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August 5, 1996 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Yates Petroleum Corporation for Amendment of Administrative 
Order NSL-3692, Eddy County, New Mexico 

Dear Mr. LeMay: 

Yates Petroleum Corporation hereby seeks amendment of Administrative Order NSL-3692 
or, in the alternative, administrative approval of an unorthodox well location for its Mimosa 
AHS Federal No. 3-Y, 635 feet from the South Line and 330 feet from the East line of 
Section 4, Township 20 South, Range 24 East, N. M. P. M., Eddy County, New Mexico. 

By administrative Order No. NSL-3692 entered on July 11, 1996, the Division approved the 
application of Yates Petroleum Corporation for an unorthodox well location for its Mimosa 
AHS Federal No. 3 Well 660 feet from the South line and 330 feet from the East line of 
Section 4, Township 20 South, Range 24 East, N. M. P. M., Eddy County, New Mexico. 

Yates attempted to drill to the Undesignated Morrow formation at the approved unorthodox 
location but had problems with the hole and has had to plug and abandon this well. Yates 
obtained approval from the Bureau of Land Management to skid the rig 25 feet to the South 
and drill at a location 635 feet from the South line and 330 feet from the East line of said 
Section 4. 
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This unorthodox location in the Upper Pennsylvanian formation (South Dagger Draw Upper 
Pennsylvanian Pool) and Morrow formation, is necessary for topographical reasons. The 
standard surface location for the well is not a satisfactory drill site and the Bureau of Land 
Management refused to approve the standard location due to its being on a steep slope, as 
shown on Exhibit A, attached hereto. 

There are no affected parties to whom notice of this application must be provided for Yates 
Petroleum Corporation is the operator of all adjoining and diagonal spacing units in these 
formations. See ownership plat attached hereto as Exhibit B. 

Also attached hereto as Exhibits C, D and E are copies of Oil Conservation Division Form 
C-102 (Well Location and Acreage Dedication Plat) showing the new location for the well 
and copies of Federal Form 3160-5 (Sundry Notices and Reports on Wells) which reflect the 
Federal government's approval of the new well location. 

Your attention to this administrative application is appreciated. 

WILLIAM F. CARR 
ATTORNEY FOR YATES PETROLEUM CORPORATION 

cc: Mr. Tim Gum, District Supervisor 
Oil Conservation Division 

Kathy H. Porter, CPL 
Yates Petroleum Corporation 
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Dbtrktl 
FO Bo* IMO, Bokte, NM MMMMt 
DUlrkt a 
PO Drmwar DD, Altai* NM »1U-«T1» 
DittrktCD 

10M Rio Bnuot Rd.. AAw, NM tT4» 
DitfrktlV 
PO B*i IMS, SuU Ft, NM ITSW-MM 

State of Mew Mexico 
Ea*ror, MlMnii * N«t»f»J Rtjourca Depart most 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 . 

Form O102 
Revised February 10, 1994 

Instructions oa back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Niinbcr 

1 Pool Cod* * Vtai Nunc 

Undesignated Morrow 
' Property Codo 

012568 
• Proaany Htm* 

Mimosa AHS Federal 

• W«U Number 

«OGRID Na. 

025575 

'OptHUrNiBt 

Yates Petroleum Corporation 
• BaWiiai 

3795' GR 
10 Surface Location 

UL or lot no. 

P 
8*c*ien 

4 
Towotelp 

20S 
Rue* 

24E 
Lot Ida Foot froa tho 

635 
NartW&oala Ohm 

South 
Foot froa* laa 

330 
EMt/WoMUa. 

East 
Coaaty 

Eddy 
1 1 Bottom Hole Location I ' Different From Surface 

UL or toi oo. TOWMMP R u | i Lol Ida Foot froa tho NonbJSottU \ltm Foot trom too County 

320 

" JoUi or lofiU 14 C—oHd»llo».Cod« " Ordw No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

14 

Exhibit C •n 
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REFER TO ORIGINAL PLAT 
Data of Survey 

SlgoooirB nd Ssol of Prefaiir—I lurvoyon 

CenUkue Number 



FormlloM 
(Jane t«0) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form tor proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOB PERMIT—" for such proposals 

SUBMIT IN TRIPUQATS 

1. Typo of Wdl 

• will S w t l l O o f t t r 
2. rim* of Optraor 

YATES PETROLEUM CORPORATION (505) 748-1471) 
V Aidtcu !*• T«te!*Mf No. 

105 South 4th St., Artesia, NM 88210 
«, LMIIMI oT w,t» (Foot**, lot.. T„ Ru M., ot Sumy Dowrlpilani 

660' FSL & 330* FEL of Section 4-T20S-R24E (Unit P, SESE) 

FORM AWROVSD 
WudtM Burm No. 1004̂ 131 

5. Lou* Dul|aiito« tad Sonol No. 

NM-39635 
6. ir Indian. Attottt or TribTNime 

77 If Vail sr CA, ABrttm*M OM1;M 

I WtH Ntm» ud No. 

