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NEW MEXICO OIL CONSERVATION DIVISION 5‘“9’” Rsouras (orp

San . Jaan 30 qun,f#ss

- Engmeermg Bureau -

San Juan 30:4 #58

AﬁMﬁ\lISTRATIVE APPLICAT][ON COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simultaneous Dedication]

.[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] Y
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] Yl v
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] \&
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase] 7 T
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] s’ g?;’

[1] TYPE-OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
[X] NSL [ ]NSP [ ]DD [ 1SD

Check One Only for [B] and [C]
[B] Commingling - Storage - Measurement .
[ ]JDHC [ ]CTB [ JPLC [ ]PC [ JOLS [ JOLM

™
[ =l
8 .
[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery = R
[ JWFX []P™MxX []swD []JIPL []EOR []PPR =
AR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ ] Does Not Apply ”__
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners . 3

i"

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F1 [ ] Waivers are Attached
[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Stétement of Understanding

I hereby certify that [, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have the

application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

David M. Poage /%L\— District Landman 4/11/08
i Si r Title Date

Print or Type Name ignature
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RESOURTCTES
April 11, 2008 | Certified Mail
7005 1820 0002 8596 6227
New Mexico Qil Conservation Division pd ve/
1220 South St. Francis Drive 8
Santa Fe, NM 87505 I weed o N €W/ Covv CC“('&{ LJT
RE: Administrative Approval of Unorthodox Location ? ?o ;\-& o _p }ﬁf/}/l @%Va.]/" o~
San Juan 30-4 #58 Well '
1130" FNL and 855’ FWL - Surface Location )
Section 9, T30N, R4W T hem £S
\© Rio Arriba County, New Mexico 72;/ '/j N v nie //
\ Gentlemen: oc O
o ;

2

/o GPM
——This well is Syface located in the NW/4/0f Section 9-T30
(~ S s s
A

g

Energen Resources Corporation (Energen) hereby requests Administrative Approval for an Unorthodox
Location of its San Juan 30-4 #58 Pictured Cliffs formation well under the provisions of New Mexico Oil

Conservation Division, East Blanco Pictured Cliffs 'P66I'ng”és. W \ - /
- Nﬁ}kﬁ’/@\ W XY .
\-R4

}ie"Afriba County, New Mexico and is ?'

dedicated to a‘unit consisting of the B2 of Section 16~and W2 0f Section 10 in tﬂg%ast Blanco Pictured

Cliffs gas pool. 4 ! ( S
//W___—:ﬁ’ ‘~>< V\E -*t( /

This well)&loggted closer than 660’ from the western/unit boundary by 550. as:it will enter the Toal ] 130’ Lo !

FNL aWWP This well is within the boundaries of-the~SaR Juan 30-4 Unit. This location is being
drilled/a,s—a horizontal sidetrack well bore and is situated so that the longest lateral can be accessed. This
additional length is required to provide for the potential for the production of the most reserves and the best

possible economics for this well. An explanation of this reasoning is attached.

E is concurrently notifying all offsetting spacing unit owners and requesting that approval be granted T W
for this application. ’ Al

00 a

Please note that this acreage is within the Pictured Cliffs Participating Area of the San Juan 30-4 Unit. The ¥ ,
owners of the well and the offsetting owners are common. v 5\/\} / ‘@ 1 ,

Attached is a well location plat showing dedicated acreage (C102), a plat showing the offsetting spacing MJ’
units and a topographic map.- 14 04‘%

o . . (net 2l d
Your favorable consideration of this request would be appreciated. ! .

Sincerely, ' | %\2\3 % pA
/—_‘* Lo
Sos - 325 —Lieo I
bev, MI33 .
fa\t’t | S
@

David M. Poage
District Landman

N

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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Aprit 11, 2008 ' Certified Mail
: 7005 1820 0002 8596 6227
New Mexico Qil Conservation Division p e/
1220 South St. Francis Drive
Santa Fe, NM 87505 T weed o N eW/ Covcv CC'('e‘l LJrM
RE:  Administrative Approval of Unorthodox Location 'P \'\* ° -p Fg’//} é-fm*f' o~
San Juan 30-4 #58 Well o
1130' FNL and 855’ FWL - Surface Location .
Section 9, T30N, RAW T he~ £ /
Rio Arriba County, New Mexico - Wevne/
\\0 727 /j oc )
Gentlemen:

Energen Resources Corporation (Energen) hereby requests Administrative Approval for an Unorthodox
Location of #ts San Juan 30-4 #58 Pictured Cliffs formation well under the provisions of New Mexico Oil

Sl Conservation Division, East Blanco Pictiired Cliffs Pool ru s : \}f W
/ n C.
——’mw ce located in the NW/4.ef Section WW joKTriba County, New Mexico and is ‘?
(/ dedicated to a'unit consisting of the B of Section WFand W& of Section 10 in th,eéiast Blanco PW
Cliffs gas pool. .

