salado 22 Federal
Section 22,T23S, R29E
Eddy Co, NM
Site Posttlon: Northing: 47102456 ft  Latitude: 32 17 39853 N
From: Easting: 652654.82 ft Longitwde: 103 58 23091 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 0.00 ft Grid Convergence: 0.18 deg
Well: Laguna Salado 22 Fed Slot Name:
Well Position: +N/-S 0.00 ft Northing: 47102456 ft  Latitude: 32 17 39853 N
+E/W 0.00 ft KEasting: 65265482 ft  Longitude: 103 58 23.091 W
Pasition Uncertainty: 0.00 ft
Wellpath: Laguna Salado Drilled From: Surface
Tie-on Depth: 0.00 ft
Current Datum: SITE Height 0.00 ft  Above System Datum: Mean Sea Leve!
Magnetic Data: 4/30/2008 Declination: 8.14 deg
Field Strength: 48978 nT Mag Dip Angle: 60.27 deg
Vertical Section: Depth From (TVD) +N/-S +E-W Direction
ft ft ft deg
6680.00 0.00 0.00 167.98
Plan: Plan# Date Composed: 4/30/2008
Version: 1
Principal: Yes Tied-to: From Surface
Plan Section Information
MD Incl Azim TVD +N/-§ +E-W DLS Build Turn TRO  Target
ft deg ft ft ft deg/100ft deg/100ft deg/100f deg
0.00 0.00 133.13 0.00 0.00 0.00 0.00 0.00 0.00 0.00
6202.54 0.00 13313 620254 0.00 0.00 0.00 0.00 0.00 13313
6952.54 90.00 13313 6680.00 -326.42 348.46 12.00 12.00 0.00 133.13
7143.54 90.00 133713~ 8680:00~~ - 457:08~ - '487.85 - 0.00° -0.00- - 000~ - 000 -
7924.71 90.00 180.00 668000 -1153.91 789.93 6.00 0.00 6.00 90.00
10480.79 90.00 180.00 6680.00 -3710.00 789.63 0.00 0.00 0.00 000 PBHL
Survey
MD Incl Azim VD +N/-S +E-W VS DLS Build  Tum Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100f
6202.54 0.00 133.13 6202 54 0.00 0.00 0.00 0.00 0.00 0.00 KOP: Buiki 12°1100"
6225.00 2.70 133.13 622499 0.36 0.39 043 12.00 12.00 0.00
6250.00 5.70 13313 6249.92 -1.61 1.72 1.93 12.00 12,00 0.00
6275.00 8.70 133.13 6274.72 375 4.00 4.50 12.00 12.00 0.00
6300.00 11.70 133.13 6299.32 -6.78 7.23 8.13 12.00 12.00 0.00
6325.00 14.70 133.13 6323.66 -10.68 11.40 12.82 12.00 12.00 0.00
6350.00 17.70 133.13 6347.67 -15.44 16.49 18.54 12.00 12.00 0.00
6375.00 20.70 133.13 6371.27 -21.06 2248 25.28 12.00 12.00 0.00
6400.00 23.70 133.13 8394.42 -27.52 29.38 3303 12.00 12.00 0.00
6425.00 286.70 13313 8417.04 -34.79 37.14 41.77 12.00 12.00 0.00
6450.00 29.70 133.13 6439.07 -42.87 45.76 51.46 12.00 1200 0.00
647500 32.70 13313 6460.45 -51.72 55.21 62.08 12.00 12.00 0.00
6500.00 35.70 133.13 6481.13 -61.32 6546 7361 12.00 12.00 0.00
6525.00 38.70 133.13 6501.04 -71.66 76.49 86.01 12.00 12.00 0.00
6550.00 41.70 133.13 8520.13 -82.68 8827 99.25 12.00 12.00 0.00
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ENERGY CORFPORATION Plannmg Repol—t
Companay: DEVON ENERGY CORPORATION Date: 4/30/2008 Time: 08:59:49 Page: 2
Field: Eddy Co, NM Co-ordinate(NE) ReferenceSite: Laguna Salado 22 Federal
Site: Laguna Salado 22 Fededml Vertical (TVD) Reference: SITE 00
Well: Laguna Salade 22 Fed Sectiom (VS) Reference:  Well (0.00N,0.00E,167.98AZ)
Weltpath: Laguna Salado Plan: Plan#
Survey
MD Imcl Azim TVD +N/-§ +E-W VS DiS Build Tom Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