Mimosa AHS Federal 13 
S, AW Wdl No. 

30-015-26694 
10, FW0" »ad real, or Eiptatiury AH* 

Undesignated Morrow 
tt. Couuy or PtrUhi Suu 

Eddy C o . , NM 

CHECK APPROPRIATE BOX(8) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION 

E Notfei of IMOM 

Notice 

TYPE OF ACTION 

CD McornptelbB n 
Q CutniRiptb 
D AUtrini CMIO, 

[Xln^ Skid Rig 

D ChUff of ftaat 
I I }imW COMtnoUoft 

i—l Non-fcoMtat Frtewrtai 
D Wttor fiom-on 
O CoBvonkw to lajonnh 
Q Dupwt Ww*r 
(Now ItipMtnMkiof owMoh»i*H>'>a*»Wl11 

C-mtht'tkm ti imfUllia >t,ar> tni U , l»ia) Junked & Abandoned 
li DtKilbt FrMOted or CompUltd OpMMloiu (CUttiy mt til ptnimM dtulli. tnd ftvo ptrtiwm dtiti, lncludln| lulmiied dtlt cf itirtini tny proBOted work. If wtll ti diwciloiuJIjf drilled, 

|)*o tubwrlMa iotilloM oftd mouwtd tad inx vtnlctl depth, fur ,11 awiUr, »hd pmintni lu lhi» work.)* 

Al Springer, D r i l l i n g Engineer for Yates Petroleum Corporation received verbal permission 
from Adam Salaaeh w/BLM-Carlabad to skid the r i g 25' south due to severe hole problems. 

The new location w i l l be 635' FSL & 330' FEL of Section 4-T20S-R24E (Unit P, SESE) and 
the well name w i l l be Mimosa AHS Federal 03-Y. 



Form 3160-3 
(June IMO) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use ahla form for proposals to drill or to deepen or reentry to a different reservoir, 

Use "APPLICATION FOR PERMIT—" for such proposals 

NM-39635 
SUNDRY NOTICES AND REPORTS ON WELLS 

Oo not use ahla form for proposals to drill or to deepen or reentry to a different reservoir, 
Use "APPLICATION FOR PERMIT—" for such proposals 

« tf Indian, AliolU* or Tribe Nam, 

SUBMIT IN TRIPLICATE 
7. If Unit or CA, AirMmim bciijftwion 

1. Typ, «r W.H 

Q will S) Wdl O Otttr 

7. If Unit or CA, AirMmim bciijftwion 

1. Typ, «r W.H 

Q will S) Wdl O Otttr 
t. W«UNuMMdNo. 

Mimosa AHS Federal #3 1. NMM of Opantor 

YATES PETROLEUM CORPORATION (505) 748-1471) 

t. W«UNuMMdNo. 

Mimosa AHS Federal #3 1. NMM of Opantor 

YATES PETROLEUM CORPORATION (505) 748-1471) 9. AH W«U No. 

30-015-26694 S. Addrtu too Talepaan, No. 

105 South 4th S t . , Artesia, NM 88210 

9. AH W«U No. 

30-015-26694 S. Addrtu too Talepaan, No. 

105 South 4th S t . , Artesia, NM 88210 10. Field tad POD), or EiploriiOfy Art* 

Undesignated Morrow 4. Uutloa of Well (FOOUIJ. Sac., T., R„ H., of Survey Dewrlptlon) 

660' FSL & 330' FEL of Section 4-T208-R24E (Unit P, SESE) 

10. Field tad POD), or EiploriiOfy Art* 

Undesignated Morrow 4. Uutloa of Well (FOOUIJ. Sac., T., R„ H., of Survey Dewrlptlon) 

660' FSL & 330' FEL of Section 4-T208-R24E (Unit P, SESE) li, County oi Pahta, Sm 

Eddy Co., NM 

FOAM APPROVED 
•udfet Burwy No. 1004-0133 

Ewtni.MwctHI.IW 
ST Urn Dtil|n*llon turf Serial No 

11. CHECK APPROPRIATE BOX(B) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF ACTION , 

D Caoagi of PUai 

Now Cnaalmmlnn 

TYPE OF SUBMISSION 

QD Nolle* of loiOM 

sVlfeSftt̂ MkM RspQfl 

D Final AkoadoonoM Notist 

• AtandoameBt 

O fUoompMilon 

Q nu||in| Back 

O Culn| fttpilf 

D Alwrbi( CMIOI 

Ixlnrto, P l u g g i n g 

D Non-Rowis* Fncturini 

• Watt MwrOir 

d Caavwioa to lftj*ciicn 

O Oufom Wttu 
(Now ajportpw4»*r Bobtptt eatapbtio oa Wsll 
CoaoltHOOOr P»MO)pt>Ut, Itowi w i I a , ) 