This wall ie Inrated rlncar than RRIY fram tha ulnefarn/ln it hatindans ki I:En \o Wl Anénr tha ~anl 44901
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San Juan 30-4 #58
Section 9-T30N-R4W
Rio Arriba County, New Mexico
Offset Operators Plat
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Please see attached list of all PA owners




San Juan 30-4 Unit #58
Administrative Approval of Unorthodox Location
Affected Owners

JABCO, LLP Navatex Energy, LP

Attn: Debra Coughlin Zia Data Search Corporation

cf/o Nations Bank of Texas, N.A. Oil & Gas Accounting Services

P. O. Box 2546 P. O. Drawer 2188

Fort Worth, TX 76113-2546 Roswell, NM 88202

Providence Minerals Rio Aribagas

Attn: Karen Herbst c/o Eddye Dreyer Management Co., as
14860 Montfort Drive, Suite 209 Agent

Dallas, TX 75240 4925 Greenville Avenue Suite 900

Dallas, TX 75206

J&M Raymond, Ltd.

TAMACAM, LLC. Thomas P. Tinnin

Charles W. Gay Attn: Mr. Tinnin

Lorrayn Gay Hacker 2303 Candelaria Road, NW
P O BOX 291445 Albuguerque, NM 87107

Kerrville, TX 78029-1445

Tinnin Law Firm, A Professional
MAR Oil & Gas Corporation
Attn: Mr. Leon Romero 500 Marquette, NW, Suite 1300
PO Box 5155 Albuquerque, NM 87102

Santa Fe, NM 87502

T. H. McElvain Oil & Gas

ConocoPhillips Company Attn: RiCtE Harris
Attn: Ms. Cherylene Charley 1050 17t Street, Suite 1800
PO Box 4289 Denver, CO 80265

Farmington, NM 87499

Ruth Zimmerman

Attn: Ms. Hazel Hart
842 Muirlands Vista Way
La Jolla CA 92037

Dugan Production Corporation
PO Box 420
Farmington NM 87499
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April 16, 2008 Certified Mail -
7005 1820 0002 8596 5794

Providence Minerals
Attn: Karen Herbst
14860 Montiort Drive
Suite 209

Dallas, TX 75240

Re: Administrative Approval of Unorthodox Location ,4,@9
San Juan 30-4 #58 A 7
1130’ FNL and 855’ FWL ’ 2(]0@,
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Ms. Herbst:

Energen Resources Corporation (Energen) has filed with the New Mexico Qil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.
Sincerely,
Gillian Black

Land Assistant

/gb

WAIVER

ﬁe\/\ dawég N JW& Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corporation’s San Juan 30-4 #58 well.

Date: 4-13-0%" By: /V‘Nlbv &M—v

Cc: OCD-Aztec Office, BLM:Farmington office, Offset operators

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401 505.325.6800
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Aprit 16, 2008 Certified Mail
7005 1820 0002 8596 5930

J&M Raymond, Ltd. €T A%
Raymond & Sons |, LLC, General Partner
Attn: James Raymond

P.O. Box 291445

Kerrville, TX 78029-1445

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130’ FNL and 855’ FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Mr. Raymond:

Energen Resources Corporation (Energen) has filed with the New Mexico Qil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Franms Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files. *-* "

Your cooperation in this matter is appreciated.

Sincerely,
CJ e BoweiC
Gillian Black 7, ;M% -
Land Assistant /
By JAMESAI RA OND
Igb as President of Raymond & Sons I, LLC '

General Partner of J & M RAYMOND, LTD
and as Agent and Attorney in Fact for —
WAIVER TAMACAM LLC and
CHARLES W GAY and LORRAYN GAY HACKER

Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corpgration’s San Juan 30-4 #58 well.

Cc: OC ~Aztec @hfice, BLM-Farmington office, Offset operators

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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April 16, 2008 Certified Mail
7005 1820 0002 8596 5909

Tinnin Law Firm, A Professional Corporation
500 Marquette, NW, Suite 1300
Albuquerque, NM 87102

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130' FNL and 855' FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Mr. Tinnin:

Energen Resources Corporation (Energen) has filed with the New Mexico Oil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review,

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.

Sincerely,

Glian Bask
Gillian Black

Land Assistant

/gb

WAIVER

Hereby waives objection to the
Resources Cofporation’s-San Juan 30-4 #58 well.

Date: (//2’//(By

Ce: OCDAztek: Office, BLM-Farmingterroffice, Offset operators ——==

ove referenced Application for Unorthodox Location for Energen

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800



RIARICT. ] State of New Mexico Form C-102
1625 M. French Dr., Hobbs, N 86240 Energy, Minerals & Natural Resources Department Revised Oclober 12, 2005
DISTRICT If o e Tt OFfime
1301 W. Grond Avenue, Ariesia, N 88210 Submit to Ap%rtoltm?m Du.»tn;t é)ff!i;v

. - > - SLtats Lease — 4 opies
DISTRCT U8 Ol CONSERVATION DIVISION Fee lLease — 9 Copies
1000 Rie Brazos Rd,, Askeo, MM, §7410 1220 South St. ¥rancis Dr.