6575.00 44.70 133.13 6538.36 -94.38 100.75 113.30 12.00 12.00 0.00

6500.00 47.70 133.13 6555.66 -108.72 11392 123.10 12.00 12.00 0.00

6525.00 50.70 133.13 8572.00 -119.65 127.73 143.63 12.00 12.00 0.00

6650.00 53.70 133.13 6587.32 -133.15 14214 159.84 12.00 12.00 0.00

65675.00 66.70 133.13 6601.59 -147.19 157.12 176.68 12.00 12.00 0.00

6700.00 59.70 13313 6614.76 -161.71 17263 194.12 12.00 12.00 0.00

6725.00 62.70 13313 6626.81 -176.68 188.61 212.09 12.00 12.00 0.00

6750.00 85.70 133.13 6637.69 192,07 205.03 230.56 12.00 12.00 0.00

B775.00 68.70 13313 6647.38 -207.82 221.85 249.47 12.00 12.00 0.00

6800.00 71.70 133.13 6655.84 -223.90 239.02 268.77 12.00 12.00 0.00

6825.00 74.70 13313 6663.07 -240.26 256.48 288.41 12.00 12.00 0.00

6850.00 T7.70 133.13 6669.04 -256.86 274.20 308.33 12.00 12.00 0.00

6875.00 80.70 13313 6673.72 -273.84 292.12 32848 12.00 12.00 0.00

6800.00 83.70 133.13 6677.12 -280.57 31019 348.81 12.00 12.00 0.00

6825.00 86.70 13313 6679.21 -307.60 328.37 369.25 12.00 12.00 0.00

6950.00 89.70 133.13 6680.00 -324.69 346.60 389.75 12.00 12.00 0.00

6952.54 90.00 13313 6680.00 -326.42 348.46 391.84 12.00 12.00 0.00 EOC

7000.00 90.00 13313 6680.00 -358.87 383.09 430.78 0.00 0.00 0.00

7100.00 90.00 13313 6680.00 -427.23 456.07 612.85 0.00 0.00 0.00

7143.54 90.00 133.13 6680.00 -457.00 487.85 548.58 0.00 0.00 0.00 Tum 6°/100'

7150.00 90.00 133.52 6680.00 -461.43 492,55 553,90 6.00 0.00 6.00

7200.00 90.00 138.52 6680.00 -496.79 527.89 595.84 6.00 0.00 6.00

7250.00 90.00 139.52 6680.00 -533.96 561.33 639.16 6.00 0.00 6.00

7300.00 90.00 142.52 6680.00 -572.82 592.78 683.72 6.00 0.00 8.00

7350.00 90.00 145.52 6680.00 £613.28 622,15 72940 6.00 0.00 6.00

7400.00 90.00 148.52 6680.00 -655.21 649,37 776.09 600 0.00 6.00

7450.00 90.00 151.52 6680.00 £98.52 674.35 823.65 6.00 0.00 6.00

7500.00 90.00 154.52 6680.00 -T43.07 697.04 871.95 6.00 0.00 6.00

7550.00 90.00 157.52 6680.00 -788.75 717.36 920.85 6.00 0.00 6.00

7600.00 £0.00 160.52 6680.00 83543 73526 970.24 6.00 0.00 6.00

7650.00 90.00 163.52 6680.00 -882.98 75069  1019.96 6.00 0.00 6.00

7700.00 90.00 166.52.. 6680.00..... -93127. 76362... 1069.89.. .. 600...  0.00 6.00... .