I). n*Kribo Fropaeed o' Comptoito" OpentioM {Clearly wit ill pertinent o,t»lli, and |lve penlntM dun, including etilmdad dil* of Muting any propoaad work. If well It dlreeilonaily drilled, 
|tv* mfiuufaca location, tod mtuuted Md Inw verticil depih* for ill marker, end wnen ptnlneni to Ihii work.)* 

Plugging orders were obtained from Adam Salaraeh w/BLM-Carlabad on August 2, 1996, to plug 
and abandon as follows: 

TD 377'. Hole will be filled with ready-mixed cement all the way to surface and regulation 
abandonment marker will be installed. 

TW,_0oeratlon8 Technician, rw. Aug. 2. 1996 

Tide. 

TMt II U,$.C. Sociioo 1001, imkM « * <al« 
or rwfOMaudocil a, i» aay maw wkaia kt 

Exhibit E tt United Sunt uy f,bc. Aetlilowi or frtuduiwu tttltrntnii 
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HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Yates Petroleum Corporation for Administrative Approval of 
an Unorthodox,Well Location, Eddy County, New Mexico 

Dear Mr. LeMay: 

Yates Petroleum Corporation hereby seeks administrative approval pursuant to the provisions 
of Division Rule 104 F(2) adopted on January 18, 1996, and the General Rules and 
Regulations for the Associated Oil and Gas Pools of Northwest New Mexico and Southeast 
New Mexico, of an unorthodox well location for its Mimosa AHS Federal No. 3 Well to be 
drilled at a location 660 feet from the South line and 330 feet from the East line of Section 
4, Township 20 South, Range 24 East, N.M.P.M., Eddy County, New Mexico. 

This unorthodox location in the Upper Pennsylvanian formation, (South Dagger Draw Upper 
Pennsylvanian Associated Pool and Morrow formation) is necessary for topographical 
reasons. The surface location for the well was not a satisfactory drill site and the Bureau of 
Land Management refused to approve a standard location due to it being on a steep slope, 
as shown on Exhibit A, attached hereto. 

There are no affected parties to whom notice of this application must be provided for Yates 
Petroleum Corporation is the operator of all adjoining and diagonal spacing units in these 
formations. See ownership plat attached hereto as Exhibit B. 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

T A N N I S L . F O X 

T A N Y A M . T R U J I L L O 
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William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
May 7, 1996 
Page 2 

Your attention to this request is appreciated. 

Very truly yours, . 

WILLIAM F. CARR 
ATTORNEY FOR YATES PETROLEUM CORPORATION 

WFC:mlh 
Enclosures 

cc: Mr. Tim Gum, District Supervisor 
Oil Conservation Division 

Kathy H. Porter, CPL 
Yates Petroleum Corporation 
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CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F . C A R R 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

T A N Y A M . T R U J I L L O 

P A U L R. O W E N 

J A C K M . C A M P B E L L 

O F C O U N S E L 

HAND-DELIVERED 

J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S 0 5 ) 9 8 8 - 4 A 2 I 

T E L E C O P I E R : ( S O S ) 9 S 3 - 6 0 4 3 

July 8, 1996 

Michael E. Stogner 
Hearing Examiner 
Oil Conservation Division 
New Mexico Department of Energy, Minerals 

and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

•A c 

I—\ 

\ 

d % I 0 W ii ) 
I—\ 

\ JJL 9 !SS5 1 
OIL CONSERVATION DIVISION 

Re: Case 11539: Application of Yates Petroleum Corporation for an unorthodox 
well location, Lea County, New Mexico 

Dear Mr. Stogner: 

Following our recent conversation concerning the above referenced application for hearing 
and companion application for administrative approval for the proposed unorthodox well 
location, I contacted Yates Petroleum Corporation concerning their plans for a completion 
in the Morrow formation. 