Sania Fe, NM 87505 . R

DISTRICT IV o ] AMENDED REPORT

1220 8. St Frencia Dr, Sente Fe, WM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APl Number i fpool Code Pool Hame
* Property Code Sproperty Name ¢ Well Number
SAN JUAN 30-~4 UNIT 58
TOGRD No. SOperator Hame ? Blavation
ENERGEN RESOURCES CORPORATION 7461
" Surface Location
UL or ol ne. Seelion Townghip Renge ot Idn Peel from the Horth/South line Feet from the Bast/West lne Cotindy
D v 9 30N AW 1130 NORTH 855" WEST RIO ARRIBA
" Bottom Hole Location If Differenl From Surface
UL or ot na. Bection | Tewnship Range Lot tdn Feel from the North/South line | Feet from the East/¥West line Counly
C 10 30N 4W 1000’ NORTH 1880 WEST RO ARRIBA

= Dedicated Aoy 2 ot or Infild * Conzolidation Code % Order Mo,

NO ALLOWARBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL ESTS HAVE BEBEN CONSOLIDATED

16 Or A NON—ST NDARD UNIT HAS BEEN APPROVED BY THE DIVISION
7 OPERATOR CERTIFICATION

I herely eortify thal the infermution conteined herein
'4 is true and complete fa the bost of my kwowledge and

/)/ % fr' boltef, and thal thiz srgenidudion wither owns o
4 (] working interest or wodeased mineral inlerest in the
'//( fnnd including the propssed bollom kels locodion or has
/ /\ o right {o drill this well at his bucation pursuant fo o
rmu"ut with an mener or o compulsory pooling crder

alofore endercd by the division

S 89'50'09" W 2BIRAT () Signature Date
s 74 N OEEEY W 2B40.00° (R)
Fno 3% ge N HEDB2TT m)..?.’n.h( (f{) e 347 80 FMD 25" BC
BLM 1933w A0 W 80007 (R) A s AL 1953 Printed Name

e : IR § -~

& L [ Z w/ T * l | 18 SURVEYOR CERTIFICATION
;&g E ! H x g I hevshy cortify that ihe well localivn shown an this plad
& \ s plotied from flabd nntes of aniual surveys mods by

o
|

b § SELY .i,,___‘_) é\ko ‘ meﬁ oy wnder my supervision, ugm that the seme is frus
o E and zorrect fa the best of ny bulisf
o BOTTOM HOLE N ' ;o Se

- (AT, 38830707 N o BED e
g LONG. 107.4088 wfi L NOVEMBER 7, 2007
g il A £ 1983 p
iE DATUM (NAD 1983) | o T S t—,

Sigheture and Seal of Prof

W
o 34 se
M 19R3
, DAVID RUSSELL
.

Certificate NWumber 1




ENERGEN RESOURCES CORPORATION
SAN JUAN 30-4 UNIT #58
T130" FNL & 855" FwL
LOCATED IN THE NW/4 Nwi4 OF SECTION 9.
T30N, R4AW, N.M.P.M..
RIO ARRIBA COUNTY, NEW MEXICO
GROUND ELEVATION: 7461, NAVD 88

i
ERC ~ SAN JUAN 30:4 UNIT
NO NEW ACCESS

R . & x!*,r; & SRR
1} FROW INTERSECTION OF HWY 84AND FR 3
7.5 MILES TO STAKED LOCATION ON LEFT.

WELL FLAG LOCATED AT LAT. 36.83034°N, LONG. 107.26644°W (NAD 83)

U.S.G.S. QUAD: ESPINOSA RANCH

SCALE: 1= 2000" (1:24.000)

OB No.: ERG190 NEW OR RECONSTRUCTED ROADS MUST MEET
DATE: 11119/07 SA DESIGN STANDARDS

INSTALL CULVERTS AS NEEDED

Russell Surveying
1408 W, Aztec Blvd. #2
Aziec, New Mexico 87410
(505} 334-8637




‘ . B s -

LATITUDE: 36.83034"N
LONGITUDE: 107.26644"°W
DATUM: NAD 83

ENERGEN RESOURCES CORPORATION

SAN JUAN 30-4 UNIT #58
1130" FNL & 855" FWL

LOCATED IN THE NW/4 NW/4 OF SECTION

T30N, R4AW, NM.P.M.

RIO ARRIBA COUNTY. NEW ME

XiCO

GROUND ELEVATION: 74€1', NAVD 88

FINISHED PAD ELEVATION: 7461.3

NAVD 88

® A 125’ | N
C-0.9 ! Ul
H K Al
! T
2 TOPSCIL STOCK PILE P2 PN
: | EX T "
[ Ol%
@ Qi
e o o < |z
RN {
. = \‘a A .
e Z @
|1 T
£
~i
k‘x : %
\ - { [
1w N\ WORKING STOE Bf £
t 25 C.0 oF ! z
-
l ."'Efg | I
l £ |
W :
5 (" i
l ' e
| L LYy
=3 i e
; LGt
__.l. B -, i \’ . x> f
i N AN 3
' i @ . TANK j ! = i
; ; | i i fom
=K. ;| YELL mpap el
i SAN JUAN 3p- 4 p v o
ronc | 3 UNIT frag 5 | E
ST .
] ; c [ y
| I @C12 Clag |
7 i |
e 50 CONSTUCTION ZOME
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1 FOOT CONTOUR INTERVAL SHOWN Russell Surveying
e

SCALE: 1" =350
JOB No.: ERG190
DATE: 11/18/07

1409 W. Aztec Blvd. #2
Aztec, New Mexico 87410
{505) 334-83637




ENERGEN RESOURCES CORPORATION
SAN JUAN 30-4 UNIT #58
1130" FNL & 855" FWL
LOCATED IN THE NW/4 NW/4 OF SECTION ¢,
T3ON, R4W, N.ML.P. M.,
RIO ARRIBA COUNTY, NEW MEXICO
GROUND ELEVATION: 74561, NAVD 88
© FINISHED PAD ELEVATION: 7461.3'. NAVD 88