7750.00 90.00 169.52 6680.00 -980.18 77400 1119.88 6.00 0.00 6.00

7800.00 90.00 172.52 6680.00  -1029.56 78180 1169.81 6.00 0.00 6.00

7850.00 90.00 17652 668000 -1079.28 787.01 1219.52 6.00 0.00 6.00

7900.00 90.00 178.52 6680.00 -1129.21 789.62 1268.90 6.00 0.00 6.00

7924.71 90.00 180.00 668000 -1153.91 78993 129313 6.00 0.00 6.00 Hold Inc. / Azm.

8000.00 90.00 180.00 6680.00 -1229.21 78993  1366.77 0.00 0.00 0.00

8100.00 90.00 180.00 6680.00 -1329.21 789.93 1464.58 0.00 0.00 0.00

8200.00 90.00 180.00 6680.00 -1429.21 789.93 1562.38 0.00 0.00 0.00

8300.00 90.00 180.00 668000 -152021 78993  1660.19 0.00 0.00 0.00

8400.00 90.00 180.00 6680.00 -1629.21 789,93  1758.00 0.00 0.00 0.00

8500.00 90.00 180.00 668000 -1720.21 78093 185581 0.00 0.00 0.00

8600.00 60.00 180.00 6680.00 -1829.21 78993 195361 0.00 0.00 0.00

8700.00 90.00 180.00 6680.00  -1929.21 78993 205142 0.00 0.00 0.00

8800.00 90.00 180.00 6660.00  -2029.21 78993 214923 0.00 0.00 0.00

8900.00 90.00 180.00 6680.00 -2129.21 78993 224703 0.00 0.00 0.00

9000.00 50.00 180.00 668000 -222921 78093  2344.34 0.00 0.00 0.00

9100.00 ©0.00 180.00 6680.00  -2329.21 78993 244265 0.00 0.00 0.00

9200.060 90.00 180.00 6680.00  -2429.21 78993 254048 0.00 0.00 0.00

9300.00 90.00 180.00 6680.00 -2529.21 78993  2638.26 0.00 0.00 0.00

9400.00 90.00 180.00 6680.00 -2629.21 789.93 27368.07 0.00 0.00 0.00

9500.00 80.00 180.00 6680.00 -272021 78993  2833.88 0.00 0.00 0.00

9600.00 90.00 180.00 6680.00  -2820.21 78093 293168 0.00 0.00 0.00
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Ryan Energy Technologies

DEVUN ENEKGY

Y) Ryan

ENERGY CORPORATION Planmng Report
Company: DEVON BNERGY CORPORATION Date: 4/30/2008 Time: 09:59:49 Page: 3
Field: Eddy Co, NM Co-ordinate{NE) ReferenceSite; Laguna Salado 22 Federal
Site: Laguna Salado 22 Federal Vertical (TVD) Reference: SITE 0.0
Well: Laguna Salado 22 Fed Section (VS) Reference:  Well (0.00N,0.00E,167.98Azi)
Wellpath: Laguna Salado Plan: Plan#
Survey
MD Inct Azim VD +N/-§ +E-W \AS DLS Build Tum Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft
9700.00 80.00 180.00 6680.00  -2029.21 78993  3029.49 0.00 0.00 0.00
9800.00 80.00 180.00 6680.00 -3029.21 78093  3127.30 0.00 0.00 0.00
9800.00 80.00 180.00 6680.00 -3120.21 78093 322511 0.00 0.00 0.00
10000.00 80.00 180.00 6680.00 -3229.21 789.93 332291 0.00 0.00 0.00
10100.00 80.00 180.00 6880.00 -3329.21 789.93  3420.72 0.00 0.00 0.00
10200.00 90.00 180.00 6680.00  -3429.21 78093  3518.53 0.00 0.00 0.00
10300.00 90.00 180.00 6680.00  -3520.21 78093  3616.33 0.00 0.00 0.00
10400.00 90.00 180.00 6680.00  -3629.21 78093 3714.14 0.00 0.00 0.00
10480.79 90.00 180.00 6680.00 -3710.00 78993  3793.16 0.00 0.00 0.00 PBHL
Targets
Map <— Latitnde —> <-- Longitude -—>
Name Description TVD +N/-8 +ELW Northing  Easting Deg Min Sec Deg Min Sec
Dip. Dir. it ft ft ft ft
Al 6680.00 ~740.00 790.00 470284.56 653444.82 32 17 32504 N 103 58 13916 W
PBHL 6680.00  -3710.00 790.00 467314.56 £53444.82 32 17 3.113N 103 58 14.033 W
Annotation
MD TVD
ft ft
620254 820254 KOP: Build 12°/100'
6952.54  6680.00 ECC
7143.54  6680.00 Tum 6°100°
792471  6680.00 Hold Inc. / Azm.
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devon