As you noted, although Yates seeks an unorthodox location in both the Canyon and Morrow 
formations, the data supplied in support of its administrative application applies only to the 
Canyon or Upper Pennsylvanian. Yates advises that the primary objective is the Mimosa 
AHS Federal No. 3 Well in the Canyon or Upper Pennsylvanian formation. They anticipate 
encountering this formation at an approximate depth of 7600 feet. I f Yates is able to make 
a well in this formation, they will not drill deeper. If, however, the Canyon is non
productive, Yates desires to drill to the Morrow at an anticipated approximate depth of 8900 
feet and attempt to make a well in that formation. I f the Morrow is also non-productive, 
Yates will return to the Division seeking authority to use this well as a disposal well in the 
Devonian formation. 
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ONGARD 07/08/96 14:15:55 
CIO5-WELL COMPLETION OR RECOMP CASING LOG OGOMES -EMD6 

NEW MEXICO ENERGY, MINERALS 0 I L
 CONSERVAT,ON DIV,SION 

id&MMMRAL-. 
I d e n t i f i e r Prog-

API Well I d e n t i f i e r 
Surface Locn - UL 
Multple comp (S/M/C) 
Spud Date 
Casing/Linear Record 

PORATION 
2040 Sou th Pacheco S t ree t 
Santa Fe, New Mex ico 87505 
(505) 827-7131 

125GO MIMOGA AIIC FEDERAL 
30 15 26694 
P Sec : 4 Twp : 2OS 
S TVD Depth (Feet) 

P/A Date 

Well No : 003 
Range : 24E Lot Idn : 
99999 MVD Depth (Feet) 

Size 
(inches) 

Grade Weight 
( l b / f t ; 

D e p t h ( f t ) 
Top-Liner 

De p t h ( f t ) 
Bot-Liner 

Hole Size 
(inches) 

Cement 
(Sacks) 

TOC 
(feet) Code 

E0004: No matching record found. Enter data t o create. 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 
PF07 PF08 PF09 COMMENT PF10 TLOG PF11 

PF06 CONFIRM 
PF12 



ONGARD 
C101-APPLICATION FOR PERMIT TO DRILL 

NEW MEXICO ENERGY, MINERALS 

07/08/96 14:16:08 
OGOMES -EMD6 

OIL CONSERVATION DIVISION 
2040 Sou th Pacheco St reet 

id& NATURAL®ES^^ APD s t a t u ^ ^ r i ^ A 8 7 5 0 5 

Opr Name, Addr: YATES PETROLEUM CORPORATION- Aprvl/Cnol Date : 03 26-1991 
105 S 4TH ST 
ARTESIA,NM 88210 

Prop Idn: 12568 MIMOSA AHS FEDERAL Well No: 3 

U/L Sec Township Range Lot Idn North/South East/West 

Surface Locn 
OCD U/L 

P 4 20S 24E 
P API County : 15 

FTG 660 F S FTG 330 F E 

Work typ(N/E/D/P/A) 
Lease typ(F/S/P/N/J/U/I! 

N Well typ(O/G/M/I/S/W/C) 
F Ground Level E l e v a t i o n 

O Cable/Rotary (C/R) 
3757 

R 

State Lease No: 
Prpsd Depth : 

M u l t i p l e Comp (Y/N) 
8000 Prpsd Frmtn : UPPER PENN 

E0009: Enter data t o modify record 
PF01 HELP PF02 PF03 EXIT PF04 GoTo 
PF07 PF08 PF09 PRINT PF10 C102 

PF05 PF06 CONFIRM 
PF11 HISTORY PF12 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE, NEW MEXICO 87505 

(505) 827-7131 

July 11, 1996 

Yates Petroleum Corporation 
c/o Campbell, Carr, Berge & Sherdan, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
Attention: William F. Carr 

Administrative Order NSL-3692 

Dear Mr. Carr: 

Reference is made to your application dated May 7, 1996 on behalf of the operator, Yates Petroleum 
Corporation, for an unorthodox location for both the Morrow formation and the Undesignated South Dagger 
Draw Upper Pennsylvanian Associated Pool for the proposed Mimosa "AHS" Federal Well No. 3. Said well 
to be drilled 660 feet from the South line and 330 feet from the East line (Unit P) of Section 4, Township 20 
South, Range 24 East, NMPM, Eddy County, New Mexico. 

The S/2 of said Section 4 is to be dedicated to said well thereby forming a standard 320-acre spacing 
and proration unit in the South Dagger Draw-Upper Pennsylvanian Associated Pool and either the 
Undesignated Cemetery-Morrow Gas Pool or Undesignated West Dagger Draw-Morrow Gas Pool. 

The application has been duly filed under the provisions of Rule 104.F of the General Rules and 
Regulations of the New Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-
10533, issued by the Oil Conservation Commission in Case 11,351 on January 18, 1996. 

By the authority granted me under the provisions of RULE 2(c) of the "General Rules and 
Regulations for the Associated Oil and Gas Pools of Northwest New Mexico and Southeast New Mexico", 
as promulgated by Division Order No. R-5353, as amended, and Division General Rule 104.F(2), the above-
described unorthodox location is hereby approved. 

Sincerely,— . | / 

William J. LeMay j / 1 
Director n \ 

WJL/MES/kv I 

cc: Oil Conservation Division - Artesia 
U. S. Bureau of Land Management - Carlsbad 