A i A
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é 3
! U N
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( N w00 150
k3 B
e ;
|
’ S 10 5
C i C
,,,,, L
e —
150 100y 56 o 5y 100 55
VERY. SCALE: 1" =30’ !CUT Russell Surveying
HORZ. SCALE: 1" =50 s 1409 W. Aztec Bivd. #2
JOB No.: ERG190 L EILL Aztec, Mew Mexico 873410
DATE: 11/19/07 L

(506} 334-8637
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Energen Resources Corporation, an Energen Company 2010 Afton Place, Farminglon, New Mexico 87401

July 1, 2008 Certified Mail
7005 1820 0002 8596 6043

New Mexico Oil Conservation Division
1220 South St, Francis Drive
Santa Fe, NM 87505

RE:  Administrative Approval of Unorthodox Location
San Juan 30-4 #58 Well
1130 FNL and 855' FWL - Surface Location
Section 9, T30N, R4W
Rio Arriba County, New Mexico

Gentlemen:

Energen Resources Corporation (Energen) hereby requests Administrative Approval for an Unorthodox
Location of its San Juan 30-4 #58 Pictured Cliffs formation well under the provisions of New Mexico Oil
Conservation Division, East Blanco Pictured Cliffs Poot rules.

This well is surface located in the NW/4 of Section 9-T30N-R4W, Rio Arriba County, New Mexico and is
dedicated to a unit consisting of the NE/4 of Section 9 and NW/4 of Section 10 in the East Blanco Pictured
Cliffs gas pool.

This well is located closer than 660" from the western unit boundary by 850" as it will enter the Pictured Cliffs
10 feet from the mid point of Section 9-T30N-RAW. This well is within the boundaries of the San Juan 30-4
Unit. This location is being drilled as a horizontal sidetrack well bore and is situated so that the longest
lateral can be accessed. This additional length is required to provide for the potential for the production of
the most reserves and the best possible economics for this well. An explanation of this reasoning is
attached.

Energen is concurrently notifying all offsetting spacing unit owners and requesting that approval be granted
for this application.

Please note that this acreage is within the Pictured Cliffs Participating Area of the San Juan 30-4 Unit, The
owners of the well and the offsetting owners are common.

Attached is a well location plat showing dedicated acreage (C102), a plat showing the offsetting spacing
units and a topographic map.

Your favorable consideration of this request would be appreciated.
Sincerely,

David M. Poage
District Landman

505.325.6800



True Vertical bepth (1250 1inj

Project: NW Sec 10, T30N, R4W
Site: American Mesa
Well: San Juan 30-4 Unit #58
Wellbore: preliminary Plan

Plan: Plan #1 (San Juan 30-4 Unit #58/Preliminary Plan}

PROJECT DETAILS: NW Sec 10, T30N, R4AW T M Azimuths 10 True North
Magnetic North: 10.05°
Geodetic System: US State Plane 1383
Datum: North American Datum 1983 Magnetic Field
Ellipsoid: GRS 1980 Strength: 51228.8snT!
Zone: New Mexico Central Zone Dip Angle: 63.72°
Date: 6/5/2008
System Datum: Mean Sea Level Mode!: IGRF200510
SECTION DETAILS
Sec MD inc Azi VD +Ni-S +EMW DLeg TFace  VSec Target
1 00 000 0.00 0.0 0.0 60 800 0.00 0.0
2 25850 000 0.60 258590 4.0 0.0 000 4.00 0.0 KOP
3 47741 69.68 8882 42730 242 11747 318 8882 11748 Enter Upper PC Sand
4 54124 9000 8882 43850 374 174986  3.18 -0.01  1800.0 Land Curve, 7" Csg Pt
5 99225 90.00 8883 43850 1289 63087 000 10391 63100 7D Lateral
West(-)/East{+) (1250 ftfin)
0 1250 2500 3750 5000 8250 Q
3@i!llll!!llll(!l!(l!!!!!tlllil'llllillIl[lll!]ll!ill g
=
9 5/8" _ ) Production Liner L =
K Intermediate Casing S - S
i . Land Curve, 7" Csg Pt - ]
S KoP : Lt a2
- i e =r 2
T N 0=
T TD Lateral B
Enter Upper PC Sand C ;
01T 9osm £l
N A
1250
2500— | KOP
3750

Enter Upper PC Sand

] S . Land Curve, 7" Csg Pt TD Lateral
i ot od
~1 BN . N A
A Intermediate Casing Production Liner
T T b [ L2 S S A R M A 4 ] L LA A T A ‘ [ L L) ' DL B B AR S I T 1
0 1250 2500 3750 5000 6250

Vertical Section at 88.82° (1250 ft/in)
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Instructions on back

Distract 11 Suomit to Appropriate Distri

p 0. Ar -0719 € 1Ict Office
PO Oraver 00 Arcesia, N 8821170718 OIL CONSERVATION DIVISION State Lease - ¢ Copies
Oistrict III PO Box 2088 ee Lease - 3 Copies
1000 Rio Brazos Rd. Aztec, NM B7410 Santa Fe, NM 87504'2088

District IV - [] AMENDED RePORT

PO Box 208E. Santa Fe, NM B7504-2088 "
acen nor K 19

WELL LOCATION AND ACREAGE DEDICATION PLAT..