Devon Energy Comoration
20 North Broadway
Oklahoma City, Okiahoma 73102-6260
Fax 405-552-8113
May 14, 2008
Liberty Energy Corporation
175 Berkeley Street, 8% Floot
Boston, MA 02116

Re: Laguna Salado 22 Federal #4H
Section 22-T23S-R29E
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s (“Devon”) administrative
application fot approval of an unorthodox well location covering the referenced Delawate test well
As operator under the govemning Joint Operating Agreement, Devon’s records indicate that your
company is the owner of operating rights in an offset spacing unit and are entitled to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submitted to the NMOCD. If you have no objection to this application, please so indicate by signing
and returning one copy of this letter to the undersigned.

If there ate any questions ot if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ken Gray
Senior Land Advisor

KG:
Enclosures

Liberty Energy Corporation has no objection to this administrative application for unorthodox

location.

By:

Title:

Date:
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Devon Energy Corporation
20 North Broadway
Okiahoma City, Okiahoma 73102-8260
Fax 405-552-8113
May 14, 2008
OXY USA, Inc.
P.O. Box 4294

Houston, TX 77210-4294
Attention: Steve Flynn

Re: Laguna Salado 22 Federal #4H
Section 22-T23S-R29E
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s (“Devon”) administrative
application for approval of an unorthodox well location covering the referenced Delaware test well.
As operator under the governing Joint Operating Agreement, Devon’s records indicate that your
company is the owner of operating rights in an offset spacing unit and are entitled to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submitted to the NMOCD. If you have no objection to this application, please so indicate by signing
and returning one copy of this letter to the undersigned.

If there ate any questions o if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,
DEVON ENERGY PRODUCTION COMPANY, L.P.

Uen

Ken Gray
Senior Land Advisot

KG:
Enclosures

Oxy USA, Inc. has no objection to this administrative application for unorthodox location.

By:

Title:

Date:
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Devon Energy Corporation

20 North Broadway

Oklahoma City, Okdahoma 73102-8260
Fax 405-552-8113

May 14, 2008

Chesapeake Exploration, LLC
6100 N. Western

Oklahoma City, OK 73118
Attn: Craig Barnard

Re: Laguna Salado 22 Federal #4H
Section 22-T23S-R29E
Eddy County, New Mexico

Gentlemmen:

Attached you will find Devon Energy Production Company, L.P.’s (“Devon”) administrative
application for approval of an unorthodox well location covering the referenced Delaware test well.
As operator under the governing Joint Operating Agreement, Devon’s records indicate that your
company is the owner of opetating rights in an offset spacing unit and are entitled to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submitted to the NMOCD. If you have no objection to this application, please so indicate by signing
and returning one copy of this letter to the undersigned.

If there are any questions ot if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,
DEVON ENERGY PRODUCTION COMPANY, L.P.

(few

Ken Gray
Senior Land Advisor

KG:
Enclosurtes

Chesapeake Explotration, LLC has no objection to this administrative application for unorthodox
location.