"APT Number 7Pool Code Lo o
30«0 ) ?féé o7 72400 East Blanco Pictured Cliffs
‘Property Cocs *Property Name ' *Well Numcer
(7?/77,/ SAN JUAN 30-4 UNIT 49
"OGRID No. *Operator Name *Elevation
162928 ’ ENERGEN RESOURCES CORPORATION 7461
10 Surface Lacation
U or lot no. Section Townsrip Range Lot Icn Feet from tre Nortn/South line Feer frcm the East/vest lire County
g N | 4 NORTH s RIO
0 30 W 1209 0 305 WzST ARRIBA
11Bottom Hole Location If Different From Surface
U, or lot no. Section Township Range Lot Icn Feet from tre Nortn/South lire Fedr trom the East/west lire County
2 Ceg:cated Acres B ot o Infill | Consolicatson Coce B Creer No
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE EZEN CONSOLIDATED
: OR A NON-STANDARD UNIT HAS BzEN APPROVED BY THE DIVISION

" OPERATCR CERTIFICATION

I reregy certify trhal tne 1nfCrmaticn Contairec Nere:n is
trie ara ccrplece i tre pest of my kncwlecge eng telief

Signature
Gary Bnirk

Printed Nam
Production Supsrintendant

Title \
IAQ o)

Jate \V

®SURVEYOR CERTIFICATION

! heregy certify that tre well locaticr snown on ths plat
was plottea from field notes of aciual surveys mace Dy me
Grouncer my SLCErviSICN, 3ng trat the same 1S true anc
correct to the test of my telief.

5280.00°

AUGUST 3, 2000
Date of Survey

- - - - - - - Signature arg Sep

. , . —

5280.00°
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April 10, 2008 ' ovder s gY2

To: NMOCD

From: Don Lehman
Sr. Geologist
Western Region

RE:  Energen Resources 30-4 Unit #58, Sec 9 T30N:R4WxRio, Amba Go., NM

Fad AR TR
Reduced set-backs/noA=gfandard location request

Energen Resources (ERC) has plans to drill multiple Pictured Cliffs horizontal wells in the San
Juan 30-4 Federal Unit and Participating Area and requests reduced set-backs and a non-
standard location to drill the above referenced well for the following reasons:

1. In order to obtain maximum horizontal length for economic well performance, we
are requesting 10’ set-backs from interior PA boundaries. Many vertical wells in
the 30-4 area are marginal or uneconomic; maximum length horizontal is proving
to be the technology of choice to profitably produce these marginal reservoirs.

2. To more efficiently drain the Pictured Cliffs reservoir, minimizing waste and
providing for fewer wells to be drilled in the same surface area.

3. Correlative Rights will be protected. The NSL is only being requested where
there is common ownership at the beginning and or ending pomts of the

. horizontal leg.

4. Existing well pads are being utilized wherever possible to reduce surface
disturbance and minimize new road construction.

The #58 well will be drilled from the existing surface pad of the #49 well located.in.the NWNW of
section 9. The drilling spacing unit will bethe NE/4 of section 9 and NW/4 of section 10. The
NSL is only being requested for the entry point of this well in the NW/4 of section 9, on the west
end of the spacing unit. Please refer to the enclosed map showing the wellbore geometry

described above. Please contact the above if any questions.

cc: David Poage

Attachment: Map of SJ 30-4 Federal Unit/Pictured Cliffs PA and proposed horizontal wells

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North  Birmingham AL 35203-2707
205.326.2725  Facsimile: 205.326.1858



Project: NW Sec 16, T30N, R4W
Site: American Mesa
Well: San Juan 30-4 Unit #58
Wellbore: Preliminary Plan
Plan: Plan #1 (San Juan 304 Unit #58/Preliminary Plan)

Vertical Section at 88.82° (1250 ft/in)

PROQJECT DETAILS: NW Sec 10, T30N, R4W T 7] Azimuths to True North
Magnetic North: 10.05°
Geodetic System: US State Plane 1983
Datum: North American Datum 1983 Magnetic Field
Ellipsoid: GRS 1980 Strength: 51228.8snT
Zone: New Mexico Central Zone Dip Angle: 63.72°
Date: 6/5/2008
System Datum: Mean Sea Level Model: IGRF200510
SECTION DETAILS
Sec MD inc Azi ™D *Ni-S +E/-W Dleg TFace  V8ec Target
1 0.0 000 0.00 0.0 0.0 0.0 000 0.00 0.0
2 25850 0.00 0.06  2585.0 0.0 0.0 000 000 00 KOP
3 47741 69.68  88.82 4273.0 242 11747 348  88.82 (1174.9) Enter Upper PC Sand
4 54124 9000 8882 43850 Ky 17986 3.8 -0.01 1800.0 Land Curve, 7" Csg Pt
5 99225 980.00 88.83 4385.0 129.8 63087 060 10391 6310.0 TD Lateral
West(-)/East({+) (1250 ft/in}
0 1250 2500 3750 5000 6250 g
l(Kllllll!llllll!l!!lll!|!|kll].tl!ll!ll(lllllill!!ll ':‘
: L T
9 5/8" ! ) Production Liner . T
K Intermediate Casing N L 3
K ‘: Land Curve, 7" Csg Pt T -
7 KOP ; e B
.,QL oo HoE
Rl RN . =
T TD Lateral - 5
Enter Upper PC Sand - ;
0 . 5
. A 95/8
§1250-5
= R
- 4
A 4
N 4
= ]
& 4
2 2500— | KOP
] 4
9 -
t .
© A
> .
4] -
bt _
3750
N Enter Upper PC Sand
i i _, Land Curve, 7" Csg Pt TO Lateral ;
] . X P
. Intermediate Casing Production Liner
((lllIlrlllllllléID!IIII’!iiIIi‘iI!IiXIl'llllilIll!K)
0 1250 2500 3750 5000 6250
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April 16, 2008 Certified Mail
7005 1820 0002 8596 5947
MAR Qil & Gas
Attn: Mr. Leon Romero
P. 0. Box 5155