By:

Title:

Date:
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Devon Energy Corporation

20 Nosth Broadway

Oldahoma City, Olkdahoma 73102-8260
Fex 405-552-8113

May 14, 2008

Pogo Producing Company, LLC
5 Greenway Plaza, Suite 2700
Houston, TX 77046

Attn: Scott Cowhand

Re: Laguna Salado 22 Federal #4H
Section 22-T23S-R29E
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Enetgy Production Company, L.P’s (“Devon”) administrative
application for approval of an unotthodox well location covering the referenced Delaware test well.
As operator under the govemning Joint Operating Agreement, Devon’s records indicate that your
company is the owner of operating rights in an offset spacing unit and are entitled to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submitted to the NMOCD. If you have no objection to this application, please so indicate by signing
and returning one copy of this letter to the undersigned.

If thete ate any questions ot if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,
DEVON ENERGY PRODUCTION COMPANY, L.P.

e,

Ken Gray
Senior Land Advisor

KG:
Enclosures

Pogo Producing Company, LLC has no objection to this administrative application for unorthodox
location.

By:

Title:

Date:
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD
Sent: Monday, June 16, 2008 5:26 PM
To: 'Gray, Ken (OKCY'

Subject: Laguna Salado 22 Fed #4H

Dear Ken

| cannot tell from the application in this case where the point of penetration (where wellbore intersects the top of
the target formation — Rule 111) will be.

Non-standard Location approval is not required if only the surface location is unorthodox. Hence, NSL approval
would only be required if the point of penetration is less than 330 feet from the northern or the eastern boundary
of the SW/4 NE/4 of Section 22. | am assuming the point of penetration will be in the SW/4 NE/4, since you have
not indicated that either the NWNE/4 or the NE/4 NW/4 be included in the project area.

Please advise the footage location where you expect the well to enter the Delaware formation.

Separately, Division approval is not required for the designation of a project area as long as the project area
conforms to the requirements of Rule 111, and you certify that you have an agreement of all interest owners
regarding sharing of proceeds of the proposed horizontal well.

Thanks

David K. Brocks
Legal Examiner
505-476-3450

6/16/2008
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Brooks, David K., EMNRD

From: Gray, Ken (OKC) [Ken.Gray@dvn.com]
Sent: Tuesday, June 17, 2008 7:41 AM

To: Brooks, David K., EMNRD

Subject: RE: Laguna Salado 22 Fed #4H

David, per our telephone conversation this morning, we will penetrate the top of the Harroun Ranch Delaware NE Pool with
the vertical portion of this well. Consequently, the well will be classified as a NSL in accordance with Rule 111. Sorry for the
inconvenience, | will try to be more definitive in the future. With respect to a “project area”, the ownership is common in all 40
acre spacing units affected by this well, so the project area designation is of little consequence. Please let me know if you
need additional information.

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Monday, June 16, 2008 7:26 PM

To: Gray, Ken (OKC)

Subject: Laguna Salado 22 Fed #4H

Dear Ken

I cannat tell from the application in this case where the point of penetration (where wellbore intersects the top of the target
formation — Rule 111) will be.

Non-standard Location approval is not required if only the surface location is unorthodox. Hence, NSL approval would only
be required if the point of penetration is less than 330 feet from the northern or the eastern boundary of the SW/4 NE/4 of
Section 22. | am assuming the point of penetration will be in the SW/4 NE/4, since you have not indicated that either the
NWNE/4 or the NE/4 NW/4 be included in the project area.

Please advise the footage location where you expect the well to enter the Delaware formation.

Separately, Division approval is not required for the designation of a project area as long as the project area conforms to the
requirements of Rule 111, and you certify that you have an agreement of all interest owners regarding sharing of proceeds of
the proposed horizontal well.

Thanks

David K. Brooks
Legal Examiner
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the
intended recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned
by the Sybari - Antigen Email System.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any
attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system.

This inbound email has been scanned by the MessageLabs Email Security System.

6/17/2008