Santa Fe, NM 87502

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130' FNL and 855 FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Mr. Romero:

Energen Resources Corporation (Energen) has filed with the New Mexico Qil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.

Sincerely,
Gillian Black
Land Assistant

Igb

WAIVER

MAR Oil & Gas Corp Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corporation’s San Juan 30-4 #58 well.

Date: 6/ /Og By:

Cc: OCD-Aztec Office, BLMsFarmington office, Offset operators

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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Warnell, Terry G, EMNRD

Page 1 of 3

From: David Poage [David.Poage@energen.com]
Sent:  Thursday, June 19, 2008 4:48 PM

To: Warnell, Terry G, EMNRD

Subject: RE: San Juan 30-4 #58 Well

Acres is 320 for OCD purposes. |t was stated as E/2 9 and W/2 10 as all wells in the unit are required to be drilled on E/2 or W/2

spacing units. since this is a PC it is two 160 spacing units (OCD).

The wellbore will enter the PC SAND, not coal, 110’ from the western boundary of the spacing unit. Requirement is 660’ so thus

the 550'.

All offset working interest owners are shown on the exhibit to the application. SW/4 of section 4 is the same people.

Hope that this helps. Let me know if you need anything else.

Dave Poage

District Landman
Energen Resources
2010 Afton Place
Farmington, NM 87401
505-324-4133-office
505-326-6112-fax
dpoage@energen.com

From: Warnell, Terry G, EMNRD [mailto:TerryG.Warnell@state.nm.us]
Sent: Thursday, June 19, 2008 4:14 PM

To: David Poage

Subject: RE: San Juan 30-4 #58 Well

Hi David,

Thanks, this helps

However, | need clarification on a couple items in your April 11, 2008 letter to OCD
Second paragraph:

how many acres? \

“E/2 of Section 10 and W/2 of Section 10" is this correct?

Third paragraph: :

“unit boundary by 550" as it will enter the coal at 1130’ FNL and 855’ FWL.”
what is unit boundary by 550°?

which coal?

Fourth paragraph:

“all offsetting spacing unit owners”

Please clarify who this includes

What about the SW/4 of Section 4 since this the only offset not in the PA

Thanks again

Regards
Terry

6/19/2008
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From: David Poage [mailto:David.Poage@energen.com]
Sent: Thursday, June 12, 2008 9:28 AM

To: Warnell, Terry G, EMNRD

Subject: RE: San Juan 30-4 #58 Well

Terry, Here is the additional information you requested. Sorry it took some time to get. Let me know if you need anything else.

Dave Poage

District Landman
Energen Resources
2010 Afton Place
Farmington, NM 87401
505-324-4133-office
505-326-6112-fax
dpoage@energen.com

From: Warnell, Terry G, EMNRD [mailto:TerryG.Warnell@state.nm.us]
Sent: Friday, June 06, 2008 10:35 AM

To: David Poage

Subject: San Juan 30-4 #58 Well

Terry G. Warnell

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3466

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

This inbound email has been scanned by the MessageLabs Email Security System.

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

6/19/2008
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NEW MEXICO OIL, CONSERVATION DIVISION  £72rgen o500 (LS
- En meerm Bureau~
SanJuan 30-4 #58 oot L Zn San o4 Ut#53
ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]

[DD-Directional Drilling] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sait Water Disposal] [IPI-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
~5

sy

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] e
[A] Location - Spacing Unit - Directional Drilling
[X]NSL []NSP  []DD [ ]SD

v

Check One Only for [B] and [C] i
(B] Commingling - Storage - Measurement <
[ ]JDHC [ ]CTB [ JPLC [ ]JPC [ ]OLS [ JOLMg 1y

o O

Wd S2 44U 8

{C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ~
[ JWFX [ ]PMX [ ]SWD [ ]IPI [ ]JEOR [ ]PPR

(2] NOTIFICATION. REQUIRED TO: - Check Those Which Apply, or [] Does Not Apply
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners

[B] [X] Offset Operators, Leaseholders or Surface Owner W ﬁ((
[C1 [ ] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ ] Waivers are Attached ~.,
[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have the
application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

David M. Poage %@ District Landman 4/11/08
Signature Title Date

Print or Type Name
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April 16, 2008 Certified Mail
7005 1820 0002 8596 5954

Ruth Zimmerman

Attn: Ms. Haze! Hart
842 Muirlands Vista Way
La Jolla, CA 92037

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130' FNL and 855' FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Ms. Hart:

Energen Resources Corporation (Energen) has filed with the New Mexico Qil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.

Sincerely,
Gillian Black
Land Assistant

/gb

\2 u,'\’\,\ Z \W\'(h/b ey - /ﬁ WST

WAIVER

Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corporation’s San Juan 30-4 #58 well.

Date: ‘)’/tt‘)/og By: fJCM&@@Z\ j“/@“ﬁ/ -77,“/3—{'%

Cc: OCD-Aztec Office, BLM-Farmirfgton offite, Offset operators

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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April 11, 2008 | Certified Mail
7005 1820 0002 8596 6227

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

RE: Administrative Approval of Unorthodox Location
San Juan 30-4 #58 Well
1130" FNL and 855' FWL - Surface Location
Section 9, T30N, R4W
Rio Arriba County, New Mexico

Gentlemen: \

Energen Resources Corporation (Energen) hereby requests Administrative Approval for an Unorthodox
Location of its San Juan 30-4 #58 Pictured Cliffs formation well under the provisions of New Mexico Oil
Conservation Division, East Blanco Pictured Cliffs Pool rules.

This well is surface located in the NW/4 of Section 9-T30N-R4W, Rio Arriba/C/ounty, New Mexico and is
dedicated to a unit consisting of the E/2 of Section 10 and W/2 of Section }0 in the East Blanco Pictured I
Cliffs gas pool. ' ) 7/ h
_ P
This well is located closer than 660’ from the western unit boundary by 550" as it will enter the coal 1130" 5 el
FNL and 855" FWL. This well is within the boundaries of the San Juan 30-4 Unit. This location is being C “n
drilled as a horizontal sidetrack well bore and is situated so that the longest lateral can be accessed. This uﬂW
additional length is required to provide for the potential for the production of the most reserves and the best
possible economics for this well. An explanation of this reasoning is attached. o

12) ) .
Energen is concurrently notifying allléffsetting spacing unit owners and requesting that approval be granted *
for this application. (Y fil et eoply)

Please note that this acreage is within the Pictured Cliffs Participating Area of the San Juan 30-4 Unit. The
owners of the well and the offsetting owners are common.

Attached is a well location plat showing dedicated acreage (C102), a plat showing the offsetting spacing
units and a topographic map.

Your favorable consideration of this request would be appreciated.

Sincerely,

David M. Poage
District Landman

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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San Juan 30-4 #58

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] \ ‘ /
[A]  Location - Spacing Unit - Directional Drilling b/ \ 6
[X]NSL [ ]NSP []DD [ ]SD M L

Check One Only for [B] and [C]
[B] Commingling - Storage - Measurement
[ ]DHC [ ]JCTB [ JpLC [ JPC [ ]OLS [ ]OLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[ JWFX [ ]PMX []swD []IP1 [ ]EOR [ ]PPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or L1 Does Not Apply
[A] [ ] Working, Royalty or Overriding Royalty Interest Owners

[B]  [X] Offset Operators, Leaseholders or Surface Owner
[C1 [ ]Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ ] Waivers are Attached
[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have the
application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

David M. Poage &%& District Landman 4/11/08
S Title Date

Print or Type Name ignature
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RE: Energen Resources Corp.
Administrative Approval of an Unorthodox Location

San Juan 30-4 #58

1130' FNL and 855' FWL
Section 9: T30N-R4W

Rio Arriba County, New Mexico

Dear Ladies and Gentlemen:

Enclosed please find one executed application for the referenced document
above.

If you should have any questions, please contact Skip Fraker at (505)325-1821.

Sincerely,

Malia Villers
Land Department

myv

Enclosure

709 E. MURRAY DR. * P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 e PHONE: (505) 325-1821 e FAX# (505) 327-4613
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Aprit 16, 2008 * Certified Mail
7005 1820 0002 8596 5961

Dugan Production Corp.
Attn: Skip Fraker

P. 0. Box 420
Farmington, NM 87499

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130' FNL and 855' FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Mr. Fraker:

Energen Resources Corporation (Energen) has filed with the New Mexico Oil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.
Sincerely, _

g&hm GIINSS
Giltian Black

Land-Assistant

Igb

WAIVER

Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corporation’s San Juan 30-4 #58 well.

Date: By:
Cc. OCD-Aztec Office, BLM-Farmington office, Offset operators

i 22 2008

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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April 16, 2008 Certified Mail
7005 1820 0002 8596 5879

Rio Aribagas

clo Eddye Dreyer Management Co., as Agent
4925 Greenville Avenue Suite 900

Dallas , TX 75203

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130" FNL and 855' FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Ms. Dreyer:

Energen Resources Corporation (Energen) has filed with the New Mexico Oil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.

Sincergly,
Gillian Black
Land Assistant

/gb

WAIVER

: ‘Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
esources Corpgration’s San Juan 30-4 #58 well.

Date: 17[/L ‘SZ?? By: WV%/‘/

Cc: OCD-AZtec Office, BLM-Farffiington officé, Offset operqy(s

Energen Resources Corporation, an Energen Company 2070 Afton Place, Farmington, New Mexico 87401  505.325.6800
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April 16, 2008 Certified Mail
7005 1820 0002 8596 5916

T.H. McElvain Oil & Gas
Attn: Mr. Rick Harris

1050 17th Street, Suite 1800
Denver, CO 80265

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130" FNL and 855’ FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Mr. Harris:

Energen Resources Corporation (Energen) has filed with the New Mexico Qil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

If you'have no objection to this unorthodox location, please sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.
Sincerely,
Gillian Black

Land Assistant

Igb

e

WAIVER
T.H. McElvain Oil & Gas Limited Partnership
By: McElvain Oil & Gas Properties Inc., General Partner

: Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corporation’s San Juan 30-4 #58 well.

Date: ‘I/Z‘t/ml By: %// [/

Cc: OCD-Aztec Office, BLM4armington off Offset operators

David W. Siple
Vice President, Land

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 87401  505.325.6800
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April 16, 2008 Certified Mail
7005 1820 0002 8596 5893

Thomas P. Tinnin
2303 Candelaria Road, NW
Albuquerque,, NM 87107

Re: Administrative Approval of Unorthodox Location
San Juan 30-4 #58
1130 FNL and 855' FWL
Section 9-T30N-R4W
Rio Arriba County, New Mexico

Dear Mr. Tinnin:

Energen Resources Corporation (Energen) has filed with the New Mexico Qil Conservation Division (NMOCD), an application for
the Administrative Approval of an Unorthodox location for its San Juan 30-4 #58 well. A copy of the application has been
attached for your review.

I you have no objecti'on to this unorthodox locat‘ion'; 'plé’ase-sign the three copies of the attached waiver and within twenty (20)
days of the receipt of this letter, return one (1) executed copy to the NMOCD at 1220 South Francis Drive, Santa Fe, New
Mexico 87505, one (1) copy to our office and retain one (1) copy for your files.

Your cooperation in this matter is appreciated.

Sincerely,

Gillian Biack
Land Assistant

/gb

WAIVER /

Hereby waives objection to the above referenced Application for Unorthodox Location for Energen
Resources Corporation's San Juan 30-4 #58 well.

Date:‘ __.__ By e U U S
Cc: OCD-Aztec Office, BLM-Farmington office, Offset operators e

Energen Resources Corporation, an Energen Company 2010 Afton Place, Farmington, New Mexico 874017  505.325.6800




San Juan 30-4 Unit #58
Administrative Approval of Unorthodox Location
Affected Owners

JABCO, LLP Navatex Energy, LP

Attn: Debra Coughlin Zia Data Search Corporation

c/o Nations Bank of Texas, N.A. Oil & Gas Accounting Services

P. O. Box 2546 P. O. Drawer 2188

Fort Worth, TX 76113-2546 Roswell, NM 88202

Providence Minerals , Rio Aribagas —

Attn: Karen Herbst clo Eddye Dreyer Management Co., as
14860 Montfort Drive, Suite 209 Agent

Dallas, TX 75240 4925 Greenville Avenue Suite 900

Dallas, TX 75206

J&M Raymond, Ltd.

TAMACAM, LLC. Thomas P. Tinnin /
Charles W. Gay Attn: Mr. Tinnin

Lorrayn Gay Hacker 2303 Candelaria Road, NW

P O BOX 291445 Albuquerque, NM 87107

Kerrville, TX 78029-1445

L—

, Tinnin Law Firm, A Professional
MAR Oil & Gas v Corporation
Attn: Mr. Leon Romero 500 Marquette, NW, Suite 1300
PO Box 5155 Albuquerque, NM 87102

Santa Fe, NM 87502 .
- -

-

T.H. McElvain Oil & Gas /"~

ConocoPhillips Company Attn: RiCt‘; Harris
Attn: Ms. Cherylene Charley 1050 17t Street, Suite 1800
PO Box 4289 Denver, CO 80265

Farmington, NM 87499

Ruth Zimmerman \/

Attn: Ms. Hazel Hart
842 Muirlands Vista Way
La Jolla CA 92037

—

Dugan Production Corporation
PO Box 420
Farmington NM 87499
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Warnell, Terry G, EMNRD

From: Warnell, Terry G, EMNRD

Sent:  Thursday, June 19, 2008 4:14 PM
To: 'David Poage'

Subject: RE: San Juan 30-4 #58 Well

Hi David,

Thanks, this helps

However, | need clarification on a couple items in your April 11, 2008 letter to OCD
Second paragraph:

how many acres?

“E/2 of Section 10 and W/2 of Section 10" is this correct?

Third paragraph:

“unit boundary by 550’ as it will enter the coal at 1130’ FNL and 855’ FWL”
what is unit boundary by 550°'?

which coal?

Fourth paragraph:

“all offsetting spacing unit owners”

Please clarify who this includes

What about the SW/4 of Section 4 since this the only offset not in the PA

Thanks again

Regards
Terry

From: David Poage [mailto:David.Poage@energen.com]
Sent: Thursday, June 12, 2008 9:28 AM

To: Warnell, Terry G, EMNRD

Subject: RE: San Juan 30-4 #58 Well

Terry, Here is the additional information you requested. Sorry it took some time to get. Let me know if you need anything else.

Dave Poage

District Landman
Energen Resources
2010 Afton Place
Farmington, NM 87401
505-324-4133-office
505-326-6112-fax
dpoage@energen.com

From: Warnell, Terry G, EMNRD [mailto:TerryG.Warnell@state.nm.us]
Sent: Friday, June 06, 2008 10:35 AM

To: David Poage

Subject: San Juan 30-4 #58 Well

Terry G. Warnell
6/19/2008
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New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3466

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari
- Antigen Email System.

This inbound email has been scanned by the MessageLabs Email Security System.

6/19/2008



